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Lambsdorff: winning 
on at least 
three fronts, Page 2 


NEWS SUMMARY 
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SEttERAL 


BUSINESS 


in 


appeal to 


on 


Hussein 


Euro p ean Community heads of 
government Have. appealed to Pal-; 
estine : dwitiw 'Organisation 
leader Yassir Arafat to gfvu'the go- 
ahead fbrfGhg Hussein ol Jordan 
to feih fee Middle East peace talks. : 
. Tte tB«) are talking, in - Amman 
' thisTtfeefe andr their meeting. could 
deride' whether- King Hussein 
agrees to negotiate on US. Pred- 
dent Ronald Reagan’s peace pro- 
posals. ' . 

Hie EEC leaded said; Tlie Pales- 
tinian peopfe and the PLOshould 
seize the present opportunity by de- 
claring themselves in favour of 


Blow for Begin - 

Opposition candidate C b*^ Her- 
zog, 64, bom in Betfast^wss elected 
Prudent of Israel lira secret ballot 
Of MPs, -beating the Begin coali- 
tion’s nominee. Page 2T - ■ 

Socialists gain: 

The Social Democrats; leaders in 
Finland's ruling- coalition, gained 
six seats in the general election, to 
win 58 of the 280 seats, and the 
“maverick” Rural -Party went up 
from six to 17. The Conservatives, 
who hoped to gam extra seats to 
force their way into a new coalition, 
slipped from 46 to 44. Page 2 

French gesture 

France is sending to Haiti as urn 
containing earth from the French 
prison where the ashes of Toussairrt 
Louverture were scattered He was 
born into an African slave family 
and served asn French general be-’ 
fore leading the fight for BiSTs in- 
dependence in lJOO an d .be coming 
its first" president* * * 

Spanish bases talks 

US. Defence Secretary Caspar 
Weinberger arrives in Madrid today 
for two days of talks about agree- 
ments on U-Su bases in Spain. 

Moscow fast over 

Moscow peace c a mp a igner s Sergei 
Rosenoer and Sergei Batovrin end- 
ed their fast in protest against nu- 
clear weapons on its 32hd day. 

Coalition agrees 

The West German Centre-Right 
coalition partners, *tbo emerged 
victorious from the general election 
on March 6, reached broad agree- 
ment oh their new government pro- 
gramme at a final negotiating ses- 
sion last night. Details will be an- 
nounced at a press conference to- 
day. - - 

Illegal punishment 

European Court of Human Rights 
awarded Scotsman . Geoffrey 
Cosans, now 21, £3,000 (£4.416) com- 
pensation because he was barred 
from a school for refusing to accept 
corporal punishment seven years 
ago... 

Death for prosecutor 

Public prosecutor in Tokmak, in the 
Soviet republic of Kirghizia, was. 
sentenced to death for seeking 
bribes, 


Frankfurt 
index at 
13-year 
high 


• FRANKFURT: Revaluation of 
the D-Mark pushed up die Com- 
merzbank tufa* 81 J> to 870.7, a 13- 
year high. Pages 27,30 
.•LONDON: FT Industrial Ordi- 
nary, index rose 7-9 to 680.4. Gov- 
ernment Securities showed gains 
avenging just over 05 per cent. 
Page-27. FT Share Information Ser- 
vice, Pages 32,33 

• WALL STREET: Dow Jones index 
dosed* L74 down at i.iaass 
Page 27. Full share Ifaritign, 
Pages 28-38 

• TOKYO: Nikkei Dow index went 
up 4659 to 8 .28 1 59, a record. Stock 
Exchange index improved by 3.73 to 
61032. Report, leading prices, other 
foreign markets. Pages 27,30 
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Briefly... 

Basque Separatists said- they ab- 
ducted a San Sebastian steel plant 
manager. 

Pietermaritzburg: Unfinished Natal 
Supreme Court . fanMing was dam- 
aged by an explosion, i - 

Four bandied dofi-nudlear -itezmm- 
strators at Tandentarg --Air Rase, 
California, were, arrowed, r • 

Vitas Gerulaifis, IL& tetmb-.siar, 
will not face- trial ■; on cocaine 
charges, a New York jury dedAed- 

g adri rii ■ train plunged fatte n, 
canal, killing 14. 


• DOLLAR lost some Monday 
gains, faffing to DM 24095 (DM 
2.418), FFr 7.225 (FFr 72A), SwFr 
20735 (SwFr 208) aqd Y239.4 
(Y241). Its Bank of England trade 
weigh ting fell from 1224 to 1222. Li 
New York, the dollar moved to DM 
24M2, FFr 7525, SwFr 2*74 and 
Y238J7. Page 34 

•STERLING rose IS points to 
but sUpped to DM £55 (DM 
iFr 

3A55 (SwFr 3jft) and 
(YMS) Its trade weighting 
dropped from 7&9 to 78J», lowest 
since November 1976. In New York, 
it dosed at 3L4735. Page 34 

• GOLD 'rose $&25 in London to 
S420.75, by . $6.75 in Frankfurt to 
M2L5, and by $7 inZurich to S42L5. 
In New York, the Comex March set- 
tlement was $418.7 ($420). Page 31 

• CHINA cancelled a £100m 
($147m) deal for a British consor- 
tium to refit warships with Sea 
Dart missiles. UK Government 
placed an order for the 17th nu- 
clear-powered submarine with 
Vickers of Barrow. 

• TURKEY devalued by 3.3 per 
cent against .the dollar and 21 per 
cent against the D-Mark. 

• SAUDI ARABIA will cut spend- 
ing slightly following the Opec oil 
cut, but its financial reserves will 
absorb most of the impact, said 
Crown Prince Abdulla Ibn Abdul- 

• BRITISH RAIL lost E174m 
(£256m) last year and blamed it on 
strikes. PageS 

• YUGOSLAVIA is to 'introduce 
cheques for foreign tourists to pay 
for goods and services at 10 per cent 
discount 

• KUWAIT PETROLEUM filed a 
counter-suit against Getty Oil in 
New York to recover oil worth at 
least $230m. 

• NEWS CORPORATION’S AS32m 
($27 Am) purchase oi 8.2 per cent of 
Thomas Nationwide Transport and 
other companies 1 buying of TNT 
stock is to be investigated by Aus- 
tralia's National Companies and 
Securities Commission. Page 18 

• BET. UK diversified group, {dans 
to buy tiie 36.1 per cent of electronic 
company Rediffusion. it does not 
own. The holding is worth more 
than £84m ($127 m) at yesterday's 
share price. 


Mauroy gets new 
mandate as French 
Prime Minister 

BY DAVID HOUSEGO IN PARIS 

M Pierre Mauroy was given a fresh mandate as French Prime Minister last 
night after he had formally handed In his Government’s resignation to 
President Francois Mitterrand. 

In deriding to ask him to stay on, over as Prime Minister and carry he obviously had no wish to carry 

through a tough anti-inflationary ’ through a third devaluation of the 
policy to regenerate the economy franc which could damage his im- 
- before the legislative elections of 


M Mitterrand's aim is to bolster the 
Government’s image with the Left 
of the Socialist Party and the Com- 
munists while carrying through a 
further austerity package to rein- 
force Monday’s devaluation of the 
French franc. M Jacques Delors, 
who had at one moment seemed 
-likely to succeed M Mauroy as Pre- 
mier, is expected to be confirmed as 
Finance Minister in a smaller and 
more closely-knit Cabinet 

The announcement that M Mau- 
roy, 54, a long-standing Socialist of 
modest family background, had 
been asked to lead his third Gov- 
ernment under M Mitterrand’s Pre- 
sidency ends ten days of suspense 
find uncertainly while the adminis- 
tration wrestled with disagree- 
ments over economic policy. 

Ufa position as Prime Mfafctor 
seemed increasingly in-doubt after 
the sharp rebuff to the Socialists in 
the first round of the municipal 
elections on March 6. As a result of 
that it seemed President Mitter- 
rand would ask M Delors to take 


1686. 

After the unexpected comeback 
of the Left in the second round of 
the municipal poll M Mauroy’s per- 
sonal position was much strength- 
ened and there was a rallying to his 
cause by radical Socialists and 
Communists. 

In M Mitterrand’s eyes he there- 
fore became an increasingly attrac- 
tive candidate to help rally a wide 
consensus hphind the inevitably un- 
popular measures ahead anH to pro- 
vide a guarantee of continuity for 
the Left 

M Mauroy, however, had doubts 
himself whether he wanted to stay 
on. He is a strong advocate of 
France- remaining within the EMS, 
but .he - also believes that belt- 
ti ghtening measures should not def- 
lect the Government from its social 
and employment objectives. 

As a potential presidential candi- 
date and successor to M Mitterrand 


age. Indeed before the municipal 
poll he explicitly pledged that there 
would not be another devaluation of 
the franc. 

Differences over policy - particu- 
larly when it seemed that advocates 
of quitting the EMS were g aining M 
Mitterrand’s ear - and a seeming 
cooling of personal relations with 
the President fanned speculation 
that M Mauroy would step down. 
These disagreements seem to have 
been resolved. 

Today's Cabinet meeting is to 
finalise the austerity package, but 
M Delors said yesterday wage and 
price controls would not be among 
the measures to be announced to- 
day. 

He said on French television the 
measures to accompany Monday’s 
devaluation of the franc would fo- 
Continued on Page 16 

Market reaction. Page 27; 

money markets, Phge 34 


UK tax moves trigger 
Shell North Sea plan 


BY RAY DAFTER. ENERGY EDITOR. IN LONDON 


SHELL UK is about to embark on a 
major new North Sea oil -develop- 
ment programme as a result of off- 
shore tax concessions included in 
Datain'Meoeobbudget. — - - - • 
This is the first dear signal that 
fee budget measures are likely to 
trigger a resurgence of offshore in- 
vestment Mr John Raismah, Shell 
UK’s chairman and chief executive, 
said yesterday the reduction in tax- 
ation would be welcomed by the 
North Sea industry as a "positive 
stimulus” to development. 

He was announcing an improve- 
ment in the company’s net profits, 
from £158m (5232.4m) in 1981 to 
£240m last year. The increase was 
due almost entirely to Shell's high- 
er oQ and gas production in 1983, he 
said. This, in turn, was the result of 
a North Sea investment programme 
which totalled £4.7bn in 1982 val- 
ues. Esso, Shell’s North Sea part- 
ner, has invested a similar sum. 


Mr John Jennings, managing di- 
rector anH head of exploration ami 
production, said Shell was likely to 
spend £350m-£400m or more annu- 
ally over the rest of this decade. 

Shell revived the two previously 
shelved projects - the northerly 
Tern and Eder fields - because of 
the improved tax position, he said. 
Appraisal drilling would be carried 
out later this year so that develop- 
ment decisions could be taken early 
next year. 

In addition, the company was 
considering exploiting dusters of 
small oilfields in the central sector 
of the North Sea, Mr Jennings said. 
These unnamed discoveries were 
too small to be developed individu- 
ally, so Shell was hoping to use the 
latest production technology to ex- 
ploit groups of reservoirs. 

But North Sea oil prices would 
need to rise first, he added. The 
field dusters, perhaps yielding 


some 100,000 barrels a day, could 
cost about S25 a barrel to exploit 
(Shell is selling spot market car- 
goes of crude at about S28 a harreL) 

Shell UK, which last year pro- 
duced 267,000 barrels a day of North. 
Sea oil (54 per cent more than in 
1981) is among companies still dis- 
cussing new UK crude price levels 
with British National Oil Corpora- 
tion Mr Raisman said that contract 
rates - in Shell's case, S33 JO a bar- 
rel - would be influenced by other 
producting countries. 

He said that the Soviet Union 
was one of the major destabilising 
forces as it was selling a great deal 
of crude oil and refined products on 
the European market at “very low 
prices-” 

Mr Raisman said that, in contrast 
to North Sea activities, the down- 
stream businesses - oil products 
and chemicals - remained de- 


BASF dividend cut expected 
after profits drop to DM lbn 


New York dosing stock prices were 
not available for this edition be- 
**"?» hwHmlgal fflBwliiM m flie 

ULS. 


BY JOHN DAVIES IN FRANKFURT 


BASF, the West German chemical 
group, has suffered a severe set- 
back. in profits, while struggling to 
restructure problem areas in the 
face of world recession. 

Group pre-tax profit fell 21.6 per 
cent to DM l.Olbn ($423m) last year 
and was 49 per cent (town on the 
peak earnings of DM 1.7bn in 1979. 

The supervisory board is widely 
expected to propose a dividend cut 
when R meets on April 20. The divi- 
dend was held at 14 per cent during 
the previous two yearn despite 
growing difficulties. 

Hoechst, one of BASPs local ri- 
vals, announced a profit decline 
earjipr this month *mn the other 
member of the West German chem- 
icals triumvirate, Bayer, has also 
forecast a bleak result Hoechst is 
to cat its dividend and Bayer has 
warned of this prospect 

One of the main areas of setback 
for BASF was commodity plastics, 

because of weak markets and sharp 
price competition arising from ba- 
sic world overcapacity. To meet 
those pressures it continued mea- 
sures aimed at reducing capacity. 


notably in production of low-density 
polyethylene. 

By the end of the year the group 
had completed its withdrawal from 
Danubia, its low-density polyethy- 
lene venture in Austria, by negotiat- 
ing the sale of its 50 per cent stake 
to its local state-owned partners. 

It has also cut capacity at Rhein- 
ische Olefinwerke, its joint venture 
with Shell in West Germany. 

Prof Matthias Seef elder, the 
BASF chief executive, indicated 
several months ago that restructur- 
ing at Rheinische Olefinwerke bad 
begun to produce results. He said 
that the pre-tax loss there had been 
reduced by DM 60m by the end of 
October. 

In its interim report yesterday, 
BASF gave no detailed breakdown 
of results, but pinpointed plastics, 
fibres, oil refining and chemicals as 
areas of unsatisfactory perfor- 
mance. 

Results in other sectors, includ- 
ing pharmaceuticals and nutrition, 
could not offset those setbacks. In 
addition, there were currency 
losses, the company said. 


BASF’s group sales worldwide 
edged up 1.7 per cent to DM 34JTbn, 
a much slower rate of growth than 
in previous years. In 1981 the group 
raised sales revenue by 14 per cent 
and in 1980 by 7 per cent 

The parent company’s sales reve- 
nue last year increased 5.4 per cent 
to DM 14A5bn, with 59.8 per cent 
coining from exports. 

The BASF group performed bet- 
ter at home and in the rest of Eu- 
rope than in other markets. Eco- 
nomic conditions caused problems, 
particularly in North America and 
Mexico. 

Orders from Germany and other 
European countries increased re- 
cently. but export orders from fur- 
ther afield have slackened. 

BASF executives, like other West 
German industrialists, have also 
voiced concern about the effects of 
the revaluation of the D-Mark in 
this week’s realignment in the Eu- 
ropean Monetary System. They see 
the currency disadvantage as a fur- 
ther hurdle, particularly in France, 
one of BASPs main export mar- 
kets. 
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Ford hesitates 
on $lbn plant 
for Portugal 

BY BRIAN GROOM IN LONDON AND DIANA SMITH IN LISBON 

FORD OF EUROPE is believed to planned to make would be in addi- 
be considering abandoning propos- tion to existing ranges. It is he- 
als to invest Slbu in budding a vebi- lieved to be a speciality car for sale 
cle assembly plant in Portugal with in Portugal, elsewhere in Europe 
a capacity of 200,000 units a year. ' and in other markets. 

Although no final decision will be In Lisbon, Sr Alexandre Vas Pin- 
made until the middle of next year, . to, head of the Foreign Investment 
the company’s commitment to the Institute and the man in charge of 
plan is far less certain than when it negotiations with Ford, said be 
delivered a provisional letter of in- doubted whether reports of a Ford 
tent to the Portuguese Government ' cancellation were true. 
la5tJuly. He said negotiations had taken 

A decision not to go ahead with place as late as last week on techni- 
the plant in the new industrial and cal aspects of the deal. However, Sr 
petro-chemical complex of Sines, in Pinto, who is also Deputy Governor 
southern Portugal, would be a. of fee Bank of Portugal, ucknowt- 
crushing blow to the country's de- edged feat Ford had told him re- 
sire to attract sizeable foreign in- cently that a final decision on the 
vestment and to its plans for pro- investment was being delayed by 
mo ting Sines as a major interna- fee continued depression in fee 
tional port and industrial complex, world automotive market. 

The deal, if clinched, would be The letter of intent was signed on 
fee largest single foreign invest- July 16 last year by Mr Philip Cald- 
ment in Portugal, creating, in its well, chairman of Ford, and Sr 
first stage, about 5,000 jobs in a de- Francisco Pinto Balsemao, Port im- 
pressed area. gal’s Prime Minister. The Prime 

Ford's doubts are said to have Minister said at the time that it 
been caused by the general econom- would help to reverse fee country's 
ic position and the state of vehicle serious balance-of-payracnts deficit, 
markets not only in Europe but The letter contained a number of 
elsewhere. It is even possible feat provisions, however, including fee 
the factoty, if it goes ahead, will be state of Ford's product programme 
built not in Portugal, but in another and markets, and a number of is- 
country. sues involving the Portuguese Gov- 

The company told the Portuguese eminent 
Government that the vehicle i.- Dispute at UK plant. Page 8 

Budget vote threat 
to U.S. fiscal policy 

BY ANATDLE KAUETSKY IN WASHINGTON 

THE US. might face another fiscal Democratic plan would “bring joy to 
policy crisis like the budget stale- the Kremlin," because it reduces 
mate that paralysed financial mar- the rate of growth of defence spend- 
kets for mud) of last year if the ing from 10 per cent to 4 per cent in 
House of Representatives votes to- real terms. The plan also calls for a 
day for Democratic Party proposals S15bn reduction in the 1984 budget 
to cut defence spending and raise deficit, S17bn of additional nan-de- 
taxes. fence spending- and a S30bn in- 

President Ronald Reagan was ex- crease in taxes. The Administration 
pected to addres the nation on tele- has denounced it as “irresponsible" 
vision later tonight to rally support and warned that it could bring the 
for his defence spending pro- economic recovery to a halt 
grammes if the Democrats succeed 
in passing the budget alternative 
put forward last week by the House 


Venezuela 
seeking 
3-month 
delay 
on debt 

By Alan Friedman, Banking 
Correspondent, In London 

VENEZUELA, which is believed 
to have total foreign debt of 
about S32bn, is expected to ask 
the International Monetary 
Fund far about $l2tm fa Joans to 
help H through its liquidity prob- 
lems. 

Bankers involved in the coun- 
try’s debt rescheduling negotia- 
tions said last night that they ex- 
pected Venezuela would also 
soon ask hs creditors for a three- 
month moratorium on repay- 
ments of public sector principal. 

Although Venezuela has de- 
nied recent reports that H would 
tap its IMF facilities. Dr Arturo 
Sosa, the Finance Minister, was 
quoted by Reuter last night as 
having said in Caracas that the 
Government would seek an IMF 
loan "because we are members 
and that Is one ot the facilities 
open to members." 

Dr Sosa is reputed to have 
said the loan request would go 
ahead as soon as an IMF mission 
in Caracas had completed its re- 
port. The mission is expected to 
return to Washington this week. 

Venezuela has been struggling 
to negotiate the rescheduling of 
around $9bn to SlObn of public- 
sector debt which falls due this 
year. 

A variety of problems, includ- 
ing a foreign-exchange crisis, ad- 
ministrative delays on debt rep- 
ayments, interrupted meetings 
between the Finance Minister 
and creditor hanks and the drop 
in oil prices, have created an at- 
mosphere of confusion and con- 
cern among bankers with loan 
exposure to Venezuela. 

It is understood that some 
tpa^irw creditor have been 

urging Dr Sosa to seek fee IMF 
fadlity and request a temporary 
moratorium no principal repay- 
ments to provide a breathing 
space far farther talks on re- 
scheduling. 

The precise details of fee ex- 
pected three-month moratorium 
are not de a r , but some bankers 
have suggested it could cover 
public-sector debt which na- 
tures up to Jane 30. Interest pay- 
ments are expected to continue 
normally. 

Venezuela’s public-sector debt 
is believed to total more than 
S20bn out of fee S32bn in total 
public and private- sector for- 
eign. 

Costa Rica’s deadline, Page 16 


budget committee. 

The Democratic Party has a com- 
manding 102-seat majority in fee 
House as a result of last Novem- 
ber’s Congressional elections and 
even the Republican Congressional 
leadership conceded yesterday that 
the Democrats' budget plan was 
likely to be carried. 

President Reagan has said the 


President Reagan is not willing to 
discuss compromise on any aspects 
of the Democratic budget This is al- 
though the Senate budget commit- 
tee. which has a Republican majori- 
ty, is also preparing a plan to re- 
duce the growth of defence spend- 
ing and will probably seek some tax 
increases in order to curb deficits. 

On Monday Mr Donald Regan. 

Continued on Page 16 

UB. markets. Page 27 



Blackwood Hodge 
helping Hong Kong keep the 

lights on 

Equipment supplied and serviced by Blackwood Hodge - 
Terex S2-FA Crawler Tractors. Terex 72-31B Front End Loaders. Terex TS-40C Coal Scrapers 


BLACKWOOD nil 1 


25. Berkeley Square, London W1A 4AX. 
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EUROPEAN NEWS 


Jonathan Carr interviews West Germany’s Economics Minister 


Crown Prince Lambsdorff— a winner on at least three fronts 


COUNT OTTO LAMBSDORFF 
is in buoyant mood. He is about 
to be re-appointed West German 
Economics Minister (despite 
quite a lot of public speculation 
that he might not be). He Is 
more confident than ever that 
the economy will be growing 
strongly in the second half of 
this year, with inflation even 
lower than previously forecast. 
And to cap it all, he has tickets 
for bis favourate Bach festival 
in Southern Germany this 
summer. 

Even the difficult negotiations 
to realign the currencies in the 
European Monetary System 
( ELMS) — and the accompanying 
criticism of West Germany by 
France — have failed to under- 
mine this good humour. Inter- 
viewed in his Bonn office, Count 
Lambsdorff waved a hand airily 
and said he saw the criticism, 
which “ had no factual justifica- 
tion." against the background 
Of French domestic policy, in- 
cluding Cabinet changes and 
new economic measures. 

“ When you are In that situa- 
tion you tend to look around for 
a lightning conduct or,” Count 
Lambsdorff noted. “ In this case 
it was the Federal Republic of 
Germany. But in the end the 
French Government had to make 
its coatri’y ition to the re- 
alignment too (a 2.5 per cent 
devaluation of the franc)" 


As to whether the devaluation 
was enough to keep the franc off 
the floor in the EMS for long. 
Count Lambsdorff stressed that 
this depended crucially on what 
kind of economic and financial 
package president Francois 
Mitterand announced today. The 
Bonn Government had heard 
tough measures were to be intro- 
duced — but it wanted to see in 
detail what they entailed before 
forming an opinion. 


Austerity 


The Minister agreed that an 
intensified austerity programme 
in France would be no help to 
Germany's exporters (who sold 
DM 60bn (£16. 5 bn) worth of 
goods to France last year 
alone). The 5.5 per cent revalu- 
ation of the D-Mark which Bonn 
bad accepted was "not especi- 
ally beneficial ” to West Ger- 
many's emerging economic up- 
turn either. 

On the other band the Ger- 
mans — and the European Com- 
munity as a whole — had a big 
interest in seeing the French 
economy on a more stable 
footing. Further, despite the 
currency issue, there were 
several encouraging factors 
now working for more economic 
growth in Germany, Count 
Lambsdorff believed. 

Orders to industry were prov- 


ing stronger than many people 
had anticipated, the election 
result (confirming Chancellor 
Helmut Kohl's centre-right 
coalition in office) had boosted 
business confidence, and speedy 
accord had been reached among 
the Govern meat partners to 
hold net Government borrowing 
next year below the 1983 level 
of around DM 40bn. 

Count Lambsdorff could not 
be tempted into revising the 
Government’s economic growth 
estimate this year of around 3.5 
per cent in nominal terms. But 
he felt it was “not excluded” 
that the average inflation rate 
might drop to below 3 per cent, 
compared with more than 5 per 
cent in 1982. Helpful factors 
here were falling interest rates 
and the plummeting oil price. 

It is no secret that Count 
Lambsdorff. Economics Minister 
since late 1977, fought hard to 
have his liberal Free Democrats 
(FDP) switch Government part- 
ners — even before last autumn 
when the break finally came. 
But what made him think things 
would really be easier with 
Herr Kohl’s Christian Demo- 
crats (GDU) than with ex- 
ChanceUor Helmut Schmidt's 
Social Democrats (SPD)? 

After all. She other member 
of the present coalition, the 
Bavarian Christian Social Union 
(CSU) under Franz Josef 


Strauss often seemed bent on 
overturning much that the FDP 
bad achieved in 13 year s of 
government with the SPD. 

Count Lambsdorff took an 
almost avuncular view of the 
Union parties, and even of the 
ebullient Herr Strauss. “Of 
course when you have been so 
long in opposition, you tend to 
come out of it at full steam, 
wielding an axe and saying the 
previous lot made a complete 
mess of things. But you soon 
find drastic changes are not 
easy to make — either abroad, 
where the country is bound by 
treaty commitments, or at 
home.” 


Key point 


Count Lambsdorff said that for 
him the key point was that the 
sew partners — CDU and CSU — 
really wanted to cut Govern- 
ment borrowing to encourage 
lower interest rates, wanted to 
reduce the tax burden on 
industry to help boost invest- 
ment and were ready to take 
the tough decisions (including 
cuts in some social benefits) 
which this involved. 

The Minister insisted that 
while Herr Schmidt had been 
ready to go some way along this 
road, the majority of his party 
had not been. From a strictly 
economic viewpoint. Count 


Lambsdorff said, it would have 
been better had the old coali- 
tion broken up a year earlier — 
although there bad been other 
factors besides economics which 
Herr Hans Dietrich Genscher. 
the FDP chairman, had had to 
weigh in the balance. 

Herr Schmidt's problem. 
Count Lambsdorff said, was that 
he had had to try to govern 
without much of his party 
behind him — and Herr Kohl's 
great strength as Chancellor 
was that the vast majority of 
his party supported him. down 
to the grass roots. 

“Anyone who thinks Herr 
Sold is a provincial idiot from 
Rhineland Palatinate should 
consider how he has out- 
manoeuvred Strauss for eight 
years." Count Lambsdorff said 
bluntly. 14 Kohl judged the 
situation correctly, be followed 
the right policies . . . and now 
Strauss says he will stay in 
Munich” (a reference to the 
Bavarian leader's decision, 
announced on Monday, not to 
accept Herr Kohl’s offer of a 
job in the new Bonn Cabinet). 

What of Count LambsdortTs 
own future? According to one 
line of speculation, in toe Press 
and elsewhere, his days as a 
Minister are numbered because 
of his alleged involvement in a 
tax erasaon affair. Count 
Lambsdorff, who has repeatedly 



Polish debt 


repayment 

plans 

revealed 


By Chri a tOftHt BoWrafcl 
In Warsaw 


denied misconduct, dismissed 
the rumours, saying “ the 
decisive questions are: does the 
FDP want me to stay on? It 
does. Does the Chancellor wane 
me? He docs. So that's the 
way it will be nest week (when 
the new Cabinet is appointed).” 

What of the other line of 


speculation — that Count Lambs- 
dorff may replace Herr 
Genscher as FDP leader? He 
has long been seen as the 
Crown Prince. Count Lambs- 
dorff laughs ft all off. “ Some- 
times Crown Princes stay 
Crown Princes." he points out 
blandly. Sometimes they do. 


W. German machine 


tool industry faces 
third year of decline 


hr STEWART FLEMING IN FRANKFURT 


A PLEA to West German banks 
not to refuse new credit facili- 
ties to the struggling machine 
tool industry has come from 
Herr Bernhard Kapp. chairman 
of the industry association. 

“ We ask the banks, who have 
the power to make or break our 
small and medium sized com- 
panies because of their low 
equity-capital ratios, to have 
consideration for their situation 
and not to deny them help as 
these companies turn to their 
bankers for further credit in 
the coming economic upswing.” 
he said yesterday. 

The West German machine 
tool industry, which comprises 
around 400 small and medium 
sized- manufacturers, suffered a 
second consecutive year of de- 
clining real production last 
year... Production Jell by 10.3. 
per cent in real terms, follow- 
ing a 5 per cent drop in 198 L 
In nominal terms, output was 
DM 9.85bn (£2.7 bn) compared 
to DM 10.3bn <£2.9bn) the pre- 
vious year. 

Capacity utilisation In the in- 
dustry fell by the end of the 
year to about 77 per cent and, 
through the year, averaged 80 
per cent. According to Herr 
Kapp, this means that on aver- 
age companies in the sector 
must have been losing money. 
“ Theoretically, we need capa- 
city utilisation of around 85 
per cent to be profitable. 


Herr Berthold Leiblnger, 
chairman of the association’s 
economic committee, warned 
that the outlook for 1983 is 
also discouraging. Wide swings 
in new orders in the past three 
months make predictions diffi- 
cult, but he suggested that the 
most likely outcome, in an in- 
dustry which exports just under 
two thirds of its output, is for 
a 5 per cent decline in produc- 
tion. 

He pointed out however, that 
last year’s fall in West Germany 
was less than the decline of 24 
per cent in the U.S. and 13 per 
cent In Japan. 

According to Herr Leibinger, 
the domestic, industry made pro- 
gress in resisting the inroads 
of Japanese manufacturers. Ex- 
ports of Japanese machine 
tools Into Westi'Gennany" fell by 
5.2 per cent, and the Japanese 
market share fell from 3.9 per 
cent to 3 per cent 

This is only part of the story, 
however, as the Japanese ex- 
port offensive has been focused 
on the computer controlled mar- 
ket. Here. Japanese share was 
around 31 per cent, compared 
with 40 per cent in 1981. 

Herr Leiblnger said it would 
be wrong to conclude that tthe 
Japanese import offensive in the 
West German market has been 
turned back, but he claimed that 
progress has been made. 


Industrialist kidnapped in 
Spanish Basque country 


BY DAVID WHITE IN MADRID 


THE KIDNAPPING of another 
industrialist in the Spanish 
Basque country puts to the test 
the resolve of the Socialist 
Government In its bid to crack 
down on the payment oC 
ransoms and extortion money 
to terrorist groups. 

The authorities yesterday 
adopted a new tactic by offering 
Pta 20m (£100,000) reward for 
information leading to the 
release of Sr Jesus Cuibert, 55- 
year-old manager of a steel com- 
pany in the San Sebastian 
region. 

Responsibility for the kidnap 
has been claimed on nehalf of 
the Autonomous Anti-Capita- 
list Commandos, an extremist 
splinter group. 

Sr Guibert was taken captive 
on Monday morning as he 


arrived at the car park of the 
family-run company, Marcel 
Urcin. An active member of 
the Conservative Basque 
Nationalist Party, the FNV, he 
was the 48th victim of the wave 
of kidnappings which began in 
the region in 1970. 


A family spokesman yester- 
day neither confirmed nor de- 
nied reports that Sr Guibert 
bad been paying the so-called 
revolutionary tax demanded by 
factions of the Eta separatist 
organisation. 

The incident is the third of 
its kind since the Socialist 
Party won power last autumn. 

The authorities announced in 

January they would rake 
tougher action to stop funds 
being paid to terrorists. 


Greek Right 
angered by 
murder 


of publisher 


By Victor Walker in Athens 
GREECS OPPOSITION New 
Democracy Party is planning 
a show of strength today at 
the funeral of Mr Tzortds 
Athanassiadis, a prominent 
right-wring newspaper pub- 
lisher in Athens who was shot 
dead In his office on Saturday 
night. 

Party erganisatfons called 
on members to attend the 
mid-afternoon funeral pro- 
cession from Athens cathedral 
as posters went np with the 
photograph of Mr Athanas- 
siadis above the slogan “yon 
live on and guide us.” 

Mr Evangel os Averoff, the 
New Democracy leader, and 
other party officials have 
already charged that an in- 
dications point to a political 
assassination. The Socialist 
Government and the Com- 
munist party -have -accused 
Mr Averoff of prejudging the 
issue. 

Mr Athanassiadis was shot 
at point blank range by an 
unidentified assassin who has 
so far escaped arrest despite 
a nationwide police manhunt 

A clandestine organisation 
claiming to sneak for 
“oppressed” soldiers In the 
Greek army has claimed 
responsibility for the murder- 

In a letter found in a waste 
basket following a telephone 
call to Athens notice mere 
than 24 hoars after the kil- 
ling, a group calling Itself 
“ Organisation of Anti- 
military Struggle,” said it had 
warned Mr Athanassiadis 
a gains t publishing what It 
termed reactionary propa- 
ganda about “despotism and 
terrorism which reign In the 
Greek army.” 

There have been several 
unexplained suicides in the 
army in recent months. 

The letter threatened other 
publishers and Journalists, In- 
cluding the Pro-Government 
press. If they, too, ignored 
conditions in the army, which 
it described as “appalling.” 


VOTERS UPSET POLL PREDICTIONS 


Finnish parties face lengthy wrangle 


BY LANCE KEYWORTH IN HELSINKI 


NEGOTIATIONS on the forma- 
tion of a new Finnish govern- 
ment after the general election 
are likely to be protracted. The 
Conservatives, who had hoped 
to secure the right to a place 
in government for the first time 
in 17 years, failed to achieve 
the gains predicted for them in 
the polls on Sunday and 
Monday. 

The loss of eight seats by the 
Communists was no surprise but 
the 10-seat gain by the small 
Rural Party, a maverick group 
with a base among small 
farmers, upset all forecasts. The 
1983 general election was not 
the decisive event predicted by 
the public opinion pollsters. 

The preliminary results. 


which will not change signific- 
antly. were as follows: Social 
Democrats 57 seats (+5), Con- 
servatives 44 ( — 3), Centre- 
Liberal 38 (—2). Co mmunis ts 
27 (-8), Rural Party 17 (4-10), 
Swedish People's Party 11 
(4-1), Christian League 3 (-9), 
Others 3 (+3). 

The socialist parties have 84 
members of Parliament and the 
non-socialists 116 , assuming that 
the “others" are non-socialist. 
The present Left-Centre coali- 
tion of Social Democrats, 
Centre-Liberal and Swedish 
People's Party emerges with 106 
in the 200-scat Parliament, a 
gain of three. 

But President Mauno 
Koivisto, for whom this is the 


first serious test in appointing 
a new government, has stated 
that he wants a long-term solu- 
tion and a government with a 
120-seat majority necessary to 
pass budgetary Bills. 

There is little doubt that the 
base of such a government 
must be the Left-Centre coali- 
tion which has held power for 
the best part of 50 years. The 
issue now Is whether the Com- 
munists, who were dropped 
from the old coalition in 
January this year, should be 
invited back in. or be replaced 
by the Conservatives. 

The Social Democrats are 
not keen on the latter alterna- 
tive, but could also find partner- 


ship with the Communists 
difficult to accept because of 


their unpredictable behaviour. 

Mr Ilkka Suominen, chairman 
of the Conservative party, said 
yesterday that the coming four- 
year parliamentary period 
would be "one of small steps. 
There isn't enough cash for big 
reforms.” 


Thus, the Conservatives, while 
they would like to return to 
government office, could well 
settle for a condoned role in 
opposition. 

Should this be the outcome of 
inter-party negotiations after 
Parliament convenes on April 7, 
the general election will have 
settled nothing. 


Nato group keeps up pressure over missiles 


-BY- DIANA SMITH IN VSLAMOURA 


SEVERAL NATO countries, 
scheduled to instal Uj*. Persh- 
ing and cruise missiles if 
nuclear arms control talks fail 
at Geneva, kept up pressure 
here yesterday on the Adminis- 
tration of President Ronald 
Reagan to come up with an 
interim alternative to Its so- 
called zero option. 

This calls for the dismantling 
of all Soviet SS20 missiles to 
the east of the Urals in return 
for die abandonment of the 
programme to deploy Pershing 
and cruise missfles In Western 
Europe. 

The desire for an alternative 
was strongly expressed yester- 
day to Mr Caspar Weinberger, 
the U.S. Defence Secretary, at 
the spring meeting here in 


southern Portugal of Nato’s 
Nuclear Planning Group (NFG). 
The meeting was attended by 
defence mi nisters, or their 
representatives, and military 
leaders from 13 Nato States. It 
Is the last major Nato forum 
before the Geneva talks on 
limiting medium-range nuclear 
missiles adjourn on March 28. 

Mr Michael Beseltine, the 
British Defence Secretary, said 
the meeting produced a wide- 
ranging discussion on the 1979 
“ twin track ” derision to deploy 
Pershing 2 and cruise missiles 
if the Geneva talks fail. 

Countries represented at the 
NPG meeting reviewed the pro- 
gress of that decision and con- 
firmed their view that it was 
the right one, he said. He 


believed Nato members would 
prefer to reach an agreement 
rather than deploy the new 
missiles. 

“A very real problem still 
faces the Western world," Mir 
Hesetiine said. " We are dealing 
with a monolith — the USSR — 
with no public opinion with 
which it has to be concerned. 
But we in the West have to 
reach our decisions and 
announce them publicly. This 
means the Soviet Union has 
every opportunity to assess our 
negotiating positions.” 

Domestic political pressure on 
the governments of potential 
missile deployment countries — 
West Germany, Britain, Italy, 
the Netherlands and Belgium — 
has become intense. It was 
clear at the NPG meeting that 


many of these countries are Im- 
patient for U.S. proposals that 
might unblock the Geneva 
talks. 

• Mr Weinberger arrives in 
Madrid today for two days of 
talks on Nato and bilateral 
agreements covering the use of 
Spanish bases by U.S. forces, 
Reuter reports from Madrid. 

Flaring on from the NPG 
meeting, he will meet Sr Felipe 
Gonzalez, the Prime Minister, Sr 
Nards Serra. the Defence 
Minister. Sr Fernando Moran, 
the Foreign Minister, and King 
Joan Carlos. 

He is expected to discuss the 
freezing by the Government of 
Spain's Integration Into Nato's 
military wing and its review of 
last year’s decision to join the 
alliance- 


PO LAND'S Parliament yeaietv 
day received for it*. approval « . 
balance of payments plan which 
envisages the raising of $800m 
in credits this year and none 
in 1984 and 1985. ns Polish aw} 
Wesiern bankers completed two 
days of talks in Warsaw on the 
country's 1983 debt re- 
scheduling. 

Total debt at the end of thk 
year will be $ 2 lf.Sbn tiring to 

$32.3bn at the end of 1B8S, 
according to the figures, which 
cover both Poland's government 
and private bank obligations. 
The figures will have been 
given to the banks at an earfier 
meeting in Warsaw and fin* 
current round is devoted' -to 
hearing the bankers' reply. 

All payments are to be tend* 
from a trade and services sur- 
plus rising from. B1.2bn tiffs 
year to $l.4bn next year and 
SX.Btm in 1985. The members 
of Parliament have been told 
that all capital repayments fall- 
ing dim In; the current three- 
year period will have to be re- 
scheduled as weB as most of 
the interest payments. 

The plan 'Also . warns that 
raising 5800m' in new credits 
this year is profctematleal and 
that, should these be a . short- 
fall, imports and aborts will 
be affected. 

This year the authorities are 
expecting to repay SfLSbff worth 
of the S3bn failing due in in- 
terest and $200m of capita! re- 
payments. No; repayment of 
capital Is envisAged next year 
and 8800m of cental repayment 
is planned for im. 

This year, the figures assume 
Poland will capitalise BLltm 
worth of debt service payments 
outstanding to Western govern- 
ments which have not resumed 
debt talks as a sanction follow- 
ing martial law. 

Ok 1984 the Government is 
expecting to repay gl.4bn in in- 
terest. representing tha? year’s 
balance of payments surplus 
while the remaining 81.91m of 
Interest payments will be re- 
scheduled. A similar pattern Is 
envisaged, for 3985 with interest 
payments dropping to 5800m 
and the remaining $2.7bn of 
interest due being rescheduled. 


Warning to 

Solidarity 

leaders 


By Our Warsaw Conemondent 


Talks on Soviet- Y ugoslavia trade 


BY ALEKSANOAR LEBL IN BELGRADE 


Greens on the grass 


THE GREENS, the ecologist 
and pacifist party which 
entered the West German 
Parliament for the first time 
after the March 6 election, 
yesterday moved on to a lawn 
tables and chairs front their 
offices In protest at what they 
said was the failure of offi- 
cials to supply them with 
suitable office space. 


ECONOMIC QUESTIONS domi- 
nated the first day of talks in 
Belgrade between Mrs MUka 
Planinc, Yugoslavia's Prime 
l Minister, and Mr Nikolai 
' Tikhonov, her Soviet counter- 
part. They were conducted in 
what was described as a very 
friendly atmosphere. 

The Soviet Union is Yugo- 
slavia's biggest trading partner 
but there has been a feeling in 
Belgrade that new forms of 
economic co-operation should be 
found, such as industrial co- 
operation. 

As far as trade is concerned. 


Yugoslavia would like to con- 
tinue importing raw materials 
and fuels, to export more of its 
manufactures and to add food 
to its exports. 

The Soviet side has been 
interested in Yugoslav ships, 
textiles, footwear and household 
appliances. It is aiming to find 
a marekt in Yugoslavia for 
power - generating equipment, 
and plant for the iron and steel 
industry. It also wants to in- 
crease Yugoslav participation in 
Comeeon programmes. 

The two Premiers are ex- 
pected to sign a document on 


long-term economic co-operation 
In the political field, Bel- 
grade's main objective is to 
stress continuity of relations 
based on Soviet acceptance of 
Yugoslavia as an independent, 
nooaiigned country- socialist, 
but of a different brand. 

• Yugoslavia is to introduce 
special vouchers to enable 
foreign tourists to pay for goods 
and services at a 10 per cent 
discount. The Government has 
promised to correct some of the 
problems encountered by 
visitors last year, for Instance, 
shortages of petroL 


Netherlands oil 
find in N. Sea 


By Walter Bib in Amsterdam 

THE NETHERLANDS could 
meet some 20 per cent of its oil 
needs from its section of the 
North Sea. according to Mr 


Rene Kuijper, exploration 
manager of Holl ‘ ‘ 


«, lolland Sea Search. 

an Amsterdam-based offshore 
company, if a series of oil 
strikes some 80 km west of 
IJmuiden are confirmed. 

Mobil Producing Nederland, 
which is acting as operator in 
the main field in question — P8 
— is. however, considerably 
more circumspect. Mr Bert 
Betlem, a Mobil executive, said 
yesterday that further appraisal 
would be needed 


POLAND'S interior minister. 
Gen Czeslaw Kl acn k. has 
warned the Solidarity move- 
ment's underground leaders 
that the Government Is ready 
for any demonstrations they 
may call on May Day. 

In an indirect rebuff to Mr 
Lech Walesa, the Solidarity 
leader who has been taking a 
more forthright line in an 
attempt to force the authorities 
to come to terms with his move- 
ment, Gen Kisczczak warned 
“ those former internees who 
have understood little of their 
present situation " that there is 
no return to the past 

Genera) Wojciech Jaruzelskf, 
the country's military leader is 
expected to announce several 
government changes today. 
These include the resignation of 
Mr Jerzy Wojtedri. the Agricul- 
ture Minister, against a back- 
ground of deteriorating far- 
mers’ incomes. He Trill be suc- 
ceeded by Mr Stanlslaw Zieba. 

the head of the C ommunis t 

party farming department 

Mr ifieczyslaw . Moczar, 1 
powerful figure in the 19$» 
who played a brief role as a 
modems in the party leader- 
ship during the Solidarity 
period, is finally resigning aa 
head of the State. Chamber of 
Control. He is to be replaced 
by Gen Tadeusz Hupalowstd. 
until now the Local Government 
Minister. 

Mr Stanlslaw Closek, the 
Minister for Trade Union Rela- 
“?“*• .is to combine this job 
with that of Wages and Social 
Policy Minister. 


Community call for more effective action on youth unemployment 


THE FOLLOWING ore extracts 
from the communique issued at 
the conclusion of the European 
Council mectinq in Brussels: 
The Economic and Social 
Situation 

The European Council agrees 
that all member states and the 
Community must now take 
effective action to improve the 
employment situation of young 
people. It notes the intention 
of the Commission to submit 
concrete proposals and invites 
the Council to submit a report 
to the European Council in 
June on progress made both 
nationally and at Community 
level. 

Concerning the internal 
market, the European Council 
notes the progress made. It 
stresses the need for decisions 
before June in all the priority 
areas as defined in Copenhagen. 
The European Council notes 
with satisfaction that the 
Council's work programme 
includes also the areas of 
insurance and other services. 

It asks the Council to take 
a position, with the same decree 
of priority, on the Commission 
proposals on the strengthening 


of the instruments of the 
common external trade policy. 

On specific areas where more 
effective common action is 
urgently needed: 

• The European Council 
further Invites the Council to 
speed up the examination of a 
number of proposals for direc- 
tives concerning the right of 
establishment and freedom to 
provide services in order to 
bring this work to a successful 
conclusion as soon as possible. 

• The European Council 
requests the Council to expedite 
the development of a Com- 
munity transport policy; special 

attention should be paid to the 
improvement of frontier 
formalities in the formulation 
nf decisions on the internal 
market. 

The economic summit in 
Williamsburg next May. 

The European Council asks 
the Council to prepare Com- 
munity positions for the 
Williamsburg economic summit 
which will permit the Com- 
munity to make a substantial 
contribution to efforts to ensure 
that the recovery of the inter- 


national economy, which is now 
appearing and which is particu- 
larly important for developing 
countries, will be supported 
through the concerted policies 
of the summit participants. 

It considers in particular that 
a genuine dialogue between 
Europe and the United States 
on trade in agricultural pro- 
ducts can he maintained only 
on the basis of mutual respect 
of the agreements concluded 
following the Tokyo Round. 

The European Council con- 
siders that the falling oil prices 
constitute a positive contribu- 
tion to world economic recovery, 
provided that this development 
and its consequences are kept 
under controL 
Enlargement, 

The European Council is 
determined that negotiations 
with Spain and Portugal should 
now make substantial progress, 
and asks the Council to make 
every effort to this end. 

The European Council intends 
to take stock of tbe situation 
regarding the enlargement 
negotiations at its next meeting 
and to give political orientation 


for the completion of the 
negotiations. 

The European Council took 
note of the discussions that have 
taken place on the adaptation 
of rules applicable to certain 
Mediterranean agricultural pro- 
ducts. 

The European Council there- 
fore asks the Council of Agri- 
culture Ministers to adopt the 
necessary decisions as soon as 
possible, taking account of the 
following factors: 

• In the olive oil sector, a long 
transitional period must be 
foreseen. 

• In the fruits and vegetables 
sector, compromises should be 
sought on the basis of the Com- 
mission proposals completed by 
provisions ensuring that tradi- 
tional trade flows with tbe third 
countries are maintained and 
guaranteeing that the free 
circulation of goods Is 
respected. 

The Community's financial 
resources and related problems. 

The European Council notes 
the report on work done on the 
Commission’s Communication on 
the Future Financing of tbe 


Community. The European 
Council further notes the Com- 
mission's intention to submit 
specific proposals as soon as 
possible. It expects these 
proposals to take account 
of the development of the Com- 
munity's policies, the problems 
connected with enlargement, 
budgetary imbalances and the 
need to strengthen budgetary 
discipline. It Invites the Council 
(General Affairs) to discuss 
those proposals and to report 
Its conclusions to the June 
European Council. 

The European Council agrees 
that this report will contain 
conclusions also concerning the 
so-called subsequent solution in 
accordance with the under- 
taking made by toe foreign 
affairs ministers on May 25 and 
October 26, 1982 regarding com- 
pensation to the United King- 
dom. Consequential figures fo«- 
1983 will be incorporated in the 
draft Community budget for 
1984. 

The Biddle East 

The Ten are deeply disturbed 
by the continued lack of pro- 
gress towards peace between 


Israel and her Arab neighbours. 
They are convinced that all 
parties must seize tbe present 
opportunity to achieve the two 
most urgent objectives: the 
withdrawal of all foreign forces 
from Lebanon and a resumption 
of negotiations aimed at a com- 
prehensive peace settlement. 

Tbe Ten reaffirm their sup- 
port for the sovereign and 
independent state of Lebanon 
and for its Government, which 
should urgently be enabled to 
re-establish without restrictions 
its authority over toe whole of 
its territory. This requires the 
prompt withdrawal of Israeli. 
Syrian and PLO forces. 

The Ten sunnort the efforts 
of the United States to achieve 
this objective. They call on all 
concerned to conclude negotia- 
tions without further delav. 
They continue to supnort the 
peacekeealne role of UN and 
nui Id-national forces in 

Lebanon. 

President Reagan's initiative 
of September I 1982 indicated 
a way to peace, and toe Arab 
summit meeting at Fez demon- 
strated a readiness for it. The 


task now la to move beyond 
statements of principle and find 
a means to reconcile and imple- 
ment the various peace 
proposals. The conclusions of 
the recent meeting of the 
Palestine National Council can 
and should contribute to the 
peace process. 

The Ten. therefore, welcome 
tbe d i s cussions between Jordan 
and toe PLO. The Palestinian 
people and the PLO should seize 
the present opportunity by 
declaring themselves in favour 
of peace negotiations. This 
would be a major step forward, 
to which the Ten would expect 
ell concerned to respond 
constiuctlvely. 

The Ten look to the Arab 
states to play their part by 
supporting those who seek a 
solution to the demands of the 
Jggg"™ 1 PCOple Political 

The efforts of the XJ.S. will 
continue to be indispensable to 
create the condi Lions in which 
negotiations can begin. 

Move all, the time has come 
for Israel to show that it stands 


ready for genuine negotiator 
on the basis of Secnri 
Council Resolutions 242 a) 

i the . 8151 Place I 
refraining from enlargb 
existing settlements or ercatii 
new ones. These settlements ai 
contrary to international la 
ana a major and growb 
obstacle to peace efforts. 

, e Tcn cx Pressed once aga 
tneir growing concern at tl 
continued conflict between fn 
and Iran, which constitutes « 
ever more serious threat to t) 
®«urity and stability of if 
entire region. 

They call for a ceasefire, tl 
cessation of all military oper 
tons and the withdrawal < 
torces to tateraattaiiany r ecb 
nised i rontiers;and for a ju 
and honourable settlemci 
negotiated in accordance wil 
toe resolutions of the U 
Security Council and acceptab! 
ta both parties. 
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Herzog presidential 
victory stuns 
Israeli Government 


BY DAVID LENNON M TEL AVIV 


ISRAEL'S opposition Labour Party 
scored a major victory over the 
Government yesterday : when, its 
candidate for President, Mr Chaim 
Herzog, defeated the coalition 
choice in a secret ballot in the 
Knesset 

Mr Herzog, 64, will succeed Presi-. 

dent Yrtzahak Navonm Mayas tit- 
ular head of state. Both ..men have 
served as Labour' Party Knesset 
members, and President Navon is 
expected to return to active politics 
possibly later this year. 

The defeat of the coalition candi- 
date,. Supreme Court Justice Mena- 
bem Eton, by 61 votes to 57 shocked 
the Government Mr Miwahom Be- 
gin, Prime Minister, appeared 
stunned when the Knesset speaker 
announced the result 

Some members of the coalition's 
dominant Herat -Party called for 
eariy election? in the hope that they 
may win more seats. This would 
make them less dependent on the 
junior coalition partners, wham 
they suspect defected from the coal- 
ition in secret ballot 

But the j ubilant Ifflhoin* wiftrnhpr s 
were less certain that their victory 
actually faHimhwe- a swing their 
way. Many of them ascribed their 
triumph to their choice of candi- 
date. Mr Herzog is a well known 
figure in Israel while Justice Bon 
was a complete unknown. 

Mr Herzog, who is senior partner 
in a flourishing commercial law. 


firm in Tel Aviv, has a distin- 
guished career in the army, busi- 
ness diplomacy and more recently 
politic s. He is also a prolific writer, 
journalist and broadcaster, with a 
number of books about Israel's 
wars to his credit 

He is a Knight nnmwimvfer of the 
British Empire (KBE), an honorary 
knighthood which is rarely be- 
stowed on non- British citizens. 

After a successful career in the 
British army during World War Q, 
which included fighting at Arnhem 
and participating in the capture of 
SS Commander Heinrich Himmler, 
the Cambridge and Sandhurst-edu- 
cated Lieutenant Colonel Herzog 
joined the Jewish underground in 
Palestine. He served as Israel's first 
Chief of Military Intelligence from 
1948 to 1950 and General Herzog 
later returned to the post for an- 
other three years, 1659 to 1962. On 
leaving the army in 1962, Sir Isaac 
Wolson appointed him managing di- 
rector of his GUS Industries in Is- 
rael and since then Mr Herzog has 
been prominent on the boards of 
banks, and industrial enterprises. 

During the 1867 and 1973 Middle 
East wars, he endeared himself to 
■ the Israeli population by his naim 
military analysis on Israeli radio. 
His soft Irish brogue (be was born 
in Belfast) became known to many 
people outside Israel, when he 
served as Ambassador to the Unit- 
ed Nations from 1975 to 1978. 


Habib in Beirut talks on 
withdrawal of troops 


W3TRUT— -Mr Philip Habib, the 
UJ>. special envoy, met Lebanese 
President Amin Gemayel yester- 
day for talks on -the latest UJS. 
proposals for the withdrawal of 
all Israeli, Syrian and Pale- 
stinian forces from Lebanon. 

Full details of the new pro- 
posals, which Mr Habib put to 
Israel in talks there earlier this 
week, have not been revealed. 

But reports from Washington 
said they attempt to. meet 
Israel's demand for security 
arrangements in South Lebanon 
to prevent the return of Pale- 
stinian guerrillas without pre- 
judicing Lebanese sovereignty. 

Officials said Mr Habib and 


a team of UJS. diplomats began 
by seeing Mr'EIie Salem, the 
Lebanese Foreign Minister, with 
senior officials including Ibrahim 
Tannous, the army commander. 

President Gemayel then 
joined the meeting. 

Israel’s demand for security 
arrangements has been a major 
sticking point in the withdrawal 
efforts. 

Israel said it wanted to keep 
Israeli troops at several obser- 
vation posts in South Lebanon. 
Lebanon, backed by the U.S. 
refused on the grounds that this 
violated Lebanese sovereignty. 
Reuter 


Sudanese 

political 

leaders 

detained 

By Rick Weds hi Khartoum 

A NEW crackdown on political lead- 
ers in southern Sudan appears to be 
under way with the arrest of two 
prominent members of the regional 
government. 

The two, Mr Dol AcuiL the re- 
gional vice-president, and Mr Mat- 
thew Obur, speaker of the regional 
assembly, are the latest in growing 
list of southerners reported to have 
been detained since December. 

Reports from Khartoum say they 
were arrested only days after the 
closure of the fourth national con- 
gress of the Sudanese Socialist 
Union (SSU), the country’s only 
legally-permitted political party. 

Earlier, Mr Acuil had issued a 
statement at the University of 
Khart o um, in which he criticised 
previous detentions, and promised 
to raise questions about them at the 
party congress. 

The crackdown follows incidents 
of violence in the south in which a 
number of northerners have been 
killed, arousing speculation about a 
possible revival of the Anya Nya 
guerrilla movement which fought 
for southern se ce ss i on during the 
civil war which ended in 1972. 

Most of the politicians detained, 
in^hwtiwg members of the regional 
assembly and former ministers, are 
known opponents of the govern- 
ment's proposals to divide the south 
into differe nt regions. They advo- 
cate wwiHnngd unify under a sin gle 
administration in the semi- 
-autonomous region. 


Authorities lift 
Assam curfew 

AUTHORITIES in India's north 
eastern state of Assam yesterday 
lifted a curfew imposed on strife- 
torn areas on Monday after 25 peo- 
ple were killed in two days of 
clashes, Reiter reports from New 
Delhi. 

The curfew was lifted from Tez- 
pur Town and adjoining areas in 
Assam's central Darning district 
following an improvement in the 
situation. Tension still prevailed in 
some parts, the Press Trust of India 
(PTI) said. 


OVERSEAS NEWS 


Rift opens in Asean over Kampuchea talks 


BY OUR FOREIGN STAFF 

A POTENTIALLY damaging 
split has developed between 
the five-member Association 
for South-East Asian Nations 
(Asean) over Vietnam's offer 
to discuss the Kampuchea 
question without the presence 
of the Heng Samrtn regime, 
which Hanoi Installed in 
Phnom Penh when It invaded 
the country in 1979. 

The first to break ranks 
publicly was President Ferdi- 
nand Marcos of the Philip- 
pines, who said yesterday 
that his country would not 
attend the proposed con- 
ference until Vietnam made 
a formal pledge to end its 


occupation of Kampuchea. 

Mr Marcos also rejected 
the Vietnamese suggestion 
that U.S. bases in the Philip- 
pines be included in the 
proposed security conference. 
He said that the subject of 

the conference was Kam- 
puchea and not the VA 


“We have already sent a 
negotiator to talk to the 
Vietnamese, so we wtU not be 
put on the defensive about 
the UA bases because that Is 
not what we are 
about," he said. 

The U.S. maintains two 
major bases In the country 
under the U.S.-PhOippJne 


bases agreement which wfl] 
expire in 1991. The treaty 
Is np for review next month. 

The issue Is hound to 
dominate today's meeting of 
foreign ministers of Asean, 
which groups the Philippines. 

Changing oU scene. 

Page 6 

Malaysia, Thailand. Singapore 
and Indonesia. The meeting 
takes place in Bangkok before 
talks with EEC foreign 
ministers tomorrow and 

Friday. 

The Philippines’ attitude 
stands in sharp contrast to 


Malaysia which is keen on the 
proposed talks. Its foreign 
minister. Tan Sri Ghazall 
Shafie described them as a 
“breakthrough" because Hanoi 
had agreed for the first time to 
meet Asean on Kampuchea 
without the participation of 
the Heng Samrln Govern- 
ment, which Asean does not 
recognise. 

The Vietnamese concession 
was made by Mr Nguyen Co 
Thaefa, Hanoi's Foreign 
Minister, to Tan Sri Ghazall 
at the recent non-aligned 
conference in New Delhi. 

Malaysia, along with Indo- 
nesia, sees the proposed 
structure of the talks as 


important, in that it confirms 
that Heng Samrin's position 
Is untenable without Hanoi's 
backing. 

Thailand remains opposed 
to talks with Vietnam until 
Hanoi agrees to pull out its 
troops from Kampuchea. 
Singapore, although ostensibly 
the most solidly anti-Cvn- 
m iinls t of the Asean starts, 
appears to favour them. 

The row within Asean. 
which has so far maintained 
a fairly solid front on the 
issue, is a clear propaganda 
victory for Hanoi, which is 
making an apparently deter- 
mined attempt to appear 
flexible. 


Zambian economy tops 
Kaunda’s London agenda 

THE economic problems of Zambia and the conflicts of southern 
Africa will dominate talks between President Kenneth Kaunda 
and Mrs Margaret Thatcher, the Prime Minister, at Downing 
Street today, writes Quentin Peel, Africa Editor. 

The Zambian bead of state (pictured right), who was greeted 
by the Queen and Duke of Edinburgh at Victoria Station on the 
start of his four-day state visit yesterday, will also be meeting 
businessmen and bankers at the end of the week, once the 
formalities have finished. 

Despite the largely ceremonial nature of the visit, Mrs Thatcher 
is expected to question President Kaunda on his plans to reduce 
Zambia's huge arrears in trade payments, and delayed remit- 
tances of profits and dividends. The total is estimated at almost 
£400m, or more than 70 per cent of 1982 export earnings, and 
much is owing to British banks and businesses. 

The President will host a meeting of businessmen on Friday at 
which he is expected to outline bis economic programme, drawn 
up in conjunction with the International Monetary Fund (IMF), 
which has all but formally approved a SDR 21L.5m (£l52m) 
stand-by credit facility to back it. 

A new assessment of Zambia's economic position and outstand- 
ing external debts, with input from Samuel Montagu, the 
London merchant bank retained as official financial advisers, is 
also due to be published this week. 

The British Government will be making one gesture towards 
Zambia with an increase in the British aid programme expected 
to be approved, on top of the £l5m already approved for 1982-83. 



Treason charges dropped at Zimbabwe trial 


BY MICHAEL HOLMAN IN LUSAKA 


CHARGES against six of the 
seven men accused of treason 
in Zimbabwe were dropped 
yesterday when a High Court 
judge accepted defence claims 
that the state had failed to 
make a case. 

But he ruled that Mr Domlso 
Dabengwa, once head of intel- 
ligence in Mr Joshua Nkomo’s 
now-disbanded Zipra army, had 
a case to answer. The remain- 
ing six, including Mr Lookout 
Masuku, former deputy com- 
mander of the national army 


and ex-Zipra chief, will stand 
trial on the state's second 
charge, illegal possession of 
arms. 

Mr Dabengwa also faces this 
charge, which arises from the 
discovery of arms caches on 
property owned by Mr Nkomo's 
Zapu party early last year. 

An intercepted letter 
allegedly written by Mr 
Dabengwa to the head of Soviet 
intelligence has been a crucial 
factor In the state’s case, and 
provided the basis of Judge 


Hilary Squires* decision. 

Despite the rejection of 
treason charges against Mr 
Masuku and others, yesterday’s 
development does little to 
defuse the political implications 
of the case. 

Illegal possession of arms 
carries severe penalties — in 
some cases the state can demand 
the death sentence. 

Mr Dabengwa remains the 
key figure in the case. He has 
been regarded as one of the few 
military figures who might be 


capable of commanding support 
from former members of both 
Zipra and Zanla, the now- 
disbanded army of the ruling 
Zanu party. 

Among the ranks of former 
Zipra guerrillas, he is regarded 
as an outstanding figure from 
the war years. 

Most Zapu politicians now 
privately admit that they have 
all but lost the allegiance of 
the younger members of the 
party and the former com- 
batants. 


Peking, Moscow 
to resume 
exchange visits 

By Mark Baker in Peking 

CHINA has failed to win any 
more substantial concessions 
from the Soviet Union in the 
latest round of talks aimed at 
improving bilateral relations. 

But the two countries have 
agreed to resume a small 
exchange of students, after a 
gap of 17 years, and there will 
be further exchanges of minor 
technical delegations. 

The chief Chinese negotiator, 
Mr Qian Qichen, said on his 
return from Moscow yesterday: 
" There have been no new 
developments.'' 

China has nominated the 
Soviet support of Vietnamese 
troops in Kampuchea, the inva- 
sion of Afghanistan and the 
deployment of more than lm 
troops on China's borders with 
Mongolia and the Soviet Union 
as the principal obstacles to 
normalisation of relations. 

The three weeks of talks 
which ended in Moscow last 
Thursday appear to have made 
no impact on these differences. 

Mr Qian, a Vice-Minister for 
Foreign Affairs, said the talks 
had been friendly and bene- 
ficial, but he added that 
“ differences continue to exist.” 

He said it had been agreed 
that a further round of consulta- 
tions would be held in Peking. 

Mr Qian would not compare 
the results of the latest talks 
with those held in Peking last 
October, the first since China 
broke off discussions in protest 
at the Soviet invasion of 
Afghanistan. 
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Energy BumtMT 


Controls for comfort and economy 


Heating ventilating and air condition- 
ing for more than 2l acres of a new 
shopping complex have been provided 
by electric heat pumps in one of 
Europe's largest installations of this 
kind. As superstores, like the new 
SavaCentre -near Beading begin to 
change the style and scale of retailing, 
environmental systems must keep 
pace. The SavaCentre installation has 
certainly done that, adding a new 
dimension to the heat pumps acknow- 
ledged ability to provide continuous 
controlled comlbrL 
Newly developed controls m this 
Installation allow the system to detect 
when the potential for extracting heat 
from outside air is greater than that 
from air inside the building, which can 
be the case in spring ^ autumn. The 


new controls automatically select this 
outside air heating mode, giving an 
important gain in energy' saving. When 
it is more economic to recover heat 
from inside the building this is 
reclaimed from fights, refrigerators, 
freezers and people. 

The system operates in a similar way 
when cooling is required If using cool, 
dry outside air is more economic, the 
system will use this in preference to its 
refrigeration plant. 

In short, the system has made a 
significant advance both in control 
sophistication and in operating 
economy Because it is sensitive to a 
greater range of indoor and outdoor 
conditions over the whole yean it can 
pass on the benefits both ‘in comfort 
and cost efficiency 


The 27 heat pumps save space, too, 
because they are roof mounted All 
internal space is denoted to essential 
functions - sales, public and staff 
catering, food preparation and kitchen 
areas, and administration. 

A veiy high standard of structural 
insulation prevents excessive heat loss 
or gain - at an ambient temperature of 
-IX the heal pumps are able to 
maintain the interior at 20X and at 
23 °C when outside temperature is 
275 X A built-in safely feature of the 
system is the smoke detection device 
incorporated in each heat pump. 

There is also central monitoring 
to warn of operational faults in any 
of the 27 units, or elsewhere in (hie 
system. 

For more information tick box no. 1 


Growing success for pool heat pumps 


Heat pumps systems which can cut 
svvknming pom energy use by 65 per 
cent a year, pay for themselves within 
five years and ensure protection of pool 
structures against condensation, add 
up to a convincing success store - 
convincing enough to have won over 
about 170 of the UK's major swimming 
pool operators. 

Well over 100 pools using this heat 
recovery system are already in opera- 
tion The restare under construe lion or 
in advanced planning stages, but their 
operators are already convinced that 
they too, will share, in the success. 
Before committing themselves, they 
were able to consult . specialist 
environmental engineers at their local 
Electricity Board 

Each Board has a unique calculator 
p rogr a m specially written to -predict 
potential energy savings in pools using 
the electric heat ptttnp heat recoway 
system. They also have engineers with 
considerable experience in such instal- 
lations, based on years of research and 
practice, at home and abroad The 
program is used on the Tfexas instru- 
ments T159 calculator, as used for the 



Arfon Leisure Centre pool at Caernarfon - 
erne of over 100 poob with a heal pump 
system. 

lUBAErteigy programs, 

First precise data will be collected on 
the pool and the program then used io 
check the energy consumption of a 
conventional heating plant In such a 
system, fresh air is first heated then 
blown through the pool area to remove 
moisture. Effective, but wasteful, since 
the moist warm air is simply vented 
outside, stage 2 of the prog'am predicts 


the energy needed by a properly sized 
and installed heat pump heat recovery 
system and compares it with that 
needed by the conventional system. 

Energy savings of up to 65 per cent 
are possible because the heat pump 
system de humidifies the pool air recir- 
culates it fif the water treatment is good) 
and re-uses the recovered warmth io 
heat the pool water supply air and even 
water for the showers. Panel heating to 
keep floors and walls dry and hygienic, 
can also be incorporated into the 
system. In addition, the heat pump can 
make use of its ability to claim heat from 
outside air for revise within the pool 
area. Precise control systems are essen- 
tial and readily available for automatic 
programming of all installations. 

Many pool operators have already 
been using a beat pump system for two 
or three years, and have been con- 
vinced of its worth by practical experi- 
ence. But with the calculator program 
now’ readily available, potential users 
have the chance to convince them- 
selves, too- before having to commit a 
single penny to investment 

For more information tick box no. Z 


What heat pumps can do for you 


In a growing number of buildings, 
cooling heating and ventilating are no 
longer things for the staff to worry 
about Their environment is being 
automatically controlled for them right 
through theyear by a single, simple unit 

- an energy- saving electric heat pump. 

Not only can heat pumps economi- 
cally create the comfortable working 
conditions required, they take very little 
useful space, can control humidity as 
well as temperature and produce, on 
average 2 $ times more usable energy 
than they consume 

The heat pump concept is remark- 
ably simple. It its a device for upgrading 
and transferring heat from one location 
to another In winter it makes use of 
'free* heat available in the outside air or 
re-uses waste heat from the building. 
This heat is upgraded by a compres- 
sor in the heal pump and' transferred to 
where it is needed, in summer; the 
same equipment operates in reverse 
to remove unwanted heat from the 
building 

A great variety of premises - shops, 
offices, banks, restaurants and theatres 

- already enjoy the benefits of an 
environment controlled by a heat 
pump. Those who operate them know 
they are giving employees and custom- 
ers the best possible conditions for 
good business. And they themselves 
enjoy the considerable energy-saving 
benefits the system offers, thanks to its 
unique ability to use otherwise wasted 
heal, its reasonable capita] and installa- 
tion cost, and its automatic control. 
Only on extremely cold days is back-up 
heating required because 'free' heat is 
available outside even on surprisingly 
chilly days. 

A wide range of equipment is avail- 
able and the components of heat pump 
systems can be sited in a number of 
ways to suit the needs of a particular 
premise. Multiple ins tallatio ns serving 
huge hypermarkets like the new 
SavaCentre complex near Reading, are 
possible. So are single compact units for 
small premises. Air-to-air systems pro- 
vide coaling heating and ventilation; an 
air-lo-water unit can be specified if a hot 
water system is required Recovery of 
waste heat from internal sources such 
as lighting office equipment freezer 
cabinets, even from staff is possible 



A sophisticated system of 27 heal pumps controls the shopping environment at the giant 
SavaCentre. A single unit ruuld do tlie same for the smallest shop. 


range of pos- 
te taken in the 


with heat pump systems. 

With such a wide 
abilities care should be 
selection of suitable equipment and in 
ensuring its correct operation and 
maintenance. This includes choosing 
the appropriate controls winch range 
from simple on-off operation to auto- 


matic programs with set hours and day 
omission facilities. 

lb find out more on the use of heat 
pumps in commercial buildings, con- 
tact the Heat Pump and Air Condition- 
ing Bureau on Freefone 2282 or dip the 
coupon. 

For more information lick box no.l 


r 


Please send me copies 
ofleafleLs /information 
on the following topics. 
Please tick as appro- 
priate (UK only i 

□ l Heal Pumps 

□ Z-Ertergyin 

Swimming Pools 


Name . 


Position. 


Company Address . 


C045/ 


Please send the coupon to: 
1 The Electricity Information 
| Senior TO Box 2, FdLharn 


Middlesex twh arc. 


PLAN 

WE HAVE THE POWER TO HELP YOU 

l hr Khi irum-i-ounril, Kncton daiid Ittfas 





/ I 


V ^ / «\ 


• --I 



V /c ,\ 




Financial Times Wednesday March es ;I885 


AMERICAN NEWS 


Argentine anti-inflation 
package under attack 


BY JIMMY BURKS IN BUENOS AIRES 

ARGENTINA'S military Govern- fOM 

meat, headed by Reynaldo Big- ||S 

none, was yesterday struggling to P|| 

keep its anti-inflation offensive 
afloat amid strong opposition to its H| 
policies from both sides of industry. H 

The main employers' federation, Pi 
the Union Argentina Industrial, is- 
sued the latest in a series of strong- |to 

ly worded statements criticising tbe W 

Governments decision to impose “ 

price controls on more than 1,000 
leading companies. The federation P 

said tbe measures were "arbitrary & 

and irrationaTand would only con- "■ 

tribute to deepening the country’s V. 

recession with a resulting increase 
in unemployment 

Meanwhile, moderate and hard- SS 
line leaders of the main trade union H 
organisation, the Gene ral Confeder- (gjii 

ation of Labour (CGT) were y ester- 
day threatening a general strike fol- ™ 
lowing deadlock in the latest round p 
of wage negotiations with tbe Gov- ' a< 
emment ^ 

Tbe strike could take place on j eve ] 
March 30, tbe anniversary of last Q^vei 
year’s violent protest against the th e t 
Government by the CGT. state 

Both factions of the union are to 30 
holding out for an 100 per cent in- level 
crease in the current Minimum Sr 
wage of 5m pesos (578) and retro ac- Mini* 




P "-W’ 




creases to be not more than 15 per 
cent Sr Wehbe is also resisting 
calls from the unions to extend 
price controls to tbe "shopping bas- 
ket" of essential goods. 

Last week's anti-inflation pack- 
age offered companies subject to 
the price controls a reduction of two 
percentage points in the current 
monthly- rate of 22 per cent interest 
paid on loans in the controlled sec- 
tor of the financial system. 

Companies will also have access 
to special 180-day Government 
loans at 6 per cent monthly interest 
to cover up to 20 per cent of tbe 
wages bill. 




Gen Reynaldo Bignone 

live to March 1, compared to a new 
level of 7m pesos offered by the 
Government Hardliners also want 
the take-home pay of private and 
state workers to be increased by up 
to 30 per cent over the index linked 
level set by the Government 
Sr Jorge Wehbe, the Economy 
Ministe r, wants further salary in- 


Tbe package, drawn up by Econo- 
my Ministry and central bank offi- 
cials under pressure from the rul- 
ing military junta, has been widely 
dismissed as inadequate for exclud- 
ing any prior agreement on salaries 
and tariffs. 

Sr Alberto Fraguio, the Under- 
secretary for Commerce, and Sr Al- 
berto Ayerza, tbe deputy governor 
of the central bank, resigned in pro- 
test at the measures. 

Inflation, measured in consumer 
prices, is running at an annual rate 
of 221 per cent, well above the Gov- 
ernment’s target of 160 per cent 


Sandinistas warn of ‘serious 
danger of war’ with Honduras 


MANAGUA - Nicaragua's left-wing 
Sandinista Government has 
warned of a “serious danger of war” 
with neighbouring Honduras be- 
cause of fighting between army 
troops and Honduran-based rebels. 

“Out troops, planes, tanks, artflleiy 
and our entire armament are ready 
to take action,” Sr Humberto Orte- 
ga, the Defence Minister, said here. 

Sr Ortega blamed “yankee impe- 
rialism” and the US-backed Hon- 
duran military for supporting rebel 
groups which he said had penetrat- 
ed Nicaragua’s Matagalpa prov- 
ince, about 145 km north of Mana- 
gua, and Jinotega, 175 km math of 
Managna. 

A state of mflituy emergency has 
been in effect since March 1382 in 
Jinotega and lour other provinces 


along tbe Honduran border be- 
cause of frequent dashes between 
rebels and Government troops. 

But this is the first time officials 
have acknowledged fi ghting as far 
south as Matagulpa, in central Ni- 
caragua, about 100 km from the 
Honduran border. 

Sr Ortega also denied rebel 
Haim* that they controlled the 
towns of San Ramon, May Muy, 
Los Llanos and San Dlouido in the 
Matagalpa region. 

The Defence Minister said 57 
members of die Sandinista armed 
forces and 35 “counter-revolution- 
aries” had been killed ance the 
beginning of February in die spor- 
adic fighting. 

He said that about 1£0Q fanner 
members of the National Guard, 


which sustained the Samoza dicta- 
torship until h was overthrown by 
the Sandinistas in 1979, had pene- 
trated Nicaraguan territory, a small 
group of them to within 106 fan of 
Managua. 

Weapons and photographs of the 
guardsmen were produced at a 
press conference on Monday night 

Tensions between the Sandinis- 
tas and Honduras’ conservative 
Go v er nm ent have increased since 
ins u rg ents mounted their first pro- 
longed attack Into Nicaragua from 
Honduran territory in June 1982. 

Nicaraguan officials say the 
rebels are being secretly trained 
and supplied by the US. Central In- 
telligence Agency and Honduras in 
an effort to destabilize and topple 
the Sa nd inista regime. 

Agencies. 


Guyana to 
seek new 
IMF loan 
next month 

By Andrew Whitley in 
Georgetown, Guyana 

EIGHTEEN MONTHS aflCT the 
breakdown of its last agreement | 
with the International Monetary ; 
'Fund, Guyana, one of the most 
indebted countries in the bemi- ; 
sphere, will next month open . 
negotiations foe a new IMF 
loan. 

Conclusion of tbe negotia- 
tions will pave the way for the 
formal rescheduling of 
Guyana’s estimated $l.lbn 
(£7 33m) debt to bilateral aid 
donors and the multilateral 
lending agency. 

As part of its loan agreement, 
the IMF is expected to press 
for a major devaluation, 
possibly as much as 40 per cent, 
as part of a package of other 
fiscal and non-fiscal measures. 
But senior Guyanese Ministers 
said they would resist any 
devaluation as “ unnecessary " 
and “ unhelpful ’’ to the 
country’s trade balance. 

I But with Guyana hopelessly 
in arrears on all its outstanding 
debt payments, to commercial 
non-commercial creditors, 
there are grave doubts in 
Georgetown over whether the 
amount of new loans uner con- 
sideration will prove sufficient 
to restore normal economic 
Moreover, the IMF itself is 
believed to be wondering 
whether it can make any struc- 
tural reform agreement stick 
with the Guyanese authorities. 

Guyana’s gross external debt 
of about $1.35bn is modest by 
the standard of some other 
Latin American countries. But 
as a percentage of Gross 
National Product the former 
British colony’s liabilities far 
outstrip those of Bolivia or 
Costa Rica, its nearest rivals. 


President Rios Montt looks to a new future after his first year in power 

Peace prospects poor in Guatemala 


BY WILLIAM CHISLETT IN MEXICO CITY 


GUATEMALA. THE largest 
country in turbulent Central 
America, enters a new and 
decisive phase in its bloody 
history today when General 
Efrain Rios "Montt, the Presi- 
dent. lays out plans for a return 
to constitutional government 
after almost 30 years of military 
dictatorship. 

The fundamentalist Presi- 
dent. wbo seized power in a 
coup one year ago after 
fraudulent elections, is 
expected to lift the state of 
siege, announce an amnesty and 
set a date for constituent 
assembly elections. Trade 
unions and political parties, 
possibly including the long out- 
lawed Communist Part}', will be 
allowed to register themselves. 

The Reagan Administration 
which is undergoing intense 
criticism in the U.S. Congress 
for stepping up arms supplies 
to El Salvador to beat back 
advances by Left-wing 
guerrillas, is keenly watching 
events. 

Earlier this month Guatemala 
was excluded from the Admini- 
stration's $298m package of 
additional military and econmic 
aid to Central America after 
three Guatemalans working for 
the U.S. Agency for Inter- 
national Development (Aid) 
were murdered by troops. The 
U.S. ambassador to Guatemala. 
Mr Frederick Chapin, was also 
recalled to Washington for five 
days to reassess policy. 

Guatemala’s current military 
aid programme of SG.Sm. the 
first since 1977 when military 
aid was cut off by the Carter 
Administration because of the 
country’s grisly record on 
human rights, is also under 
review. 

Gen Rios Montt came to 
power promising to stop the 


Salvador aid hits snag 


BY REGINALD DALE IN WASHINGTON 


PRESIDENT Ronald Reagan’s 
request for an immediate 5110m 
in military aid for the 
beleaguered U£.-backed Govern- 
ment Of El Salvador ran Into 
difficulties on Capitol Hill 
yesterday. 

A bipartisan group of three 
influential Senators proposed 
limiting the aid to $50m a year 
until progress is made towards 
unconditional negotiations with 
the left-wing insurgents. 

That would mean only an 
extra $23.7m in new aid in tbe 
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President Rios Montt right) 
...amnesty expected 


vicious spiral of violence in 
which, by his own admission. 

150.000 people have been killed 
In 10 years. The political centre 
was decimated by Right-wing 
death squads. 

But in this first year in office, 
over 3,000 Indian peasants not 
involved in the fighting between 
guerrillas and the army have 
been killed, according to human 
rights organisations. Some 

35.000 peasants have fled over 
the border into Mexico and an 
estimated 80,000 peasants have 
been press-ganged into civil 
defence patrols. 

Nonetheless, UJ». officials 
insist that the situation is better 
now than it was under the last 
government of General Romeo 
Lucas Garcia. They say that 
the number of indiscriminate 
and often sadistic killings has 
decreased and whereas Wash- 
ington could not gee Genera! 
Lucas Garcia even to say the 
right thing s about human 
rights, General Rios Montt has 





at least committed himself to 
improving the situation. 

Moreover, they say, he has 
nipped in the bud three coup 
attempts by extremely Right- 
wing officers who wish to turn 
back the dock. 

General Rios Montt, a life- 
long Catholic until he con- 
verted to the California-based 
Church of the Word in 1979. Is 
given to preaching to the 
country in his regular Sunday 
television address. He believes 
that his mission is God-given 
and recently begged foregive- 
ness for his mistakes. 

Incidents, however, like the 
murder of the AID workers* 
the death by firing squad after 
a secret trial of six people on 
the eve of Pope John Paul's 
visit to Guatemala and a further 
execution of five people yester- 
day are making it very difficult 
for the Reagan Administration 
to justify renewing arms sup- 
plies to counter what it per- 
ceives to be a communist threat 


in Its backyard, • • 

The notorious death, s«ads r 
have disappeared frttfft TJuate. 
mala City, the capital, but span 
from 15 people, some of them 
soldiers, under arrest for .tub 
and robbery, member*- usf ute. 
squads are still reaming tree. 
They are suspected to- have 
Infiltrated ttws civil -defence 
forces in the countryside, wow* 
atrocities are still : reported. 

The moderate oppofatim 
parties, like the Christian 
Democrats, many of who* 
members have been murdered, 
believe that Gen Rioa Monub 
apparent liberalisation : fa 
doomed to failure unless then 
squads are no longer allowed to 
act with impunity. “Who is 
going to register himself as a 
member of tbe Communist 
Party and get his head . cut 
off? 1 * asked a prominent 
Christian Democrat 

Washington is thus likely to 
try to attach strings to its 
to Guatemala. But the region 
is still fiercely', xenophobic 
about M outside interference " 
and may spurn conditional aid, 
although it needs more military 
supplies to drfeat-theRtterirlifas. 
Israel is currently one of the 
country’s major anas suppliers. 

The gross domestic product 
shrunk by 3 A pc* Mot to 1982. 
after three decade* .of positive 
growth. Low ~ International 
prices for Gua t emala ’ s com. 
modify exports and factors like 
a dramatic drop-. .#£- tourism 
revenue from SS&ttrfrpJffity to 
515m last year lp* pdshed the 


economy into 
Readily a« 
rency resen 
$25m and $ 
sents .less l 


F-fcaartf.-cur- 
ttcj ' between 
Mud vrepre- 
;t«la we&aT 


imports. The r pwspechr for 
peaceful chaugeAre pot good. 


Belize deadlock likely to hold 


current budget year, which ends 
on September 30, as $26. 3m has 
already been appropriated. The 
Administration is also asking for 
$67m in economic aid. 

The three senators, Nancy 
Kassebaum (Republican. Kan- 
sas), Christopher Dodd (Demo- 
crat, Connecticut) and Daniel 
laouye (Democrat Hawaii), also 
called for official endorsement 
of the Administration’s self- 
imposed ceiling of 55 on the 
number of U^.-milftary advisers 
in El Salvador. 


BY STEPHANIE GRAY 

The proposed return to civi- 
lian administration in Guate- 
mala would be unlikely to 
bring any fresh movement In 
the deadlocked negotiations 
over Its claim to Belize, the 
British Government believes. 

The last round of talks in 
New York broke np In bitter- 
ness In January when Britain 
rejected an offer whereby 
Guatemala would drop Its 
claim provided Belize agreed 
to cede the Toledo region — 


the southern fifth of Its 
territory. 

The Toledo region would 
guarantee Guatemala the 
access It has long sought to 
the Atlantic Ocean. At pre- 
sent shipping in aad out of 
the only Guatemalan Atlantic 
port, Puerto Barrios, has to 
pass through either Belizean 
or Honduran territorial 
waters. 

No new date has been set 
for farther negotiations and 


Guatemala la still laying claim 
ha a very public way to eithec 
all or part of the territory. 

The failure -of the Ulk* 
leaves Britain with the pros- 
pect or having to m a in t ai n its 
garrison In Bribe, which 
stands at MOfl mea for con- 
siderably longer titan . it 
envisaged when It granted in- 
dependence to the foraser 
British Honduras In Septem- 
ber 1081. 



WORLD TRADE NEWS 


Sproat attacks 
protectionism in 
world shipping 

BT ANDREW FISHER, SHIPPING CORRESPONDENT 


MR IAIN SPROAT, Under- 
secretary for Trade, hit out 
strongly yesterday at protec- 
tionist tendencies in world 
shipping which threatened to 
jeopardise free competition in 
the industry. 

Speaking ahead of Inter- 
governmental talks in London 
this week ou the future of Liner 
(scheduled cargo route) ship- 
ping, he said: “We should all be 
aware of the importance of 
these talks and what is at 
stake." 

The talks, which began later 
yesterday, are between the Con- 
sultative Shipping Group 
(CSG)— comprising Europe and 
Japan — and the U.S. Leading 
European shipping nations are 
concerned about policies in the 
U.S.. which has refused to 
ratify ihe United Nations code 
of conduct in liner conferences. 

The U.S. had a large influence 

l over liner shipping’s future, 
added Mr Sproat ** The shipping 
policies of the U.S.. most 
observers agree, are idiosyn- 
cratic. containing a paradoxical 
combination of elements 
ranging from ruthless anti-trust 
enforcement to naked protec- 
tionism." 

On the UK attitude to ship- 
ping, Mr Sproat said he believed 
“we have an opportunity this 


year, in concert with our 
trading partners, to guarantee 1 
the survival of competitive 
conditions in world liner 
shipping” 

Addressing a Seatrade con- 
ference in London, he asked 
whether international shipping i 
would continue to be run on 
essentially business principles 
or be increasingly based on , 
national quotas set by govern- 1 
meat 

He added tim current CSG 
talks with ihe U5. " could prove 
to be crucial, a real turning 
point in deciding the future I 
shape of liner shipping world- 
wide." 

The liner code, drawn up by 
the UN Conference on Trade 
and Development (Unctad), 

could come into force later this 
or early next year. Zt seeks to 
allot cargoes giving developing 
countries a larger share Of 
liner trade, mostly container- 
ised. 

The U5. sees the code as 
restrictive on trade. Japan is 
to ratify in full. EEC countries 
have agreed a compromise 
which leaves trade free at the 
developed countries’ end. The 
code deals only with cargoes In 
conferences, groups of lines 
which set rates and schedules. 


Japanese companies win 
Malaysian gas plant deal 


BY WONG SULONG IN KUALA UIMPUR 


TWO JAPANESE companies— 
Toyo Engineering and Mitsui 
— have won a contract to build 
a gas processing plant and a 
liquid petroleum gas (LPG) 
unit for the Malaysian oU com- 
pany, Petronas 

The agreement was signed in 
Kuala Lumpur last Friday, and 
yesterday a Toyo Engineering 
spokesman in Tokyo disclosed 
that the contract price was 
about US$88 m. 

The gas processing plant, to 
be built at Kerteh in Trengganu 
state, will have a capacity of 
7.08m cubic metres a day. The 
LPG unit will have a capacity 
of 906.000 cubic metres. The 


contract also includes the con- 
struction of a LPG export ter- 
minal at Kemaman. 20 miles 
south of Kerteh. The projects 
are expected to be ready by 
April 1985. 

The two Japanese contractors 
have appointed Randall Cor- 
poration of the U.S. and Sime 
Crest, a division of the Malay- 
sian Sime Darby Group, as prin- 
cipal contractors. 

Petronas said the Gas from its 
own Duyong field off Trengganu 
coast would be processed at the 
Kerteh plant. It would be used 
to feed a 700.000 tonne sponge 
iron plant and an electric power 
station being built nearby by 
the Malaysian government 


UK faces 
long haul to 
win Soviet 
orders 

By Tom SeaJy, recently in 
Moscow 

BRITAIN’S gamble in mount- 
in a Japanese-style business 
mission to Moscow last week 
appears to have paid off— at 
least in good wflL Whether 
this can be translated Into 
contracts depends on whether 
British business can ma int ai n 
the tempo. 

“ It is very nice to see so 
many British here,” com- 
mented one Soviet official, 
“but we are looking for a 
long-term commitment, and I 
wonder how many of these 
faces I shall see again." 

With more than 200 British 
businessmen on the mission, 
it was the biggest in UK- 
Soviet trade. Tbe British 
Soviet Chamber of Commerce 
also took the opportunity to 
combine the trip with its first 
ever »nnn»i general meeting 
held on Soviet sofL 

The Soviet side presented 
such luminaries as Deputy 
Prime Minister Kostandov, 
Air Yurii Brezhnev, First 
Deputy Trade Minister, and 
Hr E. P. petrovanov, new 
Soviet Chamber of Commerce 
ami industry President. Brisk 
and direct negotiations were 
held away from the glare of 
the formal speeches. 

Ia talks on Britain’s food 
exports, the Soviets stressed 
that funds had been set aside 
for their purchasing require- 
ments. They also listed specific 
products and technologies 
they wanted. 

One company, producing 
additives for Ihe canni n g 
industry, won an order, even 
though it had not visited 
Russia before. 

Ihe Soviet were particularly 
interested in British develop- 
ment of offshore oQ and gas 
deposits, coal extraction, pro- 
cessing and transport and 
energy saving technology. 
Virtually all of the British 
representatives reported the 
Soviets to be “serious " and 
“ workmanlike." But with few 
contracts actually signed and 
competition intense, none are 
prepared to discuss the pro- 
jects raised. 

While describing the British 
mission as “a good for 

consolidation and expansion 
of British-Soviet trade,” Mr 
Yurii Brezhnev also added 
that "success In oar negotia- 
tions depends on the competi- 
tiveness or British companies 
on price and quality.” 


BAE ONE-ELEVEN JET AIRLINER 


Romania’s aviation hope to fly to London 


BY OAV1D BUCHAN IN BUCHAREST 


TARGETED on London's Heath- 
row airport this morning is the 
first BAC One-Eleven jet built 
in Romania making its first 
foreign flight 

Riding on what is known as 
the Rombac One-Eleven is 
Romania's hope of establishing 
Itself as Eastern Europe’s lead- 
ing force in civil aviation. 

That hope largely depends 
on Romania’s two UK partners 
— British Aerospace and Rolls- 
Royce — not being distracted 
by their own wider commercial 
interests from what Bucharest 
officials laud as “tbe largest 
international transfer of ad- 
vanced civil aircraft technology 
to date." 


On a 1978 visit to the UK. 
President Nicolae Ceausescu 
signed the deal to build One- 
Eleven jets under licence. The 
first flew last summer, the 
second is being tested now. and 
the third and fourth should be 
off the production line this year. 
By 1986-87 the Romanians 
should be making 100 per cent 
of the BAe airframe and much 
of the Rolls-Royce Spey engines. 

Tarom, the Romanian airline, 
is ready to take the first batch. 
But hard currency being scarce, 
the Romanians would prefer to 
start selling abroad. They have 
appointed one agent, the UK- 
based DK Aviation, to market 
tbe aircraft in Western Europe 


mains Bae's exclusive territory), 
(except for the UK, which re- 
ami East Africa. This week they 
were negotiating terms with 
another UK marketing agent. 

The price talked about in 
Romania is around $13m each, 
without spares and extra sup- 
port equipment 

A major snag is that new 
international noise rules will 
prevent use of the unmodified 
Spey engines in the U.S., 
Western and for that matter 
Eastern Europe by 1988. Thus, 
for the time being, the 
Romanians can try for Rombac 
sales in the third world. 

Rolls-Royce now has its Tay 
engine — a quieter and more 


powerful unit than the Spey. 
The point over which (he 
Romanians and Rolls-Royce will 
be negotiating over the coming 
months is whether and how 
soon Rolls-Royce will let 
Romania have the Tay (for 
which Rolls-Royce has a big 
U.S. customer. Gulfs tream) 
instead of the Spey. 

Mr Mir era Costescu, a senior 
aviation official, says he hopes 
this, will be settled amicably, 
but the Romanians have also 
talked with Pratt and Whitney 
about a new engine. 

BAe had to arrange a con- 
siderable offset and ■ counter- 
trade to complete the deal- 
sale of Romanian Dacia cars in 


the UK has been partly subsi- 
dised out of a Rombac export 
promotion account - - 

BAe also has its own new 
series, the 146 short-haul air- 
craft. -~ ■. 

- BAe and the Romanians say 
the 146 and One-Eleven will 
not compete, but .-there is no 
agreement that they should not. 

The Romanians . .agy “ they . 
would tike to keep their British 
aviation link. Romania has 
built several hundred. Islander 
aircraft for *' kitting out" by 
Britten Norman on the Kle of 
Wight. Negotiations are now 
under way to -do roughly the 
same for the Sheriff* a twin 
propeller trainer. 


John Elliott reports on overseas and domestic interest in new ventures 

Pakistan to expand vehicle industry 


PAKISTAN'S automotive indus- 
try is entering a period of rapid 
expansion. Four new ventures 
to manufacture farm tractors 
are being set up and commer- 
cial vehicle projects are also 
planned. This is in addition to 
a link with Suzuki of Japan, 
announced last year, for small 
cars. 

Ford is Involved in one of the 
tractor deals and is thought to 
be having talks about manufac- 
turing commercial vehicles. 
Middle East finance is involved 
in some of the ventures. 

The other tractor projects, 
which generally involve com- 
panies switching from sales and 
assembly operations to a target 
of 80 per cent local manufac- 
turing within five or six years, 
involve Fiat of Italy, Belarus of 
Russia and IMT of Yugnoslavia, 
in addition to Massey Ferguson 
of the UK which is already 
established. 

The Ford plans could be 
significant because of a lack of 
UjS. investment In the past 
decade. The deal might also 
lead to U.S. and European com- 
ponent manufacturers setting up 
in a country increasingly re- 
flecting Japanese investment 
strength. 

A small equity stake of about 
10 per cent is often involved 
in the projects although Ford is 
believed to be going to 20 per 
cent in its tractor deal. 

The Pakistan market now is 
dominated by old-style com- 
mercial vehicles ( including Bed- 
ford trucks from the 195 Os) and 


by Japanese cars and light 
commercial vehicles Imported 
through an official “gift” 
scheme using the earnings of 
Pakistani workers employed in 
the Middle East. 

The expansion is providing 
the first opportunity in a decade 
for private sector families, 
whose assets were nationalised 
by the Buna Government in 
early 1970s, to rebuild part of 


their business. As a result, 
strong rivalry is building 
between them and the govern- 
ment-owned Pakistan Automo- 
tive Corporation (Paco). There 
are .however, one or two 
examples of project collabora- 
tion between tbe private and 
public sectors, and it is govern- 
ment policy that Paco companies 
buy about 70 per cent of com- 
ponents from the private sector. 


Ford’s local partner is the 
Allied group, part of the 
Haroon family business of 
Karachi which used to handle 
Ford and Chrysler products. Its 
tractor project is still being 
finalised and estimated to cost 
$5Gm to $60m. It will include 
a 20 per cent stake from Middle 
East interests, as well as 30 per 
cent firom Allied and 20 per cent 
from Ford. 


Soviet aid for steel projects 


BY MOHAMED A FT AS IN ISLAMABAD 


THE SOVIET Union Is likely 
to construct and finance eight 
Important projects in steel 
and energy sectors in Paki- 
stan. Formal agreements are 
expected to be concluded in 
the next few months. 

HrB. V. Bakin, the visiting 
Soviet Minister fior Main- 
tenance and Special Construc- 
tion Works, confirmed on 
Monday that 14 we have 
accepted, in principle, all the 
proposals for which Pakistan 
is seeking financial and tech- 
nical assistance from the 
Soviet Union for completion 
of the remaining units of the 
steel milts ... A feasibility 
study will be undertaken by 
Soviet experts and the final 
decision- will be arrived at. In 
Moscow, soon.” 

Total cost of the eight pro- 
jects for which Pakistan Is 


seeing Soviet aid was not 
disclosed either by the 
Russians or the Pakistanis. 

The timing of the Russian 

move Is significant because it 
coincides with tentative sug- 
gestions by Moscow that it 
might be willing to settle 
through political talks the 
crisis which arose following 
the invasion of neighbouring 
Afghanistan. 

Pakistan is currently receiv- 
ing fSibo in economic and 
military aid from the U.S. The 
latest Soviet move would 
appear to be part of an 

attempt to strengthen its 
links with Pakistan, the 
country most threatened by 
the presence of 100,000 
Russian troops in Afghanistan. 

C.hnl am Ishaq Khan, Pakis- 
tani Minister for Finance said 
the proposals include: three 


projects which are to be 
integrated with the Soviet 
built and financed steel twin 
at Karachi. These are a hot 
strip mill, a cold rolling mil l, 
and upgrading faculties for 
manufacturing the spare parts 
*nd electrical equipment 
required for the Soviet-built 
*"**“*«* a 111 - The steel 

mill, which has an annual 
rapacity to produce l.im 
tonnes of steel, is scheduled to 
SJ— fnl l production in 

® ther Projects which 
the Soviets are likely to take 
op are: a new metallurgical 
*■*•**■*• »* *he steel mill, a 
600 megawatt thermal power 
riation at Multan in central 
Pakistan and supply of drill- 
Uig equipment for the state- 
nwned Oil and Gas Develop- 
ment Corporation. 


The other tractor manufac- 
turing projects— dll of them ip* 
proved by the Government but 
are not yet in production-— in- 
volve the Habib family group 
of Karachi (taking 25 per cent 
of a partnership with the state- 
owned Paco to produce Fiat 
models) IMT of Yugoslavia 
(With Asociated Industries of 
Lahore), and Belarus (with 
Facto of Karachi which is 
building a new factory outside 

Lahore). 

The link between Massey 
Ferguson and MUlat Tractors of 
Lahore, port of Paco, is already 
in production having switched 
from fully imported components 
to 30 to 40 per cent local manu- 
facturing. 

The most advanced com* 
xnercial vehicle plan is between 
Paco and Hlno of Japan for lb- 
ton trucks, buses and leeps. 
Paco hopes to receive govern*, 
meat approval soon. - 

Estimated to cost $25 m w , 
S45m, it would include a 40 per 
cent stake by Paco and. by Al- 
Futtaiiu of the UAE which 
handles Hlno products In tbe 
Persian Gulf. Hlno would have 
only 6 per cent. 

The capital cost would rise as 
the project moved from anex* 
Is ting assembly plant In Karachi 
to a new raanuf acta ring faeWff- 
outside the city. 

Ford fo also holding M**® 
with Haroon which may lead 10 
an -outline agreement when ® 
U.S. investment mission visits 
Pakistan next month. ... 
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ANNOUNCING THE DISH OF THE DAY 


To the man in the street, it’ll be a small satellite 
dish outside your office building. 

To you, running a business inside, it could be 
the biggest thing that ever happened to your inter- 
national telecomniunications. 

No longer will you have the problem of how 
to transmit data overseas in bulk. What used to 
take hours will be done in seconds. 

Gone forever will be the worry of how to com- 
municate different forms of information. 

A single system wiU be able to deal with speech, 
computer files, text, teleprinted material, 
facsimiles. If 11 be able to transmit simultaneously 
to as many overseas offices as have dishes. It’ll 
even provide the facility for international video- 
conferences. 


The source of these achievements is our new 
SatStream service, which starts operating later 
this year, and for which we’re taking orders now. 

Reaching at least 20 countries by mid ’84, 
SatStream will be capable of transmitting the data 
equivalent of a typical novel in Just 2Vi seconds. 

In 32 seconds, it’ll manage the Concise Oxford 
Dictionary: 

And in 30 minutes, ir’ll transmit the entire 
Encyclopaedia Britannica (and that’s despite the 
fact the data wall have to travel some 46,000 miles). 

You’ll find SatStream ’s no less impressive in 
getting facsimiles away in a hurry either. 

An A4 page of type or, more remarkable still, 
a colour photograph will be able to reach its destin- 
ation in 1 second 


It won’t matter where your dish is located 
either. SatStream will work as effectively from a 
field in the heart of Wales as from the centre of 
London. 

You won’t even have to be the sole user of a 
dish if you feel you can’t justify it Instead, you 
could be one of a number of companies sharing a 
dish, allowing simultaneous use on a full or part- 
time basis. 

To find out more about SatStream, the Dish of 
the Day, contact Jessie McLeman or Bill Christian 

for a preliminary conversation X TT S 

by calling 01-936 2014. f 1 

We guarantee you’ll be Vlv I \J 
back for seconds. ^ 

British TELEODAV International 
The International Division of Britishfelecom 
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You’re looking at 
the most 

expensive place to 

store information. 


No one can be expected 
to keep everything in their ^ ’ ’ 
head. But sometimes, it isn’t r 
so easy to pass the irrforma- •• 
tion along. 

Accordingto statistics, only * 
one in four telephone calls 
get through first time 
Managers waste 
whole days waiting 
for thoughts to be 
typed. 

All of which makes about as 
much sense as paying a top salary 
to a filing cabinet 

Over the last few years, Vtfeng 
has pioneered systems that help 
everyone manage information in all 
its forms: words, data, voice and 
images. And combined them on 
one network. 





. With our Alliance audio 
workstation, you can record 
notes or spoken comments 
and file them away electroni- 
cally. 

It can plan your diary and 
make your calls 
[automatically. 

And when you 
want to retrieve 
information, 
Alliance finds it at 
the touch of a button. By name, 
number, letter, date, whatever. 

The facts are there at your 
fingertips. Rather than off the top of 
your head. 

These are just a few of the 
ways Vfeng helps the executive do 
what he?s paid to do. Make informed, 
clear-headed decisions. 


The office anlomatianooiqiateroanqBiQi 


IWAFHEEAUDia CASSETTE ON OFFICE AUTOMATON WRITE TO L SEEL WING IUK) LTD. 661 LONDON RQAD.BLEWOKIH MIDDLESEX. 
WANG: COMPUTERS. WORD PROCESSORS. OFFICE INFORMATION SYSTEMS AND WftNGNET. 


THE CHANGING WORLD OIL SCENE 


Algerian 
prudence 
pays off 

By Francis Ghilfa 

THE S3 cut in the price of 
crude oil could cost Algeria 
as much as S2bn in lost 
revenue in 1983, which would 
force the country to lighten 
Its belt but would not have 
a dramatic effect on its 
external finances. Nor would 
the current 1980*84 Economic 
Development Plan be 
detailed. 

Algeria's dependence on 
exports of crude oil has been 
significantly reduced in the 
past few yean and O pec’s 
tenth largest producer of 
crude now leans heavily on 
exports of condensate gas and 
refined products. The 
Algerian state oil and gas 
company, Sonatrach, is able 
to tailor its product mix to 
changing world demand as a 
result of policies launched 
more than 10 years ago. 

Hie decision to halt all 
borrowing on the inter* 
national capital markets 
three years ago has served 
Algeria welL Its hard 
currency debt has declined 
from S17.5hn to just below 
S16bn over the past two years 
and servicing this debt 
absorbed jnst under 30 per 
cent of the country's export 
income in 1952- 

This decline was made 
possible by Sona tract's 
ability to maintain Its foreign 
earnings last, year at $13bn. 

Of this total, $4bn was 
accounted for by sales of 
crude oil, S3.5bn by conden- 
sates and S2.7bn by refined 
products. Liquid Petroleum 
Gas earned S300m, which will 
rise this year as production 
capacity is increased five* 
fold and gas $2£bn. 

Although the unit price of 
Algerian gas will decline this 
year as it is linked to that of 
oil, income will increase 
following an agreement with 
Italy to buy 20m cubic 
metres over the next three 
years. The 4.51m cubic 
metres a year contract 
Sonatrach signed last August 
with Trunkline, of Houston, 
has also been cleared by the 
U.S. authorities. 

Algeria’s external finance 
are in a healthier state today 
than in the late 1970s. Despite 
Die trebling of its balance of 
payments deficit to $2.5bn 
last year, its reserve position 
remains comfortable: $2.4bn 
worth of hard currency to 
which most be added about 
Die same in gold, providing 
six months worth of Imnort 
cover. 


Saudis warn Opec members to 
stick to price and production pact 


BY RICHARD JOHNS 

CROWN PRINCE Abdullah of 
Saudi Arabia yesterday warned 
other members of the 
Organisation of Petroleum 
Exporting Countries (Opec) 
that the Kingdom was 
“ perfectly capable of winning 
an oil price war ” if they failed 
to observe the pact concluded 
last week in London. 

At the same time, he 
expressed confidence that the 
agreement on production 
sharing under a ceiling of 17.5m 
barrels a day (b/d) and on a 
new price structure would be 
“ Implemented in good fashion." 
in an interview with the 
Kuwaiti newspaper Al-Siyassah 
and the Saudi daily Al-Jazira. 

The Saudi heir-apparent also 
claimed that Opec’s leading pro- 
ducer could survive on an oil 
output of only 1 m b/d — 
ignoring minimal production of 
associated gas needed for elec- 
tricity generation and water 
desalination. 


INDONESIA, Asia’s largest 
largest oil exporter and Its 
only member of Opec. yester- 
day cut its official oil prices 
by between 55 and 5S.6S, 
backdated to February 23, 
following the recent Opec 
decision to lower its 534 
reference price to 539. 

He Jocdo Sumbono. head of 
Pertamina. the state-owned oil 
company, said that the price 
of Indonesia's Minas marker 
crude (API 34.1) had been 
reduced by 55 to 529-33. As 
this crude is roughly equiva- 
lent to Saudi Arabian light, 
Indonesia continues to main*, 
tain a small 53-cent differen- 
tial, largely reflecting cheaper 
transport costs to Its main 
market, Japan. 


Saudi Arabia could afford 
such a drop, from the current 
level of 3.5-4m b/d. because of 


Its financial rennes. b, 
explained. These an estimated 
to total some glSObn. 

Crown Prince Abdu&ah. a^ 
that state spending would be 
marginally reduced- to o* 
coming financial year. 
next month. The cufreni 1980- 
1985 Five-Year Development 
Plan was still valid, but sotne 
projects might hare to he pan. 

poned. 

The Iranian Government fei 
yet io announce its now official 
selling prices. With the content 
of other members fhey-wlli-be 
at a slight discount below Otw 
rates, to take account of high 
insurance rates and other extra 
freight costs resulting from the 
continuing conflict in the Gulf 
with Iraq. 

This special dispessflUou 
apart, there is general coo. 
fidence that the producer 
largely responsible for theories 
erosion will abide by the agree, 
moit which gives it a produc- 
tion quota of 2.4m b/d... 


U.S. still uncertain of 
effect on its economy 


BY PAUL TAYLOR IN NEW YORK 


ON PAPER at least last week's 
oil price cut by the Organisa- 
tion of Petroleum Exporting 
Countries (Opec) looks good 
for U.S. industry and the 
economy. As President Ronald 
Reagan has pointed out every 
$1 a barrel reduction in the 
price shaves 02 per cent off the 
consumer price index. 

But while Wall Street 
markets had largely discounted 
the reduction to 520 a barrel 
ahead of the announcement un- 
certainties remain. The credit 
markets see the oil price cut as 
providing the Federal Reserve 
Board with more room to 
manoeuvre without risking a 
rekindling of inflationary fears. 
But the stock market has 
proved less enthusiastic. Wall 
Street’s caution reflects the 
counter pressures in an 
economy which is both a major 
oil producer and oil consumer. 

Last year the U.S. consumed 
152m barrels a day (b/d) out 
of the 45.3m b/d of oil used 
up by the non-Communist 
world. But last year's produc- 
tion of 8.7m b/d was second 
only to the Sovvt Union. 

The economy is therefore 
still very much driven by the 
oil sector. Last year earnings of 


MOTOR CARS 



FREE 


2 years servicing 
Plus 2 year warranty 


Buy a new General Motors American Car from us 
and we will service it FREE OF CHARGE until Apr il 
1885* 

In addition to this we axe offering an extended 
2-year warranty on all new American models 
purchased before 30th April 1983. 

'Servicing to be carried out in accordance with 
the manufactumrs maintenance pruyianum. 


LENDRUM& HARTMAN 

122-124 KING St. HAMMERSMITH. LONDON W.6. 
TELEPHONE 01748 0821 


MG CARS 

of interest 
to collectors 
of old MG’s 

Sale from the 
23rd March to the 
23rd April 

26 models consisting of: TF 
1500, TF 1250. TD. TC, TB, TA, 
KN, NA, PA, Y typ*. MGAs. 
MGC May be viewed London 
are* (Middlesex). Will sell 
separately or in one lot, home 
or export. Reasonable offers 
accepted. 

Please phone Ottershaw 3088 
(standard code) 093287 


WE RENT BMW 

1963 models deSwrad nationwide. 
The most competitive weekly raws. 
*0. More sax auto CM2 
Sjnwr 5201 auto £2Bfl 

SytnerOHire 

lToI Nottinflham (0602} 5B2831 . 


GENEVA 

FULL SERVICE IS OUR BUSINESS 
a Law and Taxation 
a Mailbox, telephone end mime 
aanncea 

• Translation and secretarial 
services 

• Forma non. domiciliation and 
administration of Swiss and 
foreign companies 

Full confidence and 
ditcranon assured 

BUSINESS ADVISORY 
SERVICE SJL 

7 Hus Mazy. 1207 Geneva 
Tel: 36-05-40 - Tolas: Z3342 


CLUBS 


EVE ha* outlived the others because of a 
Policy o» (sir slay and ram* ter money. 
Shop or from 10-3.30 am. DIko and too 
musicians. Qiamerout hostesses, •■citing 
toonhowa. In. Regain St 01-754 0557. 


TAKE THE PROFIT 

on your new car Investment. 
Buy via MY CAR, 0895 39990. 
Painless import. You take the 
profit. We do the work. 

MYCAR 


MALT1N WANT PORSCHE3, alt models. 
Official Porsche centre. Tel: Henley 
(04912) 78111. 


PARLIAMENTARY 

NOTICE 


IN PARLIAMENT 
SESSION 1983-85 
STANDARD CHARTERED 


NOTICE , 

cation is oelno made to Parliament 

the present session by Standard Chartered 

Merchant Bank Limited (Iw el natter re- 

ferred to as “ SC MB tor. an Act oncer 
the ahova name or short Otto ter purposes 

at which the following la a concise 

summary:— 

To merge the business of 8CMB with 

that of MAIBL PLC Or tha traMfer te 

that Company of all property, rights. Ha- 

bllldai ana obligations at SCMO (other 
than rights and liabilities In resaect o* 
share capital and reserve* amf soecioed 

securldosl as then mating so that 
MAIBL PLC shall succeed to the whole 
undertaking of SCMBi to make provision 
with respect to property and rights held 
by SCMB In any fiduciary capacity, the 

construction of Instruments Or oretara re- 

lating thereto, the validation at testa- 
mentary gifs, the coottraatton at the 
business so transferred to MAIBL PLC. 
Including sayings lOr contracts, statutory 
provisions ana other documents and 
Instruments. accounts. Instruction*, 
negotiable Instrument*,, custody or goods. 

securities and proceedings and the pro- 

visions ol the Bankers’ . Books EuMooce 
Act 1B79: special pro«lslon with respect 

to contracts of employment .and Mann 

rights: the master of Interest* In land: 

and the application of the intended Act 

to Scotland and Northern Ireland. 

A copy oi the Bill for tho Intended .Act 
may M Inspected and coptes o ot a lnod at 
the price of 50 p. each «t tea office, of 
Messrs. M aclav. Murray A Spans at 
erakine House. CO Qn*M 


■ndw^men linnet) SoOcitars and Parliamen- 
tary Agents. 

Objection to tee Bill may be made by 
deoocltlng a Petition against It. The BUI 
will originate m the House of Commons 

•nd, the latest date for depositing such a 

Petition In tho Prints nil Oder uf that 
House win be tho tenth day after that 
as which the BUI receives Its href reeding 
In ttur House. If this day l| a Sunday 
or a Bank HgJMiv or a day on which the 
House does not sit. the tlut date ter the 
deposit of Petttton* In that House may be 
postponed Further Information mav be 
obtained from tee Private Bill Mice of 
the House of Commons or the under- 
mentioned Parliamentary Agents. 

DATED aant March 1981. 


SS Basin 
London 
6C2V BOB 
Solicitors. 

SHERWOOD A CO 

? ueen Anne's Clumbers 
Dean Farrar Street 

Westminstw London 

SW1H BIG 
Parliamentary Agents. 


RESIDENTIAL PROPERTY 



KEEP UP 
WITH THE 


• v?3- 

For a modest outlay you can acquire a Luxury Pine Swiss 
Chain Holiday Home at Cenarth near the Spectacular 
water falls in the heart of West Wales— nearby Beaches. 
Fishing, Golf, etc. 

Luxury Pine Swiss Chalet Bungalows, 3 Bedrooms, Fully 
Furnished. Continental Quilts. Large Lounge with Wing-arm 
3 piece suite. French windows leading to Dining room with 
Pine Table/Seating. Wall to Wall carpeting throughout, 
together with every conceivable convenience utensils, right 
down to the last spoon. We've even included Sun Umbrellas 
Table/chairs. 

Convenience is the keynote to we've added a Club Restaurant, 
Shop, Laundrerte and Swimming Pool, Car parking for 3 
cars on your Bungalow doorstep. Above all. Total security. 
All this for as little at £13,950 to £15,950, ha an investment 
not to be missed, write or phone today: 

PEN LAN HOLIDAY VILLAGE. 

CENARTH NEWCASTLE EMLYN, DYFED SA38 9JN. 
phone: (0239) 710174. 24 ^ aTrewrt,in B 


CONTRACTS AND TENDERS 


SWITZERLAND 

EXCHANGE CONTROLS ARE BEING DISCUSSED AGAIN— ACT TODAY! 
FOREIGNERS can still buy »parvrn<nua freehold in MQNTREAU X. the leahion- 
able summer and winter community on LAXE GENEVA. Also available In 
famous mountain reaorte: V1LLARS. V EH BIER. LES DIABLERETS. LEVSIN, 
CHATEAU D'OEX. A superior address lor^your^ European Real denes. 


Quality apartments available tram SwFr 


I with attract! vo 


mortgages 
DbVMoper c/o GLOBE 
Switzerland - Tel: 


at low rates one a long period 

E PLAN BA, Mon-R>DOe 24. 1006 

(21) 22-35.12 - Tates: 25186 melte ch 


COMPANY 

NOTICES 


NOTICE TO HOLDERS OF 

EUROPEAN DEPOSITARY RECEIPTS 
(EDRa) IN 
FUJ ITSU LI MI TCH 

NOTICE IS HEREBY GIVEN that subject 
to ihanbaHm' aopranal a cash dlfrdend 
will be paid Is ilurahoUm of record 
date March 51 1911 3. 

Nonce » ALSO GIVEN that *t a 
meeting of the oBard ol Directors of 
Fujitsu Limited, held on Marsh 7 1983 
ft was resolved that a free distribution 
at snares be made to shareholders In 
tee ratio of 0-03 shard tor each 1 common 
share Of Y50 eoeh M now for each 20 Old) 
a, of record date March 31 1083. 

Furthermore. It has been declared that 
the shores will be traded ex-righta and 
ex-dlvideod ou the Japanese Stock 
Exchanges with effect from March 2a 
1983. 

Coupon No. 4 will be used tor the 
collection e< tho dividend and Coupon 
No. S will be used for the colleettou «* 
the free shares. A further notice 


KLEJNWORT. BENSON LIMITED. 

_ London 
Depositary 

March 23 1BBJ. 


AMERICAN EXECUTIVES 

seek luxury furnished flats or 
bouses up to £350 per week. 
Usual fees required. 
Phillips Key & Lewis 
01-839 2245 

Telex: 27846 RESIDE G 


ART GALLERIES 


BROWS* A DARBY. 19. Cork St. Wl. 
01-734 7004. . FRENCH 8 BRITISH 

Paintings. Drawings a soaloturo. 


LBF8VRZ GALLERY, SO. Breton St.. Wl. 
01-493. 1572/3. CONTEMPORARY 

PAINTINGS ON VIEW. MOA-Frl. JO-S 

sad San. 10-12^8. - 


WmniCMAPEL ART GALLERY, El. 377 


NIPPON MEAT PACKERS INC. 


The Company has announced at Uic Tokyo Stock 
and forecast lor tea interim term (August t. 1982 
currant prevtoue 

Interim Interim 

period parted 

■alee 145,103 139.475 

5.345 B.B55 


Exchange the business result* 
through January Slab 1983,. 

Previous 


ordinary profit 

FBB- JSL, »• 

inttnm per tea . . 


2.77B 


2.850 
yen 15.71 


277384 

10.778 


8.780 


200.000 
1 0.500 


5300 


proht per share tor 
tha Interim pariod yen 15-31 
dividend per shares - — — 

Figaros to million yen unless owerwtau fpedfted. 
Amsterdam, 17» March. 19B5 


yea St. 74 

ordinary dividend yen 7.50 
apodal dividend yaa 230 


AMSTERDAM DEPOSITARY 
COMPANY N.V. 


HELLENIC REPUBLIC 

THE MANPOWER EMPLOYMENT ORGANIZATION (M.E.O.) 
INTERNATIONAL COMPETITIVE BIDDING 
FOR TEACHING EQUIPMENT 

1. The Government of Greece has received a Loan (No. 1134-010 amounting 
to U.S. 34 5 million from tha International Bank tor Reconstruction and 
Omrioomenr (l.S.R.D.1 towards the Third Education Protect. 

This programme contains the designing. Che construction, the furnishing 
and tha emitoment lor: 

a. Four (41 Accelerated Vocational Training Centres for various Nctltt. 

b. Three til Centres lor Higher vocational Training. 

c. Ten HO, Multivalent Schools ol Secondary Vocational Training. 

2. This announcement concerns the procurement In Sour 1 of Teaching 
equipment tor four <41 accelerated vocational training (Hem la). Stage 
2 will follow later. Such euulpmanr will be required tor the training 
ol mechanics, lathe and milling machine operators, welders, electricians, 
building constnicuon, electronic and refrigeration technicians, auto 
mechanics, etc. 

3. The equipment in Stage 1 Is grouped le 24 packages according to typo 
and similarity. 

Submission of bids for each package will bo accepted until 13. DD bourn 
(Graeco local time, of tho dates listed le the Invitation to Tender 

documents, 

4. Bidding will be amono Arms from member nunrios of tee t.B.R.D. 
rncfodfng Greece and Switzerland. Additional Informs tfcra may bo obtained 
through their country's embassy m Athens, or directly from: 

THE MANPOWER EMPLOYMENT ORGANIZATION (M.E.OJ 
DIRECTORATE OF SUPPLIES 
8 TNRAKIS STREET. ALIM OS (TRACHONES) 

ATT IK | GREECE 

5. Tender documents may bo consulted at no charge at tho above address 
during once hour, or In the respective embassies. 

G. Tender documents may also be obtained from the abovo address soon 
a payment of a no re-refundable U-S.510 or any currency equivalent. 
a iKm-refundable U 5.51 3 nr any currency equivalent will be charged 
for documonts to be despatched by registered airmail. 

7. The M.E.O. re se t Ye s the right to reject any or all Mds or to purchase 
DJ7J gf g pafYJflfh. 

THE MANPOWER EMPLOYMENT ORGANIZATION 
Directorate of Supplies 


the U.S. petroleum industry fell 
by 23 per cent as a result of 
the worldwide oil glut Never- 
theless the energy sector still 
accounted for $22.1 bn in 
corporate profits out of a total 
of $i07.3bn. according to 
figures compiled by Business 
Week on 1,200 major U.S. 
corporations. 

The U.S. oil industry has 
been going through a rough 
patch. The average wellhead 
crude oil price fell from $31.77 
a barrel in 1931 to $28.50 last 
year, the first drop in prices 
since the 1960s. 

Refiner; runs fell by 6 per 
cent and demand by 4.9 per 
cent Overall product demand 
is down 2.75m b/d from the 
peak in 1978, reflecting the com- 
bined effects of the recession 
and energy conservation. 

The effects of weak demand 
and lower prices are also evi- 
dent in the continuing substitu- 
tion of domestically produced 
oil for the imported variety. 
Last year U.S. crude and pro- 
duct imports fell by 25 per cent 
to 4-9m b/d. the lowest level 
since 1972. In January the im- 
port figure dropped further to 
4.59m b/d compared with 
5.063m b/d in January last year. 

The reduction in imports 
came mainly from Middle East 
suppliers. Arab crude Imports 
in November represented just 
19.1 per cent of total crude im- 
ports compared with 4L8 per 
cent in November 1981. 

At the same time, U.S. crude 
production has remained rela- 
tively stable increasing margin- 
ally from 8-585m b/d in Janu- 
ary 1982 to 8.681m b/d in 
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slipped and so has new explora- 
tion activity. In' the first month 
of this year 4 .824 oil, gas and 
dry wells wen completed, com- 
pared with 5£84 in January last 
year. The scaling back of new 
drilling activity has hit the de- 
mand for oUnfleld equipment 
and its principal supplier, the 
U.S. steel industry. ■ 

Last year earnings from the 
U.&. oil service and supply in- 
dustry foil by 16 per cent to 
$4.35bn while sales slipped by 
5 per cent to *4&8bn. As a re- 
sult the UjS. bankruptcy courts 
are currently littered with oil 
service supply companies seek- 
ing protection. 

As pipe and other on industry 
equipment stocks have been 
slashed, the effects have rippled 
through the rest of U.S. manu- 
facturing Industry. The steel 
industry recorded a record 
$3bn loss last year on sales 
which fell by 9 per cent. 

The impact has also been felt 
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by the financial sector, which 
has banked both the domestic 
January this year, according to producers and lent extensively 
figures from the American overseas particularly to some of 
Petroleum Institute. the less developed nations. 

However, the number of But the overall impact on 
operating wells in the U.S. has U-S- banks remain unclear. 

South Korea expects 
drop in Arab orders 

BY ANN CHARTERS IN SEOUL . - 


SOUTH KOREA expects the net 
effect of the $5 cut in the bench- 
mart price of Opec’s crude oil 
to be beneficial, resulting in a 
$710m improvement in its trade 
balance and faster growth in 
the economy. But South Korean 
construction companies are 
braced for a drop in Middle 
East orders. 

The first large project to be 
cancelled was S340m (£232m) 
desa lina t io n plant in Saudi 
Arabia. DaeLim Industrial Com- 
pany, in a consortium with the 
Japanese companies Sumitomo 
and Mitsui, bad reached the 
final approval stage for their 
bid when the project was can- 
celled a few days ago. The 
action was apparently taken In 
the face of declining oil 
revenues to the kingdom, 
although the Saudi authorities 
gave no reason for the decision. 

Saudi Arabia has been the 
largest market for South 
Korean construction companies, 
at ¥&3bn out of total overseas 
contracts of $13.3bn last yea r. 
But it is not curtailing all pro- 
jects. Last week Keang Nam 
Enterprises was awarded con- 
tracts for 8464m in two housing 
projects for the National Guard 
and a 870m contract for a gov- 
ernment residence and guest- 
house on an island off Jeddah. 
Daewoo Shipbuilding and 
Heavy Machinery was given the 
go-ahead to build a SilOm gas 
compression platform for the 
Saudi Arabian Marjan Field. 

Overall foreign exchange 
earnings from overseas projects 
are expected to decline by 
$200m this year, according to 
the government think tank, the 
South Korea Development 
Institute. But the real effect of 
a downturn should start only 
next year if companies are 
unable to replace finished 
projects with new orders. 

»» ■ ?** ‘rffort to aid the con- 
struction industry, the Ministry 
of construction is considering 
moving forward the construction 
of five dams which were not 
for wimpletion until 
19M. The cost of construction, 
estimated at 720.8bn won 
(£643m) for the multi-purpose 


The fall in international efl 
prices could cost China 8500m 
a year in oil exports and hurl 
its sales and construction pro 
jects in Middle' East nations, 
the China Dally said yester- 
day, AP reports from Peking, 
But the English-Umgaage 
paper said the change abo 
would give China more oppor- 
tunities to trade with Third 
World nations heavQy In- 
debted from soaring oil prices 
In the past. Chinese exports 
would benefit if the oil price 
cut helps Western eranbiu 
escape from their recession, 
it added, end Chinese imports 
of fertiliser and other .pro- 
ducts made from petroleum 
might cost far less. 


dam projects, includes projee 
foreign borrowings of $380m 
Some of the costs could 
covered with funds the gove 
ment proposes to raise as 
result of the oil price e 
Instead of passing on the t 
benefit of the drop in price 
the consumer, the governs* 
intends to reflect only 50 ] 
cent of the cut U domestic 
prices and retain .the oil 
70 per cent in a special enci 
conservation fund. 

. The fund would be used 1 
investment in infrastructure, 
creased export credit flnanci 
and energy saving mcasur 
The fund is to cushion the i 
pact of future fluctuations 
the price of oil. potemia 
detrimental to a country wbi 
Imports all its crude. 

South Korea expects to sa 
3830m on its oil import bill tl 
year as a result of tho . prl 
cut. Economists anticipate tii 
South Korea may be able to I 
duce its demand for . focrii 
borrowings, ease the project' 
deficit in government speadl 
and generate investment. • 
Politicians have called f 
more of the drop in price to I 
passed on to consumers, but tl 
government believes the redi 
tion in oil prices is only tei 
porary. 
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Problems behind Soviet ‘Save It’ campaign 

By Ray Dafter, Energy Editor, recently in Moscow 


URGENCY HAS been injected 
into tlie Soviet Union’s quest 
for improved energy con- 
servation. The reason, para- 
doxically, lies 'in farcing oil 
prices. 

Other parts of the world, 
rejoicing in cheaper energy, 
may be tempted to relax their 
conservation efforts. Xn the 
US., for instance, there are 
already signs that motorists are 
returning to bigger can. 

But for the Soviet Union 
falling prices are a nightmare. 

Energy exports.— basically oh 

and natural gas'— provide 80 
per cent of its hard currency 
gamings In order to maintain 
its external income the Soviet 
Union znost increase the vol- 
ume of its exports. This, in 
turn, means that along with its 
Gomecon. partners It must he 
more frugal in its own domestic 
consumption of energy, 
especially oil. 

The fall 4n the price of the 
Soviet Urals crude provides a 
barometer of the problem. 
Early in 1981 the delivered 
price Into Northern Europe 
was $38.90 a barrel. In the past 
few days the going- rate has 
been nearer $27. The Soviet 
net export of oil has risen 
accordingly, from about l.lm 
barrels a day in 1981 to about 
L5m b/d at present 

The Soviet Union . has little 
prospect of boosting . its oil pro- 
duction which, at 12.8m b/d Is 
already by far the biggest in 
the world. So the Government 
has three alternatives: to reduce 
even f u r th er its exports to other 
communist countries; to switch 
more of its energy use from 
oil to gas, coal and nuclear 
power; or to push even harder 
for energy savings. Fuel substi- 
tution and conservation are the 
routes being followed mast 
aggressively. 


Soviet plans for the current 
1980-85 period call for energy 
savings equivalent to about 
110m-120m tonnes of oil, ap- 
proaching io per cent of total 
primary energy consumption in 
recent years. Recent official 
statements suggest the Soviet 
Union is hoping to achieve 
savings of over 130m tonnes of 
Oil equivalent. 

The five-year plan states that 
half of the savings could be 
achieved by improving efficiency 
In the transportation and pro- 
duction of fUel and electricity. 
For example, engineers are de- 
veloping a large diameter pipe- 
line designed to transport 
natural gas at 100 times atmos- 
pheric pressure, some 33 per 
cent higher than present stan- 
dards. Mr Nikolai Belyi, head 
of the Ministry of Gas Industry's 
foreign relations department, 
says that the high pressure pipe- 
line should reduce the energy 
loss in transporting gas from 
Siberia to western Russia by 
about 4-5 per cent. 

Energy officials also point out 
that the most efficient electricity 
generating stations can now 
produce one kilowatt hour of 
electricity from 220 grammes of 
coal equivalent, compared with 
a commonplace efficiency of 
between 300 and 350 grammes 
per kwh a decade ago. On the 
other hand, there is evidence 
to suggest that power station 
operators are becoming increas- 
ingly frustrated with the low 
quality of coal they are expected 
to burn. This must be impairing 
the efficiency drive. 

Nevertheless, the message is 
unmistakeable. “ The State Plan- 
ning- Committee is counting 
kopeks,” writes Leonid Kore- 
nev, economics commentator for 
the Novosti press agency. This 
year, he says, the Soviet Union 
is to further toughen “ the 


FINAL ENERGY CONSUMPTION PER CAPITA 
Figures In gfgajoules* 

Soviet: 1375 1990 2000 

Government forecasts 134-8$ 2022 243:3 

Improved conservationf 1348* 168.0 189.3 

U.S 2 

Government forecasts 237.2 233J 237.2 

Improved conservationf 237.2 2052 192.6 

Western Europe: 

Government forecasts 107.2 127.1 n/a 

Improved conservationf 107.2 106.0 107.4 

* 1 fltgajouOi “ 5.8 linparial gallons of oil aquftnileiu. 

t Possible on lha widespread application of tha mast afflctont technology and 
practices. 

# Baaed on figures for 1973 and 1978, 

Source: " An Efficient Energy Future." 
linked Netkms Economic Commission for Europe 


austerity regime In its 
economy,” largely through the 
saving of energy and other raw 
materials. 

Soviet newspapers are full of 
stories about savings that have 
— or could— be achieved. Fac- 
tories are festooned with 
slogans, exhorting workers to 
be careful In their use of 
energy. 

But observers in the West, 
while recognising the scope for 
savings, are sceptical about the 
Soviet Union's ability to achieve 
its aims. " The country Is faced 
with an enormous systemic 
problem,” says Jonathan Stern, 
a consultant specialising in 
Soviet energy for the Royal In- 
stitute for International Affairs. 
41 We In the West have found 
that exhortation doesn’t work, 
that it is the price mechanism, 
which matters.” 

The Soviet Union has limited 
scope to encourage conservation 
through higher fuel prices. 
Some steps have been taken. 
Last year the authorities began 
introducing increases in whole- 
sale energy prices aimed at re- 
flecting full exploration and 
production costs. It marked the 
first major change since 1967. 


Illegal petrol 
sales are a 
flou rishing market 


Manufacturers were told they 
would not be allowed to pass 
on the higher fuel costs to con- 
sumers. It is still not clear how 
effective this programme has 
been. 

Petrol prices have also 
doubled in the past two to three 
years to a point where a litre 
can now cost about 40 kopeks 
(36 pence), about the same as in 
the UK. But not all petrol is 
obtained at filling stations, as a 
report on Soviet energy policy 
to the joint economic com- 
mittee of the U.S. Congress 
pointed out in the summer of 
1981. It reported that there was 
a flourishing illegal market in 
petrol sales, a view which 
seemed to be confirmed by the 
Sovietskaia Rossiia newspaper in 
1979. An article claimed that 
only 97 per cent of the petrol 
consumed by private cars In 
Rostov Oblast was sold through 
filling stations. 

But the major hindrance to 
the Soviet Union's conservation 
effort, according to many 
Western energy authorities, is 
the central planning system. 


USSR ENERGY BALANCE 


BDUion tonwffr of oQ equivalent 
1980 1985 1990 


Energy Production 
Oil 

603 

560-620 

540-620 

520-615 

Natural Gas 

865 

520 

640 

810-805 

Coal 

337 

335 

350 

480 

Nuclear and Other 

125 

Z35 

170-200 

260-330 

Total 

1*430 

1,550-1,610 

1,700-1*810 

2,070-2^90 

Energy Consumption 

on 

450 

485 

500-525 

510-580 

Natural Gas 

322 

440 

530 

660-700 

Coal 

331 

332 

343 

473 

Nuclear and Other 

124 

133 

167-197 

257-327 

Total 

1*227 

L390 

1,540-1,585 

1,900-2,090 

Net Energy Surplus 
Total 

203 

160-220 

160-215 

170-210 


Often targets have little to do 
with scientific principles, 
instead they are usually fixed 
through the familiar bargain- 
ing processes between enter- 
prises and overseeing agencies. 

Even then, the targets are 
often set aside for more urgent 
considerations. 44 If a manager 
has a choice between meeting 
his production target or fulfill- 
ing his conservation obligations, 
nine times out of 10 he will go 
for production,” says Mr Stern. 

Soviet industry. Which con- 
sumes more energy than all the 
other sectors combined, is 
regarded as “highly wasteful” 
by the International Energy 
Agency's World Energy Out- 
look report published last year. 
And yet. as Mr Stern points out, 
with relatively little replace- 
ment investment directed at 
industry to make the manufac- 
turing processes more efficient, 
workforces can do very little 
themselves to reduce fuel 
demand. When I asked a 
manager of an energy -hungry 
iron ore complex in the Kursk 
region of Russia what steps 
employees could take to save 
energy be replied: "They can 
make sure they turn off the 
lights.” 

Options are not much wider 
in many of the Soviet homes. 
Soviet Press reports show there 
are millions of gas-burning fur- 
naces, fireplaces and stoves 
without any metering devices 
whatsoever. There is also said 
to be a shortage of controls as 
domestic heating systems. 

Nevertheless, the Soviet 
Union is taking conservation 


Incentives for 
the managers 


Growth Trends 

(in % per yew) 1973-1980 1980-1983 1985-1990 1996-2000 

Energy Consumption 3-8 2-4 2.Q4UI 22-2i 

Source: International Energy Agency. 


seriously (more than some In- 
dustrialised countries in the 
West) and it has notched up 
some achievements. During the 
1876-80 period energy consump- 
tion grew at an annual rate of 
about 3.4 per cent as against 
5.1 per cent in the 1971-75 
period. The International 
Energy Agency expects growth 
rates to be in the order of 2 to 
2.8 per cent over the current 
decade. 

What is evident, however, is 
that even greater savings could 
be achieved. This point is made 
on tbe back of assiduous re- 
search by the United Nations 
Economic Commission for 
Europe in a remarkably com- 
prehensive report on energy 
prospects in Europe and North 
America. 1 * 

Analysing Government esti- 
mates, the Economic Commis- 
sion found that, for all its good 
conservation intentions, the 
Soviet Union was planning to 
increase per capita energy con- 
sumption some 26 per omit 
faster ifasn Europe and North 
America combined. But, even 
more telling, the Commission 
concluded that by using 
"current available best tech- 
nology ” the Soviet Union could 
cut its expected level of energy 
consumption in the year 2000 
by a full 34 per cent. 

Such a reduction must remain 
in the realm of wishful thinking 
given the institutional barriers 
that frustrate the Soviet Union's 
“Save It” campaign. 

* An Efficient Energy Future : United 
Nations Economic Commission for 
Europe: Buttenmrths: £40. 


THE chief engineer of 
the SheLmash electronic 
machinery factory in Kursk, 
450 km south of Moscow, is 
having problems with the 
design of his latest line in 
eteetrlc typewriters. 

The Institute of Aesthetics 
in Moscow has called for 
some changes in the appear- 
ance of the machines. 

But, as Mr Shyteev Vasily 
explained, it Is not lust a 
question of making type- 
writers and other machines 
look right. They also have to 
be designed to take into 
account the energy consumed 
in the manufacturing process 
and the energy used during 
operation. 

44 Our main policy is that 
future products must have a 
smaller amount of material 
and energy content,” Mr 
Vasily added. It is a policy 
which has typically given rise 
to its own bureaucratic pro- 
cedures. 

Each of Shetmash’s products 
is allocated a set amount of 
raw material — plastic, alu- 
minium and the like — which 
is specified by tbe Ministry 
of Electronics. The factory 
also works with the Tech- 
nological Institute at Ryzun. 
some 200 kilometres south of 
Moscow, to see if raw 
materials can be pared down 
further. Finally, the Institute 
of Aesthetics puts its stamp 
of approval on the design. 

Dated 

If Shetmafih's other products 
—■calculators and cash 
registers— are anything to go 
by, the new typewriter will 
emerge in a form which will 
look somewhat dated to the 
Western eye. Bat the 
machine, costing 220 roubles 
(£200). should be energy- 
efficient. 

Shetmash. which has an 
annual turnover of about 90m 
roubles (£82m) is also intro- 
ducing 44 good housekeeping ” 
measures to reduce its elec- 
tricity bill. By being more 
careful with its lighting and 
heating — nothing was said 
about manufacturing pro- 


cesses— the factory alms to 
reduce its electricity con- 
sumption by 2.4 per cent a 
year. 

The factory uses annually 
about 24m kilowatt hours of 
electricity, virtually Its only 
energy source. Its annual bill 
works out at about 288.000 

roubles (£262,000) given that 
the electricity is charged at a 
rate of 1.2 kopeks (l.lp) a 

kilowatt hoar. A similar fac- 
tory In the UK would expect 
to pay three to four times 
that amount for its electricity. 

Capitalistic 

Like many UK manufac- 
turers Shetmash has its own 
energy manager, supported by 
a small team, who oversees 
conservation efforts. But in a 
surprising reversal of roles 
Shetmash has applied the 
Western capitalistic system 
of financial incentive to the 
work of the energy manage- 
ment team. 

Mr Mitrofanov Anatoli, the 
energy manager, and his 
assistants are allowed to keep 
45 per cent of the savings 
achieved. Energy managers 
in the UK would give their 
eye teeth for such bonuses, 
bearing in mind the consider- 
able savings they have made. 

Last year Shetmash saved 
960,000 kwh of electricity, 
well ahead of the target. Thus 
Mr Anatoli and his colleagues 
earned a bonus of 5,184 
roubles (£4,713). The remain- 
ing 55 per cent saving (M36 
roubles) was spent on new 
energy techniques and equip- 
ment. 

But what about the 20,000 
factory employees who, 
through numerous slogans, 
are being encouraged to save 
energy? Do not they receive 
any financial reward to 
supplement their average 
monthly wages of 200 roubles 
(£182)? 

Mr Beshodarny Valeld, the 
factory’s trade union leader, 
was the one who answered: 
“There is a moral awareness 
by the people on the shop 
floor that economising on 
energy is part of the socialist 
tradition.” 


CONTRACTS 

Inspecting 
North Sea 
pipeline 

A contract wor th ov er £lm has 
been won by ATKINS INSPEC- 
TION SERVICES for inspection 
of offshore pipeline construction 
in tbe Norwegian sector of the 
North Sea. Den Norsk e Stats 
Oljeselskap. operator for the 
group of companies Involved in 
the project, is to transport gas 
from the Statfjord Field in an 
offshore pipeline system to a 
processing plant in Norway. 
From this plant dry gas will be 
transported to a riser platform 
in North Sea Block 16/11. where 
it will be merged with gas from 
the Heimdal Field for transport 
to Ekofisk and West Germany. 
Atkins Inspection is providing 36 
personnel to work offshore on 
two pipelay barges during the 
periods March to October 19S3 
and March to June 1984. The 
personnel will be formed into six 
crews with each crew comprising 
welding inspectors, radiographic 
film interpreters and ultrasonic 
inspectors. 


Balfour Beatty’s subsidiary com- 
pany. WHITLEY MORAN, in 
joint venture with Construction 
Techniques, Hong Kong, has 
been awarded a contract worth 
£3m by the British Steel Carp./ 
Redpath Dorman Long joint ven- 
ture for the provision of a pro- 
tective coating to the steelwork 
for the head office building for 
the Hongkong and Shanghai 
Banking Corp. in Hong Kong. 
The work Involves the applies- 
i tion of 12 mm thickness of 
sprayed mortar incorporating 
stainless steel fibres and latex 
polymers to over 50,000 sq metres 
of structural steelwork. Work 
is due to commence on situ in 
March and is to be completed 13 
months later. 


DONELLY CONSTRUCTION has 
won contracts worth £2.7m in the 
North West. The largest is a 
warehouse and office block for 
Ciba Geigy at Trafford Park, 
worth £ 1.06m. Doneliy will also 
undertake renovations to 308 
dwellings for Tameside MBC at 
Ashton under Lime for £655,000 
and to refurbish dwellings for 
Northern Counties Housing 
Association at Heywood worth 
£325,000. The Cheshire-based 
company has a contract worth 
£628,000 for 40 fiats for Salford 
Community Housing Association 
at Salford. 

*_ 

A contract worth £1.5m has been 
awarded to THOMAS GLOVER 
AND CO, ft division of Unique 
Fire Protection by PSA Supplies 
(DOE) covering the next three 
years' requirements for special- 
ised fire extinguishers. These 
are designed to meet the dura- 
bility and operational specifica- 
tions of the Ministry of Defence 
I for use in military installations 
j in the UK and overseas- The 
company Is part of the Thom 
EMI Group. 
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life Is catching up with science fiction — fast 
And nowhere is (Ethnological change aa^lerating more rapidly 
than in the transmission of information. That's happening in your office. 
Wfe are Infotec. Ourspetiafity is Information Technology 
. YM? can put a machine in your office tomorrow which will send an 
M document - anything. you can write or draw - anywhere in the 
world in 35 seconds with perfect darityt It's called FAX, and we’ve been 
the teadersin this fast-moving world since the dawn of high speed 
fecsimiJe transmission. When you were about eight years younger than 
youaretodey. 

■ But one of the range we can offer you now is one quarter the size 

of the machine we could offer you then, and costs less than half as 
much. And now it can communicate with tens of thousands of fi*\X 
installations throughout the world. Tb leading companies in many fields 


TOMORROW IS HERE. 
AND ITS ORANGE. 

our FAX is already as familiar as the telephone or telex, and preferred for 
speed, accuracy versatility and economy. i 

Technology keeps pushing forward in office copiers, too. Today 
there's liquid toner, which is robust and reliable, and dry toner, which 
approaches perfection in reproduction. 

Only infotec offers you the choice of liquid or dry: a range of 
machines in both technologies, with comprehensive functions to handle 
every copying need. Ail coloured orange, of course. 

At Infotec we are totally committed to innovation as a way of 


business. \Xfe have some of the most advanced office equipment in the 
world, and the massive resources of Europe's largest chemical company 
Hoechst. to maintain continuity of investment 

What our competitors envy most is what that investment has 
provided: a highly responsive nationwide service capability using our 
own trained engineers. They keep tomorrow's world working today. 

Look forhigh technology look for Infotec ■ — 7 -.: - . 

Wfe are tomorrow. It's orange. And it runs like "I 

clockwork. If you would like further informa- f! : . 7 - - ' : . ~ • 

tion, just send us your company letterhead. -- 1 

Infotec, Hoechst House, 50 Salisbury n..:: j 

Road, Hounslow, Middlesex TW4 6JH. , ■ ^ IBLj 

Tel: 01-572 2761 Telex: 23284. rlOGCnSt Kl 

Fax 01-236 5336. Kafle intotec b a HoechsJ Company 
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When [he answer is [he Hotel Inter-Continental New 'fork. there is no question: you've 
made the right choice. This hotel has looked the chrome-plated twentieth century in the face and 
found it unacceptable instead. Hotel Inter-Continental has opted for supreme elegance, grace, 
comfort and unfailing service. If these v^'^are your criteria for a great hotel, you've 
found one. And right where i A *. it will do you the most good: 
right m the heart of $ & Manhattan's East Side 

,fs*y 


HOTEL INTER- CONTINENTAL NEW YORK 

The most demanding travelers stay with Inter-Continental. 

48th Street, East of Parte Avenue. (2t2) 755*900. UK Reservations (01) 491 7181. 



UK NEWS 


Telecom 
workers 
to protest 
at sell-off 


By David Goodhart, Labour Staff 


SELECTIVE industrial action 
aimed particularly at the telecom- 
munications systems of the main fi- 
nancial institutions in the City of 
London has been approved in prin- 
ciple by the Post Office Engineering 
Union (POEU) executive - in pro- 
test against the privatisation of 
British Telecom (BT). 

The executive has not yet decided 
the precise location or dates of the 
action but it is expected within the 
next few weeks. 


The unions’s left-wing will press 
for one-day lightning strikes to hit 
the London Stock Exchange and 
other finaneial institutions, but the 
executive may decide to ban main- 
tenance work, creating a slower de- 
terioration of the system. 

BT could also face disruption 
over the related issue of the connec- 
tion of Mercury, the independent 
telephone network, to its network. 


BT management is expected to 
send out an advice note in the next 
few days to order the initial connec- 
tion at Mercury’s new London head- 
quarters. 

The POEU has a conference poli- 
cy to black the connection of Mercu- 
ry to the public network, and des- 
pite the agreement signed between 
BT and Mercury guaranteeing con- 
nection POEU engineers are ex- 
pected to refuse to do the work. 


Mr Doug Rice, secretary of the 
POEU’s London North Central In- 
ternal branch said that if BT sus- 
pends his members for not doing 
the work or gives the work to other 
grades there could be co-ordinated 
industrial action throughout central 
London. 


Disputes rob BRof first 
profit in 4 years 


BY HAZEL DUFFY, TRANSPORT 

STRIKES LAST year prevented 
British Rail from making its first 
profit since 1978, Instead, the state- 
owned group made a loss of £I74m 
against a loss of £37m the previous 
year. 

Last year's deficit means that 
British Rail will probably emerge 
as the third largest loss-maker 
among the nationalised industries. 
Steel and coal are likely to head the 
list 

Audited accounts to be released 
in May will show that the railways 
lost an estimated E230m in revenue 
during the strikes by tbe two main 
unions. Tbe direct effect of the 
strikes on revenues was about 
three times as damaging as the ef- 
fects of the recession. 

Passenger traffic receipts were 
down by nearly 10 per cent last 


CORRESPONDENT 

year, from just over Elbn in 1981 to 
about £920m in 1982. Freight re- 
ceipts were down by about 4 per 
cent, while parcels traffic suffered 
the biggest drop at about 22 per 
cent 

BR's total rail turnover of nearly 
Cl.Tbn was about Cl 00m below that 
for 1981, after taking into account 
tbe increase in payments by tbe 
Government from £810-2m in 1981 
to £887 .2m in 1982. 

The decline from profit to loss of 
tbe mil business was the largest 
factor in BR's overall loss last year. 
Other activities which went from 
profit to loss included Freightiiner, 
and the rail workshops. Sealink, 
however, turned round from a loss 
of £700,000 in 1981 to an operating 
surplus of nearly £3m in 1982. 

The full impact of the recession 


and competition from other forms 
of transport in the passenger busi- 
ness was felt in a near £80m fall in 
receipts from full fare paying pas- 
sengers, to about £350m. Reduced 
fares, many of which have been in- 
troduced to beat competition from 
coach operators, produced a much 
smaller revenue drop of about ClOm 

Season ticket receipts were down 
last year. BR's Southern region, 
which accounts for the majority of 
commuter traffic, says season tick- 
et journeys were down 10 per cent 
But a head count of travellers in the 
peak, token at the end of last year, 
suggests that tbe fall was due main- 
ly to the strikes rather than longer 
term desertion to other transport. 

BR staff roll at the end of Decem- 
ber was 161.407 against 170,397 at 
the end of 198L 


Ford ‘astounded’ as car union 
makes two-week strike official 


FINANCIAL TIMES REPORTER 


THE STRIKE by 4,500 assembly 
line workers at Ford’s HaJewood 
car complex on Merseyside was de- 
clared official by the Transport and 
General Workers’ Union yesterday, 
and another 400 production work- 
ers were due to be laid off today as 
a result 

Already 3,700 men are laid off at 
the body plant 

The latest lay-offs will be in the 
transmission plant which produces 
components for the Escort cars. 

It is the first time in the fort- 
night-long strike that the trans- 
mission plant has been affected, al- 
though it has recently been work- 
ing on short time with half the 2ftQQ 
men laid off a week at a time be- 
cause of over-production. 


Tbe lay-offs will take effect inde- 
finitely, from the end of the late af- 
ternoon shift, but production on 
gear boxes and other components 
will continue. 

A management spokesman at 
Hale wood said yesterday tbe com- 
pany was astounded at tbe decision 
of the union officials, who are now 
indicating it could be a prolonged 
stoppage. 

“We are amazed the union has ig- 
nored the company offer of a bind- 
ing independent industrial tribunal, 
made during the negotiations in 
London on Monday. 

They claim they had no alterna- 
tive but to declare the strike offi- 
cial, but they have turned down a 
very real chance of a solution.” 


By last night the strike bad cost 
9,500 Escort cars worth £47.5m at 
retail prices. 

• GKN Kent Alloys, of Strood. 
Kent, intends to take on another 
100 workers, because of an im- 
proved market for high quality car 
wheels. 

The company was facing disaster 
last year when business fell, but 
now with full order books it plans to 
double production of the wheels. 
The orders come from France, Ger- 
many and the U3. Recruiting will 
start immediately. 

Managing director Mr Richard 
Woodward said: “We wQl now work 
a seven-day week round the clock to 
meet the orders. We hope to recruit 
skilled workers locally.” 


Lloyd’s to 
resist jobs 
for non- 
members 


By John Moor*, 
city Correspondent 


THE ASSOCIATION of Itombwrof 
Lloyd’s, representing more than 5% 
individuals who belong to the 
Lloyd's insurance market, said yes- 
terday that it was opposed to sea* 


members on the ruling round! 

e market- ••• - 


cep ting jobs in the : 

It mode its move after reveUtions- 
that up to four of the eight mem- 
bers of the council, who were «te& 
ed by the non-working toemberstf 
the market to represent their lotto 
ests, were considering ta kin g bp 
jobswith insurance Gnus. ,- 

One representative on the cotacQ 
of the nan-working members •* 
known as the external members - 
is understood to have accepted a 
consultancy with an underwriting 
agency in Lloyd's. 

The question .-of external mem- 
bers of tbe counefl being offered 
jobs has raised one ot the biggest 
constitutional issues which the new 
Lloyd's governing body has freed 
since it came into force at the : 
beginning of tide yakt. . . 

External membera oan vote only 
for their own eight reparessot atire s 
to the council and bav% ncrwfttor 
the 16 working; members of the 
council who axe efeefed by other 
working membeflrtf tbe market. 
The job offers by fra' waRfing mem- 
bers are seen as aiudte&qit to ex- 
tend their repw wtaWHm on the 
Lloyd's Cannot bjt ■shearing that 
tbe external memos*? hews direct 
financial and busfettli Ink wtth 
member firms. 

Mr Ian Hay Davison, Lloyd’s 
chief executive, said this week 
“Lloyd’s has no legal p ower to pre- 
vent external memoerspf tbe coun- 
cil taking up appointments.* 












What happens if your best 
customer^ customer^ 
customer goes broke? 


It is doubtful if you would even know. The 
impact is not on you, directly It is on your customers 
customer How strong is his credit management, to 
withstand it? 

The danger is only two stages away. 


What happens if 
your best customer^ 
customer goes broke? 


You could know about this quite quickly. 

When your best customer gets short ofcash - this 
- begins to cost you money 

Suppose he normally has. say £60,000 outstand- 
ing. As things are today this could easily creep up to 
£100,000 - so you have an extra £40,000 a year to 
finance. 

What would your bank charge for this? 


What happens if 
your best customer 
goes broke? 


He might easily take you with him. 

The failure that cripples a company is more dan 
a shock. Almost always, it is a surprise as well This is 
why you didn’t provide for it 

Don’t be in any doubt -time and time again, this 
is exactly what happens. 

Credit insurance stops it 


What happens 
ifyou 
go broke? 


Harland 
and Wolff 


launch oil 


carrier 


By Andrew Fisher, Stripping Cor- 
respondent 


HARLAND and Wolff, the bard- 
pressed Belfast ghiphtiiMing com- 
pany, yesterday introduced a new 
design of refined oil products carri- 
er on which it is already having 
talks with interested shipowners. 


The 40,000 deadweight ton tanker 
will cost over £20m and forms part 
of tbe new product range being de- 
veloped by the yard under its new 
ptiairw^ n Mr J ohn Parker, until re- 
cently deputy chief executive at 
British Shipbuilders. 


Mr Parker said the yard could 
build five or six of these tankers a 
year. The shq> will have a very shal- 
low 1L5 metre draught, en a blin g it 
to enter 65-70 per cent of the' 
world's major oil ports and also go 
through the Panama Canal 


Mr Parker said replacement de- 
mand for obsolescent ships would 
dominate tbe market for foe rest of 
the 1980s and noted that half the oil 
tankers below 60,000 dwt- most oo 
the products carrying trade - were 
over 15 years old. 


Monarch gets 
Boeing 757s 


By Michael Donne, Aerospace 
Correspondent 


' ■I«L ..l~ »' . . 


(' Yourbig risk in 1983: other peopled creditfaihires. !H 

? ■ . Credit failure has the classic domino effect. You 

i : J may not be able to see the first domino fafl, but the last 

L ■ . m nnonniil/I kruvilrtmiT flof U/hof /van ha virair mrc^nrhinA a 


j ■.. ^ Wbat can be your misfortune 


It is the longest emptiest day of your fife. 

At first, you can’t believe it Then, little by little, you 
have to. 

One of the tilings hindsight wifi show you is the 
size of tiie risks you ran. 

For instance, yourDebtorAsset-the money other 
people owe you - is likely to be 40 %, forty percent, of 
all your company’s current assets. 

Compare this with physical assets -raw materials, 
say or finished goods. These are in your possession, 
under your controL 

But which do you insure? And which is it safe to 
leave... uncovered? Today? 


Insure your credit with Trade Indemnity money behind it on every credit risk; 

and you can have a large, instantly liquid smoother cash-flow; easier access to new 

Bad Debt Reserve at known, tax-allowable finance. Trade Indemnity take the big risk, 
cost; a second opinion, with millions of You don’t 


Trade Indemnity Credit Insurance 


TAKES THE RISK OUT OF CREDIT 


Thke the first step here and now! Ask your broken ring f 

01-739 4311 and talk to Charles McCartarc or send him this coupon. * 
straightaway 

Trade Indemnity pfc Trade Indemnity House; FT/ 21 / 3 /A 

13-34 Great Eastern Street. LONDON EC2A3AX. 

Please tefl me what kind of service you could offer to my business. 
NAM F APQS tgXj. 


NATIVE OF BESSES 




APPRE-Sj . 


POSTCODE 


MONARCH AIRLINES, the UK in- 
dependent airline, yesterday took 
delivery of the first of three Boeing 
757 twin-engined jet airliners. The 
other two aircraft are due for deliv- 
ery in April and May. 

Monarch is tbe first inchuuve- 

tour airline in Europe to get the 757. 
Air Europe, which has also ordered 
this new fuel-efficient jet, takes de*. 
livery of it first aircraft in early 
April. 


Another major independent air- 
line, Britannia, also took delivery of 
a new aircraft yesterday - its 31st, 
Boeing 737 short-haul twin-set jet 
airliner. 


Onshore 
oil search 


licences 


approved 


By Richard Johns 
NINE o&sbora oil and. gas explora- 
tion licences covering nearly 3,000 
square miles mostly in foe North of 
England were awarded yesterday. . 

They bring to 112 the total of on- 
shore exploration .licences now in 
force; up to now 74 onshore produc- 
tion licences have been authorised. 

Two each of tiie latest allocations 
have been made to groups for 
wfaich Charterhouse Petroleum De- 
velopment and Moray Petroleum 
Holdings lead as operators. One of 
tbe successful applicants is Shell 
UK 

Exploration licences permit foe 
holders only to search for oil and 
gas through p rospecting and geo- 
logical survey. They are valid for 
three years and may be renewed 
for a similar period at the discretion 
of foe Secretary of State for Ener- 
gy- 

The awards include: .. 

• Taylor Woodrow Energy, St Joe 
Petroleum U.K. and James Finlay; 
465 square miles of Lofoten, 
Stratchdyde and Central Scotland. 

• Charterhouse Petroleum Devel- 
opment, Black land- Exploration, 
and Eagfestone Petroleum; 422 
square miles of Northnmhestand, 
Durham, and Type and Wear and 
160 square miles of Lancashire and 
Merseyside. 

• Charter hall Oil, .British Sun Oil, 
Bayfard and Union Hbeiniscbe 141 
square miles of Humberside. 

• Moray Petroleum Holdings, Piet 
Petroleum, Anvil Exploration, and 
Eoscot Petroleum; 294 square mites 
and 312 square miles of West York- 
shire, South Yorkshire, Derbyshire 
and Greater Manchester. 

• Shell UK; 346 square mites of 
Cheshire, Merseyside and Qwyd. 

• Clyde Petroleum, Charterhouse 
Petroleum Development and Indus- 
trial Scotland Energy; 467 square 
miles of Warwickshire, Oxford- . 
shire, and Northampton. 

• Anvil Exploration, Cambridge 
Petroleum, WJ*. Brawn Engineer- 
ing, Attack Oil Exploration UK. and 
R e ad ing M iner als ; 384 square mites 

Of Buc ldn g h^mghiTy 

and Berkshire. 


BOSTON UNIVERSITY 
MASTER OF SCIENCE 
IN BUSINESS ADMINISTRATION 


Spring Term 
23 April to 29 July 
Evening and Weekend Classes 
Com-ses are taught in Central London, 
Harrogate, North Yorkshire, and 
Aberdeen, Scotland 


For full inf ormation, contact: 

Boston University 
Africa House, 

64/78 Kingsway 
London WC2B 6BL 

Telephone: 01-821 9438 or 
_ . 01-831 8898 

Urnvers^ Is a fully accredited American 
university located in Boston, Massachusetts, USA. - 
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UK NEWS 



CAR AUCTION GROUP BUYS SIXTH CENTRE 

BCA wheels into U.S. 


British Gas stands by 
Wytch oil valuation 


BYJOHNGRffFrTHS 

BRITISH CAB Auctions' swift ex- 
pansion into the U&, which began 
in a beach bungalow on a tiny Flori- 
da island a year ago, has moved a 
stage further with the acquisition of 
its sixth auction centre* 

Hhe purchase of Dallas Auto Auc- 
tions, Texas, disclosed fay -Ur David 
Wiekins, BCA Group chairman on 
Thursday, brings V to S27m ' the 
amount BCA committed to es- 
tablishing its U.S. subsidiary, Anglo 
American. Auto Auctions since last 
May. 

BCA is easily the UKTs largest ve- 
hicle auctions g reap, withcommis- 
sions from auctions and! other sales 
last year totalling 02m and group 
pre-tax profit of £3.71m. 

Even so, the $8^>5m cash which it 
has had to put down on its acquisi- 
tions is, by BCA standards, consid- 
erable. And it was little surprise 
that Mr Vkfcins »hn unnrninnwj £ 
rights issue, together with the first 
half pre-tax profit of £2.16m, aimod 

at raising £&85m. 

But be said that he would be 
"very disappointed" if the UB. com- 
pany’s results were hot as large as 
those of the UK within three years. 

All the auctions are profitable, 
and Mr Wickms expects their earn- 
ings to pay all the interest and 
much of the deferred capital cost of 
ac quiring them. 

Behind the acquisitions - fat a 


strategy which, if all goes according 
to plan, will make Anglo American 
Auto Auctions (AAAA) an entirely 

new kind of creature among Ameri- 
can JHiq’Knnjc 

With the exception of the Ameri- 
can Mannheim group, vehicle auc- 
tion centres througout the UB. are 
. individually owned. All operate 
within their individual catchment 
areas. 

The reason a particular vehicle 
wQI be shipped the length of Britain 
for sale is that BCA knows it win 
fetch a hi g her price in a particular 
area, says Mr Mike Richardson, di- 
rector of the U.S. company - much 
more than enough to cover its 
transport costs. Special-interest 
sales, such as its Union Jack "top" 
car auctions, are also organised on 

a T,trftr,n«d tmqjg 

Even though the U.S. Is geogra- 
phically much bigger, Mr Richard*, 
son says the same strategy can be 
made to work. 

So the centres AAAA has 
acquired so far have been carefully 
chosen geographically to create an 
operating web. 

Apart from Dallas, they are in 
Taylor, Michigan; Kansas Qfyj 
Nashville; Minneapolis and Omaha. 

The first strand was spun at the 
beach bimgakrw meeting between 
Mr Wkkins and Mr Tom Beazley, 
owner of the Nashville centre, on 


Call for controls to 
combat dumping 
of maritime rubbish 


BY KEN FERRIS 

MUCH TOUGHER controls gtwmM 
be introduced to combat the dump- 
ing of rubbish at sea and the subse- 
quent littering of beaches, says a re- 
port published by the Keep B ritain 
Tidy group. 

The report, which has taken more 
than three years to prepare will be 
presented through, the Department 
of Trade to the International Mari- 
time Organisation (IMO), the Unit 
ed Nations agency de aling with 
maritime affairs. 

The finding s show that almost 
half of all containers washed up on 
the beaches of Western Europe ori- 
ginate in Britain. TTiis is because of 
the large number of ships which 
use British porta and take on stores 
there. 

. But the UK, unlike its : European 
partners, has not yetaccepted pro- 
posed international controls aimed 
at reducing this type of pollution. 
Acceptance by the UK would have 
"an immediate effect in redu cing 
marine litter levels in West Euro- 
pean waters," the report says. 

There was dear evidence of wide- 
spread dumping of solid wastes 
from ships in European coastal wa- 


ters and throughout the North At- 
lantic ocean. 

Some waste, mrliiding Canadian 
outboard motor oil and snowmobile 
oil bottles, had drifted to British 
beaches from the coastal waters af 
North America. 

The Keep Britain Tidy group, re- 
cognised as the national agency for 
litter abatement, is concerned about 
the injuries marina rubbish 

to animals and the damage to fish 

nets, ships and boats. 

The UK accounts for 6 per cent of 
the world's merchant fleet (1981 
tonnage figures), and has so far 
failed to ratify Annexe V of the 
MARPOL 73/78 International Con- 
vention which deals with the pre- 
vention. of pollution gmyil by ships 
dumping, waste. The report says the 
UK’s decision will considerably de- 
lay the introduction of the proposed 
regulations. 

The Department of Trade points 
out, however, that the UK was 
among the first signatories of 
agreements restricting the dump- 
ing of oil and chemicals, and that 
those agreements take priority over 
litter dumping. 


Wage rises Order for 
wiped out submarine 


by inflation 

By Max WBkhwon, 

Economies Correspondent 
AVERAGE take home pay has fall- 
en in real terms by 4 per emit in the 
three years since 1979-60, when the 
Conservative Government came to 
power, according to Treasury esti- 
mates. The fact is disclosed in a 
written parliamentary reply to Mr 
James Callaghan, the former Rime 
Minister, who asked about the take- 
home pay of a married man with 
two children on average manual 
earnings. 

The answer shows that in the 
three years from the fiscal year 
1979-80 to 1982-83, the man’s gross 
earnings rose by 39 per cent to £140 
per week. 

This gain was almost exactly 
wiped out by the inflation of prices 
which went up by 39 per cent over 
the period. 

His total deductions for income 
tax and N ational Insurance contri- 
butions, however, went' up by 86 per 
cent in the period, leaving him just 
4J per cent worse off in real terms. 

In another written answer last 
week, the Treasury estimated that 
the cumulative effect of the Con- 
servative Government’s changes to 
income tax fmm May 1979 to March 
1982 was to increase the takehome 
pay of those earning more than 
£30,000 a year fay an average of 
£3,650 more than the rise they 
would have had if tax thresholds 
and allowances had risen tally in 
line with inflation. 


By John Dens 

AN ORDER for the 17th nndear- 
powexed Hunter killer submarine 
for the Royal Navy has been placed 
with Vickers Shipbuilding En- 
gineering at Barrow-in-Furness. 

Junior Defence Minister Mr Ian 
Stewart announced the order in the 
House of Commons last night 
He said the submarine would be 
the fifth in the Trafalgar class and 
the Government intended soon to 
invite tenders for a further vessel 
Meanwhile, the RAF is to spend 
up to about £10m on four more Brit- 
ish Aerospace type 125 Series 700 
twin-engined executive jets for 
communications duties, Michael 
Donne writes. 

They will supplement the RAF 
fViTTnw i miratinns fleet of six of 
these aircraft of an earlier mode, 
which in turn are to be fitted with 
the more advanced U.S. Garrett 
jets, in place of the original Rolls- 
Royce Vipers. 
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the ap pro priately named Esperasza 
(hope) island. Wiekins agreed to 
pay Sim for the Nashville opera- 
tion. "Once word got around, we 
were offered dozens of centres," 
sgys Mr Richardson. "But we had to 
Choose carefully, th^ had to fit in 
with tike plan." 

Mr Richardson says he believes 
that by taking the best UK auction 
practices and the best U.S, ones - 
"we should wind up with a very for- 
midable operation indeed." 

He cites several examples. “The 
Americans can teach us an awful 
lot about preparing cars for auc- 
tions. Their preconditioning is 
m>y h more sophisticated. In the 
UK in the early days all BCA had 
were two girls with buckets and 
sponges. Thank goodness we are 
well beyond that But no one does 
body or wwhaateal work. In the 
UR, they do everything and can 
bring a car to auction in pristine re- 
tail condition. 

A similar approach most be de- 
veloped in the UK, he says. He 
points out that, despite harsh, 
snow-laden winters, there is not 
one U.S. auction that has got cover 
for its cars. 

Not least of Richardson's targets 
is to pick up geater business from 
the U.S. manufacturers themselves, 
who dispose of large fleets annual- 
ly. 


BY RICHARD JOHNS 

THE GOVERNMENT b showing 
increasing frustration over failure 
by the British Gas Corporation to 
dispose of its 50 per cent share of 
Wytch Farm. Britain's largest on- 
shore oil field. 

British Gas was originally in- 
structed to dispose of its stake in 
1981, ami is understood to have re- 
jected revised and improved bids by 
the two groups still involved in the 
negotiations. Even though oil prices 
have been sagging, these bids are 
said to be a considerable improve- 
ment on those submitted by three 
consortia towards the end of last 
year. 

Interest from the two groups still 


involved in the bidding is still high 
despite the withdrawal of London 
and Scottish Marine Oil and Ul- 
tramar from one of them. The re- 
maining members of that consor- 
tium are Tri central, Carless, Cfyde, 
Goal and Premier, while the other 
consists of Rio Tinto-ZLac Charter- 
house and Associated British 
Foods. 

British Gas has not budged from 
its £450m-5QOm valuation based on 
the assump tion of a production of 
60,000 barrels a day in the second 
half o£ the decade. 

Nevertheless, the Government is 
reluctant to use its powers to en- 
force a sale 



A# 


More pits under threat 


BY MAURICE SAMUELSON 
THE CONTINUING increase in 
coal stockpiles caused by falling de- 
mand for electricity is worrying the 
Central Electricity Generating 
Board (CEGB). 

The CEGB says this "points to 
the need to close uneconomic pits.” 

Mr Fred Bonner, CEGB deputy 
phsirrrmn, told a press conference 
that this year will see no increase in 
the bulk supply tariff 

Despite mounting stocks, Mr 
Bonner said, the CEGB was delib- 
erately maintaining its foreign COal 
stocks in Holland *»nd Belgium “as 


a political asset to be used against 
the National Coal Board." 

The coal has been bought under a 
long-term contract with open-cast 
producers in Australia. The CEGB 
has been asked by the Government 
to restrict imports from these stock- 
piles to 750,000 tonnes a year. 

The derision to bold bulk prices 
steady was dictated not merely by 
falling demand but by the CEGB*s 
success in increasing the therp ial 
efficiency of its fossil fuel power 
stations to more than 34 per cent. 


A MOVING EXPERIENCE can leave you surprisingly UNMOVED 
That’s why we’re here. 

INSCAPE— The experienced Office Designers and Contractors 
A full feasibility study without fees will ensure that your decisions 
will be right every time. 

Whatever your requirements, be it: — 

Refurbishment 
Design and Build 

Space Planning and fitting out of offices 
New Unique demountable Partitioning System 
Complete Furnishings 

INSCAPE’S Fast Service will be on your side— the Winning Side 
Why not call us today ... 01 839 7422/3/4/5 


"Punctuality is the virtue of Kings.’ 


Old German Proverb 





microcomputer product design 

• Software • System design 
•Electronic & Mechanical engineering 


Lufthansa 

German Airlines 
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SOLAR POWER COMPANY LOOKS FOR 10% OF WORLD MARKET 

Sunny aims from Solapak 


BY ELAINE WILLIAMS 

A SMALL company in High 
Wycombe has ambitions to take 
10 per cent of the world market 
in solar power equipment. 
Solapak is one of the leading 
companies in the UK which 
makes and designs systems to 
harness tbe power of the sun to 
generate electricity. 

Mr Philip Wolfe, Solapak’s 
managing director, said that 
about 98 per cent of Solapak's 
business is exported, mainly to 
the Middle aEst. At present, the 
company’s turnover is close to 
£lm but Mr Wolfe hopes that 
this will grow to £10m within 
the next few years. Tbe com- 
pany is growing at a rate of 
more than 50 per cent a year 
which is higher than the aver- 
age growth for the industry. 

Solapak is a systems com- 
pany. it designs solar power 
equipment based on photo- 
voltaic ceils to generate elec- 
tricity. As solar power does vary 
throughout the year, battery 
back-up has to be included to 
take account of any shortfall in 
supply. The company uses com- 
puters to analyse test data and 
to predict the amount of elec- 
tricity which can be generated 
at a particular site and builds 
its sy terns acordingly. 

The total world market for 
solar power systems is about 
U.s.$100m (£70m), says Mr 
Wolfe. He says that the mar- 
kets for solar power systems 
are split into several areas. The 
largest is the professional mar - 


CONTROL EQUIPMENT 



ket which includes tbe provision 
of power supplies for unmanned 
equipment operating at remote 
locations, water pumping 
stations and electricity for 
navigational aids. 

This sector provides Solapak 
with the bulk of its business as 
it tends to concentrate on the 
supply of highly engineered 
systems to large contractors 
such as Plessey or government- 
owned bodies such as British 
Telecom, and public utilities. 

Last year the company carried 
out several projects of varying 
size in countries such as Bots- 
wana, Oman, Libya, Guinea, to 
Abu DhabL Projects have 
ranged from supplying power 
for cathodic protection of pipe- 
lines, electricity for unmanned 
radio beacons, microwave 
repeater stations and telemetry 
equipment The cost of such 


projects have ranged from a 
few to several thousands of 
pounds. 

The second largest area is in 
the domestic fields to provide 
lighting and other electrical 
requirements for holiday homes 
and remote cottages. This is 
about 15 per cent of tbe total 
market 

One of the remaining two 
sectors is to provide scaled-down 
mains power supply to remote 
villages, giving a wide range of 
applications from refrigeration 
to hospitals, pumping drinking 
water and supplying electricity 
for educational television based 
on solar power. 

Mr Wolfe believes that this 
will be one of the most Impor- 
tant areas for growth over the 
next few years. 

Until now Solapak has had 

little involvement in the less 


technically demanding consumer 
business. Now it sees rural 
electrification as a major new 
outlet for its engineering exper- 
tise because of tbe large 
numbers of people in develop- 
ing countries who live in rural 
areas. 

Without many basic services 
these rural communities are 
unable to make much progress 
or make a contribution to their 
countries' national economy. 
The difficulty has been to pro- 
vide such communities with an 
economic and simple way of 
obtaining the services they need 
so that standards of agriculture, 
health, education and industry 
can be improved. 

Recently, Solapak developed 
community electrification 

systems powered by solar gene- 
rators which use high efficiency 
appliances such as pomps, 

refrigerators, lights and tele- 
vision. The company says that 
solar power now compares 
favourably with tbe traditional 
forms of electricity generation. 

Mr Wolfe believes that such 
applications will grow because 
of efforts around, the world to 
produce solar cells more 
cheaply. Most of the major 
manufacturers are trying to 
produce better ways of mass 
producing cells. 

Already the company says 
that it is benefiting from the 
falling prices of solar cells as 
it does not manufacture the 
solar cells itself. 


MICROPROCESSOR CONTROL ON VARIABLE SPEED DRIVES 

Heenan moves into digital techniques 


ONE of the first applications 
of microprocessor control to 
variable speed drives in re- 
sponse to advances in control 
technology is now available 
from Heenan Drives, one of two 
new companies in the restruc- 
tured Redman Heenan group 
concentrating on test and con- 
trol systems. 

Xt marks the entry of a com- 
pany known worldwide for Its 
mechanical /hydraulic engineer- 
ing and eddy current drives into 
high technology digital tech- 
niques. These can improve 
manufacturing efficiency by en- 
suring more accurate repeat- 
ability and flexibility. It also 
reduces the time needed for 


setting up and re-setting. 

The Heenan DC drive can 
interface directly with a com- 
puter or other digital equipment 
without the need for an “inter- 
preter,** and can be incorporated 
Into tiie latest manufacturing 
systems called the Intelligent 
Drive, the system makes pos- 
sible tiie use of microcomputers 
to control the drive so that 
multi-motor systems can be built 
with less dependence on the cen- 
tral console. 

The individual drive will 
maintain the local intelligence 
to enable it to stand alone In a 
single drive configuration, thus 
minim isi n g breakdowns in tiie 
central console. It will also 


diagnose and display its own 
faults and allow adjustment of 
a program through a separate 
monitoring panel that can be 
safely used with the drive still 
in operation. 

Among the first customers 
have been water authorities for 
pumping purposes. It is esti- 
mated that as the result of 
energy and other savings the 
payback time will be around two 
years. 

The market for variable speed 
drives in the UjS. and Europe 
last year was estimated to be 
worth some £800m, about 
equally divided. This is ex- 
pected to exceed £lbn by the 
1990s. 


In the year to September 
1982 sales by the group of eddy- 
current machines were £3m. In 
the current financial year total 
sales are expected to be some 
£5m with the addition of new 
products, but still leaving eddy 
current with 90 per cent of the 
turnover. Thereafter the impact 
of beefing up R and D staff to 
40 out of a total workforce of 
160, many of them specialist 
electronic applications engi- 
neers, will be increasingly felt 
By September 1986, or a little 
later, turnover should rise to 
£l5m. 

Full particulars from Heenan 
Drives, Blackpole Road. Wor- 
cester WR3 8TL. (0905 57555.) 

PETER CARTWRIGHT 


THE WHOLE VIEW OF AUTOMATION 


Tasbian approach to plant 
of the near future 
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heat exchange and driBkai 
dispense, fluid poy#er, • 
spec ia?- purpose 
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BY GEOFFREY CHARLI5H 

ACOMPANY formed at the end 
of last year called Tasbian. 
funded with £2m from sources 
that include the Norwich Union 
subsidiary Castle Finance, is 
now offering a computer-aided 
design, manufacture and test 
(CAD MAT) service at its Ply- 
mouth plant. 

Malcolm Edwards, managing 
director, believes the service 
may be unique in Europe. He 
says that companies presently 
offering similar facilities are 
mainly existing manufacturers 
offering surplus capacity or, 
perhaps, established sub- 
contract bouses that have added 
automation to what is basically 
a manual facility. 

He asserts that on the one 
hand they cannot claim to be 
totally independent while on 
the other they cannot offer the 
integrated, capital intensive, 
high technology approach 
needed today. 

Edwards says that his inte- 
grated “ green field " approach 
is being well received. “The 
biggest surprise comes.” he says, 
when we explain the level of 
investment we haw made and 
describe our broad, high-tech 
approach to the specialised 
business of making electronics 
sub-assemblies.” 

Edwards's approach is one 



Tasbian's “factory of tbe near intone" in Portsmouth offers computer-aided design* tt mrafattore 

and testing ~ . 


a product take advantage of the shop floor now being con- faculties, automated 

automatic assembly and test trolled' separately by one kind insertion machine!. 

methods. “ is clear to us," of computer or another will be “paced solder macafnxi and 

says Edwards, “ that ATE and unified, with a common data- automatic test equipment. 

CAD axe essential elements of base. Although only 13 people are 

Edwards’s approach is one the production process. As far It means in essence that any employed, the mat tafit poten- 

fhat W iu be taken increasingly as we can see. no other service change made in one aspect of tial throughput oC UOQ Euro- 

in the coming years. He empba- company In Europe seems to the production process will be card steed board* per single 
sises that to take full advantage have realised this." i mmed iately reflected in all the shift day. . . 

of automation “ you must treat So, Tasbian's approach is one others. All the people and Several contrra h*#e already 
the process of manufacture as a aspect of the now much talked machines taking part wHl have been complete^, mainly from 

whole not in piecemeal parts." of "computer integrated manu- immediate access to such data, microcomputer 

One aspect of this is that only facturing " (CIM) in which, The 8,400 sq ft factory at duding Torch, -mare on 07® 

with the proper PCB lav out can ultimately, all the processes on Plymouth is equipped with CAD 788351- 


Sem (conductors 

Integrated 

circuits 

HARRIS Microwave Semi- 
conductors, part of the 
Harris Corporation, and 
Cray Research in the U.S. are 
to explore jointly the possi- 
bilities of using gallium 
arsenide integrated circuits 
in supercomputers. 

Harris Microwave already 
produces GaAs circuits for 
communications and infor- 
mation processing applica- 
tions while Gray nukes large 
computer s ys te ms. Elec- 


tronic circuits based on 
GaAs material allow chips to 
operate up to five times 
faster. 

There Is presently a lot of 
interest in Japan In the 
development of such circuits 
for the next generation of 
supercomputers. More infor- 
mation on 0753 34666. 


Pressings 

Bench 

model 


A mini press of two tonnes 
capacity, suitable for hand 
operation and bench mounting 
has been designed by Hemp- 


stone Engineering, BakeweD 
Road. Loughborough, Lelcs^ 
as an addition to Its existing 
range of five and 10 tonnes 
capacity models. 

Components 

Electronic 

sockets 

WELLS ELECTRONICS has 
added a 64 pin socket to Its 
range of zero insertion force 
production sockets for elec- 
tronic components. The 
“ PRO-Z1F ** socket has a 
centre lever that needs no 
special tools for opening and 
Hmriag the contacts to hold 


the integrated circuit Mm 
details of this device 1 § avail- 
able from Wells Electronics 
at 176L S Main Street* Sooth 
Bend. Indiana, UJS. 

Language 

Dyalog launch 

DYALOG APL, which Is a 
version of the programming 
language APL capable of 
being ran on the .UNIX 
operating systems, has been 
launched by Dyadic Systems. 

It Is available for the first 
time on a 68096 based super- 
micro , the Bleasdale BDC68A. 
More Information about this 
development is available on. 
0252 547222. 



When you know what goes into our ‘Insulight’ 
sealed double glazing units, it isn’t difficultto 
understand why they’ve set the standard for 
performance and quality throughout the world. 

Take performance. As well as clear Roat glass, a 
Pilkington invention, we can fit Insulight units with , _ 
toughened glass for patio doors, with polished wired 
glass for protection against fire, with solar control 
glasses to take the heat out of sunshine, or with 
patterned glasses (toughened, if desired) for privacy 
and decoration. 

It&what 
you get out of it. 

And we can fit them with our very latest 
development, ‘Kappafloat’ energy glass. This acts like 
a mirror to room heat to make double glazing 50% 
more efficient, and effectively better than a cavity wall. 

So what does all this add up to for you? 

Simplythis. 

With Insulight you get double glazing units that 
meet your precise needs beautifully \bu get units you 
can trust to perform reliably. \bu get units you can 
specify with confidence, conforming to BS571 3 and 
awarded Kitemark certification. 

And as a bonus, you can have the unparalleled 
help and advice of our Technical Advisory Service. 
Quite a lot from one unit. But only what 
you’d expectfrom a company called Pilkington. 
Forfurther details about Insulight units 
please write to the address below 


fife PILKINGTON 

Sealed Units 
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you’ll understand the patience and expertise 
that go into tailoring our plans.) 

But spreading the load is only 
part of the story. The plans also take 
into account your tax position, and 
can frequently result in a 
positively improved cash flow. 

In other words, with 
Mercantile Credit’s unrival- 
led expertise, medium 
term equipment finance 
can not only help you 
avoid hiccups but can 
actually contribute to 
your company’s pros- 
perity and potential 
for growth. 

Instalment finance - for 
the consumer as well as industry - 
has been our business for almost fifty 
years. It is all we do. So, not unnaturally, we do it 
very well. 

And we have the resources to match the experi- 
ence exposed to it, the logic (and the advantages) ence. We’re part of the Barclays Group, and last year 
are blindingly obvious. alone helped British industry acquire equipment to the 

Instead of handing over a large cash sum - or in- 111116 of ^628 million, 
creasing your liability to your bank -you take out a leas- If you would like to talk to us before you buy 

ing or purchase plan to spread the load. You choose your next piece of capital equipment ring your local 

the equipment yourself (and it can range from a Director -you’ll find his name and number below. 

company car to an off-shore oil rig) and we pay Then you’ll get your first taste of Mercantile 

for it. Y)u then pay us on a pre-arranged schedule. \ Credit service. For he will come to you . Unlike, some 

In arriving at this schedule we consider yotu^^s-^^^^ of your other financial advisors, we don’t mind 
projected profit pattern, the expected return getting our shoes dirty. 

on your new equipment and the on-going SHISH I V, I Mpw>pnfllo PwsrHt 
cash requirements of the company. So that, as ■ k J I lilvl UUltllC vl CUlt 

far as possible, the payments you make have WE’LL HELP YOU ACHIEVE MORE 

the least possible impact on your cash flow. WITH YOUR CASH. 

■ (If you consider that our clients range 
from farmers to the aerospace industry, IHsSIH H hmhBwk 


It isn’t what you buy. It’s the way that 
you buy it 

Just look at the statistics: over 
twelve thousand companies folded 
last year, many of them healthy, 
with good products and full 
order books. And the main 
cause of death was cash 
starvation. 

The most alarming 
fact however, was that in 
many cases companies 
actually starved them- 
selves by acquiring Ij 
capital equipment in /i 
the wrong way out of 
cash or by increasing their 
overdraft. 

Fortunately, for every company that 
folded there were scores that not only survived 
but prospered, keeping their cash flow healthy with the 
help of medium term equipment finance from 
Mercantile Credit 


BELFAST: D.1. 1 1.^, id: (1232-246565. BIRM1NG1 JAM: FT. Williams, id: 021-454 5471. BRISTOL: A.H. Houton. 
id: 0272-297631. CAAIBRJ DGE: K.J Rasti n«js. td: 0223-315424. CRO VEX )N: G.P.I i. Brewer, id: 01 -681 1 b81. EXETER: 
3 1.C. .Mullock, td: 0392-32X72. CLASCX J\V: I.C.-McBuin, id: 041-332 8591. LKKDS: \\L\. Dav. id: 0532-445S3I. ' 
IJYERPOOL: D. Pritchard .td: 051-227 1631. Ll AIM IN: JAV. Goodwin, Id: 01-404 0090-0433. M-WCHESTER; 

B J. HandlcY.td: 061 -8 33 9100. NEWCASTLE-l/Pl IN-TYNEiTC. D ufiV.id : 0632-815321 .SO IT1XGHAN L- k. Simblet, 
i id: 0002-41 1261. SOITHAAIPTON: CG. Sptsar, id: 0703-34611. WATFORDJ-C. Buule, id: 0923-21221. 
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THE ARTS 



New York Theatre 


Television/Chris Dunkley 


Short List, Hampstead 


Michael Coveney 

On Your Toes 


The big hit of the moment, 
despite failing foul of the New 
York Times critic, is George 
Abbott's revival of the 1936 
Rodgers and Hart musical On 
Your Toes at the Virginia 
Theatre. The great ballerina 
Natalia Makarova is making her 
debut both on Broadway and in 
musical comedy as Vera Bara- 
nova. The musical numbers are 
staged by Donald Saddler, based 
on the original choreography of 
George Balanchine. 

The show was initially de- 
vised as a screen project for 
Fred Astaire, who turned it 
down. The role of Junior Dolan, 
now taken by the flamboyantly 
muscular dancer Lara Teeter, 
was first played by Ray Bolger. 
Junior becomes entwined with 
Vera as a result of an amorous 
revenge plot. But this some- 
what squeaky hinge is an excuse 
for full-scale choreographic col- 
lision between the worlds of 
American jazz dance and Rus- 
sian classical ballet. 

Junior Is a music teacher 
with a submerged vaudeville 
background (his early days are 
evocatively conjured in a vaude- 
vi Ilian prologue). Vera's com- 
pany which, with its tempera- 
mental male star (George de la 
Pefla), hard-bitten manageress 
(Dina Merrill) and exacting 
impresario (George S. Irving). 

is comically reminiscent of 
Diaghtlev's Ballets Russes, 
needs a shot in the arm but. 
mare immediately, a fifth 
Nubian slave for an extrava- 
ganza of Oriental kitsch at the 
Cosmopolitan Opera House. 

Junior is signed up. but ruins 
the performance by forgetting 
to make up his body and causing 
merry havoc in the ensemble. 
In a parallel development, he 
"comes out" as a musical per- 
former, joining his sweetheart 
Frankie (Christine Andreas) in 
the show's most famous song, 
the lildngly melodious “ There’s 
a Small Hotel." 

The Russian company, as a 


result of the fracas, becomes a 
hot ticket overnight and 
Junior’s "Slaughter on Tenth 
Avenue ” ballet closes the 
musical in rousing style. In 
this, the third of the show's 
extended dance sequences. 
Makarova gives an absolutely 
stunning display as a high-kick- 
ing stripper. I have never seen 
a back bend and arch in quite 
the way she manages it, and 
she describes some beautifully 
executed angular lines, many of 
them in defiance of gravity. 

Makarova also has fun with 
her Russian accent, to which she 
lends an outrageous stage 
emphasis. When not dancing, 
she fidgets and flutters like a 
frightened bird, but her comic 
timing is nonetheless decisive. 
She is discovered in bed, her 
legs rising to the ceiling, face 
obscured by a newspaper. She 
sets her trap for Junior, count- 
ing his blessings in advance: 
“ Das de lucky day for heem.” 
Their first meeting ends in 
dance on and around the bed, a 
hilarious duet of brutal lifts and 
savage thrusts. 

The execution of numbers 
elsewhere is less than brilliant. 
I was disappointed in the two 
songs involving Dina Merrill. 
“Too Good for the Average 
Man ” and “ The Heart is 
Quicker than the Eye.” And the 
music for the first ballet is 
frankly tedious. But from the 
moment the two rival ensembles 
— Junior’s students and Vera’s 
corps— state their rival styles 
and proceed to merge them, the 
show soars and accelerates to a 
triumphant climax. The designer 
is Zack Brown and the musical 
director of an outstanding band 
is John Mauceri. 

In Sam Shepard’s True West 
at the Cherry Lane Theatre, the 
Chicago actor John Malkovich Is 
giving a definitive and brilliant 
performance as Lee, one of two 
brothers locked in a rivetingly 
dramatised debate about art and 
life. 


Anniversaries/The Place 

Dominic Gill 


The Society for the Pro- 
motion of New Music and the 
Camden Festival, respectively 
40 and 30 years old this year, 
are celebrating their anniver- 
saries jointly this month with 
two concerts at The Place. Both 
programmes are what is known 
in critical parlance as a 
“judicious mix "—of works by 
such established SPNM-related 
composers as Benjamin Britten 
(&e Society's President from 
1968-76) and Elizabeth 
Macondiy (the Society’s Presi- 
dent now) with music by 
SPNM-“ discovered ’’ composers 
like Peter Maxwell Davies. 
Alexander Goehr and Dominic 
Muldowney, leavened or other- 
wise by a selection from among 
the more than 400 new scores 
submitted by young composers 
to the Society during 1982. 

The Britten-Maconcby frame 
for the second anniversary 
event Monday night — a string- 
orchestral concert played by 
the excellent Divertimenti 
orchestra under Simon Bain- 
bridge — included Britten’s 
early, exuberant Prelude and 
Fugue for 18 strings (1943). 
AU stylistic matters aside, how 
fine it would have been to have 
been able to match it in the 
same programme with just one 
recent British work of similar 
brilliance, confidence and high- 
voltage invention ! 

No matter: even minor 
masterpieces are rare — and to 
live for the discovery of them 
alone is to go quickly grey, 
and quickly mad. It was good 
to hear again Dominic Mul- 
downey’s Driftwood to the Flow 
which first established his 
wider reputation while be was 
still a student at York 10 years 
ago. Muldowney is a lively 


and talented composer (as well 
as musical director of the 
National Theatre): but has he 
written anything quite so 
sharply etched and pungently 
dramatic since? 

None of the newer pieces 
achieved even a small degree 
of the originality, colour and 
clarity of Driftwood. Philip 
Feeney’s Falling was well 
written and winsomely lyrical, 
and mildly pretentious in its 
attempt to “solicit the help” of 
Bach to overcome “the difficulty 
of harmonic resolution in a 
polytonal idiom” — for Bach, not 
unpredictably, offered neither 
escape nor resolution, only a 
modish cul-de-sac. Richard 
Barrett’s two-minute Invention 
IV I found as almost wholly 
opaque as Symon Clarke's 20- 
minute Cepheid Variables: the 
one scratchily. gracefully short, 
and the other chunkily aimless. 


Royal Liverpool 
Orchestra appointment 

The Royal Liverpool Phil- 
harmonic Society has announced 
the appointment of Edward 
Cowie as composer-in -residence. 
The position is being funded 
by a grant from the Granada 
Foundation. 

It is claimed to be the first 
composer residency associated 
with a symphony orchestra to 
be created in this country. 

The residency will offer the 
opportunity for a close relation- 
ship between the composer, 
orchestra and audience, for not 
only will several of Cowie's 
works be performed, but the 
residency will also entail in- 
volvement with the community. 


An ominous ‘mission to entertain’ 



For the intelligent and reason- 
ably demanding viewer, the 
most ominous event to have 
occurred in ITVs breakfast 
television debacle has been the 
forced resignation of Peter Jay, 
1 journalist first and money man 
second, and his replacement as 
chairman by Lord Marsh, money 
man first and second, and as 
chief executive by Jonathan 
Aitken who is admittedly a jour- 
nalist as well as a millionaire 
but who is clearly not going to 
be able to stay long assuming 
be retains bis Parliamentary 
seat. 

Anyway the question is: what 
kind of journalism does Aitken 
represent? The staff at TV-am 
apparently believes that so far 
it has been broadcasting a 
pretty good service of news and 
current affairs, although any 
dispassionate onlooker can see 
that much of the material — 
from the “ Keyhole Snooper " to 
the dreadful soap operetta 
“ Melanie Parker " — has been 
trivial and meretricious. Even 
Marsh himself described it as 
“ Listen With Mother performed 
by the Royal Shakespeare Com- 
pany." 

How dispiriting then to have 
Aitken declaring: “ We are 
going to be more popular. Many 
of the staff feel perhaps we 
have erred on the side of giving 
the impression of being a little 
bit middle-aged, middle-class 
and middle-minded. We are 
going to try to be more popular, 
younger, brighter." 

What that means unmistak- 
ably is that after only seven 
weeks the brave new era that 
was promised for daily jour- 
nalism on British television — a 
promise made so passionately 
to die IBA when they awarded 
the franchise to Peter Jay and 
the Famous Five in the first 
place — has gone by the board. 
In less than two months the 
journalists’ "mission to explain" 
has been dumped in favour of 
die bankers' declared “mission 
to entertain.” 

Furthermore, It is not just a 
dark day for breakfast tele- 
vision, which has so far 
attracted only 2m viewers in 
toto, but for popular journalism 
on British television generally. 
The BBC would never have 
launched breakfast television 
were it not for the threat pre- 
sented by TV-am but now the 
BBC needs TV-am to succeed 
at least modestly. The BBC has 
long held, probably rightly, that 
lmipsg it matches commercial 
broadcasting in new major 
areas of enterprise it will even- 
tually find its own role whittled 
away until it is left merely 
with the dull and difficult areas 
where businessmen cannot make 
a profit 

Considerable sums of money 
were spent by the BBC at Lime 
Grove on a modern electronic 
newsroom to produce Breakfast 
Time and although the plan is 
to exploit the resulting expertise 
in other current affairs pro- 
grammes. it would be far more 
difficult to justify the set-up 
and Us expansion, if TV-am 
were now to go under entirely, 
leaving the BBC’s breakfast 
show in glorious but exposed 
isolation. 

There are similar symbiotic 
Interests in the quality of 
popular journalism oc both 
sides. Jay referred Tepeatedly 
to the Daily Mirror of the 1960s 
as the Fleet Street paradigm for 
his proposed version of “the 
intelligent viewer’s electronic 
newspaper.*' (The Mirror at 
that time was bringing clear 
analysis to tabled d journalism 
with serious but not solemn 
background articles on news 
and current events.) 

That admirable era at the 
Mirror ended abruptly when 
Rupert Murdoch bought the 
Sun, put a regular topless pin- 
up on Page 3, and set off down- 
market to begin a circulation 
war which still has its 
trivialising effects today in 
bingo contests and the like. 


The danger in television is 
that after a mere seven weeks 
of tile “ mission to explain ” 
however unimpressively ful- 
filled, the new mission to enter- 
tain will have a precisely 
similar trivialising effect 
through the rest of the industry 
as the Sun had on Fleet Street. 
In this sense the BBC’s Break- 
fast Time and by association its 
evening programme Nationwide 
— the very existence of which is 
now being openly questioned — 
depended to some extent upon 
TV-am succeeding as originally 
conceived. Even the brave for- 
mula of Channel 4 News could 
draw strength from the alle- 
giance of the TV-am concept. 

In order to understand what 
has been happening at Camden 
Lock it is necessary to 
appreciate the unusual nature of 
that concept In the eyes of 
Peter Jay the venture was to 
be the first “United Artistes" 
undertaking in British tele- 
vision; a sort of United 
Journalists (though tellingly 
that phrase was not used, the 
more showbusiness flavoured 
“United Artistes” being pre- 
ferred) with acknowledgment to 
tbe group of Hollywood stars 
who formed the original United 
Artistes In 1919. 

In the infant American film 
industry when it became dear 
that there was a danger of the 
money men dictating events, ex- 
ploiting the talent and leaving 
actors and directors with no 
power and relatively little 

reward, Mary Plckford, Douglas 
Fairbanks, Charlie Chaplin .and 
D.W. Griffiths formed the United 
Artists Corporation to make and 
control their own and other 

people’s high quality films. 

This was Jay's model for 

TV-am. For the first time 

British television was to have 
a service hauled from the front 
by its presenters and journalists 
instead of being pushed from 
behind by the backroom boys or 
the bankers. Since Jay himself 
is a journalist and not a banker 
and was some years ago the star 
presenter of Weekend World it 
is scarcely surprising that the 
idea appealed to him. And 
clearly it would commend itself 
to people who have great fame 
as presenters but little 
opportunity in the normal way 
of either influencing the struc- 
ture of the television organisa- 
tions for which they work or (in 
Britain unlike the USA) of 


amassing capital commensurate 
with their fame. 

One of the earliest snags 
resulting from this idea, how- 
ever. was the failure of negotia- 
tions between ITN and Jay’s 
company. ITN wanted to pro- 
vide finished packages for TV- 
am, not only retaining control 
of news gathering but of news 
reading too, just as it does 
already for tbe ITN network 
and for Channel 4. 

Months before breakfast tele- 
vision started I asked Jay why 
he did not accept the deal 
offered by ITN (who had bid 
unsuccessfully for the break- 
fast franchise themselves inci- 
dentally) and he said: “There 
wouldn’t be much point in us 
having five of the best known 
presenters on television if we 
were going to have tiie news 
read by somebody from ITN." 
Result: no agreement, TV-am 
had to set up its own expensive 
news operation from scratch, 
and the BBC’s breakfast show 
with all the Corporation’s vast 
international. national and 
regional news facilities has 
been knocking spots off IL 

Could it be that under the 
new regime the Famous Five 
will have to swallow their 
amour-pronre and allow ITN 
staff to be seen reading the 
news, or that Anna Ford will 
be required to relinquish the 
role of sophisticated hostess and 
revert to tbe job of news 
reader? We shall see. 

What we have already seen is 
that the presenter power of the 
“ United Artists " even when 
linked to that of the chairman 
and chief executive ©roved no 
match for tbe formidable 
alliance set up between the 
“ Yorkshire Mafia ” inside the 
studios at Camden Lock and the 
Aitkens outside. Programme 
director Michael Deakin is an 
old colleague of Jonathan 
Aitken— they both woriced for 
Yorkshire TV and hid together 
unsuccessfully for the YTV 
franchise hi 1980— and It was a 
letter from Deakin to Aitken 
about the power or the presen- 
ters which brought matters tc a 
bead. Hence, presumably, Anna 
Ford’s cry of “ Treachery!” 

Timothy Aitken, cousin of 
Jonathan and 'chief executive of 
Aitken-Hume, the biggest of 
TV-am’s backers with 16.7 per 
cent of the equity, said quite 
explicitly: “ It is clear that The 
Five cannot run the show." 1 


understand that another of the 
institutional shareholders at 
last week's City meeting was 
equally adamant: “ We are not 
going to accept this type of 
presenter power on TV-am.” 

Apart from the effect on the 
rest of Britain’s television 
journalism, the other doubt 
raised most forcefully by this 
affair concerns the Independent 
Broadcasting Authority. In 
1967 they were dazzled by an 
all-star line-up including Hum- 
phrey Burton, Frank Muir, and 
Clive Irving brought together 
by David Frost to bid for the 
London Weekend franchise. 
Frost’s group won it but the 
glorious plans all fell apart and 
within a year they had to be 
bailed out by the money mea- 
led by none other than Rupert 
Murdoch on that occasion. 

Fourteen years later Frost 
was the prime mover in bring- 
ing together Jay and the 
Famous Five for the TV-am bid. 
and once again the star-struck 
members of the IBA. now led 
by Lady Plowden. handed over 
the franchise — though this time, 

I understand, against the advice 
of the Authority’s permanent 
secretariat who were twice shy. 
This time the disintegration has 
taken only seven weeks. 

Now, for (he good of the 
viewer there are. surely, a lot 
of questions to be answered: 
when will the Government draft 
in some professional expertise 
to tbe membership of the IBA 
to avoid these repeti five 
howlers? Who will replace 
Jonathan Aitken at TV-am? If 
a journalist such as Mike 
Townson. currently editor of 
TV’ Eye. how will he live with 
the power of the Yorkshire 
Mafla/Altken axis; and if a 
money man what wiH bo his 
relationship with Lord Marsh? 
Could it be that Aitken will 
simply return to Westminster 
and leave TV-am and tbe 
Famous Five to his friend 
Michael Deakin? Confused? 
Watch the next episode of 
Soap. . . . 

With Enemies of The State 
Oranada once more strenn - , 
thened the lone tradition within , 
British television which contra- 
dicts the accusation that Inroad- 1 
casters show the worst about 
the Western democracies and 
allow the horrors of the com- 
munist bloc’s totalitarianism to 
go by default 

This production, written from 
her own life by Czech dissident 
Zdena Torain. and directed bv 
Czech Eva Kol ouch ova, was 
even more effective than some 
of the World In Action specials 
on such events as the Prague 
Spring or Grigorenko’s ex- 
periences precisely because It 
was about the life of one ordi- 
nary family. The Toanins cham- 
pioned human rights in Charter 
77 and so the authorities perse- 
cuted them until they were 
driven into exile. 

One programme like this 
speaks as loud as the Berlin 
Wan, and Granada Television 
producer Mike Beckham. Zoe 
Wanamaker. who played Mrs 
Tomin. and of course the real 
Mrs Tomin should all be 
saluted. 


PhUharmonia appoint 
Sinopoli principal 
conductor 

The PhUharmonia Orchestra 
announces that Giuseppe 
Sinopoli has been appointed 
principal conductor, with effect 
from January 1984. 

Sinopoli will be appearing 
with the PhUharmonia in May 
1984 and from the 1985-86 
season onwards will be spending 
12 weeks each season with the 
orchestra. 

Under his exclusive contract 
with Deutsche Grammapbon, he 
will be making a number of 
recordings with tbe Philhar- 
monia 


B. A, Young 


The first act of Michael 
Rudman's play shows a com- 
mittee of assorted theatrical 
eminences in search of a 
prize-winning play. Mr Rudman 
has been artistic director of 
various theatres in his time, 
and conferences like this must 
have been part ot his diet for 
years. Come to that. I've sat 
on such committees myself a 
good deal, and without breaking 
any confidences 2 can say that 
i Mr Rudman's version of the 
proceedings, give or take a 
good measure of dramatic 
licence, is not very far away 
from the truth. 

To begin with, it’s necessary, 
to find a play that everyone 
j has honestly read or ar any rate 
j that they can remember. Then 
each member has persona! pre- 
judices that tend to steer him 
I in a direction that may involve 
j a direct collision with someone 
else's. Bill (Michael J. Jackson) 
Is himself a writer, but has 
success only in German trans- 
lations. Howard (Bernard Hill) 
is another, Marxist oriented and 
still involved in the fantasies of 
the 1960s. Monosyllabic David 
(Glvn Owen) writes plays about 
the workers in the north. Peter 
(PhUip Voss) is a wicked 


parody of the Arts -Council Man! 
Gillian (Susan Engel) - han't 
written anything for a long 
time. 

At the head of the -party,- 
nominally, is Joan : (Maxine 
Audley) the widow - of .the- 
philanthropist who has 1 e£t: t&* - 
money for tbe awards; atuTste 
ts inclined to Ignore ihe 
codings while an* recaHs-oW . 
times. But the prartieM"c8f*&T:: ” 
man is Terry, a director Ufttst. 
McKellen), who has only 
the three plays on ihrahort -• 
in the Interval for 

This first act Is all cokwotkt 
virtually no plot, except- Vtiep 
one of the writers ha* a: sujnfop-' 
titious meeting - wtth " Jama. : 
secretary to find out wlmtc.Ms . 
chances are. The second -oof “Jr- * 
colour, too. rather than drama, 
but it does lead to a ConefcxKfo 

I thought the whole evening 
funny and truthfuL but then It 
is about something . that has 
concerned me for a long time. 
Parts of it sounded like drama- 
tised pages from my diary,, only 
funnier. Whether people less 
involved with plays and play- 
wrights will find it as entertain- 
ing as I did, I can't say; but at 
any rate they can't fail to find 
it superbly acted. 



Ian McKellen 


Chicago Brass/Sadler’s Wells 

Clement Crisp 


Richard Alston's newest work, 
seen on Monday in che new 
Rambert programme, is set to 
Hindemith's Konzertmusik for 
brass, two harps and piano. A 
score whose thrilling contrasts 
in sonority are given rigorous 
formal control, it is realised in 
a sequence of plotless dances 
for three women and six men 
that show Mr Alston in clas- 
sically correct mood. The 
dances are spaced and placed 
with considerable sure ness and 
felicity of pose. Their exposi- 
tion by the dancers, though, 
seems on a first viewing to lack 
the exactness of style, the taut- 
ness which music and chore- 
ography imply: it is as if the 
cast have yet to stretch out to 
all the possibilities of the move- 
ment It is a work which I 
would like to see danced by 
a more classically assured 
ensemble. 

That the Rambert dancers 
can respond wholeheartedly to 
physical challenges was clear 
in their account of Paul Tay- 
lor's Airs which ended the pro- 
gramme. The choreography 
springs tight-footed out of the 


Handel score and the cast 
seemed buoyed up on Its bright 
rhythms and fresh textures. 

Taylorian style is subtle and 
far from easy; this performance 
had the grace, the communal 
sweetness and generosity of 
spirit, which is so much its 
essence. Catherine Becque and 
Michael Ho were exceptional In 
the happy, tripping allegro of 
the fourth movement; every- 
where the ingenuities and 
subtleties of Taylor's writing — 
bis ability to reveal structural 
devices and clothe them in 
movement without clouding 
their form — were beautifully 
realised. It was a radiant per- 
formance and, on the official 
first day of Spring, banished the 
dismal actuality of tbe season 
with a reminder of tight and 
warmth and joy. 

The programme was com- 
pleted by Richard Alston's 
Apollo Distraught, which con- 
tinues to Intrigue and please 
without revealing all its secrets. 
No matter why. Apollo is shown 
as a woman: our pleasure lies 
in watching the progress of 
ritual without questioning its 
celebrants. 


Arts Guide 


Music/ Monday. Opera and Briet/Tuesday. TheaWWednes- 
day. Exhtottlons/Tbursday. A selective guide to ail the Arts ap- 
pears each Friday. 


Theatre 

NEW YORK 

Amadeus (Broadhurst): David Dukes 
stars as Salieri in the award- 
bedecked and elegant National 
Theatre production of Mozart's life. 
(2470472) 

Agnes of God (Music Box): Tbe fiery 
trio o( Elizabeth Ashley, Geraldine 
Page and Amanda Plummer enliven 
a somewhat over-written dash of 
ideologies. (2464636) 

Joseph and tbe A murin g Technicolor 
Dreamcoal (Roynle): Tbe first work 
by Andrew Lloyd-Webber and Tim 
Rice in a lively and imaginative ren- 
dition directed by Tony Tanner. 
(245 5780) 

Geniuses (Fairbanks): Author Jona- 
than Reynolds takes advantage of a 
stint watching Francis Ford Coppola 
shooting Apocalypse Now to parody 
the American Nim industry In 
riotous re-creation of a jungle film 
set awaiting the end of a seasonal 
typhoon. (432 W. 42nd). (2794200) 

Nine (46th St y. Two dozen women sur- 
round Raul Julia In tins Tony-award 
winning musical version of the Felli- 
ni film 8-K, which like tbe original 
celebrates creativity, here as a se- 
ries of Tommy IHiae’s exciting 
sceneM2480246) 

Plenty (Plymouth): Moving on to 
Broadway from its Public Theatre 
opening. Kate Neliigan stars again 
in the New'Yorit production of the 
play written and directed by David 
Hare about Europe's transition from 
war to peace over tbe last genera- 
tion. (2396200) 

Cats (Winter Garden): Director Trevor 
Nuoo, fresh from the Broadway suc- 


cess of Nicholas Nickleby, has his 
imaginative and frisky cats slink, 
slide and dance their way across a 
transfigured stage in this lavish re- 
creation of the London hit (2396262) 
Top Girls (Public): After the Royal 
Court production enjoyed a short 
said-out run. Caryl ChurchilFs rumi- 
nations on ambition and women re- 
opens with a local cast Including 
film actresses Linda Hunt, Kathryn 
Grody and Sara Botsford, again di- 
rected by Max Stafford Clark. 
(5087100) 

Extremities (West Side Arts, 43rd W. 
of 9th Av.): Tbe realistic portrayal of 
sadistic rape, with which the play 
opens, makes for uncomfortable but 
rich drama, and author William 
Mastroshnone manages to maintain 
high energy levels to challenge an 
excellent cast led by Susan Saran- 
don and James Russo. (541 8394) 
Hand Marcean (Belasco): If anyone 
can cheer up Broadway’s saggin g 
season it should be France’s favour- 
ite silent down. (2396200) 

Angels Fall (Longacre): Lanford Wil- 
son’s ponderous and pretentious ru- 
minations on life after a nuclear ac- 
cident transfers boldly to Broadway 
after a decide ly lukewarm reception 
at the Circle Rep. (2396200) 
WASHINGTON 

Screenplay (Arena): A circus setting is 
used by director ^chandler to 
present Istvan Or kray's last play, 
which creates its own show trials 
for a fictitious Hungarian poUhcun 
recalled from his ambassadorship in 
Paris to witness the testimony pre- 
pared against him. (2549885) 

Show Boat (Opera House, Kennedy 
Cater): A cast of 50 from the Hou- 


ston Opera company led by Donald 
O'Connor revives the Kern-Ham- 
mers tcin musical of 1927 with its 
brilliant score including songs Or 
Man River. Bill and Mike Believe. 
(2543770) 

The ime g iwi y invalid (Arena Stage): 
Guthrie Theatre's associate artistic 
director Garland Wright presents 
Argan and company with Marc An- 
toine Charpentieris original music 
for Moliere’s masterpiece about 
quackery and hypochondria in the 
anden regime. (4883300) 

The Iceman Cometh (Eisenhower, 
Kennedy Center): Jason Roberts re- 
takes tbe role of Hickey und Jose 
Quintero's direction for this O’Neill 
revival of bar-room reflections 
through! the bottom of the mug. 
(2543870) 

CHICAGO 

The Dining Room (Goodman, 200 S. 
Col umbu s Dr.): A R. Gurney Jar's 
vision is confined by four walls, the 
four walls of a middle-class New 
EnfHunri family as it changes with 
its Inhabitants. (4433800) 

Duet for One (North light Rep, 2300 
Green Bay, Evanston): Tom Kem- 
pinskTs slightly veiled story of the 
painful and frustrating accommoda- 
tion of a concert artist to growing 
debility stars Eva Marie Saint. 
(8697278) 

E. B. (Organic, 3319 N. Clark): This hit- 
and-miss local company h « a long- 
running success with an earnest 
parody of hospital-baaed melodra- 
mas, starring Gary Houston as an 
ambitious young doctor, Shuko 
Akune as toe recepti on ist and Lily 
Mankus as tbe authoritarian nurse. 
(3275588) 
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F.T. CROSSWORD 
PUZZLE No. 5429 


LONDON 

Other Places (Cottesloe): Triple bill of 
Harold Pinter plays superbly direct- 
ed by Peter HalL Pinter breaks new 
ground in A Kind of Alaska, Judi 
Dench outstanding as a woman 
coming out of coma after 29 years 
and accelerating from small girl to 
adult maturity in half an hour. 
(9282252). 

Trafford Tanri (Mermaid): Exuberant 
play that sets tbe battle of the sexes 
is a wrestling ring. This fringe suc- 
cess has re-opened the embattled 
City of London venue. (2365566) 

The Pirates of Penzance (Drury Lane): 
Riotously vulgar Broadway import 
that sits Gilbert and Sullivan on a 
whoopee cushion. One or two bril- 
liant set pieces, but is all this strenu- 
ously arthritic camping about really 
preferable to the prim stasis of the 
D'Qyfy Carte tradition? (8388106) 

84 Charing Gross R oad (Ambassadors): 
Moving, unspectacular account of 
the love affair by correspondence 
between a New York Anglophile, 
Helene Hang, and the owner of a 
West End bookshop. (836 1171) 

Guys and Dolls (Olivier}. A first -class 
revival of this witty musical happily 
laid out on the open stage, with a 
good selection of the acting talents 
of tbe National Theatre and some 
unlooked-for singing talents as welL 
(9282252) 


VIENNA 

¥1001)8% English Theatre (421 260): 
Arsenic and Old Lnce (daily except 
Sun) 

Theater an dear Wien (579 632): Asaiev- 
ka (dally except Mon) 


ACROSS 

1 Explorer whose early pro- 
posal was accepted? ( 12 ) 

10 Money is lor a number 
taking a practical view (8) 

11 Boat carrying gas? (7) 

12 Runner takes cover in the 
Home Counties (5) 

13 They could plough (8) 

15 Where yon may take refresh- 
ment of course (10) 

16 Touched the fabric (4) 

18 Some get very depressed on 
the Isle of Wight (4) 

20 For Arnold, Oxford the home 
of sutfh loyalties (10) 

22 Furniture necessary for 13? 
(8) 

24 A right the Spanish "have to 
join Russian guild (5) 

26 Have trebles on Paris treat 
(7) 

27 Soft drink for resident doctor 
in Sicily (7) 

28 Sweet instrument (7, 5) 


2 Harangue you love to shj 
(7) 

2 Rose arranged Eton’s tie I 

4 Governor meeting poUtld 
displays fibre (4) 

5 Greeting could be ange 
( 10 ) 

6 A pound to as old pen 
soldier goes In cold (5) 

7 United uprising for Orieu 
hi unlawful detention (7) 



8 Game played inside? (84) 

9 View house from different 
angle (5. 3, 5) 

14 Lenient by the hand of 
letter (10) 

17 Visit in different pose and 
get something to eat (8) 

19 Left out of play perhaps (7) 
21 Relish half a bottle of Jason's 
ship (7) 

23 Many a girl in school (5) 

25 Initially sow potatoes in the 
depth of a spade (4) 
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Until today, American Bosch was the trademark for our 
diesel fuel - injection systems, fractional horsepower DC 
motors, and industrial ignition systems. 

But we’ve dropped American Bosch: now our trade name is 
United Technologies. 

While we were at it, we renamed our operations responsi- 
ble for these product lines. United Technologies diesel prod- 
ucts will be developed, manufactured, and marketed by 
United Technologies Diesel Systems. 

United Technologies ignition’ systems and small DC motors 
for automotive, industrial, and consumer applications similarly 
will be developed, made, and sold by United Technologies 
Electro Systems. 

United Technologies has been chosen as our trade name 
to make clear our corporate commitment to die new technol- 
ogy and new products we are introducing to the worldwide 
automotive industries. 

We have brought together developments in microproces- 
sors, advanced electronic sensors and control systems from 
many United Technologies divisions to provide the technol- 
ogy base for what we believe will be the best diesel fuel sys- 
tems available in the world. 

We have a nostalgic pang in dropping the American Bosch 
name. But we have even greater pride in our trade name: 
United Technologies. 
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Waiting for 
Mr Arafat 


THE EUROPEAN Community 
emphasised yesterday the two 
steps it believes vital if Presi- 
dent Reagan's Middle East peace 
proposals are to be carried for- 
ward. The Palestine Liberation 
Organisation and the Palestinian 
people have to declare their 
willingness to participate in 
peace negotiations. And Israel 
has to show that it is ready for 
genuine negotiations based on 
United Nations Resolutions 242 
and 338 while imposing a freeze 
on building or extending Jewish 
settlements on the occupied 
West Bank and Gaza. 


President Reagan is unlikely 
to quarrel with that assess- 
ment When he launched his 
peace proposals on September 1 
he declared: "The immediate 
adoption of a settlements freeze 
by Israel, more than any other 
action, could create the con- 
fidence needed for wider 
participation in these talks. 
Further settlement activity is in 
no way necessary for the 
security of Israel and only 
diminishes the confidence of the 
Arabs that a final outcome can 
be fairly and freely negotiated.’* 
His judgment has proved 
entirely correct. The Arabs — 
more precisely King Hussein of 
Jordan and the TLO—are being 
asked urgently for a statement 
of their willingness in principle 
to negotiate Palestinian self- 
determination on the West Bank 
and Gaza. 


A big responsibility therefore 
lies on the shoulders of the 
Jordanian monarch. The Ameri- 
cans say he must respond soon 
or the pressures of the 1984 
Presidential campaign will tie 
the Administration's hands. 
Washington argues that the 
risks to King Hussein have 
been limited. His provisional 
willingness to negotiate on the 
basis of the Reagan proposals 
will only require an appearance 
at the negotiating table after 
tbe U.S. has delivered on Israeli 
settlements and withdrawal 
from Lebanon. 

Significantly, the EEC heads 
of government made only a 
passing reference to King Hus- 
sein yesterday in welcoming his 
talks with the PLO. This re- 
flects a sentiment in several 
European capitals that the onus 
for Middle East peace progress 
rests far more with Messrs 
Reagan, Begin and Arafat than 
it does with King Hussein. 


A f , the hour for an Arab 
decision approaches so Israel is 
predictably diminishing confi- 
dence in the possibility of a 
“fairly and freely** negotiated 
outcome to negotiations. At last 
Sunday’s Cabinet meeting it 
was decided to tighten Israel’s 
grip on the West Bank by 
approving construction of 
another eight new settlements. 


Vigorous 

King Hussein has been 
promised more vigorous action 
by Washington on both the 
settlements Issue and Israel's 
withdrawal from Lebanon if 
only he will state his pro- 
visional willingness to climb on 
board the Reagan initiative. 
The decision is not King 
Hussein’s alone. He must get 
at least an amber light from 
Mr Yasstr Arafat. the 
Palestinian leader, in order to 
provide credibility for himself 
as a negotiator and to avoid 
more widespread Arab hostility. 


Mr Arafat's capacity for 
vacillation and his desire to 
prevent a more obvious split in 
the ranks of the PLO have so 
far prevented him giving an 
answer to King Hussein. 


Dependent 

It is suspected, particularly 
in London, that by prevaricat- 
ing over withdrawal from 
Lebanon Israel will so drain 
Mr Reagan's political determi- 
nation that he will have neither 
the energy nor the time Tor the 
far more weighty and emotional 
argument over the West Bank 
and Gaza. Neither should there 
be any doubt that the present 
government in Israel is totally 
determined not to relinquish 
control of the West Bank and. 
if possible, to limit severely 
any future Israeli government’s 
scope for manoeuvre. 

Yet Israel does remain 
economically and militarily 
dependent on the U.S. As the 
late President Sadat so often 
repeated, it is the closeness of 
this relationship which dictates 
that Washington alone can lead 
the way to a just and durable 
Middle East peace. 

If Mr Arafat fails to accept 
the force of that argument by 
withholding support for King 
Hussein's desire to test tbe 
Reagan proposals, he will bear 
some of the responsibility for 
the consequences of collapse. 
By the time a new U.S. Presi- 
dent turns his attention to the 
Middle East. Israeli settlements 
will lie that much more thickly 
on the territory that the 
Palestinians claim is riehtly 
theirs. 

President Reagan is offering 
an alternative, albeit less than 
the Palestinians would desire. 
King Hussein is willing to give 
Mr Reagan the opportunity to 
demonstrate whether he has tbe 
capacity to carry his proposals 
through. So, too, should Mr 
Arafat. 


Instability in 
commodities 


IN SPITE OF the speculative 
surge in the dollar price of 
many commodities since mid- 
1982, the average price of 
exports for numerous Third 
World primary producers re- 
mains at a level so depressed 
that their outstanding debt 
cannot be serviced in full. That 
must be a cause of continuing 
concern in the developed, as 
well as the developing world, 
in the light of the banking 
crisis; and while rescheduling 
or bank debt provides a breath- 
ing space, the relief is strictly 
provisional. 

It seems likely, then, that 
increasing attention will focus 
on attempts to boost commodity 
export earnings through com- 
modity agreements in the run 
up to the Belgrade meeting of 
the UN Conference on Trade 
and Develonment (Unctad) in 
June. Public opinion has, in 
addition, been primed by the 
Brandt Commission. whose 
latest report reiterated support 
for Unctad's proposed Common 
Fund, which is intended to 
finance individual schemes. 

It is questionable, however, 
whether attempts to raise aver- 
age prices by agreement are 
ever verv effective except over 
the short term. The troubles of 
the Organisation of Petroleum 
Exporting Countries nerfectly 
illustrate the difficulty in rea ch- 
ine and maintaining agreed 
prices and production quotas. 


to be endemic because crops are 
unpredictable; the elasticities of 
both supply and demand are 
low; and the Industrialised 
countries limit access to their 
markets by support systems for 
their own producers, so that the 
impact of fluctuations in supply 
and demand is concentrated on 
a narrower free market Bulk- 
purchase agreements such as 
the Lom£ Convention, although 
they have benefited individual 
groups of producers, have 
excluded other producers and 
narrowed markets further. 


Recommendation 


Objective 


As for stockpiling schemes, 
the experience has not been 
particularly encouraging. In the 
context of the present reces- 
sion, when prices have been 
depressed virtually across the 
board, it is hard to believe that 
finance would have been avail- 
able on an adequate scale to 
permit stock operations to do 
more than delay the inevitable. 

A more realistic objective, in 
which both developed and 
developing countries have a 
long acknowledged common 
interest may be simply to seek 
a reduction in price volatility. 
In this respect a new Hobart 
Paper from the Institute of 
Economic Affairs by Sir Sydney 
Caine has some realistic 
analysis to offer. 

The paper points out that 
commodity price volatility tends 


The impact of volatile prices 
can, of course, be exaggerated: 
producers may hedge in the 
futures market. But the prob- 
lem is nonetheless real. As 
befits a paper from the IEA. the 
proposed solutions place 
emphasis on improving the 
market mechanism. 

The auspices for curtailing 
agricultural protection scarcely 
look favourable at present. The 
paper does, however, recom- 
mend the development of long- 
term contractual purchasing 
arrangements, whereby an 
international agency would act 
as a broker in arranging con- 
tracts for longer periods than 
are available through e x isti ng 
commodity exchanges. 

Such a scheme would cer- 
tainly reduce uncertainty. The 
question is whether any com- 
mercial agent would provide 
guarantees and whether the 
scheme could operate without 
them. If market prices move 
out of line with long term con- 
tract prices, the temptation for 
the apparent loser to rescind 
could become overwhelming. 

More important than a com- 
modity scheme, in the contest 
of the debt crisis, is a favour- 
able change in the nan-oil less 
developed countries’ terms of 
trade. A refinancing of existing 
debt which more clearly related 
debt service to commodity ex- 
port earning capacity would 
also be helpfuL In addition, 
primary producers need im- 
proved access to developed 

country markets to permit 
diversification into manufac- 
tured products. The recent 
decline In oil prices has at least 
given the first requirement a 
helpful shove. 


I N THE waiting area outside 
the commissioner's office in 
New Scotland Yard, only 
two magazines are on display. 
Time Out and Private Eye. 

Sir Kenneth Newman, six 
months into his term as head 
of Britain's biggest and 
recently most controversial 
police force, is revelling in his 
role of image-breaker. 

Dressed in civilian clothes 
and puffing a pipe, his voice 
and style are more those 
of a well-read country vicar 
than what you would expect 
from Britain's top cop. 

Remember, you keep remind- 
ing yourself, this is the man 
who took over the Royal Ulster 
Constabulary at a critical point 
in the province's anguished 
history, endured a blaze of 
torture allegations and has made 
no secret of his belief that 
modern police forces need 
modern riot gear. Including 
plastic bullets. It is to back men 
like Sir Kenneth that the 
Government is offering extra 
police powers in the hotly- 
contested Police Bill now before 
Parliament. 

“ 1 think I can best illustrate 
this with a visual aid.*’ says 
Sir Kenneth, as he launches 
into an explanation of the Mefs 
new corporate plan — the first 
time the force has engaged in 
such a self-consciously business 
school exercise — and out come 
the charts. 

Behind the textbook jargon 
of “ diagnostic phases ” and 
“shifts in tasking patterns,” it 
is really quite simple. New- 
man's Met is to be trained to 
suck up intelligence (“ don't 
read anything sinister into that 
expression.” he beseeches, 
" Information would be a better 
word n ) in an unprecedented 
effort to build up contacts on 
the street and in communities. 
This data will then be fed back 
into the planning process 
within each of the force's 75 
divisions, before being pre- 
sented to the divisions’ police- 
community liaison committees, 
which are now in the process of 
being set up following the 
recommendations of the Scar- 
man report on the Brixton riots. 

The idea, says Sir Kenneth, 
is to spread responsibility for 
keeping the peace as broadly as 
possible — to teachers, council- 
lors, social workers and even, 
if research the Met is carrying 
out in tbe U.S. proves positive, 
to ** neighbourhood watch ” 
systems organised by citizens. 

This is how Sir Kenneth puts 
it: “It would be better if we 
stopped talking about crime 
prevention and lifted the whole 
thing to a hi^ier level of gene- 
rality. represented by the words 
social control. And I don't 
mean social control in a sinister 
sense; social responsibility for 
care and order.” 

At this point you can almost 
hear the eases from the Carlton 
Club. If Roy Hattersley, the 
Shadow Home Secretary, talked 
about “ care and order.” or 
even worse if Mr William 
Wtutelaw himself did it there 
would be consternation. Going 
soft an crime they would call Il- 
ls Ken Newman, at 55. graduate 
of the Palestine police force, 
25 years climbing the ladder at 
the Met. six years at the RUC 
and. most recently, a brief stint 
of contemplation at the police 
training centre at Bramshill, 
going soft on crime? 

Before making such a judg- 
ment, however, it would be wise 
to study further the commis- 
sioner’s recently published 
“ first aid measures ’’ for the 
Met; his first cut at defining a 
new strategy. 

The starring point is that the 
Met is failing and failing badly 
to satisfy those upon whose 


Policing London 


The Newman 


plan for 


keeping 


the peace 


Ian Hargreaves and Lisa Wood 
interview the new head 
of the Metropolitan Police 



which are refusing to toll ow th» 
ScsrmaxL model, insisting tluu 
the police be made fully 
accountable to committees of 
locally elected representatives. 
Some Labour politicians argue 
that with a man os persuasive 
end clever as Sir Kenneth New- 
man at Scotland Yard, the need 
for closely structured account- 
ability Is even greater than it 
was under previous com mis- 

sioners. 

Sir Kenneth does not quite 
play a straight bat to these 
arguments. Having rather 
vigorously expressed his support 
for the tripartite approach of 
Mr Whitelaw— Home Office as 
supreme authority, commis- 
sioner as chief executive and 
consultative committees f or 
public contact and account- 
ability. he insists ihnt he. is 
politically neutral on such 
questions. 

Perhaps surprisingly. Mr 
Hatters ley, who says he wiu 
definitely abolish “ the fiction " 
of the Home Secretary’s over- 
sight of the Met. replacing it 
with some decentralised net- 
work of perhaps six, perhaps 26, 
mini-police forces, each with a 
police authority consisting of 
councillors, claims to be 
un worried by this. Having met 
Sir Kenneth, he came away 
convinced that the new com- 
missioner would fight intelli- 
gently and tenaciously for his 
point of view, but that presented 
with a political fait accompli, 
would co-operate with Labour's 
plans. 


good opinion it relies. Mr 
Hattersley stated the statistical 
case concisely enough in the 
Commons last month, pointing 
out that the Met has 3.6 officers 
per thousand people, compared 
with 3.1 and 2.7 in Merseyside 
and Manchester respectively; 
speeds £69.70 per thousand 
each year, compared with £48 
and £40, but secures convictions 
in only 17 per cent of reported 
crimes, compared with 34 per 
cent on Merseyside and 41 per 
cent in Manchester. 

On top of that, the Met has 
had nothing but bad headlines 
in the last year. The Bucking- 
ham Palace intruder fiasco, the 
mistaken identity Kensington 
shooting and the high-level 
accusations that corruption 
discovered by Operation 
Countryman lias gone un- 
punished, have been the most 
dramatic. But equally signifi- 
cant is the running sere of race 
relations, epitomised by recent 
events in Hackney, where a 
Labour council is refusing to 
pay its precept to the Met amid 
murky allegations over the cir- 
cumstances in which a young 
black man died in a local police 
station. 

Then there is a different kind 
of runxmig sore; the fact that 
middle-class Londoners feel 
they have no protection against 
the burglary wave. The number 
of burglaries reported in the 
Met area has gone up by 43 per 
cent in five years. 

Sir Kenneth thinks the same 
medicine can be used to soothe 
aJ3 these ailments. A police 
farce in touch with its com- 
munity, he says, will both im- 
prove crime prevention and 
detection, whilst helping to 
defuse racial tension. 

So, Sir Kenneth has sent off 
to every police station In Lon- 
don a video of himself explain- 
ing why policemen must be 
unfailingly courteous and un- 
stinting in their observation of 
rules governing professional 
conduct “Seventy per cent of 
arrests really come about be- 


cause of public initiative or 
some aspect of co-operation,” he 
says. “If you can make men 
see the strategic and organisa- 
tional importance of public co- 
operation it no longer becomes 
a pious aspiration. It becomes a 
prerequisite for effectiveness.” 

This technique of turning one 
man's liberal preferences into 
another's corporate strategy for 
crime detection is the artery 
which runs through the 
Newman approach. 

The most fundamental point 
in that strategy, he argues, is 
the place it gives to the Scar- 
man-inspired consultative com- 
mittees. These bodies, a mixture 
of councillors, MPs, policemen 


change, pragmatism aod straight 
public relations. In one case, he 
has simply changed a name and 
in another, the Special Patrol 
Group, instructed that in the 
next year it should concentrate 
on the fight against burglary. 
But he has also ruled that 650 
officers from Scotland Yard 
should be dispersed to the 
divisions to improve wliat police- 
men call “ ground cover.” 


Behind the extensive 
exchange of information at com- 
munity leveL Sir Kenneth is 
also trying to shape a better 
managed, more technologically 
advanced back-up from the 
centre, creating clearer lines of 
responsibility and making more 


The commissioner is as good a 
politician as the politicians. 
He knows exactly how to hone a 
phrase and marshal statistics 


and representatives of interest 
groups will be. he insists, not 
just talking shops but the point 
at which responsibilities for 
dealing with crime and tactics 
will be established. 

The commissioner’s wily 
caution, however, is not to be 
forgotten even here. In order, he 
says, to ensure that the com- 
munity representatives on the 
committees are delivering an 
accurate picture of community 
demands, he has launched seven 
experimental opinion surveys, 
which he hopes to make a per- 
manent part of the information- 
gathering process. He laments 
“ the imprecise background " 
against which the police debate 
is being conducted. 

In the case of the Met’s much 
criticised specialist squads. 
Newman has also responded 
with a careful mix of real 


use of the Met’s 500 computer 
specialists. In addition to its 
26.000 police officers, the Met 
has 13,500 civilians. The tech- 
nicians will play a big part in 
cross-matching information flows 
and, to use another key 
word, “targeting” potential 
criminals. 

Targetting Is' another expres- 
sion that Sir Kenneth in his 
pipe-puffing mood finds “ unfor- 
tunate," but he adds quickly 
that it is really “a wholesome 
concept” It means that infor- 
mation gathered from the com- 
munity will be supplemented by 
greatly expanded use of covert 
cameras in high-crime areas and 
used to guide policemen to a 
more discriminating but fruit- 
ful use of their stop and search 
powers. “ We need to be much 
more accurate and selective.” he 
says. This approach, be be- 
lieves, will be particularly use- 


ful against mugging which, 
with burglary, is a priority area 
for action. 

It ail sounds intelligent 
enough on paper, but will it 
work ? And what are the right 
measures for success or failure? 

At this point. Sir Kenneth 
parts company with the com- 
mon man. He emphatically re- 
jects the use of “ dear-up 
rates” as an indicator, on the 
standard academic ground that 
there is so much unreported 
crime (four to five times as 
much as is reported) and so 
many ways of “ clearing up ” a 
crime that the measure means 
nothing. 

The main indicator Sir Ken- 
neth will be watching, be says, 
as befits a former head of the 
force's community relations 
branch, is "a steadily improv- 
ing condition of public confi- 
dence in tbe police.” The 
opinion surveys will help him 
measure these trends. 

He will also, he says, be look- 
ing for more arrests of mug- 
gers. Early indications suggest 
be may he getting them, 
although it is still not clear 
whether the problem is simply 
being moved on from one area 
to another. As for burglary, he 
would also like more arrests, 
but he admits this presents 
grievous problems for the 
police. 

One division of the Met has 
become so frustrated with the 
burglary wave that it now 
merely send3 out -the home beat 
officer to see victims, to com- 
bine tea and sympathy with a 
chat about prevention, releas- 
ing CID officers for more fruit- 
ful inquiries. 

Sir Kenneth bluntly cate- 
gorises burglary as one of those 
areas where the public has too 
high an expcction of the police. 

Such talk is no more likely 
to satisfy the. law and order 
lobby than is Sir Kenneth’s 
view of consultative committees 
and community policing likely 
to satisfy the seven Labour- 
controlled London boroughs 


“The door is at least ajar 
with Sir Kenneth,” says Mr 
Hattersley. And even within the 
fire-breathing Greater London 
Council of Ken Livingstone, 
there are firm Newman 
admirers. 


What all this should tell us 
is that by now Sir Kenneth 
Newman is as good a politician 
as the politicians. He knows 
exactly how to hone a phrase to 
suit an audience, how to deliver 
the image for the occasion and 
how to marshal statistics to suit 
his case. As he says, the Metro- 
politan Commissioner in 1921 
had 21,000 policemen and 17,000 
reported crimes. Today, he has 
26,000 men and 700,000 crimes 
and his men work shorter hours. 

There is very little doubt that 
somewhere nor too far down the 
line, the Newman planning and 
data -crunching machine will be 
throwing out a case for more 
resources. But it will not be 
blunt rhetoric, he says, it will be 
based upon “analysis of where 
we need more men, why we 
need more men and what we’re 
going to do with them.” 

As for the internal resistance, 
which surfaced in a rather 
obvious form when Sir Kenneth 
was barracked by ills own 
officers at a meeting of the 
police federation last year, the 
commissioner acknowledges that 
change will be difficult and that 
at the divisional level he is hear- 
ing many practical obflections to 
his open door approach. 

There is, however, he claims 
" a loyal acceptance that we 
have got to adapt to our en- 
vironment" Policemen, he says, 
know there is something wrong 
when they are ambushed and 
spat upon and when their in- 
quiries about crime are greeted 
with apathy or worse. 

“If you are really going to 
effect change yon have to estab- 
lish a framework for change and 
a dynamic organisation for 
change. I would assert that I'm 
doing that 

“It is not a question of ex- 
pressing pious hopes. The whole 
thing is resolved into action 
plans— there are review dates, 
monitoring dates, implementa- 
tion dates. It’s going to happen." 


Men & Matters 


Machinations 


Robotics promises “20 years of 
the most exciting research in 
any discipline," Peter Davey 
told the Royal Society of Arts 
in the last of this year's Cantor 
lectures. British robot re- 
search was “in the first league 
even if somewhere near the 
bottom.” 

Davey is that rarity, a highly 
articulate engineer. His experi- 
ence of advanced technology has 
taken him from GEC's labora- 
tories to those of universities 
in California and Germany. 

He spent 15 years trying to 
teach computers to scan the 
photographs that spew from 
modem atom-smashing 

machines and spot infallibly 
the very rare events of 
significance. 

Now be has bis own research 
in Oxford on an advanced robot 
welding system; and a second 
job for the Science and Engin- 
eering Research Council as co- 
ordinator of national research 
in robotics. 

For Davey, the intelligent 
robot will be one that can play 


ping-pong. “So far there is no 
hope at all of our programming 
a robot to do than,” be says. 

He tells of a Japanese pro- 
fessor who astounded all the 
experts with a robot that could 
throw a ball into a waste-paper 
basket. This was an apparently 
prodigious feat of programming 
-—until the prof revealed that 
his computer was In fact shift- 
ing the basket to where the ball 
looked like failing. 

The moral, Davey advises 
cheerfully, is “always cheat if 
you can.” He, too, is Hi eating, 
by playing tricks with the 
lighting to fool his own robot 
into finding its way to the ri£d« 
spot to weld without resorting 
to a huge computer. 


debt, and its people dearly feel 
able to dispense with the Citi- 
bank master-class for lip-reading 
debtors. 


make some things." he says. 
“But this is what we seem to be 
extremely good at doing — mix- 
ing service, finance and inter- 
nationalism.” 


Up stream 


View point 



“ Red sky at night 
45% profit’s all right. 
Red sky In the morning. 
Fanner's warning ” 


The agony of the world’s bank- 
ing system was on public 
display in the shopping arcade 
of Panama’s Hilton Hotel this 
week. 

In a disused boutique running 
under the name of “ Eleganza.’’ 
about 20 shirt-sleeved bankers 
including Guy Huntrods, a 
director of Lloyds Bank Inter- 
national, were to be seen 
discussing tbe debt problems of 
Argentina with Ubaldo Aguirre 
of the Central Bank In Buenos 
Azres. 

Tbe choice of venue was 
perfectly simple. The boutique 
had been taken over by Citibank 
as its “officina” for the Inter- 
American Development Bank 
annual meeting and Citibank's 
William Rhodes heads up the 
Bank’s advisory committee on 
Argentina. 

Needless to say, the bankers 
who prefer to meet behind 
closed boardroom doors were 
somewhat disconcerted to find 
the prying eyes of journalists 
staring at them through tbe 
plate glass. 

But for the most part, the 
local Panamanian window-shop- 
pers ignored the proceedings. 
Panama is one of the few South 
American countries that has not 
had to reschedule its foreign 


Lazard's chairman Ian Fraser 
hovered discreetly in the back- 
ground yesterday as the City’s 
first computer-based informa- 
tion business Datastream an- 
nounced its plans to go public. 

The move will capitalise 
Datastream at £23.9m — more 
than ten times the amount for 
which Lazard’s, BOC, Touche 
Remnant and others bought the 
company from Hoare Govett in 
1976. 

Pleasing enough in itself — 
but Fraser viewed yesterday’s 
occasion more like a guardian 
proudly watching his ward come 
of age. 

It was Fraser — with Lazard’s 
Marcus Aglus and John Hig- 
nett, currently seconded to the 
Take-over Panel — who brought 
together Datastreom's present 
shareholders in the first place. 

“We spent about six months 
forming the group and negotiat- 
ing tbe deal,” Fraser says. 
“Seme people backed out — and, 
I should think, have regretted 
it since.” 

Fraser became the new com- 
pany’s first chairman and spent 
the next two years ironing out 
a series of problems: the search 
for new headquarters, stabilis- 
ing a management that had 
been upset by tbe earlier de- 
parture of the businesse's 
founder Graham B tease, and 
negotiating out the National 
Research Development Corpora- 
tion which was claiming a large 
royalty on Datastream’s foreign 
turnover. 

By 1978, when Fraser left the 
chair, tbe company was firmly 
set on the expansionary course 
which has seen turnover in- 
crease from £3.6m to £8.3m. 

Lazard's will retain SL5 per 
cent of Datastream's equity; 
and Fra sex, himself, will main- 
tain a more general interest In 
tbe company's future. 

“Britain may not be able to 


Old style 


Another reminder of how dis- 
tant the Swinging Sixties are, 
came yesterday with the news 
that Snob, the chain of High 
Street boutiques, has gone into 
receivership. 

Set up by Philip Hillman and 
Leonard Soames back in 1965 
in a shop in Brighton on a 
borrowed £1,000, Snob grew to 
be a chain of 29 stores. 

Selling ix i xpensive clothes to 
the 15-35 age group, it at one 
time touched an annual turn- 
over of some £8m. “For 17 of 
our 18 years we did very well,” 
says Hillman. “The profits 
from one shop were used to 
open the next one." 

Tbe recession, tbe move by 
the multiples into ydung 
fashion, and sharp sbop rent 
increases finally did for Snob. 

Tbe receiver, Maurice Wit- 
hall, of accountants Thornton 
Baker, has already had an offer 
for a substantial part of tbe 
business, however. He says: 
“Tbe company’s prime locations 
could be of interest to one of 
the multiples.” 


Rat’s-tail 


Norman Mischief, chairman of 
Hoechst UK, finished presenting 
the company’s rather dismal 
1982 results yesterday with a 
pitch for its efforts to reduce 
the number of animals it uses 
in testing drugs and chemicals. 

Even so. Mischler could not 
resist observing that 4.3m 
animal tests are conducted 
annually in the UK, 90 per cent 
of them on rats and mice. “As 
a nation,” he added, “we eat 
450m animals a year — and tbe 
percentage of rats and mice is 
far less.” 


Observer 
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THE DARLINGTON BY-ELECTION 


Why 


By Peter Riddell, Political Editor 
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WHOEVER wins tomorrow,- the 
Darlington by-etection will have $?>• 
shown feat Britain now has a 
three party system which is 
both unstable apd unpredict- 
able. 

There are now no certainties. 

The big Conservative lead in 
the national opinion polls may 
not be nearly so solid- when 
translated into a particular con- 
test. Labour's traditional class . . 
support may be under threat, 
yei outside the hothouse of Lon- 
don its traditional appeal is v- <"■ 

still strong. Similarly. whQe the •' .„• . ..«*». . >w . , 

SDP/Liberal Alliance is un- k, P' ■ 

doubtedly making inroads in « •: •*.- w- . 

working class areas, it as find- £ 

ing it hard to break through £ • ■%* . -Vj 

to victory. 

Labour and the AUhtnce are i K 

the frost runners to the by- sj£ . K 

election, probably in feat order. £*>$*, * jg 
with the Conservatives in third SkliM®-' -%£$:.■£/ * • • 

y SLUiLa^ -.bSr Ptoottafhx by AsVty Ajlriuood 

zuficance of a narrow win either Darlington candidates (from left): Michael Fallon (C) and fee front-runners Ossie O’Brien 
way. Obviously, the result *»»« <Lab) and Tony Cook (SDP/Lib) 

bu^e h m^ en tes^ U the wangling over the far left year-old television reporter has benefited from the desire 
camoaien are afreodv ripar 111 Bermondsey. Mr Tony Benn from the local Tyne Tees for a change, voters appear un- 

DarUnstou is tvnlcal of 6m and ^ Ken Livingstone have station. He is well known Jn sure where it stands. For the 
which will deAte ihpnHt been seeEL The emphasis the town and has considerable Tories, the Falkland* factor 
eieetMuv It is set i nert from the ^as * >een self-consciously tradi- doorstep charm. But he is very appears to be waning, at least 
rest of the industrial Nmth- f* 011 ®*- < ^ ie party headquarters much the newcomer to politics — in the north, and there are 
east— ^ railwav town hv tradi- “ full of middle-aged men in a floating voter before joining worries over unemployment and 
tiivn hut now a mixture of an *U-fltting suits, drinking tea. the SDP. Indeed, as has become apparent resentment over the 

S!rin25n“ , rfn “ Visiting speakers have all been painfully apparent, Mr Cook change in the method of uprat- 
engineering centre __ (u immina tnafnctroam impure liHia m.. k«„ 
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Darlington candidates (from left): Michael Fallon (C) and fee front-nmners Ossie O’Brien 

(Lab) and Tony Cook (SDP/Lib) 


Engine, Cleveland Bridge, and 


mainstream. knows little about policies apart ing pensions. The result h»« 

Personalities have played an from uttering banalities about been to leave no party with a 


Vnmmurinii iDtioccnot ..j * jcwww m it a du uuiu uncnufi wuuuuoi auouL oeen to leave no party WlUl a 

S55S? toS; ‘iSmieSSov ^portent part, despite the "time for a change" and decisive advantage. 

mSrtTn kewK scepticism of pundits about how “getting industry moving.” Consequently, all fee parties 

“~*T Erf much they usually matter. Mr Consequently Mr Cook has floun- have been watching the opinion 

cent, is nearer me <ja. man me n«i. r i. ■ n ...« .l 


N f 54-year-old lecturer with a life- has kept going under fee in- one of the candidates Is shown 

time’s worthy service to fee tense media pressure and even as dearly in third place. The 
pood Siimm party, immediately won the geoo- earned some, albeit limited, two leaders wiU then try to 

lade of fee Press as the most sympathy. squeeze fee support of fee 


Ossie O’Brien, for Labour, a dered In public debates, but he polls obsessively to see whether 


impressive candidate, know- The importance of persona li- third one wife an'appeal against 
Q^gr-occupieaj.rTnefe and quietly humorous, ties was confirmed on Monday the other front runner. This 

*hZ 5 c He has successfully traded on afternoon during a walk wife is in effect fee tactical vote. Polls 

his local roots and projected an SDP canvasser around a can therefore be regarded as a 
r* himself as fee acceptable face modem council estate. Four form of proportional repre* 

of Labour. Mr O’Brien has bad out of 40 people referred un- sentation in which voters can 
S*2S*** a fcw a generally easy ride on policy favourably to Mr Cook’s inex- sort ont their preferences 
I0 me .T O rm ' . . and. as the campaign has gone perience and one mentioned Mr before choosing between the 

. r? e 1 _5°?®T tueil< 7 hAs on, has tended to become more O’Brien favourably because of two leaders in the ballot box. 

held by Labour for over 18 than a little verbose and smug, knowing him. The same can- In Bermondsey, once the polls 
years — et fee last general eie£ For fee. Conservatives. Mr vass highlighted how working showed that the liberal was In 

1 3 L0&2 j£i C haei Fallon, a 30-y ear-old class voters are now prepared second place, there was a big 

Tjj* V 1 poetical researcher, is fee to declare their open support switch from the Tory and fee 

tiS 1 epitome of fee bright young for fee SDP by putting up independent Labour candidate 

politician in search of a. seat, posters m areas where pre- in a bid to stop Labour, 
barometer of political opinion. jje is generally well briefed viously only Labour stickers In Darlington, there has so 

The SDP started with the big and not short of opinions— ex- would have been seen. far been less evidence of such 

advantage of the liberal land- pressing a dmir ation for Dr Doorstep comments reveal switching. This may be because, 
slide at Bermondsey. Its Rhodes Boyson, and Mr Norman widespread doubts about politi- - nutike Bermondsey, fee Tories 
familiar and experienced by- Tebbit— but he has apparently cal allegiances. Labour's prob- have np till now always been 
election team moved quickly to lacked warmth on fee doorstep, lems are not just, or even sig- in with a chance. Consequently, 
attack fee Labour vote and to Nonetheless, Mr Fallon has nificantly, about fee merits of their vote has held up in fee 
create the feeling feat the SDP stood up well during fee cam- Mr Foot as a leader. Voters are polls. - 
was the early front ru n ner. palgn and has no doubt earned much more worried about fee The main change in the last 
Labour made a slow start bat himaolf a safer Tory seat next party’s divisions, fee “ drift to week has been some shift to 
has counter attacked strongly time. fee left ” and about Labour’s Labour by previously undecided 

in the last ten days. The whole The weakest candidate is Hr general capacity to govern, people, especially working 
lone has been different from Tony Cook, of fee SDP, a 37- Similarly, while the Alliance class trade union members, and 


squeeze fee support of fee 


possibly a little slippage in 
SDP support. There was no 
doubt yesterday of fee 
optimism of the Labour camp, 
and of the private doubts of 
SDP leaders, despite confident 
canvass 

The result of tomorrow’s 
voting could be to postpone a 
general election until at least 
October but also, Increasingly 
possible, until next year. 

For Labour, a win would un- 
doubtedly boost morale, especi- 
ally among fee “moderates” 
and lead to talk of a new start 
for the party. Yet it would not 
really be a triumph, since fee 
seat has to be won if Labour is 
merely to maintain its present 
position. A narrow loss might 
not make much impact since 
there is a feeling feat fee party 
has fought a good campaign and 
there seems to be no immediate 
direst to Mr Foot’s leadership. 

For the Alliance, a win would 
help to sustain its nearly re- 
covered momentum. But after 
the early high expectations even 
a narrow defeat would probably 
mean a drop in the Alliance's 
support, back towards 20 per 
cent from fee post-Bermondsey 
peak of 34 per cent and 27 per 
cent last week (according to 
Market and Opinion Research 
International). A defeat would 
also weaken fee SDP's prospects 
for the Cardiff Northwest by- 
election in five to six weeks, 
where Labour has a left-wing 
candidate. An SDP failure would 
strengthen Liberal arguments 
that Mr David Steel should be- 
come Prime Minister-designate 
rather than Mr Roy Jenkins of 
fee SDP. 

There is also likely to be 
speculation feat another candi- 
date rather than Mr Cook, 
might have done better. This 
could prompt a re-exam Ln a ti on 
of fee SDP*s candidate selection 
procedure: by postal ballot, 
which favours fee well known. 

For fee Conservatives, fee 
lessons of Darlington are not re- 
assuring. Unless fee polls are 
completely wrong Mr Fallon will 
not win. Some Tory leaders may 
be tempted to stress fee North/ 
South divide in Britain, and 
argue that they could hold 
power without winning Darling- 
ton. But fee evidence is that 
some Tory supporters are pre- 
pared to desert if fee; believe 
there is a credible alternative. 
The Tories v.ill now have to do 
very well at Cardiff and ln the 
local elections on May 5, for 
there to be a June election. 

1979 Election: E. J. Retcher (Labi. 
22585: T. J. R- Kirkhopa (Con). 21.513: 
K. Walker (Lib), 5.054; H. Oinb waite 
<NF). 444. Labour majority 1.052. 


The Williamsburg Summit 

Now is the time for 
bold leadership 


ON MAY 28, leaders of seven 
major industrialised democ- 
racies, and fee President of the 
European Commission, will 
meet in Williamsburg. Virginia, 
for the ninth annual Western 
economic summit. They will 
face a formidable challenge. 
Despite recent reductions in 
Inflation and interest rates, a 
drop in the price of oil, and 
signs of American recovery, the 
world economy remains in a 
precarious state. At no time in 
the post-war period has fee 
threat to its cohesion and to fee 
fundamental principles on 
which it is based been greater. 

If the West is to respond 
effectively — if it is to avoid 
further deterioration in the 
International economic system 
and the attendant threat to 
national economies and to poli- 
tical stability in many parts of 
the world — its leaders must 
make the most of fee oppor- 
tunity provided by Williams- 
burg. In the light of Versailles, 
where communique drafting 
reduced time available to 
discuss substance and led 
leaders to compromises on 
language which ultimately 
exacerbated differences, no 
communique Is being prepared 
for Williamsburg. 

However, not preparing a 
communique and not preparing 
a summit are two different 
things. The latter, wife several 
leaders new to fee summit pro- 
cess, runs a risk of an un- 
focused discussion, resulting in 
no conclusions, ambiguities 
which surface later and missed 
opportunities for agreement. 
More effective would be at least 
one prior meeting of foreign, 
finance and trade ministers to 
attempt to agree on how fee 
summit might best address 
interrelationships among fee 
key issues. 

At Williamsburg fee leaders 
will have to address at least 
three interrelated sets of prob- 
lems: prolonged recession and 
high unemployment, debt-caused 
by constraints on develop- 
ing country growth, and major 
stresses on fee trading system. 
These form a triangle of insta- 
bility in which fee world 
economy is caught Each feeds 
on fee othera. If thin summit 
has an histoiic contribution to 
make, it is to agree on a com- 
prehensive strategy leading to 
progress in resolving these 


By Robert D. Hormats 

problems. 

First, there must be a major 

effort to reach agreement on a 
concerted set of measures to 
promote sustained recovery 
without running a high risk of 
increasing inflation or interest 
rates. A number of mutually 
reinforcing steps can help pro- 

A serious risk that ... 
countries will erect ... 
an economic Maginot 
line of barriers 


mote a broad upturn. On the 
part of fee U.5., a reduction in 

projected budget deficits, lead- 
ing to a drop in interest rates, 
would enable others to relax 
their monetary policies. 

Second. OECD countries 
should identify from their col- 
lective experience and expedi- 
tiously implement, or expand, 
programmes which have demon- 
strated success in reducing 
structural and youth unemploy- 
ment. This could be set in 
motion by fee summit. 

Third, a common effort is 
needed to help developing 
countries to overcome debt 
problems without an abrupt de- 
cline in their economic growth. 
This should include prompt rati- 
fication of agreed IMF quota 
increases, support for IMF 
adjustment programmes which 
are flexible enough lo be 
economically effective as well 
as politically and socially 
sustainable, continuation of 
private financial flows and 
longer-term re-scheduling agree- 
ments which provide adequate 
breathing space for developing 
countries to strengthen their 
economies. 

Fourth, agreement is needed 
on closer and more systematic 
consultation among monetary, 
financial as well as trade offi- 
cials to identify and try to pre- 
vent exchange rate relationships 
firom exceeding certain zones 
and otherwise to avoid cur- 
rency misalignments and vola- 
tility— particularly where they 
distort trade and investment. 

Fifth, there should be a com- 
mitment to a moratorium on 
new or increased trade barriers 
and subsidies, and to an aggres- 
sive effort to revitalise and put 
political weight behind fee 
effort to Improve fee rules and 


procedures of fee Gatt. Without 
both there is a serious risk that 
countries will succumb to fee 
temptation to erect an economic 
Maginot line around themselves. 

Sixth, there needs to be a 
major effort to strengthen pub- 
lic understanding of the im- 
portance, especially during this 
critical period, of increased de- 
velopment assistance — in par- 
ticular a substantial increase in 
IDA funds. 

Finally, in the light of the 
drop in oil prices, a common 
effort should be made to avoid 
disruption of energy production 
and conservation programmes, 
and of the financial stability of 
energy exporting nations. 

Now is fee lime for leader- 
ship. The world will bo looking 
to those assembled at Williams- 
burg to provide it. Recent 
summits have not done so 
because of the tendency of some 
to view them as competitive 
situations, in which there arc 
“ winners ” and “ losers.” or as 
opportunities to play to 
domestic audiences by dramatis- 
ing uncompromising pursuit of 
their positions. While summits 
inevitably involve a measure of 
theatre, enabling leaders to 
strengthen (heir influence at 
home, that objective was 
attained in earlier summits by 
leadership in forging a conses- 
sus on ways to strengthen fee 
international economy. If 
Williamsburg is to succeed, that 
approach must be revived. 
History will judge this genera- 
tion of leaders harshly if, as 
fee world economy deteriorates 
before their very eyes, they 
cannot produce a strategy to 
strengthen it. 

After World War II, the 
Marshalls. Bevans. Monets and 
Spaaks confronted problems 
greater than those of today with 
a sense of vision. Their com- 
mitment to strengthen the archi- 
tecture of international econo- 
mic co-operation was based on 
a desire to avoid a recurrence 
of fee harmful economic fric- 
tion of the interwar period and 
recognition that their countries 
could not ensure their economic 
or political well-being without a 
healthy world economy- A 
similar attitude, and equally 
bold leadership, are no less 
important today. 

T ho author It a director of Goldman 
SacTis International. New York, and e 
former Assistant Secretary of Siete for 
Economic Adair*. 
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7 - letters to the Editor 

Modem methods of paying wages without cash 


From Afr P. Viggera MP 

Sir,— Your leader on the road 
to cashless pay (March 15) 
would seem to be based on a 
very limited reading of fee 
Government’s proposals. 

You talk of fee “temptation 
towards compulsion.” The 
Government’s proposals make it 
quite clear feat it has not suc- 
cumbed to that ' temptation. 
Paragraph 10 of fee paper 
reads. “The Government . . . 
would not seek to impose any 
obligation upon employees to 
accept cashless pay. But any 
removal of the statutory right 
to payment in cafe would also 
allow greater freedom In reach- 
ing agreement - where both 


The price of 
meat 

From Mr N. Enderby 
Sir,— You carried a report on 
March 17 on the remarks made 
by CoUin Cullimore, ma na g in g 
director of Dewhurst Butchers, 
at a Press conference given on 
March lfi. - 
. I would respectfully. suggest 
he is talking through his hat 
when ho said feat, many popular 
cuts were now. much cheaper 
than a year ago. He went da to 
say that beef and kidney was 
up to 30pAh cheaper, topside 
by up to dP/Ibi pock dbops by 
20-30p/lb -and -pork legs by 
25p/B» wife Now 8W tow land) 
30p/tt> cheaper than* year ago. 

Taking meat arid, livestock 
average retail -meet prices for 
England and Wales they would 
seem' to completely disprove his 
remarks with fee exception of 
New Zealand lamb. 

Ffe .Feb' •. 
1983 1982 
p/lb p/Ib 

Beef 

tooside -——— 207 SIS' ■; 

Slrioin 249 243 . 

fillet 372 357 

NZ lamb tjU 

leg 122 144 • 

chops ......... 116 144 

shoulder - 72 00 


Pork 

leg 

loin chops 
shoulder . 


94 98 

122 127 

107 110 


Sausages _ 

pork 72 69 

beef 1; « « 

You can sec that I obviously 
agree wife jtfr Cullimore on 
New Zealand lamb prices, but 
I find bis remarks on beef and 
pork to be peculiar to say fee 
least. 

He also said feat “everyone 
knows feat farm "gate and 
wholesale prices 'have dropped.” 


parties were convinced of fee 
benefits of cafeless pay.” 

You also fail to note that fee 
paper comments on fee option 
of outright repeal feat, “The 
Government accepts feat there 
may be powerful arguments 
against relying solely on poten- 
tially expensive common law 
remedies in this area." . It is 
presumably for that reason fee 
other options would all retain 
or extend protections against 
arbitrary deductions from pay. 

You do tiie cause of cashless 
pay no good by misrepresenting 
fee Government's proposals for 
removing what many who have 
supported my private member’s 
Bill fed. is one of fee obstacles 


I as a pig producer certainly 
do know that farm gate prices 
have dropped and to an extent 
wholesale prices, but that seems 
to be as fax down the “ chain ” 
as it has gone. 

Come on Mr Cullimore res- 
ponsible comment in future 
please, as there is certainly no 
good feeling between pig pro- 
ducers and fee retail trade at 
the moment and you have not 
helped it. 

Nigel P. Enderfjy. 

18, Short Beck, 

Feltzooll. 

Thetjord, 

Norfolk. 


Small businesses 
andVAT 

From the Executive Secretary 
(Exports), Siters 

Sir, — The proposal (March 
17) that small businesses could 
pay VAT yearly instead of 
quarterly is certainly encourag- 
ing because it would help cash- 
flow and both the government 
and . small businesses would 
save considerable sums of 
monies in reducing paper work. 
But the danger is feat the pro- 
posal - could create striking 
cafe-flow problems to those 
small businesses which are 
exporters and usually obtain 
VAT repayments monthly. 

We, therefore, strongly urge 
that either exporters are zero- 
rated for VAT in toto or 
alternatively, that exporting 
companies, continue to receive 
the payments monthly. 

In addition, should a small 
business he allowed to accum- 
ulate VAT funds for a year and 
happen to go bust, the entire 
object is defeated. Perhaps fee 
quarterly period should be 
extended to six-monthly on a 
trial bads, ensuring at the same 
time status quo to the exporters 


to the widespread adoption in 
this country of modem methods 
of paying wages. 

Peter Vlggers. 

House of Commons. SWL 

From Mr H. Donnies 
Sir. — I write wife reference 
to correspondence about a 
cafeless society. I can only 
assume that your correspon- 
dents cannot have been in 
America recently. There petrol 
stations are offering discounts 
for cash sales. 

H. Downes. 

20 CreenhiU Cr es cent, 

Merlins Bridge, 

Haverfordvxst, Dyjed. 


if zerorating is, not possible. 
Jean Belsom. 

Sivers House, 

White Hart Road, 

Chaloey. Slough, Berks. 

A welter of 
EuFO-pIaos 

From the Principal, 

London Business School 

Sir, — I am writing on behalf 
of ML Michel Albert and myself 
to correct fee statement made 
in your editorial “ A Welter of 
Euro-plans ” (March 18). 

You stated feat the European 
Parliament has commissioned 
its own report from M Michel 
Albert and “ he will be assisted 
by fee London Business School.” 
The fact is that M Albert and 
myself have been invited 
jointly and equally to oversee 
fee preparation of the report 
to which you refer. The report, 
as and when it is completed, 
will be signed by us jointly in 
our private capacities. There is 
no question of fee London 
Business School having any 
formal relationship as such 
with the preparation of fee 
report. 

The research staff for this 
project are located in Luxem- 
bourg. not in Regent’s Park. 
To make the point further, my 
chef de cabinet in the prepara- 
tion of fee report is Mr John 
Drew, director of fee American- 
European Community Associa- 
tion. No staff employed by the 
school— apart from myself — 
are formally engaged in the 
work. M Albert and I would 
tike to make k clear feat we 
have been invited to carry out 
this work in our personal capa- 
cities. We are consulting widely 
with relevant organisations and 
governments, and are being 
supported by fee usual secre- 
tarial and research facilities 
provided by fee Parliament 
(Professor) R. J. Ball, 

London Business School. 

Sussex Place. 

Regent’s Park, NWL 


Providing child 
support 

From the Director. 

Child Poverty Action Group 

Sir, — Mai com Rutherford's 
claim (March 18) feat “ fee 
feminist lobby has got in fee 
way of what should be the aims 
of the Child Poverty Action 
Group ” is nonsense. 

While there are certainly good 
feminist arguments for provid- 
ing child support through cash 
benefits rather than tax allow- 
ances, they are not the sole 
arguments. By channelling state 
support for children directly 
into the hands of the carer 
rather than indirectly through 
the father’s paypacket. fee child 
benefit scheme makes it more 
likely feat fee money will 
actually be spent on children’s 
needs. Child tax allowances 
provide no help to those too 
poor to pay tax (and if tax 
thresholds are raised in real 
terms fee number in this posi- 
tion would grow) and they pro- 
vide the greatest help to fee 
higher rate taxpayer who can 
set them against his highest 
marginal tax rate. 

The case for a means-tested 
child benefit is similarly weak. 
We already, in effect, have a 
means-tested child benefit; it is 
called family income supple- 
ment. Only about half of those 
entitled clatm it whereas take- 
up of child benefit is virtually 
100 per cent. And to fee extent 
that it was claimed, a means 
tested child benefit would 
exacerbate rather than alleviate 
the poverty trap which Is rightly 
of concern to the Financial 
Times (Leader, February 1) and 
others. 

A universal child benefit 
scheme is needed to help fami- 
lies (at all income levels) meet 
fee extra costs of raising chil- 
dren. The best way of concen- 
trating most help on the poorest 
families would be to tax it — 
provided the benefit is high 
enough and fee tax system is 
made more progressive. 

Underlying Mr Rutherford’s 
arguments is a contradiction. On 
fee one hand he argues for 
child benefit to be more dis- 
criminating in its help: on the 
other he advocates the reintro- 
d action of fee much more in- 
discriminate and regressive 
child tax allowance. I suspect 
that this contradiction might re- 
flect a preindice against cash 
“ hand-outs ” as he pejoratively 
describes them. — a prejudice 
which is shared by fee Treasury, 
and which is enshrined in 
official accounting procedures 
which treat child benefits, but 
not personal tax allowances, as 
public expenditure. Far from 
being “ above suspicion," the 
odds still tend to be stacked 
against child benefits receiving 
fee priority they deserve. 

Ruth Lister. 

1, Macklin Street, WC2 
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Sheraton 
goes Italian 

Sheraton Roma Hotel 

All that a de luxe hotel can give you 

and even more. 


>4x*raton Roma Hotel 
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1 8 suites, 2 presidential apartments, 680 double 
rooms, a convention hall for over 2,000 people, 
21 meeting rooms, a banquet hall for 1,400 
guests, two restaurants, a bar, a discotheque... 
no other luxury hotel in Italy can offer you all the 
facilities available at the Sheraton Roma Hotel 
For instance, if you like sports, the Sheraton 
Roma Hotel has tennis and squash courts, 
a jogging track, a heated swimming pool, 
a sauna and Turkish baths. 

And there's even more. If you travel with AlltaDa, 
you'll find an Alitalia check-in point 
at the Sheraton Roma Hotel, to help you check-ln 
quickly and conveniently. 


it only takes minutes to get from the 
Sheraton Roma Hotel to the city centre or to 
Fiumicino airport. 

For reservations at the Sheraton Roma Hotel 
or at other Sheraton Hotels worldwide, please call 
London (01) 636641 1 or your Travel Agent. 

A! fin fime of the opening of the hotel the discotheque 

and the squash courts may not be operational. ^ 



Sheraton 
Roma Hotel 

SHERATON HOTELS & INNS. WORLDWIDE 
VIALE DEL PATTINAGGIO - 00144 ROMA, ITALY 
Telephone Rome; (06) 5453 - Telex Sherom-I - 614223 
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EEC calls on Arafat to 
support peace talks 


R- ‘ *****»*■.. 


BY JOHN WYLES JN BRUSSELS 

EEC HEADS of government yester- 
day issued an urgent appeal to Mr 
Yassir Arafat and his Palestine Lib- 
eration Organisation to give the go- 
ahead for the participation of King 
Hussein of Jordan in Middle East 
peace talks. 

The statement was an unusually 
direct attempt by the Ten to influ- 
ence events at a critical phase in 
the search for an Arab-Israeli peace 
settlemenUt was beamed directly 
on the talks in Amman this week 
between King Hussein and Mr Ara- 
fat which should determine 
whether the King agrees to nego- 
tiate on President Ronald Reagan’s 
peace plan. This calls for Palestini- 
an seif-determination on the occu- 
pied West Bank and Gaza to be ex- 
pressed in association with Jordan. 

At the end of their European 
Council meeting yesterday, the 
EEC leaders issued a declaration 
saying that "the Palestinian people 
and the PLO should seize the pres- 
ent opportunity by declaring them- 
selves in favour of peace negotia- 
tions.” 


T ■ .v ■ . 


“We are very much aware that 
time is short if there is to be a new 
initiative,” said Mrs Margaret 
Thatcher, the British Prime Minis- 
ter, who discussed the situation 
with King Hussein in London last 
week. She and her EEC colleagues 
believe the U.S. needs to act more 
derisively to prevent Israel from ex- 
panding its settlements on the West 
Bank. The summit leaders are also 
aware that President Reagan's 
scope for putting pressure on Israel 
will soon greatly diminish as the 
UH presidential campaign ap- 
proaches. 

The conclusions on the Middle 
East saved the summit from being 
dull. Mr Garrett FitzGerald, the Ir- 
ish Prime Minister, blamed the gen- 
erally inconsequential discussion 
on inadequate preparation. If true, 
this may be because the summi t 
chairman^ West German Chancellor 
Helmut Kohl, has spent most of the 
past week trying to form a coalition 
government, mastering the minu- 
tiae of EEC policies. 

Mrs Thatcher, however, was de- 


termined to present the meeting as 
a personal triumph in which she 
had received “tremendous help” 
from Chancellor Kohl. After a “bit 
of battle and rather uphill work,” 
she succeeded in winning some 
firm undertakings that rebates on 
Britain's 1983 EEC budget pay- 
ments would be agreed before the 
beginning of June and would be 
paid out of the Community's 1984 
budget 

There were two reasons why Brit- 
ain would now get a good settle- 
ment, Mrs Thatcher said. “One is 
that our case is good and equitable 
and the other is that everyone 
knows that we shall go on until we 
do." 

Other delegations implied that 
Mrs Thatcher had been through 
more of a skirmish than a battle, al- 
though she did have difficulty in 
securing a form of words in the 
summit’s final conclusions saying 
that any agreed rebate would be 
written into the EEC's draft 1984 
budget. 

While regarding further budget 
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Mr Yassir Arafat: 
appeal by Ten 

negotiations with the UK with ex- 
treme distaste, France's President 
Francois Mitterrand offered little 
resistance on the point "His profile 
at the summit was low and he 
avoided any public comment on 
Monday’s currency realignment in 
the European Monetary System. 

For her part Mrs Thatcher 
claimed that Sir Geoffrey Howe, 
the British Chancellor of the Exche- 
quer, had played a “distinctive part” 
in the realignment negotiations. 
But she was unequivocal on there 
being no chance of sterling partici- 
pating in the exchange-rate ar- 
rangement for the time being. 

Editorial comment, Page 14 


Australian state 
bars uranium plan 

BY MICHAEL THOMPSON-NOEL IN SYDNEY 


SEC to investigate 
Aetna’s accounting 


SOUTH AUSTRALIA'S state Labor 
Government yesterday vetoed the 
development of two new uranium 
mines in a move seen as a pointer 
to the recently elected national 
Governments future policy on ura- 
nium exploitation. 

Members of the Canberra Gov- 
ernment promptly welcomed Ade- 
laide's decision to block develop- 
ment of the Honeymoon and Bever- 
ley mines, which was made on en- 
vironmental, safety and economic 
grounds. 

But Senator Peter Walsh, federal 
Minister for Resources and Energy, 
insisted that the decision did not 
mean Labor would necessarily 
block other uranium projects. It 
seems Labor has no objection to de- 
velopment of the vast Olympic Dam 
find of copper, gold, silver ami ura- 
nism at Roxby Downs, also in 
South Australia. 

Senator Walsh pointed out that it 

IG Metall in 
bid to renew 
wage talks 

By John Davies in Frankfurt 

IG METALL, West Germany’s big- 
gest trade union, last night backed 
away from suggestions of a nation- 
wide strike, calling on employers to 
renew negotiations on a pay rise. 

The 2.6m-strong union gave a 
warning, however, that if the em- 
ployers rejected this peace offering 
they alone would bear the blame for 
any sharpening of the conflict 

Union officials, meeting at their 
Frankfurt headquarters, declared 
that they demanded no more than a 
rise matching the expected infla- 
tion rate. 

Although they specified no figure, 
they signalled a moderate interpre- 
tation of this claim. They denied 
that they were insisting that all me- 
tal employers match the union's 
agreement with Volkswagen, the 
car manufacturer, for a 4 per cent 
rise over 15 months. 

The union said that selective 
strikes and demonstrations would 
continue this week and that it 
would review its stand in the light 
of the employers' response. 

Employers originally offered a 12 
per cent rise, but have increased 
that to 3 per cent The union at first 
spoke in terms of a 6.5 per cent 
c lai m , although it says that its basic 
aim all along has been to keep up 
with inflation. 

The employers have been taking 
a hard line because they believe the 
union is in a weak position, with un- 
employment high and rising, a con- 
servative government in power and 
inflation showing signs of declining. 


made much more sense for South 
Australia to promote development 
of Roxby Downs, which promises to 
be one of the biggest mineral depos- 
its in the world, rather than push 
ahead with smaller, less suitable 
mines such as Honeymoon. 

The relatively small size of Hon- 
eymoon and Beverley, coupled with 
the fact that both would exploit ura- 
nium alone, may have helped Labor 
reach its derision. Honeymoon has 
recoverable reserves of 3,380 tonnes 
of uranium oxide, and Beverley 
15,800 tonnes. 

MIM Holdings, one of the compa- 
nies developing the mines, was 
nevertheless dismayed at the deri- 
sion. 

In the South Australian Parlia- 
ment, where the Government was 
jeered and booed, an opposition 
spokeman claimed that foe veto 
marked a “dear victory for the Left 
wing of the Labor Party.” 


| BY WILLIAM HALL IN NEW YORK 

THE Securities and Exchange Com- 
mission (SEC) has launched a for- ] 
mal investigation into the refusal of ; 
Aetna Life and Casualty, foe big- j 
gest investor-owned insurance com- 1 
pany in the US, to restate its earn- j 
ings for the first three quarters of 
last year to reflect a change in ac- ; 
counting procedures required by t 
the SEC. 1 

When it announced its 1982 earn- < 
fogs Aetna indicated that the SEC i 
disagreed with its application of an i 
accounting principle under which 
credit is taken in current earnings ] 
for future tax benefits resulting I 
from net operating losses. j 

Aetna supported the principle 1 
which permits current recognition i 
of future tax benefits provided 1 
there is an assurance "beyond any i 
reasonable doubt" that they will be 1 
realised. Aetna's management be- i 
heved this to be the case but the ' 
SEC differed. ^ 


The apcpH'nti'ng principle a 
big impact on Aetna's earnings last 
year. Some $203m of reported earn- 
ings of $522m was attributable to 
tax benefits for tax losses carried 
forward. 

Aetna discontinued applying this 
accounting principle in the fourth 
quarter of 1982, reducing earnings 
for foe final quarter by 516m. How- 
ever. it refused to adjust its earn- 
ings in foe prior quarters and the 
SEC is investigating the matter. 

Aetna says in its 1982 annual re- 
port that “the reduction in previous- 
ly anticipated 1983 operating earn- 
ings will not be of major propor- 
tions, as a result of the change in 
accounting treatment” 

• The US. property ami casualty 
insurance industry has reported a 
19 A per cent drop in after-tax op- 
erating earnings to S5J58bn in 1982. 
This was a result of a record under- 
writing loss of $9.88bn 


Enserch in new UK bid move 


BY DAVID DODWELL IN LONDON 

ENSERCH CORPORATION, the di- 1 
versified US. engineering group r 
which two years ago mounted an ] 
above bid for Davy Corporation, is 
expected today to announce agree- | 
roent to acquire another UK group < 
Humphreys and Glasgow. Enserch ’ 
is expected to pay around £l0m 
($14.7 m). 1 

Neither Enserch nor Humphreys 
and Glasgow - a privately owned 
process engineering concern - 
would comment yesterday on re- 
ports of an imminent bid. But foe 
chairmen of both companies have 
called a press conference for noon 
today, when the announcement is 
expected. 

Humphreys and Glasgow was i 
founded in 1982 by Dr Alexander ; 
Humphreys and Dr Arthur Gias- j 
gow. Sales in the year to March 31 
last year were almost £B8m, but ' 


there was a pre-tax loss of £877,000. 
The company has not reported a 
profit since 1977-78. 

Since 1939, Humphreys and Glas- 
gow has been headed by Ambrose 
Congreve. He is now almost 75, and 
wants to retire. 

The company has been seeking a 
buyer for several months. Through 
merchant bankers Kleinwort Ben- 
son it has approach at least four 
companies hoping to attract a full 
or partial bid. These include Sim- 
chem, a subsidiary of Simon Engi- 
neering, Costain and Mowlem. A 
management buyout was discussed 
at one stage. 

The company has plants spread 
across the UK, and has subsidiaries 
or associates in Canada, Australia, 
India and Malaysia. 

In December I960, Dallas-based 
Enserch made a £!40m bid for Davy 


Corporation. Its aim at the time was 
to create one of the world's strong- 
est groupings, “able to compete for 
business in virtually every area of 
engineering and construction.” 

Its bid was rejected almost a year 
later after a six-month inquiry by 
Britain's Monopolies Commission. 

Less than three weeks ago, En- 
serch announced that it had bought 
a 50 per cent stake in Losinger, 
Switzerland's largest construction 
company for SwFr 18m ($8.65m). 
Losinger is also in financial diffi- 
culties, and reported losses last 
year. 

Enserch, which specialises in oil 
and gas transmission and explora- 
tion, is diversifying at a time when 
recession is hitting its own opera- 
tions. Revenue for 1982 was recent- 
ly reported at $3.79bn, up from 
S3.36bn in 1981. 


Mitterrand tells Mauroy to continue 


Continued from Page 1 

cus on tighter controls on public 
spending, cuts in consumer demand 
I and fresh incentives for saving. 

Today's announcement will coin- 
ride with the arrival in Paris of a 
six-member team from the Interna- 
tional Monetary Fund. The mission 
is being led by Mr Alan Whrttome, 
head of the IMFs Europe depart- 
ment, who led negotiations with 
Britain and Italy in 1978 when both 
countries raised loans from the 
IMF. Sources said, however, the 
mission would be carrying out the 
IMF’s routine annual survey of the 
French economy. 

After being n««iwi as Prime Min- 


ister M Mauroy immediately start- 
ed negotiate ns with M George Mar- 
chais. the Communist Party leader, 
and M Charles Fherman, Minister 
of Transport 

Jeremy Stone in London writes; 
Foreign exchange markets gen- 
erally returned to normal yesterday 
after the realignment of EMS ex- 
change rates. But activity was mut- 
ed, as traders waited for details of 
the French economic package. 

All the EMS currencies traded 
fairly comfortably within their new 
channels, although there was some 
central bank intervention. The Bun- 
desbank sold the Irish punt to stop 


the punt going through its new ceil- 
ing and the Dutch central bank sold 
D-Marks to smooth out the down- 
ward adjustment of the guilder; in 
both cases the amounts were smalL 
Some currencies outside the EMS 
were officially realigned with the 
new EMS parities. After allowing 
the peseta to float on Monday, foe 
Spanish authorities allowed it to be 
fixed at 134.95 to the dollar, a deval- 
uation of 1.6 per cent while the 
Turkish lira has been devalued by 
3 J& per cent against the dollar and 
2.1 per cent against foe D-Mark, 
quoted yesterday by the Turkish 
central bank at 83.8 lira. 


Costa Rica 
to ignore 
creditors’ 
debt plan 
deadline 

By Peter Mantagnon 
Hi Panama City 

COSTA RICA will “totally disre- 
gard" tomorrow's deadline set by its 
commercial bank creditors for ac- 
ceptance of proposals to reschedule 
some S630m of debt falling due to 
them this year and next 
“Sovereign borrowers do not ac- 
cept such an ultimatum,” the coun- 
try's chief debt negotiator, Mr Ro- 
dolfo Silva, told the Financial 
Times. The rescheduling proposals 
being put forward by the banks 
were too expensive for Costa Rica, 
which would only accept a deal it 
could be sure of honouring, he said. 

At foe same time, it had no inten- 
tion of repudiating its S3.5bn for- 
eign debt and would continue to 
make interest payments of some 
Slim a month to commercial bank 
creditors while trying informally to 
reach an agreement on the resched- 
uling, he said. 

Mr Helmut Stromeyer, a senior 
official of the Bank of America and 
head of the commercial b ank advi- 
sory committee on Costa Rica, has 
told the country that the resched- 
uling talks are at an impasse and 
that further discussion is pointless 
nnless Costa Rica accepts the 
bank's terms. 

These would provide for the debt 
to be rescheduled over seven years 
at a margin of 2% per cent over Lon- 
don Eurodollar rates, or 2K per cent 
over U.S. prime. 

But Mr Silva said that informal 
discussions on the dispute had be- 
gun at the Inter-American Develop- 
ment Bank annual meeting here 
and would continue until an agree- 
ment was reached. 

One of foe main reasons for Cos- 
ta Rica’s rejection of the banks' pro- 
posals was that they contained hid- 
den extra costs which would jeopar- 
dise the country's fragile foreign ex- 
change cash flow. 

For example, many banks were 
seeking to switch rescheduled loans 
from a Eurodollar interest rate to 
foe more expensive prime rate. 
This would cpst the country an ex- 
traSlOm this year, and its cash flow 
projections show a likely deficit of 1 
S30m in 1983. 

Costa Rica's debt renegotiation, 
which also involved the Internation- 
al Monetary Fund and Western gov- 
ernments, has been one of foe most 
contentious of all Latin American 
debt problems. 

Although the country’s debt is rel- 
atively small, some bankers are 
concerned that a collapse of the 
talks could destabilise other fragile 
agreements in Latin America. 

There seems for the time being to 
be less incentive for creditor bonks 
to declare a formal default so long 
as Costa Rica continues to make 
some interest payments on a regu- 
lar basis. 

Sohio to make 
big cuts in 
abrasive sector 

BY William Hafl hi New York 

STANDARD OIL of Ohio (Sohio), 
the U.S. oil company 53 per cent 
owned by British Petroleum, is pull- 
ing out of the abrasives business 
worldwide, except for Brazil 
The businesses to be sold or dis- 
continued suffered an operating 
toss in 1982 before tax of 527m on 
sales of 5242m. The estimated loss 
in withdrawing from these busi- 
nesses is S75m after related in- 
come-tax effects. 

Sohio says that abrasives are on- 
ly one of the industries suffering in 
the r ec ession as the US. economy 
shifts away from traditional, heavy 
industries. 

The company plans to 
bonded abrasives facilities in Nia- 
gara Falls, New York, and Logan, 
Ohio, and various distribution fa- 
cilities that will affect about 900 
workers. 

The company intends to sell foe 
US. coated abrasives business as 
well as the world-wide coated and 
bonded abrasives operations. 
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Reagan faces 
budget crisis 

Continued from Page 1 
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2s 77 the Treasury Secretary, tqipeared 
2 38 to rule out even the imposition of an 
J 2! ° a import tax this year, although 
is 58 that is considered in Congress as a 
u 84 most attractive revenue-raising 
“ “ measure at present because of foe 
n n weakness of international oil 
8 « prices. 

j _ Uncertainties over US. budget 
is is prospects are again becoming a ma- 
ll 8i jor preoccupation in foe financial 
ff markets. The fact that the economic 
g 48 recovery appears to have begun 
may have taken some of the pres- 
sure off both the Administration 
and Congress to take drastic action 
to curb budget deficits. 


Hope on Yugoslav loan 

BY ALAN FRIEDMAN, BANKING CORRESPONDENT, W LONDON 


BANKERS involved in putting to- 
gether a $2bn debt rescheduling 
and loan package for Yugoslavia 
are cautiously optimistic that prog- 
ress can soon be made. 

The guarded optimism follows 
Belgrade's latest reply to foe pack- 
age proposed by a 15-bank co- 
ordinating committee. 

Although Yugoslavia is continu- 
ing to raise objections to the terms 
of the deal the co-ordinating com- 
mittee is expected to meet in Lon- 
lay and to hold a further 


Belgrade would dearly like to ob- 
tain more attractive terms than 
those contained in the five-year 
p ark age , which calls for interest to 
be paid at a rate of 1 7 A per cent over 
foe London Interbank Offor*** Rate 
(Labor) or 1% per cent over the US- 
prime. 

The Yugoslav government is also 
concerned at the constitutionality 
of raising funds in the name of the 
Federal Republic. But bankers in- 
volved in the talks say they now see 
for compromise and 


THE LEX COLUMN 

Fair trade winds 
for Chartered 


The slide in sterling, a recovery 
in South Africa and elimination of 
losses in UK consumer finance all 
helped Standard Chartered stage a 
second-half recovery which left 
most market forecasts trailing in 
foe rear. With profits up by almost 
40 per cent between the two halves, 
the pre-tax figure for foe year 
emerged only 7 per cent down at 
£260m and the shares responded by 
putting on 26p to 494p. 

After a slightly higher second- 
half specific-provisions charge, 
which roughly doubled the annual 
total to £85m, the rebound reflected 
all-round trading improvements. In 
the UK, gilt dealing brought in £4m, 
while the consumer finance divi- 
sion, which accounted for around 25 
per cent of bad-debt provisions, 
pulled round to break-even, and the 
foreign exchange dealing room took 
full advantage of the volatility of 
currency markets. 

The recovery was even more pro- 
nounced in South Africa, where 
lending advanced as foe gold price 
stimulated the economy, and the 
fall in interest rates brought the 
consumer finance business, which 
had earlier locked into low fixed 
rates, back into profits. 

Even so, the first-half slump vir- 
tually eliminated trading growth on 
a year-on-year basis, with a £12m 
gain after provisions balanced out 
by currency translation profits. 
Standard Chartered is now embark- 
ing on a cost-trimming exercise 
across the group following a similar 
programme which has helped im- 
prove foe performance of foe Union 
Bank in California. But a profits re- 
covery to support the improved divi- 
dend may be more reliant on the 
fall in interest rates and a better 
performance from the Far East and 
US. After yesterday's rise in the 
share price, the yield has fallen to 8 
per cent only about a point above 
j the UK dealing banks. 


Burton Group 

The Burton Group is still achiev- 
ing the kind of performance targets 
of which reviving retailers, support- 
ed by aggressive management and 
innovative merchandising, should 
be capable. Sales ham risen fay a 
quarter across the group in the six 
months to February, with 60 per 
cent of the advance accounted for 
by volume gains in existing stores. 

Net margins have benefited by al- 
most a full point from the extra 
business, leaving profits before tax 
28 per cent higher at E18Jm. Yet, 
despite the razzmatazz image, Bur- 
ton is starting to manifest some of 



the characteristics of a mature re- 
tailer and, after the current, year - 
which could produce pre-tax profits 
of £32m or more - growth will flow 
increasingly from the addition of 
floor space. 

A reshaped balance sheet should 
absorb the expansion without diffi- 
culty. This year a 60 per cent in- 
crease in capital spending- to £27m 
- will be funded entirely from cash 
flow, leaving cash resources of 
about £12m intact High Street 
Space is available in abundance but 
there is no doubt that Burton would 
prefer the kind of package deal of- 
fered by UDS to piecemeal acquisi- 
tion. 

Apart from anything else. Burton 
is rapidly exhausting accumulated 
tax losses, which the UDS units 
might replace. The share price of 
321p, up 5p yesterday, leaves Bur- 
ton on a multiple of 17 tunes pro- 
spective fully taxed earnings, a rat- 
ing which acknowledges the excep- 
tional organic growth potential but 
in foe short term, may underesti- 
mate the negotiating skills of Han- 
son Trust 


Datastream 

The tender mechanism for offer- 
ing new shares suffered a serious 
reverse with the Britoil debacle but 
not it appears, a fatal one. Data- 
stream, which provides financial 
data to Gty of London institutions, 
is taking foe plunge with an offer 
for sale at a minimum tender price 
of 180p a share, implying a market 
capitalisation of £23.9m. 

- With no quoted UK vehicle -with 
which to compare this rapidly grow- 
ing company, the offer’s sponsors 
can legitimately argue that the 
market is best left to determine the 
starting price. Moreover, the under- 
writing risk, is limited by foe small 
proportion of shares on offer- only 
15 per cent is being floated. This un- 
usually low figure has apparently 
been sanctioned by foe Stock Ex- 


change on foe ground that the 
shares are already well distributed 
within the City. 

As Britoil showed, the danger 
with an offer for sale by tender is 
that, while discouraging the more 
blatant stags, it can also enhance 
the risk of a flop by limiting the 
scope for short-term capital gain to 
almost aero. Lazards will presum- 
ably fix the striking below foe high- 
est level at which a full allotment is 
possible, while making allowances 
for the heed to include smaller In- 
vestors in the shareholding reg- 
ister. 

In the meantime, however, La- 
zards will be heavily plugging an 
earnings' record which has tiffed 
pre-tax profits at an annual com- 
pound rate of 38 percent since 1978. 


Willis Faber \ 

Sedgwick Group caught foe City 
of London on the bop foe other 
week when it turned out figures for 
its financial year about dan below 
outside expectations. Yesterday it 
was the turn of Willis Faber, an- 
other highly regarded stock in (he 
UK insurance broking sector, to 
confound the analysts with pre-tax 
profits of £30.8m, £2m or so below 
all estimates, and nn increase of 
Lk2 per cent on the previous calen- 
dar year. 

Wills faced a steep climb in ex- 
penses of 20 per cent against a rise 
in income of just over 17 per cent A 
pension scheme enhancement, a 
step-up in the usual increase of the 
bad debt provisions, continuing de- 
velopment of the group's computer 
systems and additional expenses 
taken on board through the Carter, 
Wilkes & Fane acquisition contrib- 
uted an extra four percentage 
points to the underlying expenses 
growth. 

The growth in group profit was 
supported by favourable exchange 
rate factors, which chipped in an 
extra E4m, a first time contribution 
of £884,000 from Carter, Wilkes & 
Fane <uid a useful increase of 26 per 
cent in profits derived from its asso- 
ciate interest in Morgan Grenfell. 

The experience of Willis is likely 
to be more typical of the sector than 
Sedgwick, which derived conserable 
benefit from its acquisition pro- 
gramme. Moreover, Willis is trans- 
mitting its cash balances between 
insured and usurer faster than be- 
fore, which means its revenue de- 
rived from investment income has 
fallen. The shares fell 12p yesterday 
to 548p. 
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Anew alliance has been formed to handle property and plant 
appraisals and valuations on an international basis. The combined 
resources and experience of Fuller Pfeiser, Marshall & Stevens and 
Cooper Appraisals are now available to industrial and commercial 
clients throughout the UK, the USA, Canada and Europe. 
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A and P 
records 
profit of 
$3 1.2m 
in 1982 

By Teny Byfand in NnrYofk 


GREAT Atl an tic And Pacific Tea (A 

and P), the New' Jersey-based su- 
permarket cham controlled by Ten- 
getmaun of West Germany, made a 
profit of S3L2m; or 83 cents a share, 
for J882, despite a decline in sales 
from $&2bs to S4-6bn. 

Mr James Wood, diai rm an, presi- 
dent and chief exec uti ve officer, 
says the company is looking for 
continued improvement in operat- 
ing results in 1983, 

The results, which represent the 
first profitable year for A and P 
since 1977, are the outcome of per- 
iod of restracturing. Mr Wood said 
the group had been in profit in all 
four quarters. 

The results for .1981 included a 
8200m charge for the. anticipated 
costs of foe restructuring pro- 
gramme, offset by a 5130m credit 
on the proposed termination of foe 
company pension plan. 

In February, the (few Jersey dis- 
trict court approved settlement of 
lawsuits over the proposal to end 
the pension scheme, and A and P 
expects to receive .a further SlOOm 
in excess pension plan binds during 
1983. 

A and P, which has reduced the 
number of its stores to around 1,000 
from 1,500 over the past 18 months, 
earned S6.5m or 17 cents a share in 
the final quarter, on sales of SUbn. 
The comparable 1981 quarter pro- 
duced a loss of $72Jhn, or SL95 a 
share, on sales ctf SI Jbn. 

The excess pension funds, de- 
rived from previous overfunding 
and from the reduction in member- 
ship at the pension plain - A and P 
has cut its workforce substantially 
- will contribute towards foe 
board's plans to dose down unprofi- 
table stores and update others. 

The programme .of store closures,' 
which chiefly involved foe groups 
loss-making, food processing qpera- 
tions, is dose to completion and' A 
and P has begun a proferammfi of 
expansion in some, areas. .In Sep-' 
tember, it re-entered foe Philadel- 
phia market by re-opening former 
A and P stores under a new trading 
name. 


Massey sees little sign 
of early improvement 


BY ROBERT GIBBENS IN MONTREAL 


MASSEY FERGUSON, the finan- 
cially troubled Canadian farm 
equipment manufacturer, sees no 
signs of short-term improvement in 
world farm equipment markets, ex- 
cept perhaps in Europe. 

It expects its own operating per- 
formance to continue to be under 
heavy pressure, particularly in the 
second quarter ending April 30. 

Earlier this month, Massey com- 
pleted agreements with its lenders 
for further debt restructuring to im- 
prove cash flow and strengthen its 
ba l a nce sheet. Cash savings of 
more than USJ500m were forecast 
Also foe federal and Ontario gov- 
ernments took up Massey common 
stock instead of {Referred divi- 
dends. 

Massey reports a S94.4m net loss 
for foe first quarter to January 31, 
against a loss of S73-5m a year earli- 
er, on sales of $S13m, against 


S46lm. The latest period indudes a 
$9.1m net exchange loss. 

Cash flow unproved to a negative 
$5.7 m, compared with a negative 
$47m. Continuing weak demand led 
to Inventory and dealer stocks be- 
ing cut further. Farm equipment 
sales fell 33 per cent to $255m and 
diesel engine volume 42 per cent to 
558m. 

North American sales were down 
68 per cent, Europe was off 2 per 
cent, while volume in Asia, Africa 
and Australasia combined fell 41 
per cent and Latin America 33 per 
cent 

Massey says negotiations are 
progressing in Brazil for govern- 
ment and private-sector participa- 
tion in its Brazilian subsidiar y, 
Massey Ferguson Perkins. The ob- 
jective is to increase its equity 
while Massey would continue to 
bold a minority stake. 


The Brazilian company’s net loss 
for the latest quarter of $8-7m has 
been included in Massey's consoli- 
dated results. The h o ldin g in the 
Brazilian company, however, will 
be carried solely as an investment 
from January 31 onwards. 

Mr Victor Rice, chairman, said 
that in the key North American 
market, real interest rates re- 
mained historically high and com- 
modity prices too low to spur farm 
equipment sales. 

The decline in demand, however, 
appears to have been halted in Eu- 
rope. Prospects elsewhere are dim. 
“and we expect continuing heavy 
pressure on our operating results." 

Mr Rice said that as a result of 
foe restructuring arrangements 
and the company's continuing inter- 
nal reorganisation, there was hope 
for improvement in Massey’s re- 
sults as the year progresses. 


Aker sells shipyard stake 


BY FAY GJ ESTER IN OSLO 

NORWAY’S AKER shipbuilding 
group has sold for a bargain price of 
NKr 25m (£L5m) its entire 58.84 per 
cent stake in Bergen’s largest ship- 
yard, Bergens Mekaniske Verksted 
(BMV). 

The sale, finalised after months 
of tough negotiating, is in line with 
Aker’s {dans to dispose of its ship- 
building interests >N,[|r*» n rrnto 

on oil-related work, like building 
drilling rigs. 

BMV also intends to reorganise, 
with a view to specialising in off- 


shore work. This change wifi mafa 
it a co mp e ti t o r with its former 
owners. 

Aker's stake has been bought by 
a group of Bergen concerns and in- 
vestors who were anxious to see 
BMV remain viable for foe sake of 
foe city’s prosperity. They include 
Bergen Bank, Sparebanken Vest (a 
savings bank), a pension fund and 
foe Bergen-based concern, Elektro- 
Union. 

The price paid is just a quarter of 
what Aker first asked for only part 


of its share - 51 per cent of foe 
BMV chnrphnkHng T J»tpr it re- 
duced this to NKr 25m (still for 51 
per cent), and foe investors coun- 
tered with an offer of NKr 20m for 
the entire 59.84 per cent bolding. 

Agreement on the final price was 
delayed by uncertainty regarding a 
drilling rig - the deepsea Bergen - 
which foo k longer than yhp^ ii fj 
to complete. It was obvious that the 
costs of foe delay would have to be 
shared «™ng BMV two other 
members of the Aker group. 


Major recovery for Levi Strauss 


BY OUR NEW YORK STAFF 

LEVI STRAUSS, foe world’s big- 
gest' clothing manufacturer and 
maker of the famous Levi rfonim 
jeans, has staged a major profit re- 
covery in its first quarter to Febru- 
ary 27. Net income rose from a 
corresptip&ng $l&98m to $35. lm, or 
from 41 to 84 cents a share. .' 

Grotty _ .earnings . .have . fallen 
sfaarptyfrom their 1DB0 peak inde- 
cent quarters and the company has 
taken Steps.- including a $40m cost 
reduction programme, to ' restore' 
profitability. Several production fa- 
cilities have been dosed. Levi 


Strauss USA has been reorganised 
and distribution channels ex- 
panded. 

Mr Robert T. Grohman, president 
and chief executive, said the signifi- 
cant improvement in the profit mar- 
gins in the first quarter partly re- 
flected higher domestic sales result- 
ing from new marketing strategies 
and foe improved retail climate, as 
well as a general improvement in 
productivity after last year’s cost re- 
duction measures. 

Domestic sales increased 24 per 
cent with an larger UK divisions 


except Koret of North America 
showing double digit sales in- 
creases. But the dollar volume of 
foreign sales fell by 15 per cent, 
largely due to currency translation 
effects. 

The company says that its inter- 
national business is less robust 
Most of its overseas markets re- 
main soft and foe series of devalua- 
tions in Latin America is curtailing 
sales growth. 

Total sales rose 8 per cent, from 
$534m to $576,4m in the first quar- 
ter. 


General 
Mills 
earnings 
decline 
by 14% 

By WRflam Ha9 in New York 


A S9An foreign exchange loss on 
its Mexican operations brought a 
14 per cent decline to $36.4m or 
72 cents a share in net earnings 
at Genera) Mills, the UA pack- 
aged foods producer , in its third 
quarter to February 27. 

Operating profits, before ac- 
counting adjustments for 
changes in stock values, rose 5 
per cent in the third quarter, 
with consumer foods, restaurants 
and toys showing strong gains. 

Sales volume in the consumer 
foods division rose 6$ per cent in 
the third quarter, after a 12 per 
cent gain in the first half. 

The profits of the restaurant 
group substantially ex c eed ed lest 
year’s levels, helped by real sales 
growth and an expansion of Bed 
Lobster inns, which now has 351 
units. 

The toy group and speciality 
retailing aim reported growth in 
vofanne, and only the fadrinn 
group reported lower sales. 

At the nine month stage sales 
rose 13 per cent to $4u9m. Net 
Minmp of $190jQm I»d MHimp 
per share of $176 are virtually 
unchanged on a year ago. Cumu- 
lative foreign exchange losses, 
primarily relating to the Mexi- 
can peso, totalled $14.4m or 29 
cents a share. 

Mr EL B. Atwater, the chair- 
man, predicts that the fourth 
quarter will show a large profit 
gain over the comparable 1982 
period when warnings were re- 
duced to S34Jm fay charges relat- 
ing to disposals. He forecasts 
Hint earnings per share for Gen- 
eral Mills will show their 21m 
consecutive year of growth. 

In foe third quarter earnings 
per share of 72 cents compare 
with 84 cents in the comparable 
period at las* year. 

Third quarter sales rose 18 per 
cent to $L3bn in the latest quar- 
ter. The rale of growth for Gen- 
eral Mills continuing businesses, 
however, was 64 per cent in the 
third quarter. 


Marsh & McLennan 
wins Aramco 
insurance account 


BY JOHN MOORE IN LONDON 

MARSH & MCLENNAN Compa- 
nies. the U-S--based world's largest 
insurance broker, has won foe in- 
surance account of the Arabian 
American Oil Company (Aramco) in 
a battle which has led to an uphea- 
val in the London insurance mar- 
ket 

The S18m insurance account of 
Aramco - whose members include 
Standard Oil of California, Texaco. 
Exxon and Mobil - has been 
switched by the group away from 
other large U.S. insurance brokers 
Corroon & Black. 

Corroon & Black placed the ac- 
count in London through Sedgwick 
Group, Britain’s largest indepen- 
dent insurance broker, which has 
extensive access to the Lloyd’s mar- 
ket 

But Marsh & McLennan has 
been awarded the account after 
suggesting that it could place the 


business at half the rates. Instead 
of paying SI 8m a year in insurance 
premiums, the oil group is likely to 
pay only Sflm. 

Corroon & Blade and Sedgwick 
could only offer about a 35 per cent 
reduction in premium rates. 

The business will be channelled 
to the London market through 
Marsh's Bowing subsidiary. Lon- 
don underwriters at Lloyd's and in 
foe company market have until 
April 1 to detide whether they will 
accept the business at the rates in- 
dicated. It is on that date that the 
existing polides expire. 

The account is likely to be in- 
sured with AFIA and the Insurance 
Company of North America as lead- 
ers. 

Last week the Bowring subsid- 
iary of Marsh & McLennan lost the 
British Airways account to Sedg- 
wick. 


NatWest changes name 
of U.S. subsidiary 


BY OUR NEW YORK STAFF 

BRITAIN’S National Westminster 
Bank is dropping the title National 
Bank of Ninth America (NBNA) 
and renaming its U-S. subsidiary 
National Westminster Bank USA. 
The change will take place in the 
autumn and is part of a major cor- 
porate identification programme 
which NatWest is undertaking in 
the US. market 

NatWest bought NBNA from OT 
Financial Corporation for $429m in 
197B. It has injected extra equity 
capital into NBNA and reorganised 
the operations. In 1982 NBNA had a 
net income of $17 ,5m and assets of 
$6 Jbn. On the basis of deposits the 
bank, which has 156 branches in 
the metropolitan New York area, 
ranks among the top 30 banks in 
the US. 

NatWest is constructing a new 30 
storey building at 175 Water Street 
in the heart of New York, and foe 
intention is that this will become 
foe bub of NatWesfs activities in 
North America: The h e adquarters 
of NBNA will move into foe Dew 
building when it is finished in early 
1984 and it will also house the head- 
quarters of the National Westmin- 
ster Bank Group's activities 


• Interfirst, the 14th largest U.S. 
bank holding company in terms of 
assets, expects first-quarter earn- 
ings to be about one-third lower 
than foe S54m recorded a year ago 
because of higher loan loss provi- 
sions. 

Mr Elvis Mason, chairman and 
chief executive of the company 
whose main subsidiary is Interfirst 
Bank of Dallas, said the planned 
higher loan loss provisions reflect 
current uncertainties in the domes- 
tic and international credit mar- 
kets, including foe clouded outlook 
for foe oil and gas industry. 

In 1982 Interfirst, with assets of 
$21m, reported a 15 per cent in- 
crease in earnings before security 
transactions to $222 An despite a 
substantia] increase in non- 
performing loans and in the loan 
loss reserves. Reserves were boost- 
ed to S152m at year-end or about 12 
per cent of total loans outstanding - 
one of the highest levels in foe US. 
banking industry. 

Interfirst is the first major US. 
bank to predict a profits decline for 
foe first quarter which ends on 
March 31. 


Thyssen 

Bornemisza 

remains 

optimistic 

By Walter Ellis in Amsterdam 

THYSSEN-BORNEM1SZA, foe 
Dutch based group with worldwide 
interests in manufacturing, trading 
and services, yesterday reported 
earnings for 1982 of FI 152m 
($58.5m). 

The net result is 44 per cent down 
oo foe previous year, but foe com- 
pany points out that the 1981 figure 
was inflated by* the sole of an affil- 
iate and that last year’s trading re- 
sults were the best ever. 

Sales for 1982 rose to FI 4.4bn. 
compared with FI 4.1bn in the previ- 
ous 12 months, an increase of 7.5 
per cent 

Thyssen controls, among other 
interests, Sterling Fluid Products of 
California, foe Information Tech- 
nology Group of foe Netherlands. 
Vulcan Trading and Transport of 
Rotterdam and Inlerpool Leasing of 
New York. 

The board says that the results of 
all eight divisions of foe group were 
satisfactory, given foe difficult mar- 
ket conditions. Particularly good re- 
sults were secured in foe agricultu- 
ral machinery and packaging sec- 
tors, it adds. 

In recent weeks, Thyssen has 
sought to sell its 27 per cent holding 
in the Nederland se Credietbonk 
(NCB) to foe Dutch State. Postbank, 
which is seeking access to commer- 
cial banking facilities for its postal 
giro system. The offer was, how- 
ever, rejected by foe Finance Minis- 
try, which is shortly to make an an- 
nouncement about the proposed 
Postbank. 

BNP profits 
down 17.5% 

By Alan Friedman in London 

BANQUE NATIONALS de Paris's 
UK subsidiary last year suffered a 
17.5 per cent drop in pretax profits 
to £9.28m ($13.5m). 

Lord Hunt chairman, cited the 
continuing recession, lower interest 
rates and economic problems in Ni- 
geria (where customers of the bank 
have substantial business interests) 
as reasons for foe declining profita- 
bility. 

The bank's exposure with its nor- 
mal commercial clients, however, 
was “favourable'' and sovereign risk 
exposure was small. 
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The Industrial Bank of Japan, limited 
London 


Floating Rate London-Dollar Negotiable 
Certificates of Deposit due 20th September, 
1984 


In accordance with the provisions of the Certificates, notice 
is hereby given that for the six month Interest Period from 
23rd March, 1983 to 23rd September, 1983 the Certificates 
will carry an Interest Rate of 9ft % per annum. The relevant 
Interest Payment Date will be 23rd September, 1983. 

Credit Suisse First Boston limited 
Agent Bank 


Banco Nacional do 
Desenvolvimento 
Economico 

U.S. $50,000,000 
Floating Rate Notes 1989 


Notice is hereby given 

pursuant to the Terms and Conditions of the Notes that 
for the three months from 
23rd March.1983 to 23rd June.1983 
the Notes will carry an interest rate of 9' s / is% per annum. 
On 23rd June.1983 interest of U.S.S25.40 will be 
dueperU.S.Sl.000 Notsand U.S.S253.9B due 
per U.S.S10.000 Note for Coupon No.l6. 


European Banking Company Limited 
(Agent Bank) 

23rd March, 1983 


This announcement appears as a m a tt er of record only 
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H ellenic American Agencies, Inc. 

(Lessee) 

US $13,334*900 


United States Leveraged Lease 
for the acquisition of 
5400 dry cargo shipping containers 


Arranged by 

Grindlays Leasing Limited 

in conjunction with 

Grindlays Bank p.Lc, New Ybcic Agency 

Lessors 

First City Leasing Co rp o r ation 

A wholly owned subsidiary of 

First City National Bank Of Houston 


Long Term Debt Provided 

Grindlays Bank p.Lc. 

(Nassau Branch) 


Manager and Agent 

Grindlays Bank pJ.c. 


V 


November 1982 
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INTERNATIONAL COMPANIES and FINANCE 


Leaving Hong Kong for 
the 8.15am to the City 


BY ROBERT COTTRELL IN HONG KONG 


HONG KONG hankers can 
hardly believe it. Some are still 
hoping for a change of heart. 
But Ur Nicholas Sibley, bon 
vivant, raconteur and merchant 
banker, is adamant that at the 
end of next month, he will swap 
the Peak for Paddocks Wood, 
leaving the managing director’s 
chair at Jardine Fleming (JF) 
for an as yet unspecified job at 
Robert Fleming, JF" s part- 
parent in the City of London. 

During his 11 years in the 
colony Mr Sibley has virtually 
invented corporate finance 
Hong Kong-style, and slogged 
out epic take-over battles which 
determined the balance of 
power between Hong Kong's 
largest corporations. Some 
bankers think the thrill is gone 
and that after the frenzy of the 
last five years, the collapse of 
the property boom is puttting a 
damper on the corporate sector, 
and that perhaps Mr Sibley is 
moving Cor fear of getting bored 
or going stale. 

Mr Sibley says, however, that 
the excitement is still there. 
He points to January's HK$4bn 
(US$603 ml syndication. Hong 
Kong's largest-ever commercial 
credit, arranged by JF for the 
Hongkong Land Company, as 
evidence that there is still good 
business to be done even in 
relatively quiet times. 

He also points to the presence 
of a natural successor within 
JF. Mr Alan Smith. Mr Sibley 
hired Mr Smith just before 
coming out to Hong Kong. The 
two have worked closely 
together since, and not just on 
corporate finance. Their “ doo- 
wap " chorus is rated a dazzling 
back-up 10 the rock *n* roll 
medleys sung by JFs chief 
dealer, Mr Allan Murray— 
notably at JF's last office party. 


when a black-jean ed. Mr Murray 
burst out of a paper cake to 
serenade chairman Mr David 
Newbigging with a rendition of 
“Sweet Little Sixteen.'* 

So what are the reasons for 
the move? “Galloping old age,” 
says Mr Sibley, who is 45. “ This 
type of merchant banking needs 
people who are light on their 
feet — and at 17 stone. 1 am 
rather past it.” 

Mr Sibley seems to enjoy just 
abour everything, including 
jokes about his girth. Hong 
Kong’s incestuous society lends 
Itself easily to squabbles and 
vendettas, but Mr Sibley seems 
to be liked by just about every- 
body. Fellow bankers, some of 
whom have fought tooth-and- 
nail with JF in power struggles 
which seemed at times to out- 
siders to be on the verge of 
physical violence, say he is not 
only the best merchant banker 
in the Colony, but also very 
good company. 

Mr Sibley says those power 
struggles were nor as fearsome 
as they seemed: “ We would 
battle away furiously all day, 
and then go and have dinner to- 
gether in the evening. 

Occasional radio appearances 
have made Mr Sibley well- 
known outside financial circles. 
According to one cherished 
anecdote, a key JF board meet- 
ing was delayed to enable him 
to record a local version of 
“ Desert Island Discs." 

Another story bolds that when 
he appeared on a highmlnded 
talk show, whose host, referring 
to a local development project, 
said the subject for discussion 
would be “ one of Hong Kong’s 
largest white elephants." Mr 
Sibley interrupted, saying: “I 
did not come here to be in- 
sulted.” 


“ But the roly-poly exterior," 
as one banker cautions. 
- camouflages a very, very 
shrewd mind." Mr Sibley, who 
was promoted to managing 
director of JF in 1979, was to 
play a crucial role in the 
power struggle between the 
traditional British-managed 
Hong Kong companies grouped 
around JM, usually called the 
“Hongs,” and a generation of 
Chinese tycoons whose acumen, 
particularly during the property 
boom of 1978-81, brought with 
it the wealth and power to 
mount an effective challenge to 
their more staid rivals. 

Jardine Matheson in the mid- 
1970s was a sprawling con- 
glomerate where management 
time was absorbed in a myriad 
of peripheral problems while 
the potential of the home base 
was neglected. JM had two 
important property affiliates, 
Hongkong Land Company and 
Hongkong and Kowloon Wharf. 
The boards of both companies 
were chaired ex-officio by the 
chairman of JM. but JM did not 
have equity control. In a pro- 
perty boom, the attractions of 
both would be immeasurable. 

Mr Sibley is credited with 
seeing the potential threat to 
Wharf in 1976, but he failed to 
sell to JM the Idea of a cash 
offer to secure ownership. Four 
years later, shipping magnate 
Sir Y. K1 Pao climaxed an 
18-month stalking of Wharf with 
a partial bid bringing him 
undisputed control. 

The Jardines-Land camp bad 
belatedly strengthened its 
Wharf holding, and s old it into 
the Pao offer at HK$1.3bn 
profit for the Hongkong Land 
Company in 1980. 

More importantly the struggle 
over Wharf had left Mr Sibley's 



News Corporation 
faces investigation 
into TNT holding 

BY MICHAEL THOMPSON-NOEk IN SYDNEY 


The Peak and the financial district — which merchant banker 

after 11 years 


corporate back uncovered. The 
Pao offer for Wharf came two 
days after, and was HK$5 higher 
than the Hongkong Land offer. 

Mr Sibley says that, in his 
opponents’ shoes, he might well 
have sold Pao’s Wharf holding 
into the Land offer, and used 
the cash to make an assault on 
jardine Matheson itself, a much 
juicier prize. 

The Chinese magnates were 
interested in JM no doubt, but 
in the wake of Wharf came a 
hiatus which the Hongs used to 
form a mutual protection 
society. Between October 1980 
and March 1981. through asset 
swops and cash offers. JM upped 
Its holding to 40 per cent of 
Land, while Land secured 40 
per cent of JM. 

Mr Sibley obviously enjoys 
his memories of those hectic 
years. “ Down in the corporate 
finance department" he 
chuckles “ much devilment was 
being had.” Another Wharf 
battle was still to come. 

In November 1981, Sir Y. K. 


Pao proposed to merge Wharf 
with his quoted shipping group. 
World International, by means 
of a cash and share offer by 
the former. Acting on behalf 
of minority Wharf share- 
holders. who felt World was 
not worth the offer price, 
Jardine Fleming attacked the 
terms. In the next month. Sir 
Y. K. Pao announced that he no 
longer supported his own 
merger proposals, and the deal 
was off. 

While it is JF’s corporate 
finance work which makes the 
headlines, the company has also 
nurtured a lucrative broking 
and fund management business. 
Selling services is important to 
JF because of its relatively 
small asset base. Its balance 
sheet total of HK$3.1bn at year- 
end 1983 compares with over 
HK920bn for Wardley, the 
Hongkong and Shanghai Bank 
subsidiary which is the largest 
local merchant hank. Wardley 
and JF lead the field, and so 
tend to find themselves squar- 
ing off against one another. 


Mr Nicholas Sibley is leaving 

*• Sibley has played to his 
strengths,” says a nval banker. 
“ taking JF out of the main 
merchant banking arena and 
into more stockbroking type 
activities ... it is a significant 
competitor or, say. Vickers CDa 
Costa) or Cazenove.” 

It is hard to imagine Mr 
Sibley, in his own words, “ sitt- 
ing in a vandalised station wait- 
ing room in Paddock Wood at 
quarter past eight in the morn- 
ing with a copy of the Financial 
Times tucked under my coat to 
keep me warm.” He plans a 
holiday from May to August, 
returning to Robert Fleming in 
September. 

He was with Flemings before 
coming to Hong Kong in 
October 1972, following two 
years at Trinity, Oxford (" rusti- 
cated — for bone idleness. 1 
suppose and a spell at 
accountants Price Waterhouse 
(“ where I began to scream 
every time I saw an audit 
schedule ”). Hong Kong will 
miss hiw- 


AUSTRALLA’S National Com- 
panies and Securities Commis- 
sion is to hold a private hearing 
into share dealings in Thomas 
Nationwide Transport (TNT), 
the country’s biggest transport 
concern. 

The hearing starts In Mel- 
bourne on April 19. It will in- 
vestigate purchases of TNT 
shares by several companies 
associated or affiliated with 
TNT, as well as a block pur- 
chase by Mr Rupert Murdoch’s 
News Corporation of an A$3Sm 
(US$27.8) stake (equivalent 
to R2 per cent of TNTs capital) 
from Mr Rupert Holmes b 
Court’s Bell group. 

In pari, the hearing will de- 
termine whether News Corpora- 
tion. in association with other 
companies or individuals, has an 
interest in more than 20 ner 
cent of TNT. 

Under the Australian take- 
over code, such a holding would 
normally have triggered a full 
takeover offer by News Corpora- 
tion and its associates for the 
whole of TNT. 

Those expected to appear at 
the hearing include Mr Murdoch 
(News Corporation's chief 
executive). Mr Robert Holmes 
d Court (Bell group's chief 
executive), and Str Peter Abelcs 
(managing director of TNT). 

However, Mr Holmes a Court 
is also due to appear before the 
High Court in London at 
approximately the same time, in 
connection with matters relat- 
ing to Bell Group's UK 
subsidiary. Associated Com- 
munications Corporation. 

Apart from the block of TNT 
shares purchased from Bell 
Group, News Corporation owns 


49.85 per cent of Arise ti Trans- 
port Industries, the domestic 
airline, as does TNT. In turn, 
Anscit owns 9.9 per cent of 
TNT. 

In addition, associates and 
affiliates of TNT hold 14.5 per 
cent of TNTs shares. 

The commission wilt seek to 
resolve the true degree of 
association between News Cor- 
poration and TNT, 

There was a major reordering 
of TNT's share register last 
autumn, when associated com- 
panies of TNT revealed the full 
extent of their defensive hold- 
ings in the company. 

Revelation of the full 
strength of their position is 
thought to have been the major 
reason why Mr Holmes h 
Court's Bell group, which had 
acquired almost 10 per cent of 
TNT over a long period, decided 
to quit the field and sell his 
holding to Mr Murdoch. 

The commission said it would 
examine acquisitions of TNT 
shares that occurred between 
September 2, 1981, and October 
5, 1982. 

Following the April 19 hear- 
ing, the commission may decide 
to pursue the matter through 
the disposal of some TNT shares 
held by its associates. 

Last October, when News 
announced its purchase of TNT 
shares from Bell group, there 
was short-lived speculation that 
a full-blooded bid might be 
mounted by News for TNT, but 
this subsquently subsided. 

This week, TNT revealed a 
37.4 per cent slump in net profit 
for the six months to last 
December 31, to A$25.4m 
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Seoul/Republic of Korea 

DM 100,000,000 

814% Bearer Bonds of 1983/1990 

unconditionally and irrevocably guaranteed' by the Republic of Korea 

Offering Price: 99 
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Repayment: April 1. 1990 
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Gulf Riyadh Bank profits decline 


BY MARY HUNGS IN BAHRAIN 

GULF RIYADH BANK, the 
fourth largest locally-incorpor- 
ated Bahrain OBU in terms of 
assets, has reported a 9 per cent 
fall in profits for 1982. and only 
marginal growth in the size of 
its balance sheet 
The bank was established in 
1978 as a 60-40 joint venture 
I between Riyadh Bank and 
Credit Lyonnais. 

A prime factor in the fall In 
profit from $5 5m to 54.7m was 
a decrease in money market 
activity. The bank became wary 
of the risk of being unable to 
refinance itself, in the game of 
borrowing short and lending 1 
long. Although tower interest 1 
rates also had some effect, Mr 
Jacques BcHut. the general 1 
manager, said their impact 1 
would be much greater in 1983. S 
The directors have decided ( 
not to make the usual 5 per cent 1 
dividend payment, but to trans- I 
far the whole of the profit to- 
reserves. i 

Gulf Riyadh entered 1982 i 


with total assets (excluding 
contra items) of §l- 228 bn sup- 
ported by capital and reserves 
of only 59.5m, although a 
SR 85m ($24.7m) subordinated 
loan brought this figure to 
$42 m. Conscious that the gear- 
ing ratio was too high, the 
shareholders increased the 
paid-up capital in June from 
S8m to $20m (half by the injec- 
tion of new funds and half by 
capitalisation of reserves). 

The reduction in interbank 
business held assets to $1.243 bn. 
bringing the gearing closer to 
the 20-1 ratio sought by the 
Bahrain Monetary Agency from 
banks under its jurisdiction. 

On the asset ride of Ihe 
balance sheet an increase in the 
loan portfolio from $402m to 
$474m, of which almost 80 per 
cent represented medium-term 
lending and 6 per cent long- 
term. 

Gulf Riyadh Bank's exposure 
is principally to And) countries 
(39 per cent) and Europe (39 


per cent), with 11 per cent to 
ihe Americas (including Latin 
America). 10 per cent to Aria 
and 1 per cent to Africa. 

• Bahrain Islamic Bank has 
reported net earnings of 
Bd 1.8m ($4.8m) for Ihe Moslem 
year ending in October 1982, an 
increase of 165 per cent over 
■She previous financial year. Thn 
directors have proposed the 
distribution of a 12 per cent 
dividend to shareholders. Total 
assets (excluding contra items) 
rose 65 per cent to Bd 28.7m 
and advances against letters of 
credit and profit-sharing con- 
tracts (Murabaha) were up 81 
per cent at B4 14Bm. .Customer 
deposits, current and savings 
accounts rose 151 per cent in 
Bd 17.3m. 

The bank was established as 
a public shareholding company 
three years ago with support 
from Government bodies and 
Islamic financial institu tions in 
Kuwait; Saudi Arabia and the 
UAE- 


Keppel Shipyard 
slightly ahead 

By Georgia Lee in Singapore 
KEPPEL SHIPYARD, the partly 
Singapore Government owned 
shipbuilding and repairing 
group, has reported a slight im- 
provement In earnings for 1982. 

Group pre-tax profit rose by 
4.7 per cent to S$160.6m 
(U.S.$77m) while net profits 
went up by 2 per cent to 
S$l0lJ2m. 

Intraco, the partly Singa- 
pore Government owned trading 
company, has proposed a bonus 
issue of one share for every four 
shares held which will raise its 
Issued capital from S$40m to 
S$50m. 

The proposed issue comes 
together with the disclosure of 
the group’s result for 2982. 
Despite a 30 per cent rise in 
sales to S$249m, group pre-tax 
profit was merely 1.5 per cent 
higher at S$11.3m. Net profits 
rose by 2.5 per cent to S$6.6m. 


Abu Dhabi softens royalty 
demands on foreign banks 


ABU DHABI — Abu Dhabi has 
softened demands for a retro- 
active 30 per cent royally on 
the profits of foreign hanks 
operating here. 

The Emirate is now seeking 
to backdate the royalty only to 
1982 instead of the banks' date 
of incorporation as stipulated 
in a circular sent to them last 
December, bankers say. 

The original demand could 
have caused substantial prob- 
lems for a number of banks 
which set up office in Abu 
Dhabi from the mid-1970s on- 
wards. 

Many longer established 
hanks were already paying 20 
per cent of profits into a special 
“ ruler’s account ” or making 
provisions for such payments. 
But more recent entrants said 
they were not advised of the 
need for such payments or pro- 


visions. 

The Abu Dhabi authorities , 
said tiie December circular 
merely reminded banks of a 
long-established requirement on 
them. 

The latest circular, backdat- 
ing the royalty only to 1982, 
follows consultations between 
Individual banks and the central 
bank and finance ministry. 

Reuter 

• The United Arab Emirates is 
considering nationalising a 
number of foreign banks, 
according to Mr Abdul Malik 
A1 Hamar, director of the 
Central Bank. 

He said the aim was “to 
gradually integrate ” the 
foreign banks, whose activities, 
along with other banks in the 
country, were being monitored 
reports the Opecna News Ser- 
vice. 


Genting drops casinos venture 


BY WONG SULONG IN KUALA LUMPUR 


GENTING, the Malaysian casino, 
hotel and plantation group, has 
announced its withdrawal from 
two proposed casinos in Queens- 
land. Australia. Total invest- 
ment of U-S.S200m by all 
involved in the Australian 
scheme had been planned. 

The company, In a one-para- 
graph statement to the Kuala 
Lumpur stock exchange, did not 
cite any reasons for the with- 
drawal. In his statement Tan 
Sri T.im Gob. Tong, the Genting 
chairman, said after “ carefully 
reviewing the path of negotia- 
tions ” and “ the stand of the 
Queensland Government and 
Treasury on a series of Issues,” 
Genting has decided to pull out 

This sadden Change came as 
a complete surprise as only two 
weeks ago, Mr Bjelke-Petersen, 
the Queensland Premier leading 
an investment mission, had been 
entertained and briefed on the' 
Genting Highlands Casino 
operations. 

Mr Petersen said he was im- 
pressed with the Genting High- 
lands Casino and added that the 
Queensland government would 
introduce franchise legislation 
in parliament this month to 
allow the construction of ~ the 


two casinos to proceed. 

There is some speculation 
that the Genting announcement 
on its pull-out was a ploy to 
extract better franchise terms 
from ti»e Queensland govern- 
ment. but this could not be con- 
firmed. 

Genting has a 40 per cent 
stake in a company called 
World Resorts which is partner- 
ing the Breakwater Island 
Resort Consortium to operate 
the proposed casino at Towns- 
ville, and with ihe Jupiter Con- 
sortium to operate the casino 
at Surfers Paradise on the Gold 
Coast 

Genting won the partnership 
to build and operate the two 
casinos after beating intense 
competition from various Aus- 
tralian, Hong Kong and Amert- 
can groups. 

• Malaysian Airline System 
(MAS), the Malaysian National 
Carrier, is expected to incur a 
much smaller loss for the 
financial year ending this 
month compared with a net loss 
of 39m ringgit (US$l7m ) 
recorded last year. 

Hr Abdul Aziz Rahman. MAS 
managing director, did not give 
an estimate of the loss, but 


said the smaller loss was the 
result of cost saving measures 
undertaken, as well as the 
weakening of the U.S. dollar 
and low interest charges. 

Hr Aziz said the airline had 
instituted strict monitoring on 
fuel consumption, resulting in 
considerable savings: Fuel 
represented the biggest opera- 
tional cost, taking up 30 per 
cent or 309m ringgit in 
expenditure last year. 


KPC files 
coimtersuit 
against 
Getty Oil 

BAHRAIN— Kuwait Petro- 
leum Corporation (KPC) has 
filed a count ersuit In the U.S. 
district court in New York 
against Getty Oil to recover 
oil worth at least 9239m 
according to the Kuwait News 
Agency. 

It stems from a dispute 
involving oil production in 
the neutral zone between 
Kuwait and Saudi Arabia. • 

The suit, in the form of an 
answer and counterclaim to 
an earlier complaint filed by 
Getty on January 19. was 
joined by KPC, subsidiary 
companies and the State Of 
Kuwait 

KPC says the litigation 
arose after protracted nego- 
tiations over reimbursement 
by Getty for erode oil which 
it took from the neutral zone 
in excess of its entitlement 

KPC said it was surprised 
by and regretted Getty’s 
Initiation of a suit because 
before the filing Getty 
acknowledged to KPC that it 
had taken more than Its share 
of crude from the zone. 

Getty bad offered to pay 
Kuwait to eliminate the debt 
rather than return the oil, 
and although Kuwait con- 
sidered the offer inadequate 
it had sought a fair settle- 
ment through negotiations. 

KPC, In its counterclaim, 
denies the Getty complaint 
and seeks to recover about 
7JSm barrels of erode from 
Getty, alleging this is the 
amount taken in excess of 
entitlement. 

As an alternative, the 
Kuwait parties seek to 
recover the value of the oQ at 
the time of the alleged 
repudiation of the Kuwait- 
Getty agreement. According 
to Kuwait it was then worth 
at least 8239m. 

Reuter 

Chubb buys 
stake in FFE 

SYDNEY — Chubb Australia 
said It bought a 9.89 per cent 
stake in Fire Fighting Enter- 
prises (FFE) yesterday. 

In a brief pro forma state- 
ment to the Sydney Stock Ex- 
change, Chubb said it acquired 
892.969 FFE shares It AKL50 
each. 

This is 35 cents above ibe 
price contai ned I n a takeover 
offer for FFE by James 
Hardte Industries. 

Chubb said it held no FFE 
shares previously. 

Reuter 


Alcoa of Australia Li m i te d 

1 0% Bonds Due 1 989 
and 

1 3£% Bonds Due 7991 

“"“SE.**** "“S ,h . e ' 982 Report and .Accounts 
of Alcoa of Australia Limited are available at: 

Credit Soisse First Boston limited 
“ Bisnopsgatc, London EON 4BQ 
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INTL. COMPANIES & FINANCE 


Problem foreign loans focus 
scrutiny on bank profits 


BY ALAN FRIEDMAN, BANKING CORRESPONDENT 


THE 1982 results from major 
banks in the U.S., Europe and 
Japan are likely ‘to be the most 
closely scrutinised profit figures 
in a decade. Government auth- 
orities, bank regulators, poli- 
ticians, shareholders and. stock- 
brokers’ analysts are only some 
of the people who will be pay- 
ing attention to the performance 
of the world’s banks in what is 
widely regarded as the most 
difficult period for international 
banking since the oil-shock days 
of 1973-74. 

Not an the figures are In 
yet, but the major 13 -S. and 
British banks have reported 
and there mre ' indications 
already of how Japanese insti- 
tutions are expected to cope 
with huge loan ' exposures to 
debt-ridden Third World 
countries. 

Nonetheless, even the bank- 
ing world’s cognoscenti are 
acknowledging difficulty in 
drawing general conclusions 
about how the banks have 
performed, whether they have 
made adequate provisions and 
how much more trouble is Stitt 
to come. 

The problems facing analysts 
include varying accountancy, 
practices, differing policies on 
the treatment of problem debt 
and a general reluctance on the 
past of banks to reveal very 
much about the true state of 
their affairs. 

One or two things can be said 
about thetrend in die US. and 
Britain: loon toss provisions are 

ixp «al gTifrfa»a rttly and pre-tax 

profits have generally declined 
— but not by as much as one 
might have expected in the 
wake of world recession and the 
Latin American and Eastern 
European debt crises. 

Banks have uaveSed . a 
panoply of statistics about their 
problem debt exposure, describ- 
ing it either as a percentage of 
their total assets or of their 
total outstanding loans. These 
comparative figures are useful, 
but they are not as good a guide 
perhaps, as a comparison of a 
bank’s dubious loan exposure 


. and its total group equity ' 
capital and reserves. 

Midland Bank, for example, 
has said that its loan exposure 
in five Latin American countries 
represents 7-8 per cent of Its 
£48bn of total assets. On this 
basis, however, the same bank's 
problem debt exposure repre- 
sents more than twice (231 per 
cent) its group 'equity base of 
£Ui6bn. 

In the U.S., where the 
problem loan exposures of 
major institutions may well 


ever, claims the nation's 10 
largest bank holding companies 

had investments amounting to 
189 per cent of their share- 
holders* equity in problem- 
plagued countries. In addition, 
it argues that three of these 
banks — Citicorp, Chase Man- 
hattan and Manufacturers 
Hanover — had amounts that 
total more than twice their 
equity outstanding to countries 
facing liquidity problems. 

In the UK and other countries 
the disclosure requirements are 


The debt problems into whieh Third World coun- 
tries have run have caused headaches for major 
international banks, in particular in the questions 
of reserve provisions and profits. 


dwarf the Midland figures, the 
banks have been even more 
reticent The U.S. Securities 
and Exchange Commission has 
been refining its rules on dis- 
closure, and the agency’s Staff 
Accounting Bulletin 49A can* 
on the banks to disclose and 
discuss exposures which repre- 
sent more than 1 per cent of 
total outstandings (loans and 
other assets). The rule (49A) 
also requires continuing dis- 
closures of material develop- 
ments affecting the loans. 

Despite these SEC guidelines, 
UJ>. banks are managing to shy 
away from disclosing the most 
relevant statistical comparisons. 
By extrapolating from the 
bank’s disclosures it is possible, 
however, to estimate that the 
potential problem exposure of 
Citicorp, America’s largest 
bank in terns of assets 
($130bn) represents 204 per 
cent of its group equity base 
of $4.Sbn. 

Defining what are actually 
“problem loans,” however, can 
be more of an art than a 
science. The banks may be right 
when they downplay the 
ultimate damage potential of 
such exposure. 

The American Banker, how- 


far more lax. Thus, a statement 
by National Westminster Bank 
that less than 4 per cent of its 
£54.5bn of assets Is in problem 
countries is consistent with the 
idea that its problem exposure 
accounts for 85 per cent of its 
£2.55bn equity base. 

In Japan, banking practices 
are such that, normal compari- 
sons with other systems can be 
futile. What is known is that 
Japanese private banks' out- 
standing overseas loans totalled 
$92bn last June (according to 
a Finance Ministry official). As 
for provisions, wbich like profits 
have not yet been published, 
the Finance Ministry has told 
banks they may use after-tax 
profit to allocate reserves 
equivalent to 1 to 5 per cent of 
their sovereign loans to specific 
countries with high-risk loans. 

In West Germany, where 
bank results will be published 
in a few weeks’ time, little is 
known except that Commerz- 
bank expects to make provisions 
of more than DM 500m in 1982 
(against DM 215.6m in 1981) and 
will not pay any 1982 dividend. 
Commerzbank is a special case, 
having had problems of its own 
in recent years. Deutsche Bank 


SOME FIGURES DRAWN TOGETHER 


Bad debt Problem exposures overseas* 
Pre-tax Total Group reserve end-1982 

profit assets equity provisions as % of as % of 

1982 1981 end-1982 end-1982 end-1982 total group 

Sm Jkn $bn $txi $m $bn assets equity 

1,300 855 130 480 680 98 IS 204 

545 648 123 457 470 48 58 148 


Citicorp 
Bank America 


Chase Manhattan 385 

M2 

81 

339 

558 

55 

7.1 

177 


-• 


. : . • 




a* % of 
’tote) 

as % of 
group 


fm ' 

£m 

£bn a 

£bvt • 

£m 

; fix* 

assets 

equity 

hnhj* 

J. 

M 

59- ' 

-MB 

749 

" lui- 

iva. 

IIA 

NatWest 

r t . . 

At 

-Z55 •: 

* 508 

1 23 

4 

86 

Midland 

251 

231 

48 

15* 

484 

1.4-35 

7-8 

218-244 

Uoyds 

31* 

384 

34.5 ‘ 

155 

413 

rva-t 

IU 

IU. 


* E stimate s drawn from sudi statements as the banks have made on their exposure, end not necessarily 
equalling the total exposure of each bank. The individual bases for the figures are as follows*— Citicorp has 
■aid its exposure , to Argentina, Brazil, Mexico and Venezuela totals roughly 9 per cent of its total $109bn 
loans outstanding; Bank America has disclosed $23bn of Mexican loam, $2_3bn of Brazilian and $2bn 
Venezuelan; Chase has dbdosed SUbn of Argentine loans; S24bn of Brazilian, $1.4bn of Mexican and 5700m 
Venezuelan; NatWest has said that problem loans amounted to less than 4 per cent of total assets of 
£545bn; Midla nd has said its exposure to Argentina, Brazil, Chile, Mexico and Venezuela totals 7-8 per cant 
of it* £48bn of assets. 

f Uoyds has said only that 16 per cent of its £14JSbn of assets is In Latin America (excluding Mexico). 


is regarded as the most conser- 
vative of ttae German banks by 

some, having made over DM lbn 
in 1981 provision largely as a 
result of Polish exposure. 

When It comes to profit- 
ability, widened margins 
(resulting from declining in- 
terest rates) and fee-earning 
income can improve the figures 
of many banks around the world, 
as can earnings from securities 
trading. 

In the UK, Barclays Bank and 
Midland Bank include a total of 
£ 100 m of profits on Government 
securities (gilts) in their 1982 
group pre-tax profits. By bring- 
ing hi these, rather exceptional 
realised profits, the two banks 
have mitigated the impact of 
bad debt provisions and world 
recession on group earnings. 

Mr David Andrews, a director 
of the highly-regarded IBCA 
Banking Analysis group, sums 
up his view bluntly: “Until 
recently, the criticism was that 
banks understated their profits 
But now I think they are over- 
stating profits.” 

Why? Mr Andrews feels that 
“ if the banks made anything 
like what common sense would 
dictate as an adequate pro- 
vision, it could write out their 
profits. 1 ’ 

Mr Andrews, as well as some 
senior bankers, is of the opinion 
that a comparison of problem 
loans to total assets is mislead- 
ing. “If the banks' exposure 
net of their current provisions 
goes wrong and has to be 
written off, all it can be written 
off against is equity." 

Mr Charles Green, Natwest’s 
general manager for financial 
control, is as adamant as any 
banker that his bank’s provi- 
sions are adequate. He says the 
bank's equity base “ is there to 
protect against any unexpected 
6hocks.’’ 

Mr Wittard Butcher, chair- 
man of Chase Manhattan, took 
"grave exception” to a sug- 
gestion recently that his bank 
had not made enough pro- 
visions on its Mexican loan ex- 
posure. But many analysts feel 
the U.S. banks are not being 
prudent enough. 

One senior banker lately 
catalogued some of the reasons 
why U.S. banks are unwilling 
to make heavier provisions: 
"they live in the hope that these 
sovereign debts will come right 
in the end. they don't want to 
be seen writing too much off 
in case it sends the wrong 
political signals to debtors, and 
to a lesser extent they want to 
please shareholders. with 
dividends." 

Several bankers argue 
privately that all banks, even 
the strongest, should forgo 
their 1982 dividend payments, 
if only as a symbolic gesture. 

Others, like Mr Andrews of 
IBCA, go further still and 
pronounce that "prudence is 
supposed to be one of the 
watchwords of the banking 
industry. It doesn't seem as 
though they are being prudent 
now.” 



Standard Chartered 

Standard Chartered Bank PLC 

1982 RESULTS 


The Directors announce the results of 
Standard Chartered Group for 1982 as follows: 



1982 
£ million 

1981 
£ million 

Trading profit 

278.9 

287.0 

Interest on Loan Capital 

36.9 

26.8 

242.0 

260.4 

Taxation 

97.8 

101.9 


144.2 

158.5 

Minority interests 

Profit before ' 
extraordinary ferins 

30.2 

23.6 

114.0 

134.9 

Extraordinary items 
' Profit attributable to 
members of the Bank ' 

Cl .21 



112.8 

134.9 

Dividends 

35.0 

31.9 

Profit retained 

77.8 

103.0 

Ea mines Der share: 
before extraordinary items 

88.0p 

104.1P 


DIVIDEND: The Directors will recommend at the 
Annual General Meeting on the 12th May 1983 
a final dividend of 1 7.8 pence per share, making 
a total distribution for 1 982 of 27.0 pence per 
share. The final dividend will be paid on the 
20th May 1983 to shareholders on the Register 
ontfte22nd April 1983; 

RJ. SPOONER 

• Secretary 


U.S. $75,000,000 



Girozentrale and Bank 
der osterreichischen Sparkassen 
AktiengesdUschaft 

( Incorporated in the Republic of Austria with limited liability) 

Floating Rate Subordinated Notes Due 1991 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
23rd March, 1983 to 23rd June, J983 the Notes wfll 
cany an Interest Rate of 913 % per annum and the Coupon 
Amount per U.S. 51,000 will be U.S. 525.40. 


CrwEt Suisse Fust Boston Limited 
Agent Bank 


SCOTLAND INTERNATIONAL 
FINANCE B.V. 

USHOO, 000,000 

Guaranteed Floating Rate Notes 1992 
For the six months from 23rd March 1983 to 
22nd September 1983 inclusive the Notes will cany an interest rate 
of 9 , yu.% per annum. 

The relevant interest payment date wiD be 23rd September 1983. 
Coupon 4 will be for U.S. 8253.96. 

Agent Itanlf 

Barclays Bank PLC 
Securities Services Department 
54 Lombard Street 
London EC3P3AH 


INVEST IN 50,000 BETTER 
TOMORROWS ! 

50,000 people In the United Kingdom suffer tram progressively paralysing 
MULTIPLE SCLEROSIS — the (muse and cure ol which are alill unknown 
—HELP US BRING THEM RELIEF AND HOPE. 

We need your donation to enable UI to continue our work for the 
CARE and WELFARE OF MULTIPLE SCLEROSIS sufferers and lo continue 
our commitment ro And the cause end cura of MULTIPLE SCLEROSIS 
through MEDICAL RESEARCH. 

Please help— Send a donation today to: . 

Room FJl 

The Multiple Sclerosis Society of (LB. and NX 
286 Munster Road 
Fulham, London SW6 6BE 



All these Bonds have been sold. This announcement appears as a matter of record only. 


New issue 


March 1983 



European Investment Bank 

ECU 60,000,000 

H Y\ per cent. Bonds due 1991 


Banque Bruxelles Lambert S.A./Bank Brussel Lambert N.V. 


Amro International Limited 
Krecfietbank Internationa] Group 


Banque Nationale de Paris 
Sodete Generate de Banque S .A. 


AJgemene Bank Nederland N.V. Banque Generate du Luxembourg 5.A. 

Banque Internationale a Luxembourg 5.A. Caisse des Depots et Consignations 
Credit Commercial de France Credit Lyonnais 

Deutsche Bank AktiengeseUsdraft Istituto Bancario San Paolo di Torino 

Sodete Generate S.G. Warbmg & Co. Ltd. 

Rawgai Cr m ii M.r U l«« HaBawa Band del Gottardo Ban Nazkmale del Lavoro Banco di Roma Bank/Banquelppa 

Bank of America International Limited Bank Gutrwilki; Kutt, Bungener (Overseas) Limited Bank Mees& Hope NV Bankvcrcui Bremen AG 
Banque da Benelux SA Banque Bruxelles Lambert (Suisse) S A. Banque Cridit Co m merc ia l Banque Franfasedu Commerce Exterieur 

Banque Indosuez BanqotLocds-Dreyfus Banque Nagefaiadtere Banque Nationale de Paris jLa»«ri>otirg)SA. 

Banque Paribas Banque de ftjris et des Parys-Bas Belgique SA Banque de Minion Europeame Banque Worms 

Bayerische Hypotheken- mtd Wedoel-Bank Aktkngeseflschaft Bayerische Vennjsbanfc AktiengeseOsdiaft Berliner Handels- und Frankfurter Bank 
Caisse dTpaigne de FEtat -Luxembourg Chase Manhattan Capital Markets Croup QBC Limited 

Gticorp Capital Markets Group Commerzbank AktiengeseUsdiaft Compagnte Monegasque de Banque Continental Bank SA 

Creditanstak-Bankverem Crfcdft Communal de Belgique SA/Geme*ntekredlet van Belg£ N.V. Credit Europeen 5 A- Luxembourg 

Credit Ceoend S A de Banque Cridit Industrie! d'Akaoe et de Lorraine Credit Industrie! et Commercial Credit du Nord 

Credito UaEano Credit Suisse first Boston Limited Daiwa Europe Limited Den norskr Credhbank (Luxembourg) SA. 

Dominion Securities Ames Limited Dresdner Bank AktiengeseDschaft Ehskdda Securities Die Erste Sstenekhische Spar-Casse 

finantiere Dewaay SA Cen os s m s di aftHdie Zentralbank AG- Vienna Goldman Sachs International Corp. GBtabankai ( 

Hambros Bank limited Kldnwort, Benson Limited Kxodfetbank N.V. E van Lanschot Bankios N.V. LazardFrtasetGe < 

Lehman Brothers Kuhn Loeb International. Inc. Lloyds Bank International Limited LTCB Inter nation al Limited 1 

Merrill Lynch International A Co. Mksubishi Bank (Europe) SA Morgan Guaranty Ltd Morgan Stanley International 

Nederfandsdie Middenstandsbank N.V Nederfatdse Cmfietbank nv The Nikko Securities Co., (Europe) Ltd. Nippon European Bank S A ! 
Nominu International lindted Orion Royal Bank Limited Feterbroe ck , Van Campenhout & Ge S.C5. Pierson, Hekbing & Pierson N.V. | 

Privatbankcn A/S Rabobank Nederland Salomon Brothers Int e rn ati ona Sodete Exsopfaenne de Banque SA. 

Soa&ri Gfarirale Afeadenne de Banque Sod&te 5£quanai$e de Banque Svendca Handdsbanken Group Swiss Bank Corporation International Limited 
Union Bank of Finland Ltd. Union Bank of Norway Ltd. United Overseas Bank (Luxembourg) SA Vereins- und Westbank AktiengeseUsdraft 

w»fi/Uihrli»i andesbank Ghw wrralo Wood Gundy Limited Yama«4ri International (Europe) Limited 


15th APRIL 1983 REDEMPTION 

TRUST HOUSES GROUP FINANCE N.V. 

U.S. $18,000,000 Loan 1985 

• • t‘V ; --- REDEMPTIOhtOFSONOS . v : T * 

Trust Rouses Group Finance N.V. announces that for the redemption period ending on 15th April 1983 it has purchased and cancelled 
bonds of the above Loan for U.S 8591 ,000 nominal capital and tendered them to the Trustee. 

The nominal amount of bonds to be drawn for redemption at par on 15th April 1983 to satisfy the Company’s current redemption 
obligation Is accordingly U.S.S409.D00 and the nominal amount of this Loan remaining outstanding after 15th April 1983 will be 
U.S.S2.000.000. 

DRAWING OF BONDS 

Notice is accordingly hereby given thatadrawingofbondaoftheahove Loan took place on 8th March I983atteiuled by Mr. Keith Francis 
Croft Baker of the firm of John Venn & Sons, Notary Public, when 409 bonds ibr a total oTU.S.MO9,O0O nominal capital were drawn for 
redemption at par on 15th April 1983. from which date all interest thereon will cease. 

The following are the numbers of the bonds drawn: 


238 
1239 
2356 
2645 
3664 
6071 
8034 
9952 
12237 
14201 
15711 
15963 
16229 
16359 
16597 
16820 
17033 
17203 
17635 
177 61 
17954 


240 

1291 

2359 

2646 

3838 

6073 

8100 

9969 

12252 

14259 

15728 

15964 

16246 

16363 

16608 

16823 

17075 

17211 

17640 

17764 

17958 


564 

1294 

2361 

2654 

3840 

6106 

8404 

9974 

12326 

14262 

15751 

15965 

16248 

16374 

16609 

16913 

17076 

17219 

17646 

17797 

17961 


691 

1301 

2370 

2660 

3978 

6108 

8669 

9976 

12327 

14376 

15753 

15972 

16256 

16378 

16610 

16915 

17077 

17220 

17652 

17868 

17963 


724 

1305 

2373 

2761 

4101 

6171 

8697 

10088 

12742 

14491 

15755 

15983 

16260 

16393 

16625 

16920 

17083 

17248 

17653 

17871 

17971 


726 

1309 

2375 

3198 

4102 

6248 

8864 

10100 

12745 

14502 

15774 

15985 

16262 

16402 

16626 

16924 

17084 

17251 

17660 

17873 

17972 


727 

1310 

2568 

3352 

4127 

6288 

9497 

10104 

12888 

15185 

15793 

15992 

16265 

16405 

16647 

16927 

17087 

17253 

17661 

17874 

17973 


730 

1313 

2572 

3357 

4215 

6289 

9811 

10623 

12994 

15524 

15802 

15995 

16274 

16410 

16662 

16932 

17091 

17415 

17666 

17875 

17975 


733 

1333 

2579 

3364 

4219 

6336 

9814 

10630 

13743 

15527 

15806 

15998- 

16281 

16433 

16666 

16935 

17095 

17425 

17678 

17887 

17979 


804 

1335 

2580 

3376 

4255 

6713 

9822 

10727 

13746 

15533 

15807 

16105 

16286 

16437 

16688 

16938 

17122 

17433 

17681 

17893 


895 

1527 

2583 

3377 

5334 

7317 

9825 

10840 

13752 

15541 

15843 

16106 

16291 

16438 

16720 

16941 

17144 

17441 

17687 

17896 


898 

1532 

2591 

3381 

5336 

7505 

9829 

10958 

14159 

15551 

15847 

16108 

16296 

16443 

16725 

16974 

17145 

17443 

17691 

17905 


901 

1535 

2596 

3383 

5345 

7795 

9845 

10962 

14175 

15554 

15853 

16110 

16298 

16445 

16731 

16985 

17146 

17456 

17700 

17918 


903 
1564 
260 2 
3385 
5405 
7877 
9849 
11057 
14177 
15559 
15866 
16165 
16310 
16447 
16732 
16992 
17162 
17457 

17701 

17928 


906 

1565 

2608 

3387 

5424 

7919 

9850 

11822 

14182 

15611 

15873 

16195 

16313 

16450 

16734 

16993 

17163 

17576 

17703 

17929 


907 

1580 

2626 

3391 

5556 

7985 

9855 

11902 

14183 

15641 

15877 

16198 

16327 

16453 

16738 

16994 

17186 

17580 

17714 

17931 


908 

1806 

2633 

3397 

5587 

8018 

9863 

11909 

14186 

15642 

15888 

16208 

16332 

16457 

16745 

16995 

17188 

17594 

17731 

17936 


912 
1920 
2639 
3465 
5869 
8019 
9929 
11922 
14138 
15706 
15896 
16212 
16340 
16458 
16761 
16996 
17192 
1762 1 
17732 
17942 


1032 

1922 

2641 

3510 

5870 

8020 

9945 

12228 

14192 

15707 

15916 

16217 

16356 

16470 

16762 

16999 

17193 

17622 

17749 

17945 


1208 

2242 

2644 

3654 

5997 

8021 

9949 

12229 

14199 

15710 

15937 

16223 

16358 

16594 

16766 

17000 

17201 

17631 

17756 

17947 


Witness: K. F. C. Baker. Notary Public. 

The above bonds may be presen ted for payment of the proceeds of redemption at par on orafter 15 th April 1 983 at the offices of the pay Log 
agen ts named on the coupons In the manner specified in Condition 6 of the Terms and Conditions or the Loan prin ted on the bonds. Each or 
tb ese bonds when presented for red eruption must bear the coupon dated 15th April 1984 and subsequent coupon, otherwi se the a mount of the 
missing coupons will be deducted from the principal to be repaid. 


Principal Paying Agent: N. M. Rothschild & Sons Limited, New Court. St. Swlthin's Lane. London EC4P4DU. 


23rd. March 1933 


Base Rate Change 

BANK OF 
BARODA 

Bank of Baroda announce that, for balances 
in their books on and after 23rd March, 
1983 and until further notice their Base Rate 
for lending is 10£% per annum. The deposit 
rate on all monies subject to seven days’ notice 
o£ withdrawal is 7£% per annum. 


U.S. $150,000,000 

Chemical New York N.V. 

Guaranteed Floating Rate 
Subordinated Notes Due 1994 

Guaranteed on a subordinated basis 
as to payment of principal arid interest by 

Chemical New York Corporation 


In accordance with (he provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
23rd March, 1983 to 23rd June, 1983 the Notes will 
carry an interest Rate of 9f% per annum. The relevant 
Interest Payment Date will be 23rd June, 1983 and 
tbe Coupon Amount per U.S. S10.000 will be U.S. S252 J6. 


Credit Suisse First Bostoa Limited 

Agent Bank 
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UK COMPANY NEWS 


Burton 
advances 
by £3.9m 
midterm 


THE ALMOST unblemished re- 
cord of strong profit growth by 
Barton Group during the 1980s 
continued apace in the six 
months to February 26, 1983, 
with this clothing retailer ex- 
panding its taxable result by 
£3. 9lm to flS.OSm on the back 
Of an increase in sales and 
market share. 

In addition, the directors ex- 
press their confidence for 
further improvement within the 
UK and the net interim dividend 
is being stepped up f rom 2-5p to 
3. Ip. Last year’s total payment 
was 7.75p on profits of £24-29m. 

Total turnover in the first half 
advanced by £25. 83m to £127-53m 
as the menswear division, com- 
prising Burton and Top Han, 
lifted its contribution by 24 per 
cent, and wo mensvrear — Top 
Shop, Dorothy Perkins, Evans 
and Peter Robinson — produced a 
26 per cent sales improvement 

The group has increased its 
Investment in new and modern- 
ised branches, and continues to 
broaden its product ranges, the 
directors report. 

Profits, which included interest 
received of £338,000 (£273,000 
charge) and other income of 
£115,000 (£1.68m). were subject 
to tax of £4m (£2.1m). 

See Lex 


Provisions push 
StanChart lower 


BY ALAN FRIEDMAN. BANKING CORRESPONDENT 


STANDARD CHARTERED The wholly-owned Union Bank 
BANK, Britain’s fifth largest of California earned £28m on a 
bank, has reported more than pre-tax basis, having suffered a 
doubled bad debt provisions of difficult first half. 

£72m and a 7 per cent drop in in the UK, the group's 
pre-tax profits tp_£242m._ Chartered Trust finance house 


- ’ n ? B made a loss, understood to have 

involved “ elated Jinance. beea armma £4m ^ a downturn of 


says the world economic reces- year-oo-year. 


sion hit its 1982 profitability. Its 
loan exposure to countries which The bank Is paying a total divi- 
either rescheduled their foreign dend of 27p per share for 1982. 
debt in 1982 or are in the pro- which represents an increase of 
cess of rescheduling amounted 9-3 per cent and is covered 3.3 
to 3.7 per cent of total group times. 


assets of £24.3 bn. 

This exposure, around £900m, 
includes around £ 22 Gm of short- 
term interbank deposits. Mexico 
and Brazil each account for 
around £3G0m of the problem 
loan exposure. 

The problem exposure repre- 
sents around 69 per cent of 
Standard Chartered Bank's 
equity base of £L6bn. 

The bank’s South African 
interests provided around 32 per 
cent of the group pre-tax profit; 
this is after deducting losses of 
around £10m on the South Afri- 
can consumer finance business. 

In Hong Kong, the bank’s 
business was hit by the reces- 
sion and fewer trade-related 
deals and earnings were down 
by 10 per cent Hong Kong con- 
tributed around 15 per cent of 
the £24 Sm pre-tax total 



1382 

1981 


Cm 

£m 

Trading prate 



Bank and subsidiaries 

244.3 

25«.2 

Share ot associates ... 

34.6 

32.8 


278.9 

287.0 

Loan interest 

36.9 

26.6 

Pre-tax profit 

242.0 

260.4 

Tax 

97a 

-101-9 


144.2 

158 5 

Minorities 

302 

23.6 

Profit before extra- 



ordinary items 

114.0 

134.9 

Extraordinary debit ... 

<1.21 

— 

Attributable profit 

113.8 

134.9 

Dividends: Interim 

11.9 

T 1.9 

Final ..... 

23.1 

20.0 

Retained profit 

77.8 

103.0 


omnmam 

■ i ir" ■ 

Earnings par share ... 

88. 0p 

104.1p 


See Lex 


Smith & Nephew expands 18% 


AFTER A rise of £l-97m in the 
fourth quarter at Smith & 
Nephew Associated Companies, 
pre-tax profits rose 184. per cent 
from £29. 13m to £34.41m for 
1982. The year’s dividend has 
been raised and a further one- 
for-eight scrip proposed. 

From their estimates, the 
directors expect that pre-tax 
profits for the first quarter of 
1983 will show an improvement 
on the same quarter of 1982. 

The net final dividend has 
been lifted from an adjusted 
2.4p to 2jjp which effectively 
raises the total from 3.556p to 
443p. Earnings per share were 
shown to be up from 8fip to 

10.21p. 

Sales of this maker of 
surgical, medical and sanitary 
products expanded from 
£251-02m to £272. 5m with 
£59.9Sm ( £59.55 m) coming in the 
fourth quarter. 

A breakdown of sales and 
operating profits by activity 
shows: medical and health care 
£144ra (£132- lm) and £20 -5m 

<£16.4m); personal hygiene 
£37 ,8m (£36.5m) and £5th 

<£5.3m); toiletries £l8Bm 
(£i«.9m) and £2 -9m (£2.3m); 
medical and other textiles £29.9m 
(same) and £2.6m (£24m); 

plastics . and tapes £61.6m 


(£58 .3nO and £3.7m (£3. 9m). 

At £32. 3m, the directors point 
out that net borrowings are 
down 13 per cent on 1981 and 
represent 20 per cent of total 
assets employed. 

Capital expenditure for the 
year amounted to £18.9m 
(£I3.9m). Depreciation charges 
came to £8m (£7Jm). 

At the operating level profits 
were up from £30.01m to £34.72m. 
The net cost of borrowings was 
down from £6.15m to £S.22m. 
There was a lower contribu- 
tion from associates of £4. 91m 
(£5 .27m). 

Tax amounted to £10. 78m, 
against £S.95m. Minorities took 
£47,000 (£38,000) and extraordi- 
nary debits grew from £636,000 
to fl.OSm. Attributable profits 
emerged ahead from JEL9.51m to 
£22. 51m. 

On a current cost basis, pre- 
tax profits were reduced to 
£20.5m (£22.6m) and earnings 
per share came to 6.8p (5.7Sp). 


• comment 

The shift away from less profit- 
able businesses to the higher 
margin goods, both by disposals 
and demand trends, is clearly 
demonstrated by the better- than- 
expected figures from Smith & 
Nephew. In addition margins 


have benefited from the com- 
pany's success in securing very 
favourable raw material prices 
in weak markets, especially on 
cotton, which helped the textile 
side, and pulp. The latter aided 
British Tissue to pick up In the 
second six months after a dis- 
appointing first half, but not 
enough to compensate for the 
overall decline in associates. In 
Mexico the associate's disposable 
nappy business continued to pro- 
duce volume and price increases 
containing the effect of an 
exchange loss to an 8 per cent 
profits decline. Overall the 
group’s exchange gain, calculated 
on average rates, was down from 
£0.7m to £0.3m. Group produc- 
tivity was helped by some slim- 
ming chiefly of office staff. The 
company has entered the current 
year well able to fund acquisi- 
tions. Though nothing major Is 
likely small purchases may be 
made in the Far East and North 
America. Some slight hint of 
an upturn in world markets Is 
visible but even without this the 
group looks set for further 
growth that might only be 
checked by a hardening in 
interest rates. Yesterday shares 
rose lOp to I65p for folly taxed 
historic p/e of 22.7. 


Hoechst UK goes into the red 


BY CARLA RAPOPORT 


HOECHST UK, a subsidiary of 
the large West German chemical 
and pharmaceuticals _ group, 
dropped into the red in 1982, 
reporting a loss before tax of 
£lm, against a £6.7m profit m 
198L 

Sales of the group advanced 
by 9 per cent from £44S.74m to 
£487. 3m in the year. At the 
attributable level, the loss was 
£5.5m compared to a profit of 
£5.1m in 1981. 

Mr Norman Mischler, chair- 
man of Hoechst UK, yesterday 
said 1982 was a “disappointing 
year," adding that the outlook 
for 1983 Is “still difficult to 
predict with continuing high 
interest rales and the consider- 
able drop in the value of 
sterling." 

A 35 per cent decline in trad- 
ing profits, from £l8.4m to 
£11. 9m, was led by a sharp de- 
cline in profitability in the paint 
activities. Mr Mischler satd that 


Berger Faints in the UK lost 
“several million pounds" be- 
cause of a three-week strike. In 
addition, profits were reduced 
further bv £lm in rationalisation 
costs. 

The chemical division showed 
a 44 per cent increase in profit- 
ability to £6.4m. which lifted 
profit margins from 2.7 per cent 
to 3.4 per cent in 1982. A 16 
per cent sales increase in chemi- 
cals had been largely achieved 
by volume increase?, not im- 
proved prices. 

The debt increased by £20m 
in the year to around 1130m. 
This compares with capital em- 
ployed at the year-end of some 
£55m- Interest payments for the 
year increased from £14. 4m to 
£15-3m- 

The office equipment business 
fared poorly in 1982, showing a 
drop in profits from £2.9m to 
£0£m on sales of £21.2m 
(£ 18 . 801 ). 


Mr Mischler said that sterling’s 
weakness would be a major 
problem in 1963. The groupfe 
trend toward speciality, higher- 
value chemicals was now more 
Important in the tight of foreign 
exchange problems, be said. 


Ricardo Engineers 


Modest Improvements la sales 
and profits are reported by 
Ricardo Consulting Engineers for 
the half year to December 31, 
1982. Revenue rose -from £4 .73m 
to £4.94m, while the pre-tax 
result was up by £26,000 to 
£837,000. 

However, with the tax charge 
increased from £263,000 to 
£299,000, net profits were down 
£10,000 at £538,000 and stated 
earnings per 25p share slipped 
from I5.2p to 15p. The net 
interim dividend is maintained 
at 3.5p — last year’s total -was 
9.35p on £1.74m profits. 



Pauling PLC, contractors for 
the US Embassy building in 


jyinthe 

Arabian Peninsula, N. Africa and 
South America, in which areas they 
have hada presence for over a century. 

Pauling made a major contri- 
bution to the £8.63m pre-tax profits 
earned last year by London and 
Northern Group. 

Other London and Northern 
names well known in their fields 
include Weatherseal Windows. 
pioneers in domestic double glazing; 
Blackzoell/Ttactor Shovels, the 
leading UK heavy earthmoving 


and Steel Stockholders, of Mossend, 


Lanarkshire, the largest steel profiler 
ossibly Europe. 


in the UK and possil 

Send for the latest Report and 
Accounts to find out more about 
London and Northern^ Group 
with £217m turnover in 1981, which 
has increased or maintained its 
dividend for seventeen years -every 
year but one since going public 
m 3963. 


London and Northern Group PLC, 
Essex Hall, Essex Street,London 
WC2R3JD. Telephone: 0I-S36 926L 


London and Northern 

5? Construction and Civil Engineering - and much more besides. 

HowebwJdwj - Eorrtwwrfog • Pkwf Wre • Doable • M&ng Swvkt* ■ Cod RetJcwdwi • Croat* bIodcw*»g 


W illis Faber profits climb 
£3.6m to top £30m mark 


SLIGHTLY HIGHER second half 
taxable profits of £13.77 m, against 
£13.l8ai last time, left Willis 
Faber up £3.6m at a record 
£ 30.78m for the whole of 1982. 
The company estimates however, 
that exchange rates during the 
year benefited the pre-tax result 
by about £4m. 

The group's total insurance 
broking profits increased by £3m 
to £23.96m. while those of its 
underwriting agencies were 
ahead £0.46m at £2 -06m. The 
Morgan Grenfell contribution — 
after transfers to inner reserves 
— improved to £4.42 m (£3.51ro). 
but tbe unsatisfactory under- 
writing climate in the London 
market led to a reduction in 
p roll's of the insurance com- 
pany, Sovereign, from £i.llm to 
£0.34m. 

The Increase In insurance 
broking profits reflected substan- 
tially better results from the 
international business, together 
with a strongly increased con- 
tribution from the associated 
companies. These improvements 
however, have to some extent 
been tempered by the difficult 
conditions in which the com- 
pany’s domestic broking sub- 
sidiaries are operating. 

Total Income for the year 
advanced from £Q6.61m to 
£78.1 lm, while expenses, which 
rose from £46 .31m to £55 .61m. 
were affected by a number of 


HIGHLIGHTS 


Lex looks at the full-year figures from Standard Chartered 
Bank where pre-tax profits have fallen by 7 per cent to £260xn 
after a doubling of provisions to £84m. Tbe column then goes 
on to look at the latest figures from Barton. Sales by the 
retailer rose a quarter In the half year to February including 
an Impressive volume gain from existing outlets accounting 
for 60 per cent of that advance. Margins have been inched 
ahead and at the pre-tax tine the group is 28 per cent up. The 
much heralded launch of Datastream finally came yesterday 
with an offer for sale by tender of just under 2m shares 
valuing the company at nearly £24m at the minimum tender 
price of 180p a share. Finally Lex comments on the full-year 
results from Willis Faber which fell short of City expectations 
at £30 .8m pre-tax. 


special factors, notably the 
board's decisions to enhance the 
pension . scheme and to step up 
the development of new com- 
puter system. Tbe group’s share 
of associates' profits moved up 
from £5.77m to £7.95m. 

The dividend for the year is 
being raised by 2.5p to I7.5p net 
with a final of 12-5p (10.7p) per 
25 p share. Stated earnings per 
share improved from 32 .3 Ip to 
37&6p after tax of £25. lm 
(£13-S6m). There was also an 
extraordinary debit this time of 
£12.000 (credit £209,000) and a 
minority credit of £41*000 
(£70.000 debit). 

Earnings have been con- 


solidated for Carter, Wilkes & 
Fane, which became a subsidiary 
in April 1982. Its net contribu- 
tion to group pre-tax profits, 
after allowing for estimated 
financing costs for nine months, 
amounted to £884,000. Compara- 
tive figures for income, expenses 
and profits have not been 
restated. 

The board's policy continues 
to be one of securing steady 
growth through sustained invest- 
ment In people, systems and 
new opportunities. 

In current cost terms, the 
year's taxable profits were 
£29.45m (£25.Sm). 

See Lex 


Equity & Law lifts payout 23% 


SHAREHOLDERS’ EARNINGS 
at Equity & Law Life Assurance 
Society rose by 25 per cent for 
1982 and the dividend is being 
increased by 23 per cent from 
15p to 18fip with a final payment 
of 13.5p net 

In what Mr P. D. J. H. Cox. 
chairman, describes as a 
particularly successful year, new 
annual premiuzrut improved from 
£25. lm to £27.lm despite a drop 
of £2 .5m in increments under 
existing pension schemes; new 
single premiums advanced 
sharply from £27 .6m to £46. 7m. 

He says that with-profits new 
business, with new annual 
premiums rising from £5.6m to 
£9m and new single premiums 
of £3.7m, should contribute 
particularly to future profits. In 
addition he expresses his con- 
fidence that 1983 will be another 
successful year for tbe group. 

Total premiums during 1982 
expanded from £138m to £16Sm 
and invested assets increased by 
37 per cent to £1.75bn. 

New annual premiums for 
individual UK business were 
£16.9m, almost double that of 
1979 and 23 per cent higher than 
in 1961; individual pension 
business, at £7.flm, performed 
particularly well and showed a 
46 per cent improvement over 
the ZZ months. 

Individual single premiums in 
the UK were £24.4m, 67 per cent 


up on 1981, being helped by 
a good performance by the unit 
trusts side. 

New group schemes within tbe 
UK produced annual premiums 
of £L3m (£0.4m) but premiums 
for increments and extensions 
under existing schemes fell to 
£4.3m (£7m). reflecting both 

lower wage increases and the 
transfer in recent years of some 
of the largest schemes to the 
group’s managed fund company. 

Overseas operations now make 
a significant contribution to new 
business. During 1982 some 17 
per cent of total new annual 
premium income arose overseas 
and more tb$a a third of new 
single premiums; most from 
Holland but with an Increasing 
proportion from Germany. 

Mr Michael Burns, general 
manager, said yesterday that the 
commission, structure on life 
assurance was in a state of “ un- 
stable equilibrium.” There 
remained a possibility that com- 
mission levels on some classes 
of business might go up. 

In due course Equity and Law 
might consider whether it was 
appropriate to rejoin the Life 
Offices Association, from which 
the company broke away in 1971 
over commission levels. Fo V 
many years the company has for 
some products paid higher com- 
missions to intermediaries than 
would have been permitted, by 


the now discontinued LOA scale. 

Mr Burns said that although 
this problem no longer applied. 
Equity and Law would still need 
to be sure, before joining the 
LOA. that a new commissions 
agreement would not be imposed 
in the future. 


• comment 

Buoyant investment conditions 
have encouraged Equity and Law 
to increase its bonus rates on 
policies, and the benefits have 
flowed through to shareholders 
by means of an increased profits 
allocation. The dividend is up a 
healthy 23 per cent, and after a 
16p rise to a new high of 5SSp 
yesterday the yield is 4.6 per 
cent — which makes the shares 
look a little expensive compared 
with those of the bigger offices 
In the sector, although not un- 
usually so. The slight worry, 
perhaps, is that the rapid flow 
through of earnings leaves less of 
a cushion should the stock 
market turn weakpr. However, 
most investments have done 
quite well so far in 1983, and 
new business levels are good. All 
the same Equity and Law 
appears to be a tittle concerned 
that brokers are so absorbed 
with BflXRAS-lnspired endowment 
mortgage' business that personal 
pension business has been 
neglected a little — though the 
aim is to catch up here later in 
the year. 


Shell OH 


sees poor 
results 


Substantial midway lift 
for A & G Electronics 


FIRST-QUARTER profits at 
Shell OU Company will probably 
be below those for the first quar- 
ter of 1982, according to presi- 
dent Mr John Bookout in San 
Francisco. For the first quarter 
of 1982 profits amounted, to 
$345m <£235m) or 51.12 per 
share, on revenues of £4.79bn. 

The company is 69 per cent 
controlled by the Royal Dutch/ 
Shell group. 

Mr Bookout says that tbe 
downturn will probably be due 
largely to problems in the re- 
fining and marketing segments 
of Shell's operations. Explora- 
tion and production earnings 
will be damaged by the slide in 
crude oil prices, even though 
exploration costs are lower. 

Tbe current quarter could set 
a record for poor financial 
results in the U.S. refining busi- 
ness, and predictions of future 
demand promised no relief. 

U.S. crude runs averaged less 
than 11m barrels daily in 
February which was tbe lowest 
refinery usage since 1871. 

Mr Bookout added that tbe 
company bad told Mexico that 
the price of $29 a barrel it had 
set for its crude oil last week was 
too high. 

A rise of £82m to £240m in 
net profits is reported by Shell 
UK, a subsidiary of Royal Dutcb/ 
Shell Group for 1982. Sales 
climbed from £5.18bn to £6.68bn. 

Tbe directors say the improve- 
ment in profits was mainly due 
to a 54 per cent rise in North 
Sea oil production to a 1962 
average of 267,000 barrels daily. 


IN THE six months ended Janu- 
ary 3L 1983. A&G Security 
Electronics has pushed up its 
turnover and profits by 45 per 
cent over the corresponding 
period last year. 

The group makes electronic 
security equipment for all 
aspects of the commercial and 
residential markets, and has a 
USM stock. Turnover advanced 
from £942,000 to £933,000, and 
The pre-tax profit rose from 
£239,000 to £346,000. 

After tax of £178,000 (£120,000) 
the net profit attributable came 
out at £168.000 (£119,000) for 
earnings of 3.33p (3.45p) per 
share. Tbe interim dividend is 
lifted from 0.73p to 0J825p net 
— last vear tbe total was L75p 
paid from profits of £566/100. 

Mr Gerrard McNamara, chair- 
man, reports that the group's 
financial position remains strong, 
and says acquisition will con- 
tinue to be sought. 

Production facilities have now 
been rationalised to exploit fully 
the potential of the new factory 
capacity. Further new products 
are being launched and 
developed. 


a related acquisition and will be 
seeking to expand its factory 
space at the end of the year. 
The shares rose Sp to 300p, 
nearly four times their placing 
price when the company came 
to the USM in 198L The pros- 
pective p/e has come down from 
the clouds a little to just over 
38, but still discounts A & G’s 
prospects. 


Improvement 
by NMW 
Computers 
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ISSUE NEWS 


£24m value put 
on Datastream 


Goal Petroleum 
advances to 
£0.9m in year 


Although production from the 
Buchan Field was lower than 
anticipated, due mainly to winter 
weather. Goal Petroleum reports 
a substantial increase from 
£444,000 to £920.000 In its pre- 
tax profits for 1982. 

Field production for tbe year 
was 10.3m barrels, bringing 
cumulative production at tbe 
year end to 17.2m barrels. 
During the year, tbe company 
participated in six exploration 
wells, three of which successfully 
tested oil or gas and cive 
promise of commercial develop- 
ment 

Two of these successful wells 
extended the area of the Bal- 
moral Pal eocene Field (one also 
extended the area of the partly 
underlying Devonian structure). 

Turnover for the year rose 
from £2.S?m to £4. 43m. Tax was 
higher at £356,000 (£163,000). 
There was an extraordinary 
credit this time of £32,000, 


• comment 

A & G owes its 45 per cent 
increase in pre-tax profits and 
turnover to its leading position 
in an expanding market. The 
company claims to hold about 
60 per cent of UK burglar alarm 
panel sales and feels the market 
has a long way to go before it 
becomes saturated. Mach of the 
interim advance was due to 
A & G’s recent entry into DIY 
burglar alarm kits. But tbe com- 
pany feels kits have a limited 
future and is putting its faith 
Into new products outside its 
traditional area, including sound 
discriminator systems and radio 
light switches for use by police 
and security staff. With a cash 
balance of more than £700,000, 
the company remains hungry for 


Improved pre-tax figures have 
been shown by NMW Computers 
for 1982, with the surplus mov- 
ing ahead from £545,000 to 
£801,000. Turnover of this USM 
company rose from £ 2 . 36m to 
£2.93 ul 

The board's forecasts for 1983 
show further progress compared 
with 19S2. says Mr L. Brian 
Blbby, chairman, be reports that 
these expectations have been ex- 
ceeded in the first quarter. 

The company provides an 
interface for stockbrokers with 
its own computerised accounting 
system and tbe Stock Exchange's 

Talisman computerised settle- 
ment system. 

Tbe profit Increase is very 
satisfactory says Mr Bibby, par- 
ticularly when the level of stock 
market activity in 1982 was the 
second lowest of tthe last six 
years. 

The net dividend for the year 
has been proposed at 4p, which 
compares with an adjusted 2 , 9 p 
after allowing for scrip Issues. 
Adjusted earnings per share are 
given as l0.5p (9.5p) and 8.8p 
(6p) excluding deferred tax 
release. 

Tax for the period amounted 
to £349,000 (£135,000) after the 
release of deferred tax of 
£75,000 (£150,000). 


DIVIDENDS ANNOUNCED 


Current 


A4G Security* int 

Brent Chemicals 

Barton Group int. 

Equity & Law 

Memec 

NMW Computers* 

Paterson Zoehonis ...lot 

Peachey Prop int. 

Ricardo Engineers hit 

Smith & Nephew 

Slag Furniture 

Standard Chartered 

Watxnoughs 

WllUs Faber 


0- 83 

1- 9 

3.1 

13.5 

2.2 
4 

1.33 

2.2S 

3-5 

2.8 

3- 25 
276 

4- 55 

12.5 


Date 

Carre- 

Total 

Total 

of spondio^ 

for 

last 

payment 

div. 

year 

year 

May 12 

0.75 



1.75 

— 

1.7 

2.3 

2.3 

July 29 

2.5 

— 

7.75 

July 1 

10.5 

18-5 

15 


n 

3.3 

3 

May 20 

2.9* 

4 

2.9* 

May 6 

1.33 

— 

4.5 

May 27 

2.55 



3.25 

April 15 

3.5 



9.35 

May 24 

2.4* 

4.13 

3.56* 

May 24 

3.25 

5 

S 

May 20 

15.47* 

27 

24.67* 

April 29 

3.75 

6.25 

5.45 

June 2 

10.7 

17.5 

15 


Dividends shorn price per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM Stock. 




Datistraun's entry to the 
Stock Market has turned out to 
be through an offer for sale by 
tender- Lazar d Brothers has com- 
pleted arrangements for on offer 
of 1.994m ordinary shares pitched 
at a minimum tender price of 
180p a share, indicating a pros- 
pective earnings multiple of 25 
fully taxed and valuing tbe com- 
pany at £23.9m. 

Datastream was bought from 
stockbrokers Hoare Govett in 
1976 for £2.1m. by a consortium 
headed by BOG (which until now 
has held 40 per cent of iho 
equity) and included the 
Prudential, Touche Remnant in- 
vestment trusts and other City 
organisations. 

All the current shareholders 
arc reducing their holding by 15 
per cent pro rata. 

Datastream has been able to 
go for a full listing with only 15 
per cent of tbe company on offer, 
rather than the usual 25 per cent, 
because of the existing share- 
holding spread. . . 

The company’s computer-based 
research activities for the City 
Is divided into three main 
divisions: investment research, 
accounting for 65 per cent of 
revenue; investment accounting 
and portfolio services, 24 per 
cent; and printing and miscel- 
laneous services 11 per cent. 


Pre-tax profits have increased 
from £447.000 to £ 1.43m ts 
five years to Juno 30 1962, and 
the directors are forecasting £2m 
pre-tax for the current year on 
revenue of £iOm. The directors 
are also indicating a dividend of 
l.Sp per share tor 1982-83. Had 
the company been quoted on iho 
market for the full year the 
dividend would hare been R25p 
implying a yield of L8 per cent 
on the minimum tender price. 

Future growth will come from 
existing research faculties and 
new developments for the 

securities industry. Tte com- 
puny has developed services for 
the eurobond and financial 
futures markets and by 1984 
hopes to bring on line new port- 
folio performance and com- - 
modify services. Tbe directors, 
also see an increasing develop- 
ment of overseas markets. 

Hoare Govett accounted for 22 
per cent of the company's income 
last year as against 73 per cent 
when the consortium bought in 
1976. Hoare will continue to be 
a diminishing client in percent- 
age terms. 

Application lists open cm 
March 29 and dealings are 
expected to start on April 6. 

Brokers to the issue are 

Cazeuove. 

Sue Ler 


Comben £7.2m rights 
to aid land purchase 


BY CLIVE WOLMAN 


The Comben Group of house- 
builders based in Bristol is to 
raise £7_2m by means of a S-for-5 
rights issue, the company's first 
such issue for 11 years. 

The 26.5m new shares will be 
issued at a price of 45 p. which 
represents a discount of 20 per 
cent to yesterday's closing price 
of 56p (down lp). Carlton In- 
dustries which has a 47.4 per 
cent stake in Comben has agreed 
to take up its full entitlement 
and tiie remainder of the issue 
has been underwritten by Bar- 
clay's Merchant Bank. 

The Immediate effect of the 
rights issue wii Ibe To reduce 
the company's borrowings which 
are currently close to their 
annual peak at £24J5m. This 
contrasts with a net asset value 
of £25.8m or 56. Ip per share. 
At the year end in December 
borrowings totalled £l8.6m. 

But the company intends to 
use the cash raised to purchase 
land in the UK for housebuild- 
ing. Mr Terry Roydon, manag- 
ing director, said: “The money 
will be invested over a period 
biit the profits should show in 
the accounts next year." 

The company's optimism is 
based on its current trading 
position and on the effects of 
the increase in the upper limit 
for tax relief on mortgage 
interest introduced by the 
budget 

Last year about 30 per cent of 
Comben ’s £59. 6m sales were in 
the first-time buyer market This 
year the proportion is expected 


to increase to about 40 per cent 
About 500 of the 1,400 mills built 
in 1982 were in the south-east 
and south-west of Britain, and 
about £7m of sales were in Portu- 
gal, France and the U.S. 

Although the company has 
promised at least a maintained 
1983 dividend, is has made no 
profits forecast But the 1982 
figure announced two weeks ago 
showed . a fall from £5 An in 
1980, and film in 1981 to £3.lm. 


comment 


Comben has been waiting for 

} -ears to swap some of Its debt 
Or equity and now, although its 
share price is still well below 
the 87.5p high in 1972, it has 
decided to take the plunge with 
a heavy two-for-five rights issue. 
The company has yet to dream 
up any plans for spending the 
money— but at least it has ruled 
out using the money overseas 
after an ill-toted expansion into 
Texas housebuilding. Although 
Comben has succeeded in break- 
ing into the more buoyant first- 
time buyer market over the lost 
two years, its prospects ore 
closely tied up with those of the 
top end of the new house market. 
But if its optimism about the 
effects of the Chancellor's 
mortgage concession prove well- 
founded, its marketing skills 
should ensure 1983 pre-tax profits 
of close to £5m. The adjusted 
share price would then be 12.7 
times earnings when fully-taxed 
and diluted, compared with a 
sectoral average of 10,66. 


Counter offer fails to 
halt Perstorp placing 


BY CHRISTOPHER CAMERON-JQNES 
A PLACING of shares in the 


Swedish company Peratorp is 
Deal- 


going ahead as planned. 

ings will start in London on 
March 29 but the heat that the 
issue generated In the merchant 
banking community is likely to 
smoulder for some time to come. 

The storm below up last week 
when the Swedish merchant bank 
Carnegie Montagu made a last 
minute effort to persuade share- 
holders to overturn a board de- 
cision to proceed with a placing 
arranged by Enskilda Securities, 
at K540 per share to raise £9.3m 
by the issue of 200,000 free B 

shares. 

Instead CarengSe Montagu, 
the principal shareholders in 
which are Samuel Montagu and 
the Swedish merchant bank 
Carnegie, was offering to make a 
placing at K700 to realise £ 12.5m. 

Shareholders of Perstorp, 
which is 75 per cent owned by 
the Wendt family of Sweden, 
voted at Che weekend in favour 
of the planned placing: 

Hamish Leslie Melville, chief 
executive of Enskilda in London, 
said yesterday, that this type of 
action “does not lead to the 
right sort ol environment for a 
placing of shares in London.” 

His company struck the 
placing price when Perstorp’s 
restricted shares were K55S. "We 
believe partly as a result of the 
placing coverage tbe share price 
moved ahead. 

“ Once a deal is struck the 
deal is done for better or worse,” 
be added. 

Krister WalUn, chief execu- 
tive at Carnegie Monbxgu in 
Sweden yesterday defended his 


company's actions. He explained 
that his company had originally 
made a firm offer to the Perstorp 
hoard to place the shares at a 
six per cent premium to the 
restricted price on December 6 
last year. The . Board never 
followed this up and ignored all 
later attempts at contact 

When Perstorp announced the 
planned placing: “We thought 
shareholders should have the 
opportunity to decide for them- 
selves " time was short 

Mr Wallin said his company 
was fighting to establish a 
principle on the way Swedish 
companies’ share Issues were 
priced. This would mean that 
the striking price was always at 
a premium to the market price 
of the "restricted" class of shares 
that can be only held by Swedish 
nationals. 

The Perstorp board was under 
no legal agreement to go through 
with the planned placing until 
it has been approved by the 
shareholders, be argued. 


Glasgow Stock. 

Glasgow Stockholders Trust 
has negotiated a further multi* 
currency loan with Manufac- 
turers Hanover Trust for film 
repayable in 1988. The new 
funds have ben drawn initially 
m U.S. dollars. 
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MINING NEWS 


Cadbury’s £23.8m joint bid W’hampton & Dudley 
for Australian confectioner u p s °® er to £ 23.5m 


BY CHARLES BATCHELOR 

Cadbury Schweppes, the con- 
fectionery, soft drinks and. gro- 
ceries group, plans a major ex- 
pansion of Its Australian opera- 
tions with a joint A84G.Sm 
(£23-Sm) bid for Allen’s Confec- 
tionery, the largest non-chocolate 
sweet-maker in Australia. 

Cadbury Schweppes Australia, 
which fs 62 per cent owned by 
the British group, and Nelson 
Tobacco Company, a privately- 
owned Australian group, have 
got together to make an offer. 

Cadbury Australia will take on 
Allen’s manufacturing operations 
while Nelson is interested in the 
distrlhatioh side. • 

Allen accounts for more than 
one-third of the sugar confec- 
tionery market in . Australia 
which it supplies from factories 


in South Melbourne, Brunswick 
and Broad Meadows, all in Vic- 
toria, and a smaller plant in 
Sydney, New South Wales. 

Allen made a net profit of 
about A$4m (£2Jhn> on turn- 
over of A$88m (£57m) In the 
year ended June 30 2982. This 
compares with Cadbury’s exist- 
ing Australian operations which 
made a trading profit of £22.9xn 
on turnover of £ 1 72,1m in the 
year ended December 31 1982. 

Allen’s confectionery distribu- 
tion activities were also Austra- 
lia's largest, covering the entire 
country, Cadbury said. 

The offer forms part of Cad- 
bury's policy of overseas expan- 
sion though this was concen- 
trated in the U.S. and Europe 
last year. 

The entire Australian sugar 


confectionery Industry increased 
sales 15 per cent by value last 
year and 3 per cent by volume. 

Cadbury Australia and Nelson 
together already own 11 per cent 
of Allen although how much is 
held by each was not disclosed. 

Cadbury Australia is offering 
ASS. 40 cash for each fully-paid 
Allen's share with the alternative 
of three shares for each Allen's 
share. It is offering AS2.40 cash 
for each partly-paid Alien's 
share with a 21-for-10 share alter- 
native. it will however issue 
no more than 9m of its own 
shares under the share option. 

The offer gives Allen's share- 
holders a 26 per cent premium 
over the AS2.70 share price pre- 
vailing before Cadbury Austra- 
lia and Nelson began buying 
shares, Cadbury said. 


Kwik-Fit amends Crest offer 


Wolverhampton & Dudley 
Breweries has improved Its take- 
over bid for Birmingham-baaed 
Davenports Brewery, and Is to 
proceed with a formal offer 
worth £23 .5m for the company. 

A formal offer document is 
expected to be sent out next 
week. It provides for every five 
Davenports ordinary shares three 
Wolverhampton & Dudley shares 
and £625 cash, or 299p cash lor 
each Davenports ordinary share. 
Wolverhampton & Dudley would 
finance the cash element through 
bank facilities. 

Wolverhampton & Dudley 
already holds 9.5 per cent of the 
Davenports ordinary shares.' An 
earlier bid worth £21m made on 
March 9 was rejected by the 
Davenports board on March 15. 
Davenports has said it prefers 
to remain an independent 
company. 

Any decision on the takeover 
will depend in part on the 
attitude of the Baron Davenport 


Charity Trust which holds 29.9 
per cent of the equity. 

The offer includes a cash price 
of 60p for each of the 200,000 
issued preference shares and 
Davenports ordinary shares 
would qualify for Wolverhamp- 
ton & Dudley’s interim dividend 
to be declared in May. 

The offer will be bandied by 
N. ML Rothschild. It is worth 31 
times earnings per share. 

The Davenports board, 
announced later yesterday that 
it still considered the offer 
wholly unacceptable. The board 
continues to believe that there 
is a future for both companies 
to operate and expand indepen- 
dently and that this is in the 
best interests of shareholders, 
customers and employees. . 

Davenports strongly advises its 
shareholders to take no action in 
respect of any documents which 
they receive from Wolverhamp- 
ton & Dudley. 


BY BAY MAUGHAM 

FACED with strong institutional 
opposition to its original all 
equity -bid- for -property group. 
Crest International Securities. 
Kwik-Fit (Tyres & Exhausts) 
Holdings has amended the terns 
of the offer. 

Proxies lodged before the 
extraordinary meeting convened 
to sanction the - deal indicated 
that shareholders were likely to 
turn the proposals down, so 
Kwik-Fit is now preparing a one- 
for-J0 scrip -for its own share- 
holders. 

The original - proposals were 
defeated on a show of hands 
yesterday afternoon and the 
proxy count suggested that about 


11 per cent of the equity was 
In favour while holders of some 
25 per cent of the shares were 
opposed. The results were, how- 
ever, largely academic since 
Kwik-Fit had already recognised 
the depth of opposition and 
announced the scrip proposals. 

The offer remains the same in 
share exchange terms — Kwik- 
Fit is offering three of its own 
shares for every 10 Crest shares 
— but the effect of the bonus 
payment is to cut the considera- 
tion by about 9 per cent to the 
point where, with Kwik-Fit at 
46p, down 2p, yesterday, the bid 
value approximates to Crest's 
stated net worth of £4.45m. 


At the outset, Kwik-Fit was 
preparing to take a secondary 
property portfolio at a premium 
to net asset vaiue and a case 
committee of the National Asso- 
ciation of Pension Funds was 
formed to muster institutional 
opposition. 

Several large holders, notably 
Ivory & Sime, abstained from 
yesterday's vote but later let it 
be known that they would be 
prepared to support the amended 
bid. The new terms are expected 
"within days” although a hand- 
ful of large funds are still press- 
ing for an independent valuation 
of Crest's portfolio and an up-to- 
date pro-forma balance sheet 


McCorquodale £5.7m 
expansion in Australia 


Jessel Trust buys Saleway 


The Jessel Trust has -acquired 
the entire share capital of Sale- 
way which has in turn purchased 
a sunbed manufacturing basin ess 
under the brand name of Wake- 
wood. The consideration for 
Saleway amounts to approxi- 
mately £250,000 and has been 
financed by the issue of Jessel 
Trust shares, some of which 
have been placed with the new 
management. 

The name of Saleway will be 
changed to Wakewood Sunbeds. 

The Jessel Trust has available 
a further 2 . 8 m unissued ordinary 
shares which It proposes to issue 
to members in April, when full 
particulars will be supplied. 

JOHN L JACOBS 

SELLS PROPERTY 

John X. Jacobs, has sojd Iff 
Great Winchester Street. London 
EC for £4.6m net; with- com- 
pletion set for .the -end, of -this 
month- This wfll- result in a. 
gain on the sale of £2 -8m before 
lax. 

The Immediate intention is to 
hold the proceeds on bank 
deposit and in short-term 
monetary instruments. Longer 
term, the company intends to 
continue to look for opportuni- 
ties for reinvestment within its 
own business of ship owning. 

It was Impossible to consult 
stockholders in advance as time 


was of the essence, the directors 
explain. . 

KLEEN TECH INTL. 

Kleen Tech International, 
Industrial cleaner, has acquired 
the cleaning- interests of the 
Lister Group, Sheffield- 

Lister has developed special- 
ised techniques in video TV 
inspection equipment for pipe- 
line surveillance. 

Mr Eddie Ashby, chairman of 
Kleen Tech, predicts his group 
turnover will grow from its cur- 
rent annual rate of £SJini to 
£l0m In three years. With 
Lister’s cleaning interests (turn- 
over £600,000) the group has a 
strong base for Its development 
programme. 

LAW LAND SALE 

Law Land has sold its freehold 
office investment in Antwerp. 
Belgium. This, means -that sales 
since the interim announcement 
ou November 28 last total £7.02m, 
against a book value of £7.19m. 

The annual gross rents attri- 
butable to those properties 
amounted to £610.000. Law Land 
is a subsidiary of Chorcfabury 
Estates. 

SHARE STAKES 

Shaw & Marvin-— Buckland 
Securities has sold • 214,000 
ordinary .shares, and has no 
remaining interest.. Security 


LLOYDS BANK— Result S for 1982 
already known. Shareholders' .funds 
Cl JSbn (C1.71bn). Current deposit and 
other accounts £31 .91 bn (£25.3lbn), 
loan capital C322nt (£352m). Advances 
and other accounts £Z7.71bn 
(E21-32bn). ceeh .and short- term lands 
tAAlbn (C3.89bn). Ex-gratis -payment 
to lomier director £10.000. Meeting, 
71 Lombard St., EC, on April 21 at 
3 pm. 


Holdings 
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Limited 


(Incorporated In the Republic of South Africa | 

Consolidated Interim Report 

for the six months ended 28th February, 1983 


CONSOLU3ATEDINCOM1S STATEMENT 

Tbe consolidated Income Statement for the tax months to 28th February, 1933, together with 

compuruble figures , ia art, out below : 

Sac Six Twelve 

months to months to months to 

28X63 28JL82 31AM2 

Ra Rm Rm 

Operating profit before pTOvbionB ............. 

Provision for rapcwals and replacements ......... 

Pnofii before taxation - 

Tfcx and Lease 

*Ihx normalisation 

Profit after fa ne t lwi . ■ . . 

Dividends a 

TVarafcr to/tfnwn) khtm 

Earnings per share (cents) 

Dividends per share (cents) 

Dividend cover . - - 


66,8 

53.3 

85. a 
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9,9 

lai 

56,6 

43,4 

67,7 

30.3 

nas 

22.2 

02 

3.5 

4J5 

26.1 

284 

41,0 
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_15£ 

43.9 
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<2.91 
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22,4 

32.6 

12,5 

12.8 

35,0 

1.7 

1.8 

0.9 


NOTES - 

3, Tho eat operating profit" before j 

minion lor tbe nmortthu to 28 th Rtaay "ere 25 A 
pet emt above those earned ia the comparable period 
t fast yeer It to ooofik^ that the net epoatiae profits 
beta* pctwiiaim* far the ten months to Stth June, 1 988 
.. wJJi ri m ti B ra at l y wettd the R86.8 million romed 
during Uorlwtt financial smar toaist August, isjkl 
2. A lower towri of capital expmditurr has been *W- 
caetfartte ton months to 30th June. 19B3. Expenditure 
oa minim assets for tbe Six months to 28tli R*ruary 
. actually ansootto to Rfi.l million of which R4.7 
mnUao me charged to itonarmb and rrplacnncnte 
Monrw ae odaotog capital expenditure. However, a 
total of &KL3 ntiUiaii was credited to this reserve to 
cover future expenditure* 'required to maintain 
. production. 


3. As s result of the inciweaea in net operating profits 
and the lower capital Mcpandfcure. tho UabObfes for 
taxation and knee at K30.3 million were El£2> miHtaa 
In Cher. The profit after taxation was consequently 7,1 
per cent lower than in 1982. 

4. The anticipated addi t i o n a l taiproranent In tesnha tor 
the in months ending June 1983. compared to tho 
forecast given in the eupptementary profit statement 
at the mmnnl gennral m arrin g on 14th Jaaunryi ariaea 
fmm the- better prices wUcb prevaSed during tbe period 
particularly for platinum and palladium and to an 
increase in the volume of sales of rhodium. 

For and oo behalf of the Board 
G.H. WADDELL I 
D.W. MAXWELL ( 


Directors 


DECLARATION OVEHPVI DBND* 

Drridend No. 98 of 1U cents per dum South African 
currency, has bom declared payable to mnnbers ragtoterad 
in tbr hooka of the Company at (hechw.cf tapincro CM 
8th April. 1983. The co n dition* of payment, which can 
be cMnwd from the Company's Head Oflieu or from thn 
lamdon Seeretarira, provide inter alia lhai Ute dlvxkwd 
shall he converted in (ho United Kingdom currency at 
the raw of rxchange quoted by thaGmipeny'e Banter* 
on jHth April. 1083. Snath Africa iiNno- Resident Share- 
tokEm’llixot ihsnncof Itpercrntund United Kingdom 


Income will be deducted where applicable. The 
Rrgwu-r of Members w£D be closed from 9th April. 1983 
to ItSth April. 1983. both dive iadiwive. and dividend 

warratHawtil be posted qoStb May. 1P83. 

By Order of the Board 

johannesb uho consolidated 

INVESTMENT COMPANY, LIMITED 
$mvlanei 
pen M.P-Adww 


Head Office and Registered Offer 
Conwlidetrii Building 
Comer ftw und Harrison amt* 
Johwwnburp SOM . 

PO.B-aMW. JrttwmMbi»ga<W0 


London Secretaries 
Bamato Brother- Limited 
99 Bishopcgate 
London ECJU3XE 


OSndMareh. 1 983 


McCorquodtle, the specialist 
printer, plans to buy a 46 per 
cent slake In Cheque Printers & 
Encoders of Higbett, Victoria, a 
leading Australian security docu- 
ment printer, for A$10m (£5. 7m) 

fa«h 

Negotiations are at an 
advanced stage but tbe deal still 
requires the approval of the 
Foreign Investment Review 
Board and of the Reserve Bank. 

The UK company will only be 
acquiring a minority stake but 
bopes to run Cheque Printers on 
a Joint-venture basis with the 
other 'major shareholder. Sands 
and HcDougaJl, an unlisted 
Australian company. 

Cheque Printers had net tan- 
gible assets of A$5.63m at June 
30 1982. It made a pre-tax profit 


of A$3.78m in the year ended on 
that date and an after-tax profit 
of AS2.14m. 

It has plants in Melbourne. 
Sydney, Brisbane and Adelaide 
and employs about 510 people. 

Tbe two companies have 
known each other for some time 
and have co-operated in technical 
matters. McCorquodale chief 
executive Mr John Wood said. 
He declined to disclose who was 
selling the shares which McCor- 
quodale will be acquiring. 

The UK group's only Aus- 
tralian operation is a small 
factory in Sydney producing 
colour cards for the paint and 
cosmetic industries and employ- 
ing 40 people. 

McCorquodale's shares rose 5p 
yesterday to 258p. 


Finance Corp- sold 356,000 
ordinary shares, reducing bold- 
ing to 244.000 (6.3 per cent). 
David Scott acquired 570,000 
ordinary shares (1-L9 per cent 
of the capital). 

Unigroup — Mr Harvey Michael 
Boss has reduced his holding by 
25.000 shares to a total of 290.920 
(6.32 per cent). 

Second Cily Properties— C. H. 
Beazer (Holdings) has acquired 
through the market 50,000 
ordinary at 73}p and 250.000 at 
74ip. 

Dominion & Gen. Trust — 
London and Manchester Assur- 
ance group interest is 1.372,209 
shares following tbe purchase of 
a further 45.000. 

Leeds Group— Robert D. Wade, 
director, has sold 3.000 ordinary 
shares in his own name and 
4,050 ordinary shares in each of 
the E account and J account 
trust. The disposal js 2.7 per ' 
cent of his. holdings. The sale 
price was 104p. His holding as 
altered is 396.562 shares winch 
is 6.4 per cent of tbe capital. 


Imperial selling Canadian 
leaf tobacco company 


BY CHARLES BATCHELOR 

Standard Commercial Tobacco 
Company, a major U-S. tobacco 
leaf dealer, is to acquire British 
Leaf Tobacco Company of Canada 
from Imperial Group for C$2.5- 
CS5m (fl.4-2.8m ) cash. 

This sale will complete 
Imperial's reorganisation of its 
overseas leaf packaging and pro- 
cessing operations. Companies in 
Zimbabwe and Richmond. Vir- 
ginia have been disposed of while 
its Malawi company has been 
restructured. 

Growing competition in tbe 
leaf-buying market and a desire 
to cut overhead costs prompted 
Imperial Tobacco to scale down, 
its activities, the company said. 

Standard Commercial of 
Wilson, North Carolina, which 
claims to be the second largest 
tobacco leaf dealer in the world, 
was keen to establish a presence 
in Canada, where it was pre- 
viously not represented, said Mr 


Alec Murray, executive vice- 
president 

British Leaf has a processing 
factory at Chatham, Ontario, 
which exports its entire produc- 
tion to Imperial in the UK for 
making into cigarettes. The 
company employs 40 people and 
tinder Imperial has turnover of 
CSSOm. The factory will con- 
tinue tp supply Imperial. 

Standard Commercial will re- 
tain the existing management 
headed by Mr Hugh Lexter, the 
managing director. 

Agreement in principle for the 
sale has been reached but 
government approval is still 
required. Standard Commercial 
declined to disclose the exact 
purchase figure. 

Standard Commercial has an 
nver-the-counter listing in New 
York: It made a net profit of 
Sllfim last year on turnover of 
3550m, and employs 10,000 people 
worldwide. 


RACING 

BY DOMINIC WIGAN 


THE Hartley Cooper Group, 
■international insurance brokers, 
has', created a -jockeys award to 
benefit both successful' jockey 
and two racing charities. It will 
be presented to the first jockey 
to win every race on a six-race 
card or the first six races at 
any meeting this flat season. 

The first jockey to. achieve 
this will receive a trophy 
designed by Garrard. It will 
incorporate the Hartley Cooper 
diamond, valued at £50.000. He 
will earn a further £50,000, to 
be divided equally between the 
Injured Jockevs Fund and the 
Apprentice Training School 
Charitable Fund. 

A second prize will be offered 
to any jockey riding tbe first 
five winners on a six-race, or 
larger, card in this year's 
campaign. This award will be 
a troohy valued at £12,500 and 
£12,500 cash to be divided 
between the two charities. 


The sums are enormous even 
by sports sponsorship standards^ 
Jn ease afiyone 'believes the 1 
jackpot la easily obtainable, 

■ however. It is worth saying that' 
the last jockey to go through 
the card.^was .Sir Gordon 
Richards, m 1933. 

Richards -.notched 11 consecu- 
tive winners never .October 4 and 
5 before finishing unplaced in 
the final race of a two-day 
Chepstow meeting. 

Looking ahead to Newbury 
on Saturday 30 runners were 
declared at the four-dav declara- 
tion stage for the Tote Credit 
Hurdle. The sponsors make 
Tenth of October their 4-1 
favourite for the race. They 
then bet 10-1 Butler’s Pet and 
Master Carl, 12-1 Aaborun and 
HollvmounL and 14-1 Ambiance 
and Buckbe. 

WORCESTER 
2.30— Co Member*** 

3J30 — Lucky Vane 
4.00 — Tens Or Better 
KELSO 
2.45— Viscount* 

3.15 — Honourable Man** 


BASE LENDING RATES 


AJi.N. Bank 10}% 

AJ Baraka International 10i% 

Allied Irish Bank 10{% 

Amro Bank 104% 

Henry Ansbacfaer 104% 

Arbuthnot Latham ... 104% 

Armco Trust Ltd. 104% 

Associates Cap. Corp- 11 % 

Banco de Bilbao 104% 

Bank Hapoallm BU ... 104% 

BCCI 104% 

Bank of Ireland 10}% 

Bank Leumi f UK) pic 104% 

Bank of Cyprus 104% 

Bank Street Sec. Ltd. 101% 
Banque Beige Ltd. ... 10}% 

Banque du Rhone 114% 

Barclays Bank 104% 

Beneficial Trust Ltd-— 114% 
Bremer Holdings Ltd. 114% 
Brit. Bank of Mid. East 10j% 

Brown Shipley 11 % 

Canada Perm’t Trust 11 % 
Castle Court Trust Ltd. H % 

Cayzer Ltd 10 *2& 

Cedar Holdings II % 

Charterhouse Japhet... 10} % 

Choulartons -114% 

Citibank Savings 110 % 

Clydesdale Bank ...... 104% 

C. E. Coates 11 % 

Comm. Bk. of N. East 10}% 
Consolidated Credits ... 11 % 

Co-operative Bank *104% 

The Cyprus Popular Bk 104% 

Duncan Lawrie 10}% 

E. T. Trust 11}% 

Exeter Trust Ltd. 11}% 

First Nat. Fin. Corp, 13}% 
First Nat. Secs. Ltd. 13 % 

Robert Fraser 11}% 

Grindlays Bank tl0}% 


■ Guinness Mahon 101% 

■ Hambros Bank 104% 

Heritable & Gen. Trust 10}% 

■ Hill Samuel 5104% 

C. Hoare & Co tlO}% 

Hongkong A Shanghai 10}% 
KLngsnorth Trust Ltd. 12 % 
Knowsley & Co. Ltd — 11 % 

Lloyds Bank 104% 

Mallinhaii limited .. 10}% 
Edward Man son & Co. 12 % 
Midland Bank 10 J % 

■ Morgan Grenfell 10]% 

National Westminster 104% 

Norwich Gen. Tst 104% 

P. S. Refson & Co. ... 104% 
Royal Trust Co. Canada 10] % 
Roxburghe Guarantee 11 % 
Slave n burp’s Bank ... 104% 
Standard Chartered ...11104% 
Trade Dev. Bank 104% 

Trustee Savings Bank 10}% 

tcb 10A% 

United Bank of Kuwait 10}% 
Volkskas Inti. Ltd. ... 104% 
Westpac Banking Corp. 10}% 
Wh] tea way LaidJaw ... 11 % 
Williams St Glyn's 104% 

Wlntrust Secs. Ltd. ... 10*% 
Yorkshire Bank 10}% 

| Members o! the Accepting Houses 
Committee. 

• 7-dav doDosIts ?.5%: 1 -month 
7.75%. Shon-ieim £8.000/12- 
months 10.1%. 

f 7-day rfeuoslta On sums ot: under 
£10.000 7VA. £10-000 up to £50.000 
8»4%. £50.000 and over B%. 

1 Csii deposits £1,000 end over 7V.1. 

B 21-day deposits over £ 1.000 8*j%. 

§ Demand deposits 7V/.. 

1 Mortgage base rate. 


Rustenburg first half 
ahead of expectations 


BY GEORGE MILUNG-STANLEY 

THE past six months has seen 
a sharp tumroiind in the fortunes 
of South Africa's Ruslenburs 
Platinum Holdings, with operat- 
ing results far better than the 
company had forecast. 

As recently as the company's 
annual meeting on January 14, 
Mr Gordon Waddell, chairman, 
predicted that operating profits 
for tbe six months to February 
28 would be greater than the 
R32.5m (£20. 3m) for the closing 
half of the year to end-August 
1982. and might approach Che 
R53.3m of the first half of that 
year. 

In fact, operating profits for 
the period came out at R66.Sm. 
more than double tbose for the 
immediately preceding six 
months and 25 per rent higher 
than for the corresponding 
period of the previous year. 

Mr Waddell based bis 
optimism at the time of the 
annual meeting on tbe higher 
palladium price, sharply reduced 
operating costs and increased off- 


take of platinum under two of 
the company's long-term con- 
tracts. These faciors have clearly- 
had an even greater impact on 
the company's profitability than 
he anticipated. 

The improvement did not carry 
through to tiie attributable level, 
as the higher operating profits 
combined with a reduction in 
capital expenditure to produce 
a sharply increased tax charge. 

Attributable profits came out 
at R26.lm, down slightly from the 
R28.Jm of the first half of the 
previous year. 

Earnings per share were 20.8 
cents against 22.4 cents, and the 
interim dividend is unchanged 
at 12.5 cents. Last year's final 
was 22.5 cents for a total of 35 
cents. 

Mr Waddell now expects “an 
additional improvement " for tbe 
full period, which will end two 
months earlier than last year on 
June 30 as a consequence of a 
change in the company's year- 
end. 

Earlier, he had forecast that 


full-year operating profits would 
be comparable to last year's 
RS5.8m, but this figure should 
now be comfortably exceeded. 

Ruslenburg's decision to drop 
the posted producer price system 
for platinum on January 14 in 
favour of a flexible approach 
allowing its prices to move more 
closely in line with the free 
market seems to have had no 
effect on the latest results. 

This reinforces the belief that 
there was widespread discounting 
apainst the published price, 
which was maintained at $475 an 
ounce from August 198(1 in spile 
nf a fall to below $250 on the 
free market. 

The other big South African 
platinum producer. Impala 
Platinum Mines in the Gcncor 
group, is still adhering to the 
system of a notional producer 
price. 

Rustenburg shares gained 5p 
to 415p in front of the results 
yesterday, in line with the gener- 
ally firmer lone among South 
African slocks. 


Ashton seeking £88m loan to 
finance Argyle diamond venture 


AUSTRALIA'S Ashton Mi ning 
has put out a competitive tender 
to four banking groups for a 
fully -underwritten loan of 
AS 150 m (£S8m) required for 
the company's 382 per cent stake 
in the big Argyle diamond ven- 
ture in the north-eastern pan of 
Western Australia. 

Tenders are to be submitted 
to Ashton Mining by March 31- 
Lead banks of the four groups 
are: Chase Manhattan Bank NA. 
Continental Illinois, National 
Bank and Trust Company, Manu- 
facturers Hanover Gronp and 
Toronto Dominion International 

Commercial production began 
at Argyle in January on a limited 
scale from the alluvial deposits 
which will provide about 5m 
carats a year. The major opera- 
tion will be at the big AK1 dia- 
mond pipe where production is 
expected to begin in the second 
half of 1985 and build up to 
an annual rate of something 
approching 25m carats. 


Michael Thompson-Nocl reports 

from Sydney that the loan now 
sought by Ashton Mining will 
provide finance for its share of 
the cost of developing the AKi 
mine. He adds that the loan 
should be tied up in about six 
weeks. 

Round-up 

Anglo American Corporation 
has increased its holding in Uc 
Beers by 879,110 shares, raising 
the beneficial interest to 34.2 per 
cent from 34 per cent and bas 
also increased its stake in Anglo 
American Industrial Corporation 
by a modest amount to 46.4 per 
cent. At the same time, De Beers 
has increased its holding in 
Anglo by 588,660 shares to 38.5 
per cent. 

The various shares have been 
purchased from Lnxaf, one of 
two joint holding companies — to 


The other partners in Argyle 
are the Rio Tinlo-Zloe group's 
CRA with 56.8 por cent and 
the Bond Corporation group's 
Northern Mining with 5 per rent. 
In a generally firmer Australian 
mining sharemarket yesterday 
Ashton Mining hardened to 69p. 


be separated— formed in 1965 by 
Anglo and the now nationalised 
Compagnic Finaneiere de Paris 
et Pays Bas of France. 

Parlnga Mining and Explora- 
tion has now sent out the docu- 
ments regarding the already 
announced rights issue nf one- 
for-lwo at 75 cents, or 44p, per 
share applicable to holders on 
the register at March 16. The 
final date for acceptance and 
payment is April 14 and dealings 
in the new shares are expected 
to start on the following day. 


Notice of Redemption and Termination of Conversion Rights 

Monsanto International Finance Company 

4t*k% Guaranteed Sinking Fund Debe ntur e s Due 1985 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
October 15, 1965 under which the above-designated Debentures are issued. 51,138,000 principal 
amount of the said Debentures of the following distinctive numbers has been drawn by lot for 
redemption on April 15, 1983 through the operation of the Sinking Fund at the redemption price 
of 100% of the principal amotint thereof, together "with accrued interest thereon to the date fixed for 
redemption 

SI JM» COUPON DEBENTURES BEARING THE PREFIX LETTER M 


fll IS41 3238 412G SUM K3W 
62 1542 3243 418T 5196 63U2 
70 1045 3297 4188 5196 6428 
120 1082 3304 4103 5200 0448 
133 1084 3317 4200 5216 8449 
135 1628 3321 4200 5227 6450 
198 1632 3322 4206 0286 6406 
271 1643 3334 4227 534X1 6497 
315 1667 3406 4235 5303 6545 
:»5 1K8T. 3407 4237 5312 6605 
3KT .1721 3424 4244 53 18 «U1 
4«Tl'725 3426 4247 5926 6037 


434 1775 3426 42U8 5329 6660 
430 1776 3 M2 4335 5331 6098 
452 1865 3448 4337 5379 6701 
536 1881 3464 4339 5381 07lO 
539 1892 3465 4379 5410. 6707 
562 1914 3483 4386 5411' 0784 
586 1960 3506 4387 5419 6814 

B96 9012 3516-4406 5437 6863 

596" 2Cfl3. 3510 4434 5438 6880 1 9172 
598 2029 3028 4475 5441 6882 9297 
652 2034 3546 4525 5483 6001 0322 

691 2104 3548 4549 5499 6907 KUO 
603 2105 3584 4062 0490 6016 9408 
60S 2106 3617 4586 0497 6910 04U9 
728 2158 3003 4587 50Ti5 6920 9535 
755 2166 3634 4588 5523 6925 9673 
761 2167 3635 4507 5550 6KW 0677 
764 2168 363* 4700 5553 6933 9786 
791 2199 3671 4704 £356 OKU 0787 
793 2211 3674 4713 5587 6946 9795 
981 2237 3876 4714 5590 6057 9N04 

WCi 2230 3083 4727 5605 7000 0848 

1013 2348 3695 4728 5649 7010 liKMti 
IMS 2349 3704 4729 5736 7037 10MB 

1072 2385 3750 4842 5737 7041 10035 

1073 2462 3788 4843 0740 7144 10076 
1085 2463 3844 4844 5744 T248 10080 
1120 2550 3851 4851 5745 7452 lOiflO 
1123 2568 3852 4852 5746 7474 10184 
1128 2591 3853 4853 5750 7512 10102 
1130 2598 3856 4854 5783 7517 UUIM 

1142 2605 3893 4880 5792 7518 10159 

1143 2044 3903 4881 5793 7552 10234 
1160 2647 3931 4884 5878 7574 10346 
1168 2603 3948 4885 5808 7578 10348 
1178 2694 3019 4887 5905 7H30 10352 
11*9 2701 3971 4889 6014 7U74 HCI70 
1193 2708 3979 4003 0027 7789 103W 
1195 2715 3087 4904 6028 7792 10389 
1226 2734 4015 4911 6004 7997 10390 
1270 27S7 4028 4963 6084 80111 10392 
1289 2802 4U31 4064 6098 8089 10399 
1322 2824 4043 4967 8099 8094 10400 
1354 2855 4041 4968 6100 82M2 10402 
1384 2873 4050 4969 6124 8203 10404 
1365 2044 4065 4997 6129 8281 10405 
1396 !3XM 4089 4998 6183 8422 10407 
1402 3012 4090 5009 6100 8489 10411 

1420 3003 4095 5011 G201 6554 10412 

1421 3111 4097 5042 6203 8560 10114 
1460 3112 4101 5089 6214 8561 10117 
1468 3115 4103 5105 6231 8583 10119 
1487 3137 4106 5171 6264 8564 10426 

1493 S2IO 4111 5173 6205 8565 10128 

1494 3212 4112 5190 0263 8571 10431 


8591 10443 11409 1274G 14651 15919 19013 21237 22307 23149 24120 

85«2 10445 1 1412 12700 11871 159HK 19016 21245 22411 33151 S4147 

8634 10446 11423 12762 14073 16054 19017 21277 22412 23157 24104 

8692 10447 11482 12706 14714 16055 19147 21341 22431 23173 24168 

W95 10457 11463 12852 14715 16151 19186 21368 22436 33174 24205 

8696 10403 11473 12660 14718 16557 JM1IH* 21424 22443 23177 24216 

8795 10472 11174 12861 14719 1WH7 19170 21449 2*444 23205 24233 

8807 10473 1 1475 12862 14720 16612 19219 21456 22461 23236 24266 

8820 10474 1147U 12888 14750 ]60]6 19230 21584 22464 23350 24207 

8828 10477 11511 12917 14755 l«M5aS 19255 21591 22465 23352 34208 

9030 10479. 1 1515 12980 14758 10660 19280 21592 22521 2= WOT 24269 

9040 104W6 11516 12SI91 14789 HifMI. 10289 21612 22522 '23858 24270 
9054 10487 I I50U 13014 14790 16686 JU.T.’S 21903 22532 23361 24275 

9059 10514 "11630 13010 14806 16088 lfttCj 219114 22546 23366 24280 

9101 10515 11660 13178 14947 16756 19335 21WI5 22551 23370 24282 

0112 10556 117;ci i:<25b 14985 10802 19:161 21908 22591 23371 24383 

»IW 10574 11733 13274 1.7024 1WW6 19:162 21909 22502 2X172 24284 

9139 10H!\8 11815 13303 15023 16058 19364 21915 22603' 23395 '24316 
0163 10610 11857 WHO 10108 17111 10067 21010 22604 2341*1 24318 

9164 10(127 11001 13355 "ljtfl30 1372*. mwi 21020 22624 23404 21321 

10628 11012 13426 .15130 17770 19703 21923 2262ft 23435 '24322 
10632 11013 13457 15111 17771 19TWI 21040 22640 2-tfl2 24357 

10656 11U32 13468 15151 17792 I9WW 21954 22648 2:M62 21458 

10657 11943 13475 15152 J77WI 19845 21990 22649 23481 24376 
10609 11990 13186 15163 17866 1985a 21901 22055 23484 24500 
10602 12003 13487 15164 lHueff. 19859 22014 22iHHl 23486 24391 
10665 12001 13402 15182 lKiii. 1 ! 19881 22lr23 22672 2319G 24302 
10667 12108 13527 15101 IHiBSI 19886 22024 22673 25497 24395 
]IM'rii8 12109 2357T 10195 18358 10922 22U5H 22670 2-U08 24307 
10697 12117 1:0425 15198 ]«U0 HK.MO 22H59 SHKii 2:»5;tl 24515 
1071*3 12144 I37C13 10204 IS342 19941 22061* 22ISKT 23546 24516 
10704 12156 i:t713 15205 18419 ]WK>3 221U2 22707 2:t547 24522 

10742 12157 13724 15213 18422 19905 22100 22717 23587 24520 

10743 12158 13725 10214 18443 20W48 22107 22718 23590 24524 

10745 12150 13735 1534!) 1K515 LSHW7 22121 22731 2:1501 24025 

1U740 1211*1 13770 15:172 18511! 20242 22I3I 22736 23669 24529 

l«7Wa 12177 1:1780 15:191 18617 20256 22127 22740 2IW82 24530 

10769 12178 13783 15302 18518 20257 22129 22742 2:1680 24531 

10770 12194 VMM 16394 18615 20286 22120 22745 211711 24532 

10797 12203 138-10 15403 18616 2IW34 22131 ^T74C 23759 24538 

16826 12222 1W41 15104 1W.R5 203411 221KJ 227i:0 a«85\ 2*039 

10844 J2223 13953 15436 IMWo 2»I4«" 22164 22785 2:1352 24540 

108*7 1224-1 14076 1 5437 18691 LIU 10 221H5 22786 23902 24556 

10850 12250 14078 15519 18692 20411 22174 ^!7a7 23030 24057 
1U851 122M 11150 15522 l«7n7 204-18 22194 22788 230-12 24652 
16871 1225*! 111.15 15547 18769 2H44W 22205 22N17 2:<KU 24653 

10683 1 2262 14156 15548 18771 21*450 22217 22812 23934 24607 

11*90 1231*9 1410(1 15593 18772 2oT*4 22218 22817 2:1943 24717 

10891 12310 14161 ]5DW 18797 20555 22219 ±!8&4 U:«*44 24741* 

10896 12338 14102 15740 18816 20795 22220 22K*4 2:W57 24744 

16929 12348 14160 15741 18817 2«w:«l 22222 22905 2:«>li8 24745 

10954 12419 14211 15742 18830 21*84-1 22224 22928 2:«97i! 24709 

11083 12432 14224 15760 18868 20892 22225 22977 2-J9T7 24773 

HIM 12451 14225 15763 18069 20803 22227 ^.*978 23070 24786 

11140 12451 14238 15766 18890 21019 2^147 22989 23080 24787 

ll»r> 12472 1-1264 15776 16891 2KU5 22248 220 K 1 23981 24817 

11203 1-2.173 14265 15777 18805 21086 22240 2!tf*IH» 240U7 21K11 

11204 12500 14286 15778 1BSXK1 21087 22257 23017 24611 24846 

11231 12502 14304 15787 18066 210X8 -22258 2!M2tl 241*2:1 24849 

11212 13517 I43JI9 15847 18907 21127 £2311 231131 211*28 21835 

11288 12318 14340 13850 18015 21134 22.415 23063 24057 24856 

11:I4C 12565 14531 15060 18916 21154 22316 2-J0M2 21067 240J3 

11347 12584 14553 15882 18930 21171 22317 2108:1 24069 UWXU 

11348 12583 14554 15WW 1KKI2 21181 22KW 23106 2HW7 25002 

11 383 12607 11576 15884 1X9:«211M1 22IW1 23120 24lHs» 25U67 

11405 12689 14622 15885 19011 21210 22:MM 23 IK I 24093 25008 

11406 12734 14629 15888 10M2 21220 22305 22148 2UW8 


The Debentures specified above are to be redeemed for the said Sinking Fund at the option of the 
holder (a) at the Receive and Deliver Windows of Citibank, N~A.. Trustt* under the Indenture 
referred to a bore, 111 WaD Street— 5th floor, New York, New York 10043 nr (h) subject to any laws 
or regulations -applicable thereto, at the main offices of Citibank. N.A. in Anv&terdam, Bruuek, 
Frankfurt (Mam), London (Citibank House), and Paris and the main office of KredSetbank Luxembourg 
5- A. in Luxembourg, the Company's Paying Agents. Payment at the offices referred to in fb) above 
will be made by check drawn on, or transfer to a dollar account maintained hy the Holder with, a bank 
in The City of New York. On the Redemption Date such Debentures shall become due and payable ar 
the Redemption Price ami on and after such date, interest on the said Debentures will cease to accrue 
and the coupons for such inrerest shall be void- 

The Debentures specified above should be presented and surrendered ar the offices set forth in the 

preceeding paragraph an the said date together with all inrerest coupons maturing subsequent to the 
Redemption Date. Coupons due April 15, IPS? should be detached and presented for payment in 
the usual manner. 

CONVERSION OF DEBENTURES INTO COMMON STOCK 

The above specified Debentures called for redemption may be converted ar the option of the 
holders Thereof at said Receive and Deliver Windows of Citibank, N.A., in New York and at the 
principal offices of Gtibank, N.A. in Amsterdam, Brussels, Frankfurt (Main), London (Citibank 
House), and Paris and the main office of Kredietbank Luxembourg S.A. in Luxembourg, into 
Common Stock of Monsanto Company upon surrender of such Debentures, with all unniatufed 
coupons attached, at anv time until the deici of business on said redemption date, at die conversion 
price of S85 per share oi Common Stock. ON SAID REDEMPTION DATE SUCH CONVERSION 
RIGHTS WILL TERMINATE AS TO ALL DEBENTURES BEING REDEEMED AS SPECIFIED 
ABOVE, Upon conversion of any Debenture, no adjustment on account of interest ar dividends will 
be made ana no fractional shares of Common Stock will be issued. 

MONSANTO INTERNATIONAL FINANCE COMPANY 
By; CITIBANK, N.A. « Trustee 

March 16. 198? 
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NORTHERN 

ROCK 

PERFORMED 
WELL IN A 
COMPETITIVE 
YEAR 



Mr. F. M. Osborn, CBE, DL. FCIS. FCBS1. 

At the Anmal General Meeting of Northern Hock Btddmg 
Society held ob 22nd March 1983. Chaum Fuller Osborn reported 
excellent progress in a year of fierce competition for both savings 
and mortgagee. A performance winch left the So cie t y we l l poised to 
meet and surm ount famr e challenge. 

In his report, Mr. Osborn made cbe following points: 

Assets: Assets at 3 1st December, 1982 exceeded £906 million, a solid 
increase of 15.85% over 1981. 

Liquid Funds Liquid hinds ar 31st December, 1982 amounted to over 
£1 76 miDran, representing 19.46% of roial assets. 

R eserves : Reserves increased ro£3S-2 milli on (4-22% of total assets), 
an exedkxn increase of 0.43% during 1982. 

Advances: A record £ 186.9 million was advanced in 1982. One in ten 
borrowers took out further advmces for home imp rovements. 

Investments: 107,000 new accounts were opened in 1982, arxi gross 
investments increased m £486.485 million. 




BUILDING SOCIETY 

Iteople with your interest at heart 

A Member of tteBufiding Societies Assochooo- 
Authorised far investment by Trustees. Assets exceed £906 million. 

CHIEF OFFICE: Northern Rock House, P.O. Bax No. 2, Gosfonh, 
Newcastle upon Tyne NE3 4PL Telephone: 0632 8S7I9L 
Consult telephone directory for your local branch. 


Memec lifts 
earnings and 
pays more 

SECOND HALF profits of Memec 
(Memory end Electronic Com- 
poaeats) surged by £311,000 to 
£1.12m- This gives a total of 
£ 1.97m for the year 1982, against 
£L57m in the previous period. 

The dividend is lifted from Sp 
to 3.3p net, with a final of 2-2p. 
The cost is £353.000- 

Turnover advanced by £4-21m 
to £12 -23m. After tax of £985.000 
(£743.000), the net profit came 
out at £983.000 (£828,000). Earn- 
ings are shown at 9.12p (7.6Sp). 

The group is engaged 
principally in the distribution of 
electronic components, micro- 
processor systems and related 
equipment. 

• comment 

Almost all of Memec’s 52 per 
cent Increase in sales came from 
new product lines. The brightest 
performer in this respect was its 
Am bar subsidiary, whose sales 
more than doubled to £2. 5m, 
with the addition of Matsushita 
to its Fujitsu franchise. How- 
ever, overall trading margins 
tightened a points to 16.1 per 
cent on a pre-tax profit increase 
of 25.3 per cent Although 
volume was up at Thame Compo- 
nents, that subsidiary's margins 
came under particular pressure 
from a decline in prices — by as 
much as half for some units — 
partly resulting from a build-up 
in the numbers of distributors 
in the market But prices are 
fi rmin g again, and Microcall, a 
new components subsidiary, is 
busy securing contracts with new 
companies In the U-S. Mi croc all’s 
contribution to the 1983 figures 
Is not expected to be significant, 
but the benefits of Memec's re- 
cent staff recruitment drive are 
likely to show through In higher 
sales, helping to nudge pre-tax 
profits up to perhaps £2.9m. The 
share price stayed steady after 
i the announcement at 370p. But 
on a p/e of more than 41, the 
market clearly has hefty growth 

in min d. 

Yearlings unchanged 

The interest rate for this 
I week's issue of local authority 
bonds is 10 1 per cent, unchanged 
from last week and compares 
with 13| per cent a year ago. The 
bonds are issued at par and are 
redeemable on March 28 1984. 

A full list of issues will be 
published in tomorrow’s edition 

W. Brom. Spring 

The directors of West 
Bromwich Spring have decided 
that the dividend for the Hi 
per cent cumulative preference 
shares due March 31 1983 will 
not be paid. 


UK COMPANY NEWS 

Nigeria’s problems start 
to hit Paterson Zochonis 


Financial Times Wednesday Match 23 1983 

U.S. holds back 
Brent Chemicals 




A SUBSTANTIAL drop in profits 
is expected by Paterson Zochonis 
in respect of the year ending 
May 31, 1983 The fortunes of the 
group are linked closely with 
Nigeria. 

In the six months to Novem- 
ber 30 1982 turnover fell by 
£10m to £13S.46m but profits be- 
fore tax was almost maintained 
at £ 12.95m. against £13.12m. The 
second half is expected to show 
a ** small reduction " compared 
with the first. For the whole of 
1981-82 the profit was £29. 83m. 

The group carries on business 
as West African merchant and 
manufacturer, and producer of 
toiletries, etc., including Imperial 
Leather products. The directors 
state that the half year’s figures 
are in line with indications given 
in the annual report last Novem- 
ber. 

Economic measures taken by 
Nigeria to reduce imports and 
limit the outflow of foreign ex- 
change are beginning to show 
in the reduction of group turn- 
over and an increase in interest 
charges, from £2.42m to £4. 04m. 
These trends are expected to 
continue throughout the second 
half. 

Higher interest charges have 


been offset by an £0.52m rise in 
Investment income and a £lm 
advance in the contribution from 
associated companies. 

Earnings are shown at 13.92p. 
against 13.09p per share, and the 
interim dividend is held at 1.33p. 
Total paid for 1981-82 was 4.5p. 

No account has been taken of 
the movements in reserves which 
would have arisen on the trans- 
lation of net currency assets to 
sterling at the rates ruling on 
November 30. The amount of the 
movement for the year in this 
respect will be finally deter- 
mined by the rates on May 31. 



First 

hall 


1982 

1981 


moo 

£000 

Turnover 

138.463 

148.504 

Operating profit 

10.862 

11.447 

Evciiange profit 

469 

•68 

Investment income ... 

2.390 

1.873 

Interest payable 

4.036 

2.419 

Associates — 

3.262 

2.283 

Profit before tax 

12.947 

13.116 

Taxation 

5.540 

5.969 

Minority interests — 

416 

534 

Attributable 

6.991 

6.633 

Praf. dividends 

3S5 

411 

Ordinary — 

631 

631 


• comment 

A recently increased manufac- 
turing base in Nigeria is proving 


a valuable shelter for Paterson 
Zochonis as that country's im- 
port restrictions begin to bite— 
the latest controls are likely to 
leave British exporters trade 
there at half the 19Si level. 
Nigeria now represents around 
70 per cent of the group's busi- 
ness. The indigenous operations 
are not only replacing the com- 
pany’s own UK exports, but also 
finding growing shortages push- 
ing up retail prices in a way 
that should protect profits 
growth even if volume falls. 
Meanwhile delays on payments, 
though not regarded as a serious 
risk, are pushing up borrowings. 
In the UK Cussons is suffering 
from the loss of the Nigerian 
business and is having to adjust 
its capacity but elsewhere per- 
formance is being maintained. 
So the outlook of a downturn to 
between £24m to £25m at full- 
time is not unrealistic provided 
Nigeria's import controls con- 
tinue to be reasonably effective, 
the oil price and the country's 
oil output stay relatively stable, 
and the packaging industry there 
does not run into major supply 
difficulties. Yesterday shares, 
after an initial adverse reaction, 
rose 6p to 132p yielding 4.9 per 
cent. 


Watmoughs increases to £1.8m 


AN INCREASE of 19 per cent in 
pre-tax profits from £1.53m to a 
record £l_82m has been shown by 
Wabnonghs (Holdings) for 1982. 
The dividend is being lifted and 
a one- for- five scrip is proposed. 

In the second six months 
profits rose sharply from £810,000 
to £144m. 

The directors say they intend 
to expand the group’s interests 
throughout 1983 and believe that 
further progress can be achieved 
in spite of the difficulties which 
continue to face the economy. 

The net final dividend has 
been lifted from 3.75p to 4.55p 
which raises the total from 5.45p 


to 6.25p. Earnings per 25p share 
are given as rising from 22.05 d 
to 26.33p. 

Turnover for this colour 
printer rose from £17.23m to 
£21.01m. The group's policy of 
seeking a wider spread of busi- 
ness. following the installation of 
additional capacity in 19S1, has 
enabled it to achieve further 
progress despite pressure on 
margins In all parts of the group. 

The reduction of borrowings 
was a priority of 1982 — they 
were reduced by over half to 
£1.85m at the end of the year. 

As a result of technological 
innovations in the group’s 


gravure interests contracts have 
been awarded for the Thomas 
Cook 19S3/S4 Summer Sun main 
holiday brochures, and by Avon 
Cosmetics. 

Packaging is improving with 
new contracts likely to show 
some benefit from the second 
quarter of this year. 

After extraordinary credits of 
£619.000— principally profits on 
the sale of an investment in 
Bemrose Corporation — attribut- 
able profits emeraAd higher at 
£2. 27m against £1.38m. 

On a current cost basis, pre- 
tax profits were reduced to 
£1.32m (£1.1 4m). 


REFLECTING losses in 
America, group profit of Brent 
■Chemicals International fell 
from £3.62m to £&2Sm in 1982. 

However, the directors are 
confident in the company's 
ability to resume its profitable 
expansion in 1983. and are 
raising the dividend from 2.3p 
to 2.5p net; the final being l.9p. 

The drive to reinforce profit- 
ability’ and improve productivity 
will continue, they state. 
Already an Increased level of 
business is being serviced by 
the group with fewer people. 

Jn his report the chairman. 
Mr H. W. Cross, says growth in 
earnings and returns on capital 
employed and sales were close 
to previously attained levels in 
all sectors except Brent Chemi- 
cals Corporation of Connecticut. 

The effect of the U.S. Indus- 
trial recession and the intensifi- 
cation of competitive pressures 
led to operating losses at that 
company. However, remedial 
measures were taken and by the 
fourth quarter the losses had 
been stemmed and break-even 
was reached before related 
interest charges. Including such 
charges the loss was £872.000 
compared with a profit before 
tax of £401.000 io 1981. 

The U.S. company's pro- 
gramme to reduce working 
capital employed generated some 
£Im rash during 1982, and con- 
sequently it had a positive cash 
flow in spite of the trading 
figures. Provided economic con- 
ditions do not deteriorate fur- 
ther the company is expected to 
make a net contribution to group 
profits in the current year. 

Mr Cross says the incorpora- 
tion of the Reddish companies 
into the group proceeded 
smoothly. The acquisition has 
strengthened the group's position 
in the food. dairi r and beverage 
markets, and has begun to make 
a satisfactory contribution 

Group sales for the year were 
up from £4S-56m to 151.79m. 
After tax, £ 1.39m (11.22m). 


minorities £94,000 < £87.000 > and;: 
extraordinary charge* £78Lfloa 
(£385,000). the attributable 
profit came out . at - -£1.03ao 
(£i.92m). Earnings were 4.9p' 
(8.1p) per share. 

During the year certain small 
businesses operating wen below 
the group’s standards were either 
merged with other units or dis- 
posed of. The net cost of certain 
of those measures have been 
dealt with in the extraordinary 
items and :he remainder have 
been charged against operating 
profits. 

• comment 

A second-half much Jn lino with 
the first left Brent Chemicals 
with pre-tax profits - slightly 
below market expectations. Vet 
Brent seems satisfied and the 
decision to marginally increase 
the fi"ai dividend reflects an air 
of confidence on prospects. The 
Ardrox division turned In a 
strong performance during the 
year and profits were pushed 
further by a £}m first-time con- 
tribution by Reddish. But profit 
advances in these areas were 
more than offset by the troubled 
U.S.-based Brent Chemical 
Corporation (BCC), which 
swung from a pre-tax profit of 
£401.000 in 1981 to a loss of 
£672,000 last year. The U.S. is 
seen as a key area for further 
acquisition growth, but Brent’s 
management hinted, only two 
months ago, that it would con- 
sider disposing of BCC H th e 
company failed to turn around 
this year. Since then the beard 
seems to have modified its 
stance. BCC apparently broke 
even in the fourth quarter of 
last year and is expected to con- 
tribute to ove rall profits . this 
year. Even so, BCC remains an 
important variable in assessing 
Brent's overall near-term' pros- 
pects l At lQ9p, the share yields 
an historic 3-3 per cent The 
price seems to have discounted 
a recovery in U.S. operations. 


BOARD MEETINGS 


Peachey reaches £3m at halfway 


THE SIX months to December 
25, 1982 saw pre-tax profits of 
Peachey Property Corporation 
advance by £332,000 to £3m. 

On earnings of 5p (4.4p) per 
35p share, the net interim divi- 
dend is being held at 2.25p. Last 
year, when profits were £6.72m. 
a total distribution of 525p was 
> paid. 

In the first half, net rents 
increased by £136,000 to £2. 54m 
: and profits 'on trading property 


jrinsiOTirouiga 


sales showed Uttle change at 
£849,000 (£853,000). As regards 
the extent of rental growth for 
the remainder of the year, the 
directors say this will, in part, 
be dependent of the success of 
new lettings- Meanwhile, trading 
profits in the second half are 
expected to match those now 
reported. 

Interest and dividends 
received at halfway rose by 
£171,000 to £225.000 as a result 
of funds generated from 


APPOINTMENTS 


property sales pending reinvest- 
ment. Other income amounted to 
£ 83.000 (£ 96 , 0001 . 

On the expenditure side, 
interest payable fell to £35.000 
(£88.000) while administration 
and other costs increased to 
£662,000 (£651.000). 

Tax took £l.54m (£1.38m) for 
an attributable balance of 
£1.47m (£1-2 9m) and. with divi- 
dends absorbing £668.000. earn- 
ings retained totalled £797.000 
(£618.000). 


The following companies have notified 
doces ol board meetings to the Stock 
Exchange. Such meeting* sn usually 
hold tor die oorp oee of considering 
dividends. Officio I indications ara not 
□vails bit as to wbathsr the dividends 
ore m tan ms or tins la end ths sub- 
divisions shown below m based 
mainly on last year's timetable. 

TODAY 

In te r i ms: Amalgamated Distilled Pro- 
ducts. Armstrong Equipment, Arthur 
Bell. Bluebird Confectionery. Bridport- 
Gundty. City of Aberdeen Land Asso- 
ciation. J, and J. Me kin Paper Mina. 
Sirdar. 

Rnetsj BICC Bests ball. Britannia 
Arrow. Britannic Assurance. CAMRA 
(Real Ale) Investments. Charterhouse 
Petroleum. Church. Richard Clay. Clif- 
ford's Dairies. Eagle Star. Falnriew 
Estates. Grove bell. Jones and Ship- 
man. Laing Properties, Menders, Ocean 


Transport and Trading. Pr 
SHkofene Lubricants. Slough 
United Newspapers. 

FUTURE OATES 

Campari International ......... 

Glaxo 

Bowden Group — 

LWT - 

Walker (James) Goldsmith 

and Silversmith 

final*— 

Be now Hepburn 

Black and Edgington — 

Bows tar 

Caffyna — ... 

Christies International 

Marlborough Property ......... 

Nawarthlll - 

North British Canadian Inv.... 

Sparrow (G. W.) 

Supardrvg Stores - 

Tallon - 


Mar. 25 
Apr. it 
Mar. 24 
Mar. 29 


Apr. 14 
Mar. 24 
Mar. 29 
June 6 
Apr. 6 
Apr, 27 
Apr. 14 
-Apr. 8 
Apr. fl 
Mar. 29 
Mar. 30 


Royal Bank of Scotland Group senior posts 


Is commodity broking 
really such an extreme 
form of investment? Do 
you either end up mak- 
ing a killing or killing 
yourself? 

Well, it all depends. 
Certainly, buying com- 
modities can be a more 
speculative exercise 
than, say, investing in 
shares. 

But by no means to 
the extent that some 
people (particularly 
stockbrokers, strangely 
enough) would 1 have you 
believe. 

Although your outlay in 
commodity broking is 
comparadvely high, the 
rewards that can be 
expected are propor- 
tionately much, much 
greater. 

And one advantage you 
have over the person 
dealing in shares is that 
you can make money 
even in a declining mar- 
ket. 

The controlling factor is 
the someone who hand- 
les your money. 

■ ■ — ■ 

If you take it to one of the 
larger, longer standing 
brokers, you may indeed 
make a profit. 

You may not. 

But what's certain is that 
there will be a lot of other 
clients’ money jostling for 
attention with your own. 
And, if your investment 
plans are big enough to 
be taken seriously, the 
last thing you want is to 
be the last thing on your 
broker’s mind. 

You want a commitment 
in effort to match your 
own in money. 

Which is why we 
unashamedly recom- 
mend ourselves. 


THE MYTH 




_>-^«**att**&* 


SSPSEBpe. 

tbt 



AND THE 

reality: 


Although we're a young 
company, we’ve got 
a great deal of experience 
behind us. 

The careers of Gerald 
Stagg and Stephen Parris 
span over 30 years and 
include much tune on the 
stockmarket as well as in 
commodities. 

But, obviously, experi- 
ence alone is not enough. 
And the main reason 
we've been able to 
establish ourselves in the 
marketplace so quickly is 
simply that we have built 
a reputation for good 
work and good service on 
behalf of our clients. 

To consolidate our initial 


success and to complete 
our range of diene 
services, we are now 
promoting The Com- 
modity & Financial 
Futures Fund Limited 
details of which appear 
elsewhere on this page. 


But, while we have every 
intention of continuing 
our success, we're not 
blind to the worries that 
people have about com- 
modities. 

Companies have been 
known to go under, 
because they are badly 
run businesses, taking 
their clients' money 


down with them. 

To guard against this, we 
operate a segregated 
bank account system. It 
simply means we have 
one account through 
which our business is run 
and another in which is 
placed your money for 
investment. 

The two cannot be 
intermingled 


So, you see that com- 
modity broking doesn't 
have to be run on 
the hit and miss lines 
that you may have 
suspected It can be 
an astutely managed 
business when the 
people involved know 
what they’re doing and 
care about how they do iL 
And, if your fears are suffi- 
ciently allayed why not 
give us a tail on 01-236 
1632. Or just fill in the 
coupon and we’ll get in 
couch with you. 

We’re confident we can 
make you fed on top of 
the world without want- 
ing to throw yourself off. 

fiend to: Parris Stagg Limited^ | 
j Bridge House, j 

J 181 Queen Victoria Street. ; 

| London, EC4 V 4DD. | 

i (Principal brokers to r 

* The Commodity & Financial I 

) Futures Fund limited} j 


Mr David J. Coulter has been 
appointed group finance con- 
troller and Mr Milt er R. McLean 
group secretary, of THE ROYAL 
BANK OF SCOTLAND GROUP 
from the beginning of May. The 
group comprises both Williams 
and Glyn's Bank and The Royal 
Bank of Scotland. Mr Coulter 
Joins from Time-Life Books 
(Europe) Inc where he has been 
for the past seven years, recently 
as vice president — financial ser- 
vices. Mr McLean joined The 
Royal Bank of Scotland in 1970. 
He is executive assistant to the 
deputy managing director of Tbe 
Royal Bank of Scotland and 
assistant secretary of the group. 
* 

Hr RL Millar and Mr B. A. 
M. BaOUe have been appointed 
executive directors of STAN- 
DARD CHARTERED BANK 
with effect from June 1. Mr 
Millar joined the bank in 1946- 
In 1980 he was appointed a - 
senior general manager. Mr 
Baillie for the past four years 
has been managing -director of 
Standard Chartered Merchant 
Bank 

• ■* 

Mr T. Boarke will be joining 
the board of Reed Executive sub- 
sidiary MEDICARE on April 5. 
Mr • Bourke, who was at Sains- • 
burys, joins as sales director. 

* 

Mr Mike Lewis has been 
appointed engineering manager 
of BUTTERWORTH SYSTEMS 
(UK). Croydon, an afiUiate of 
Exxon Corporation, with head- 
quarter offices in Flo r ham Park, 
New Jersey. 

* 

Hr Aziz Khan, formerly an 
executive director of Hambro 
Life,' has been appointed manag- 
ing director and chief ex ecut ive 
of CREDIT & COMMERCE 


INSURANCE CO. (UK), part of 
tbe Credit and Commerce Inter- 
national group. 

* 

HUNTER INDUSTRIES has 
appointed Mr David Lofting as 
managing director, Saphir Pro- 
duce Sales. He was marketing 
director of Sara Lee. 

: fir 

Dr Christine C h a l lls. deputy 
secretary at the University of 
Leeds since 1974, has been 
appointed secretary of. : the 
LONDON SCHOOL OF ECONO- 
MICS AND POLITICAL 
SCIENCE from October L 
* 

MARCONI SPACE & 
DEFENCE SYSTEMS has 
appointed Mr G. “ Feler " Lloyd 
as commercial director. He suc- 
ceeds Hr M. Alvarez who has 
been appointed group legal 
adviser to The Marconi Company. 
Mr Lloyd was commercial man- 
ager at Marconi Avionics. 

* 

DORMAN SMITH FUSES has 
appointed Mr Keith BL Pratt as 
marketing director. 

* 

Mr Charles B. Bn eke ridge has 
been elected as executive vice 
president of the Engelhard 
Industries division of Engelhard 
Corp.. New Jersey. He is chief 
executive of Engelhard Indus- 
tries. Sutton, with responsibill- ■ 
ties for operations in Europe and 
Australia. 

* 

Mr Richard Vanx has been 
appointed to the • new post of 
commercial director of BRITISH 
CALEDONIAN HELICOPTERS. 
He was the company customer 
services manager. 

* 

Mr Malcolm Williamson, pre- 
viously an assistant general 
manager of BARCLAYS BANK 
with responsibility for its plan- 


ning department, has been 
appointed regional general man- 
ager of the bank’s London 
regional office: 

*■ 

Mr Peter J. Taylor has been 
appointed chief executive of' 
SPINNEYS 1948 and Mr Brian P. 
Skinner joins the board with 
responsibility for the- Middle 
East. 

■* 

LINFOOD HOLDINGS has 
elected Mr Keith Edwards and 
Mr Jeremy Francis as directors. 
Mr Edwards is managing director 
of Gateway Foodmarkets, and Mr 
Francis joined Linfood as gro u p 
secretary and legal adviser in 
1982 having previously been 
company secretary and legal 
adviser of both Unicorn Indus- 
tries and Foseco Minsep. Mr 
David Fisher has been appointed 
managing director of Linfood 
Cash & Cany in the place of Mr 
w. A. Woolley. Mr Woolley is 
resigning from the Linfood board 
but will . be_ remaining, with the 
group to give assistance for a 
transition period on a consulting 
basis. Mr Fisher was marketing 
director. 

* 

A cable and satellite television 
joint-venture company. RACAL 
OAK, has been established at 
Fleet, in . Hampshire,, by . Racal 
Electronics, and. Dak Industries 
Inc. of California. Mr Werner 
Koester,' Vice 'president of 1 Oak 
Industries’ arid chairman ' 61 'Oak' 
Communications’ ’ Trie., ’ is' acting' 
m anaging- director -based- in the 
UK until - a permanent- appoint- 
ment Is made.. Sir. Ernest Hard-, 
son. chairman and chief execu- 
tive of 1 ' Racal ' ’ ElettMnlCs,' 
becomes’ Chairman’ of Rfical-Oak 
which will have three main divi- 
sions: hardware, operations and 
programming The hardware 
division has already been f Mined 
and is headed by Mr Geoffrey 


Address: 


TeLNo: 


FT/23/3 


jl firiqfr 


THE COMMODITY fe FTWAWfilAT. 
FUTURES FUND LIMITED. 

Tbe Fund wiQ Invest in physicals, fixtures and forward 
contracts in commodities and currencies, in all major 
particularly London and the USA. The main objective of the Fund 
is capital growth. 

ISSUE OF DP TO 2999999 UNCLASSIFIED SHARES 

of lp each as Distribution Shares or Accumulation Shares. The 


subscription lists open at 10 ara on 24 March 1983. The initial ofTcrpricc 
is £1.00 per Accumulation Share and £1.00 per Distribution Share, 
payable in full on application to The Commodity & Financial Futures 
Fund Limited, 48 Athol Street, Douglas. Isle of Man. 

These prices arc valid until 20 April 1983 and, it should be noted 
will carry a preliminary charge, the rates of which are set out in the 
prospectus. 

Shares in the fund may only be acquired on the basis of a pros- 
pectus, which can be obtamed from eitherThe Commodity & Financial 
Futures Fund Limited. 48 Athol Street. Douglas. Isle of Man or 
Tiirris Stager Limited. Bridge House, 181 Queen Victoria Street" 
London. EC4V 4DD. Td. 01-236 1632. 


Meadoweroft who join* tbe- board 
from Racal Data Communications 
Group. 

: • * .*. 

- Mr Peter Docker has been 
appointed to the new- petition- of 
mana g in g director of CAPITAL 
BREAKS, a mini holiday opera- 
tor in London. He has also been ' 
made marketing director for 
Sarova Hotels— parent company 
of Capital Breaks. He was pre- 
viously marketing manager for 
Capital Breaks and Sarova 
Hotels. 

* 

Mr Rod Gunner has been 
appointed chief operating officer 
of the STIGWOOD GROUP. ."He 
was managing director of 'the 
UK Group and chief flnam-d d 
officer worldwide and will retain, 
those titles. 

★ -V 

Mr Peter Barnes has been 
appointed group accountant' for 
the WILLIAM LEECH GROUP. 
He joined Leech Homes (North 
West), one of the four divisions 
of the company, in' 1977, was 1 
appointed company secretary 12 
months later and in 1979 became 
tbe division’s flnantiai director. . 

* • • ^ 

Mr R. D. Gee bas been elected 
chairman of the LONDON GOLD 
FUTURES MARKET from April’ 
1. Mr Robert Beale has hem- 
elected vice- chairman. v- 

' * ; : 

’ Hr' Don Roth we tl, a founder 
director of Mercury,'. Js-'to.. 
beco me gr oup- managng - director 
Of MERCURY AIRFREIGHT 
HOLDINGS from April, * when 
Mr Bertie Peart Smith s teps un - 
to become executive chalnMa 

Mr G, M. Cole has been 
^pointed a director at AKQ 
ENTERPRISES and its sub- 
sidiary companies South East 
Nursing Home Services, Cheam 
Kitchens, and Modular Bath- 
rooms. Mrs J. ML Price has been 

appointed a director of South 
East Nursing Home Service*. 

Mr Gerry Robinson has been 
appointed managing director for . 
CC SOFT DRINKS. He takes 
over from Mr Eric Walters who 
pax become chairman and manag- 
ing director of Grand : Metro- 
politan Soft Drinks mid Overseas 
Brewing Mr Robinson was sales 
and marketing director. 

_ Mj Yte MU, a director of Kraft 
Foods, has been elected deputy 
president of the FOOD MANTJT-. 
FACTURERS’ FEDERATION. 
Hr Hugh Bid well, chairman of 
Pearce Duff & Co., was elected 
vice-president. 

Hr John Chambers, sale* pro- 
motion manager at Allen, Brady 
and Karsh, Is to heroine manag- 
ing director of DON MARKET- 
ING. Mr John Donovan becomes 
chairman. 

Hr 

FIELDING & PARTNERS 
(AVIATION) has Appointed Mr 
R. W. Fielding, m r A. J. Money, 
Mr P. J. Stephens and Mr R. C. 
Weston as directors of the newly* 
formed company. 


■ ifi 1 

Jr* orH-jt. 
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IN September . 1981 Rory 
McLeod, newly appointed bead 
of news at tbe National Broad- 
casting School, walked onto his 
new office in London’s Soho, 
looked at the map on the wall 
and with a black felt pen drew 
an are cutting off the Brighton 
South Coast area from the rest 
of England. “I figured that 
the region was- a pftrm area for 
programming and revenue for 
an Independent; radio station,**- 
says McLeod, previously editor 
at Independent Radio News. 

Today Rory McLeod is pro- 
gramme controller of Southern 
Sound, the recently appointed 
independent, radio ' contractor 
for an area stretching from 
Bogaor Regis to Beachy Head, 
and biting inland as far as' 
Horsham. McLeod set up the 
consortium which, won that 
plum franchise, and Southern 
Sound could start broadcasting 
by September, neatly coinciding 
with the 10th anniversary of 
Independent Local Radio. 

The USA describes the 
battle for. the. franchise 
among the four original con- 
sortia as “ a hard fight ” — which 
Rory McLeod .was determined 
to win. “At the age of 21 1 was 
clearing out at a pig farm in 
Sussex. I decided I wanted to 
be a journalist. Radio Clyde, 
in Glasgow, had just started up, 
and I went up there, and sat 
on the steps of Radio Clyde for 
two days and ntights weaning a 
shabby raincoat and with a Leon 
Uris blockbuster for company. 

I just wanted a job. Finally 
they let- me in and made me 
office boy. On the first day I 
misused a piece of equipment 
and Injured a member of staff. 
After that things got better." 

Now the wheel has come full 
circle and Riory McLeod is busy 
sifting through 1,700 appli- 
cations for the 16 jobs on offer 
at Southern Sound. - - 

Recruiting skills are essential 
for any would-be radio contrac- 
tor in order to attract the most 
appropriate people, from the 
non-executive director with a 
peerage to the junior reporter. 
He must persuade the IBA that 
his consortium is better than, 
its rivals. Southern Sound’s 
main opposition was Channel 
Contemporary Radio, which had 
been around for about nine 
years m anticipation of a local 
franchise being offered. The 
chairman was local MP Geoffrey 
Johnson Smith, a former BBC 
producer and chairman of the 
Conservative Media Group. CCR 
also had Vera Lynn, the singer, 
on its Board. 

However, Southern Sound 
was not ladcing & muscle. Its 
chairman, Quinton Barry, a 
Brighton solicitor, stood as the 
Labour candidate for Brighton 
Kemptown in the 1979 election. 
The managing director, Keith 
Belcher, was formerly senior 
news editor at IRN. Other 
luminaries o& the Hoard Include.. 
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Rory McLeod of Southern Sound: an 


Ro0*r Taylor 

oM cinema Bn Portslade b die. site of die company’s new studio 


On the air with 
a winning sound 

Dominic Lawson tells how Southern Sound gained a radio franchise 


Lord Briggs, former professor 
of history at Sussex University, 
and Susan' Stranks, a former TV 
presenter. 

To assess what was likely to 
impress the fBA, McLeod 
' studied the composition of 
boards of all the consortia 
which had previously won 
franchises. Such a move is 
indicative of the well- 
researched nature of McLeod's 
camp aign, which involved the 
use of Brighton Polytechnic for 
less readily available informa- 
tion. 

The consortium met every 
Saturday for about five hours, 
and set up advisory groups on 
various areas of programming. 
Within six months Southern 
Sound had submitted a 600 
page application. 

That diligence paid off, and 
after a lf-bour interview with 
the IBA in the Grand Hotel, 
Brighton, Southern Sound found 
itself in a two-way play-off with 
Channel Contemporary Radio. 
“We all had a slap-up break- 
fast at the Carlton Hotel before 
the final interview with the 
IBA, which was. conducted by. 


among other people, Lord 
Thomson (chairman of IBA). 
We were seated round an oval 
table with small bottles of 

Perrier waster. I didn't like it 
much," says McLeod, plunging 
a cigarette end into what may 
once have been a cup of 

coffee. 

Among the proposals Southern 
Sound pi* to the IBA were 

ideas for programming, not 

just for year one but also for 
years two and three. McLeod 
says: “Our programming was 
not particularly ambitious. The 
IBA are no fools. They know 
that one can't realistically do 
more than one one-hour docu- 
mentary per week. We didn't 
promise anything. We never 
said 'we will V 

At the time of Southern 
Sound’s application, commercial 
breakfast television was seen by 
some as a threat to commercial 
radio. But in an interview in 
Radio tnag«Tin«» in November 
Belcher commented with some 
prescience: TV-am win be 
transmitting Sugared Frostie to 
the living room wallpaper while 
the Sugar Frosties are still 


eaten to the sound of ILR in the 
kitchen.” 

However many original pro- 
gramming ideas Southern Sound 
could put before the IBA, the 
first duty of any commercial 
broadcasting station must be to 
attract advertisers. Says 
McLeod: “ILR has consistently 
undersold itself. It's scandalous 
that with over half the coun- 
try’s potential audience, it can 
account for only 3 per cent of 
advertising spending. 

Indeed, independent local 
radio has often been accused 
of failing to generate the adver- 
tising revenue that its audience 
size would suggest, though in 
the light of the current IPA- 
Equity dispute at Channel 4, 
and the dire audience figures 
of TV-am, ILR seems quietly 
pleased with itself. 

Furthermore the IBA is ex- 
pected to announce shortly 
after Easter that battle can 
commence for the 50th 
franchise allocated to indepen- 
dent radio by the Home Office. 

Judging by the recent per- 
formance of ILR stations in 
generating advertising revenue. 
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the competition wiU probably 
be fierce; last year Independent 
Radio's gross advertising 
revenue was almost fSlm, a 20 
per cent increase over 19SZ, 
and this January's figure was 
8.5 per cent up on the same 
month in 1982. 

Independent radio’s bard 
fought battle to attract major 
national advertising received a 
boost in November when TDK, 
the cassette tape manufacturer, 
announced the first ever £lm 
advertising campaign on ILR 
for a single product. 

The IBA accepts that ILR 
ha<} had its commercial difficul- 
ties in the past, but insists that 
“ the new stations are learning 
from the older ones. Tight cost 
control is now tbe order of the 
day. Things are looking pretty 
rosy,” 

At Southern Sound. McLeod 
is setting up a network of 
agents who will live in the 
major communities in the 
catchment area. “We must be 
a channel, in the true sense of 
the word, not just a station 
yelling at the audience. We aim 
to have many advertisements 
from local businesses, such as 
hairdressers, who have not pre- 
viously thought of themselves 
as radio advertisers. Our eve- 
ning pro gramme rates will be 
only £730 for a SO second spot 
They can afford it.” 

On February 10 Southern 
Sound called for would-be In- 
vestors to put up at least 
£550,000 to provide working 
capital for the early stages of 
the station's development It 
looks as though the station will 
raise about £600,000, although 
ratification of all potential 
shareholders by the IBA is 
awaited. 

In fact Southern Sound 
could probably have managed 
with about £200,000 less than it 
called for, but it has con- 
sciously and rather conserva- 
tively aimed for very solid asset 
backing. So it is buying its 
own office, and developing it 
exactly to its requirements. 

Only the radio equipment is 
to be leased. Says Rory 
McLeod: “We're spending as 
much as possible on capital 
equipment and as little as pos- 
sible on drinks cabinets.” 

As if to emphasise McLeod's 
claim that “we are not going 
to be Radio Brighton " 
Southern Sound is not to be 
based in Brighton. “ Our 
station will be in a small town 
— Portslade. We bought a dis- 
used cinema there for about 
£85,000. We fell over one or 
two dead rats." 

On the cautious projection 
that Southern Sound will sell 
40 per cent of available adver- 
tising time in 1984. and 45 per 
cent in the following year, 
then 1985 should see the 
station breaking Into the blr/Jc 
at the pre-tax level by about 
£168,000. Quinton Barry Insists 
that Southern Sound will need 
no more than the one capital 
injection. “ Further . - invest- 
ment should be financed by 
internal cash flow.” 

So all seems set fair for 
Southern Sound. There are 
somg teething troubles though. 
It appears that after dusk, 
anyone tuning in to the fre- 
quency designated for 
Southern Sound is currently 
receiving Radio Moscow loud 
and dear. “ But we’ll get that 
changed,” says Rocry McLeod. 
Somehow, one believes him. 


Europe’s philanthropic league 


BY ARNOLD KRAN5DORFF 


BRITISH companies are more 
philanthropic than their con- 
tinental European counterparts, 
according to a new survey* by 
The Conference Board, an 
American-based independent, 
non profit-making research 
institution. 

The study discloses that a 
sample 47 UK companies each 
contributed an average 0.58 per 
cent of pre-tax profits in 1980. 
But although this figure puts 
the UK on top in Europe, it is 
still around half the percentage 
amount that U.S. companies 
give away every year to worthy 
causes. 

This is the first time that The 
Conference Board has looked at 
the practice of corporate contri- 
butions in Europe. Given the 
lack of tax Incentives in the UK 
it had always been assumed that 
British companies were far less 
generous than they obviously 
are. 

The survey, which covered 
170 companies in eight Western 
European countries, found tha* 
corporate contributions in the 
UK ranged from the equivalent 
of US$12,000 to 56.6m in 1980. 
In total, the 47 UK com parties 
gave away $27.87m; seven of 
them contributed more than 
$lm each. 

More than a third of the total 
was given to hospitals and other 
health institutions, around a 
fifth towards encouraging cul- 


ture and tbe am and about 17 
per cent to educational estab- 
lishments. 

The study found a big differ- 
ence in the pattern of corporate 
philanthropy across Europe. In 
West Germany, contributions 
ranged from $2,900 to $1.7ra 
while in Sweden — the least 
generous country — voluntary 
corporate donations ranged 
from 82,400 to just aver 
5800.000. 

The Conference Board points 
out that since income and cor- 
porate tax rates are relatively 
high in most European coun- 
tries. individual governments 
have traditionally assumed a 
major responsibility for financ- 
ing charitable needs. 

“The UK continues to stand 
out in terms of overall pre- 
occupation with philanthropy 
and non-governmental support 
of education and the arts, and 
the government plays a not 
inconsiderable role in maintain- 
ing and promoting an efficient 
use of funds and human re- 
sources on the private level,” 
says the study. 

“At the opposite end of the 
spectrum is Sweden, and to a 
lesser degree the Federal 
Republic of Germany, where 
the tolerance for high income 
and corporate taxes is pre- 
dicted on government's respon- 
sibility for basic needs. In 
Sweden, donations are not tax 


BUSINESS PROBLEMS 


Stolen cheque 

• « • 1 • • • 

With reference to the ques- 
tion in Business Problems of 
February 2 concerning a 
stolen cheque I would be 
Interested to know whether 
your opinion Is altered In the 
following circumstances. 

A crossed cheque is drawn 
payable to the firm John & 
Smeth. The cheque is stolen 
and tbe ampersand is changed 
to an “ F.” The cheque is then 
paid Into an account named 
John F. Smeth in a building 
society and shortly there- 
after all the money in the 
account Is withdrawn and the 
cheque is obviously accepted 
by the drawee’s bank. 

The circumstances which you 
postulate would make all the 
difference, because the cheque 
Is forged before it is paid into 
the account and liability for its 
conversion would inevitably fall 
on the buOdiug society. The 
original query seems to have 
been designed to postulate a 
situation where there was no 
forgery. 


• » • 2 • • • 


May I know why your legal 
staff when replying under the 
heading “ Stolen cheques ” 
(February 2) did not give the 
same reply as on May 27 1981? 

It was stated then that 
security was provided by 
writing the word “only™ 
after the payee's name, 
striking out the printed words 
“or order M and initialling 
the alteration pins the addi- 


tion of writing “ not 
negotiable ** across the 
cheque. This, it stated, pro- 
vided absolute security and 
imposed stringent legal 
obligations upon the bank 
concerned. 

We did not give the reply 
you suggest because we did not 
understand the question to have 
been directed as to how to 
secure a cheque in the post, hut 
rather to how much an imagina- 
tive thief might get away with 
and what the consequences are 
to the persons unwittingly 
involved in his scheme. 

3 

Stopped cheque 
in Scotland 

Please will you clarify the 
rights in Scottish law of a 
person who stopped payment 
of a cheque. 

My bank deposited my 
cheque of £314 in a frozen 
account for six months finally 
reimbursing me after I signed 
a letter accepting full respon- 
sibility. 1 had given the 
"cheque' to Laker Airways" the 
day before Its collapse. Tbe 
bank declined my request for 
interest. Should this not be 
paid to me? 

In Scotland, where a cheque 
is stopped, the bank will, in 
terms of the Bills of Exchange 
Act, 1882, lodge the money in 
a suspense account on which no 
interest is payable to the 
drawer of the cheque. The 
money will remain on such an 
account until the matter at issue 
is resolved and it is standard 
practice for the drawer of the 


deductible unless they are 
business related, in Gexmany. 
this understanding of the 
government's role combines 
with the population's penchant 
for science and culture to 
create a favourable climate for 
corporate support of both, with 
general welfare and health 
playing a minor role." 

In contrast to Europe, the 
generosity of U.S. companies is 
overwhelming, thanks to specific 
tax incentives and a strong 
social conscience. The allowable 
limit for charitable contribu- 
tions has recently been 
increased from 5 per cent to 10 
per cent of taxable income. 

On average, U.S. companies 
give away 1.1 per cent of pre- 
tax profits. In 1080 this 
amounted to $2.7bn. a 10 per 
cent increase over the previous 
year, according to the UJ5. 

Department of Commerce and 
the Inland Revenue Service. 

The U.S. government's moti- 
vation for giving attractive tax 
incentives is to encourage 
private industry to fill the 
financial gap left by public 
spending cuts for a variety of 
social, educational and com- 
munity services. 

* Corporate Voluntary Contri- 
butions in Europe, available 
from The Conference Board, 
Arenue Louis 207-Bre 5, B-1050 
Brussels, Belgium. Price $30. 
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cheque to be requested to sign 
a letter absolving the bank from 
any liability as a result of the 
uplifting of the sum. Although 
this seems inequitable, it has 
become the statutory form of 
procedure in Scotland. 

Part-time self- 
employment 

Although In full-time employ- 
ment, I am keen to start my 
own business on a part-time 
basis Initially. I should like 
to operate by means of a 
limited company. However, 
as I have certain covenants 
not to engage in any business 
outside my full-time employ- 
ment without obtaining the 
employer's consent first, I 
would like to use a "non de 
plume * If possible although 
still remaining In foil con- 
trol. Is this possible or is It 
absolutely necessary for me 
to form a limited company In 
my real name? 

What you propose is perfectly 
possible so far as company law 
is concerned. You do not need 
to use your own name in the 
company's name — - .although 
your name will appear as a direc- 
tor or shareholder unless you 
use nominees. However you 
may still be in. breach of your 
covenant not to engage in com- 
peting business, and such a 
course could Involve you in a 
liability for damages which 
could be substantial. 

No legal responsibility can be 
accepted by the Financial Times 
for the answers given In these 
columns . All inquiries wiU be 
answered by post as soon as 
possible. 



Be the first 
warning 

If one of your customers — or potential 
customers — Is getting into financial difficulty, 
shouldn't you be able to find out straight away? 

Now there's a service that enables you to do 
that. It's called Stubbs Name Matching Service. 
Quite simply, it checks your list of corporate 
customers, suppliers, even competitors if you 
wish, against data which we collect each day. 

If any one of them has been the subject of a 
county court judgment, compulsory winding up 
petition, a voluntary winding up, the 
appointment of a liquidator ox receiver, or has 
called a meeting of creditors, we will send- 
you printed details immediately. 

You will receive the information tbe next 
working day after we have collected it, if your 
office is in the City or central London. 


to see the 
signs. 

Otherwise, if you are outside these areas we will 
send it to you by recorded delivery post. 

The service is fast, accurate and it does all the 
work for you, cutting out human error Yet it can 
cost as little as £250 a yeaij depending on the 
size of your account list. 

Find out more about Stubbs Name Matching 
Service, by sending in tbe coupon below to 
6-8 Bo n hiU Street, London EC2A 4BU, or pbone 
Richard Sdmon on 01-628 3691 — today. 

Stubbs Name Matching Service 

Produced b-r-Duiir — ' L - 4 - J 


Dun&^BrStacct Memational 


Don a n d Bra d s treet for better business 


StnMw Name M atc hing Service Don & Bradstreet Limited 6-8 BonhiQ Street, London EC2A.4BU 

Please send me full details of the Stubbs Name Matching Service. 


Nome . 


-.Position. 


Company , 
Address — 


Postcode 


.Telephone Number. 
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Pbdam End. OorMng. Trt.(0 


Carr, Sebag Unit Trust 
57)63. Princess St., Maochnter 

&mm il 


Cent Bd. of Fin. wf Cbmcb «f B Mm« 
77 London Walt. EC2M1D8 01-5881815 

Im Fnd Feb 28. 23665 
Ful lot Sea Feb 28. 12440 

Orp Fnd Mr* Feb : 


Fundi la Court* 

Piddle Trustee. Kmgmay. WC2 

Capital Mar 10 

bmlaarlO. 

H Ml yield " 

*0ou«h. 


. (0306)885055 

m:& IS 

01-4054300 


HIH Samuel Unit TsL Btgn-t 
45 Beech SL EC2P2LX 
(BrfthbTioi 

W JBNBX. - 

fexsFr.--. 

Financial T run - 
jtt&Fsd HR.TH.. 

KMhF I. Growth 

-JhmticmTm 
( b ) Income Trust. 

’^l(«7 Tran 

1* 


HK Unit Trust Managers Ltd. fa) 
3Frederahs Place, ECM 8H0 01-588 41 U 

HK American Tyt. .. 

UK Enra lacsacTsL 
HK Far East 4 Ga Td 
HKCoaaa. AGen— 

HK Income Tit 

HKJaaanTB tS? 

HK MarOfi Lroders .(433 
HK Private Tst. [75.4 

HK Smaller Co's T9. TO. 7 

HK Tt cl aulogy TsL— Wl2 








a gaum 

^£5’. U * > : . 

iAccjjo. umtsL . 

Recovery 

(Accom Units)— . 
Seccno General. 

(tom lints) 
Smaltrr Cowparuei 
(Actwr Urals) . 



SEffi jyN? 

toed to ironies uaderCourt cordud. 


G.T. Unit 
16. Fhuhmy Cam. CC2M 70/ 

C.T. Cap. Income 

Do. ACL 


15, Moorgate, 
Income Frb2B . 
Do. Acctan 


HU! Ftmtttt 
£C2 01-6384121 

m i . ztM 


G-T.lncft 

S T. US. A Gen 

C.T. Japan A Gen 

C.T. F^STe*. Fd 

G.T, Wl. Fund.. 

GX FW East 4 

G.T. Tech. & GUI 

G.T. European Fund 

Gl & A. Trust (a) (g) 

5 RayMgti Road, Bremwood (0277)227300 

GAL— (607 64.8) *06| 427 

Gartawf* Fund Hhiugrn (a) <c) (g) 

2SL Mary Aae. EC3A8BP 01-6231212 

Australian Tmsx R4J 17 

Britblr 70. IAccJ — U3L2 
BrMshTsLpiuS — to* 

Commodity Sitae. — [50.4 

Fbedlmft... ^4.0 

Coh) SttaeTnaififl W2 

Si 

Ins. Agencies - 2438 

Inc. AbrtTv Ererni* . 1590 
Ml. Td. (Ace.) 49.0 

«r^TSi-r ED 


Parsonage Gdns, Manchester 061-8342332 
Arinrright Fd Mar 22 (12U 129A( -231 3.47 

Barclays Utdcana UtUaKcKg) 

Unicom Ho. 252. Romford Rd, E7. 01-5345544 




CtarWas Official iimsL FundU 
77 London Wall, EC2N 1DB. 01-588 1815 

I .1 i 44 


CMettatoi Trust Managus Ud (a) (g) 



11, New SL. EC2M 4TP. 




. ftdhCloL .. 

E®Ss’_ 

ttuMuac. 1 

Do. Income.. — 

Baring Brattwrt & Co. Ud. 

8. Behopsgete. EC2N4AE. 01 ^2838833 

S*52S==K Sgj :::i 3:38 

•toet s* Ay tor 29 (by 12 noon) 
B UMw d i Frsgnsshv Ngnt Cm. 

66 St James's Street, SW1A 1NE. 01-493 (111 
45MI . J 2. 





19 70N 

Bridge Fund Mp — g s r » (aXc) 

Regis Hse, KtoaWWam SL. £C4. 01-6234951 

tSSK=m M-d 



45J 

Ming «Tuev tWrd. fthw. Prion 



STO :- -:-W .. 

*W>ddy dealing £ty Dfc w toy. 

Crescent Unit TsL Mngn. Ltd. teXg) 

4 Mehmie Cres^ Cdlotu-gh 3 031-226 3492 

gaai a* 

r S| 3 | 

Crown Unit Trust Services Ltd. 

Crown Uc Hsc. Wokiap GU21 1XW. 04862 24933 

sssaanJ »b u^t ts 

Dartingtan Unit Trust MngL Ltd. 

- - 96JE. 080386227) 



Cret American 

^cSStnE: 

cSVo£i_.d 



30.91 -0A) 335 


DarthnMR, Tones Dewin T09 
Total Peri. umcTa. .pM 

Phnt B nw > Unit Fnd 

36/38 New Bread SL EC2M1NU. 01-638' 

Dec Inc Mush 1B._.|336J 358.71 .J 3.92 


.ml Trini. 

Otactt (MM) 

77 LotaanWMI. EC2 
Stockholders Mar 11. 

Do. Accun. UaH ... 

9 European Mar 11-1798 _ 

Next dealing kftth 25 

GriavesM Mgmt — Barringtsu Funds 

yt Gresham Street, EC2P2DS 01-606*433 

.ttfcz=l 

,-iVWd MaTlT-C 

BBBJgrr 

(Aeon. Units) 

Smaller Co Mar 18.. _ 

CAconn. Units)- 

North Am Mar lit — 

tSSJSS-w. 

( Accun. Units) 

Guardian Royal Ex. Unit Mprs. Ltd. 

Royal Exchange, EC3R30N 01-6288011 

UaLGREGdllFnlM.I 

GRENth. Am. fn.—l 
(agfGnanMTsi — 0675 


Investecnt Bank of bcbuol (a) 

aZssJFvS ?*’ 5 
"‘BneiWK - 

Key Fund Managers Ltd. (a)(g) 

)/3. WorddpSu EC2A2AB. 01-6286636. 

see S 3 *uj ^ 

Key Fhwd InL Fd 56 7 61.0-08 11. « 

Key SmaU Cd's Fd @630 2B27M *T3 3t» 

tOetuwort Benson IMt Managers 

20. Fmctvecfr Sr.. EC3 
KB.umtFd. lac- -.1149.7 

ICB.Umtft.Ac- 029.4 

K.B. Fd. In* TstS... 

ICB Kd.ln.TsuAcc.-__ . 

KBSatfrCoVdlflC. -S55 
K8.Sm.Cos. ft Jlcc — pib.6 
KB HMi Ytd. Fd Inc Ul 
KBHigiYMAcc. . KJ 

LAC UMt Trust MamgnMnt Ltd- 
The Stock Exchange, London EC2I4 1HA 5682800 

HEMftflUR! fte 1 ^ 

Lawson Fund I ha g w i Ud. to) (cl (g) 
<3, Ouriotte Sg v Edmbwgh2 031-2256001 
See Cm renctos page Maa F ri m m Stock E l lI Iiiii 
P ea S5i Page Satseday 

Legal & General (UnK TsL, Mngn.) Ltd. 
5 Rtyielgh Rd, Brentwood 0277 217238 

m?~w mi 

Leonine AdnWftration Ud. 

2 ft Mary Axr, EC3A B8P. 01-6231212 

KSSSS^rrM? S3 J 8S 


-2g 

i3J! J- 
iaa.« ;l 7' 
tjr o] - 24 J :*a 
745 a 0 44 

26QS -341 0 4* 
*7Z7j 553 

^"1 i 

raj s -2 71 5 ?b 
60S 8 -581 5 76 

aiHif 

MSN Unit Managers Ud. 

MGM Hie . Heene Re . Wcr-Jhng 01-o23 £21) 

SRSff-T Bl&J ^:?a 4 3iS 

NktHMmll Limited 
36 Berirelry ft . Lonftn W1X 5DA 
PMowr.ft.-l — — 

•UatutJwrjins — CM Drocuf 

(AamsUfe Management Ltd. 

SL George's Way. Stevenage 
GifllFvd IK. I75M I ,7951 

Growth U«ts . . 2C7 1 U2. ?l 

lad. GrrwUUimTrua.l5B 4 61.51 

Mayflower Management Co. Ltd. 

14-18, bnlor SL. EC2V TAU O'- -60b 8044 

585 ^ '-WW \& 

McAnaDy Fund Management Lid. 

RegH Hie, King WUliar Sl. EC4 01-6234951 
DriaM Inc Tn.Aec .1502 5)6] I J4 

Delphi I*. Til. Inc. (32.1 Mjl I 7<ji 

Uen Fund Act 1*0 4 1«« 1 3*9 

Glen Fund Inc. . Wl 44.3 1 3* 

Me neap Unit Trust Mngrs Ltd laKclIg) 
umcorn Hie, 252 Ramlord (to. E7 01-53* 5544 
Metop-. . - 164 0 688l*04| 439 


inter .... 

t Acaun lint) . 

furiband Mat 9 . 
Qiirrimid Mar 22 
Peosdxi Ex Mar 21 


_ _ 0)-494b634 

M*H«finionr.Fo.-| - - I I 10 72 

" uvl Amde • 


043856101 


IS 



Memery Fund Managers Ltd. 

30 Creiham St. EC2P 2EB 01-600 *555 Ext 524 


Amenoo Growth 


Mb 


BF.r* ..Bp 

Inc & Reowery _ . _ 762 
Int e r m UOnul.-— . 125 7 
(Acoxn. UiUul--- . 1M7 
Exempt March Z3 .. 98 2 

( Acorn IM) Mar 23 [lla7 


6511*03 072 
65U -0= 072 

j *2J 197 

:Si i ,? 

► 0 7 524 

► 12 2 » 

•X\ hs 

-4.2i 313 


Midland Bank Croup U.T. Mngn. Ud. 
Cotrtwood Hmne, Saw v Street. Head 



1 


TH 074? 74842 

*:tt IS 

_ *ij 

144 C elL 
194.7a *lj 

bkj *au 
BL7 .og 

W :H 552 
124.1 *lh| 552 
42.4V +UJ 1.94 

?S5 » 


83. 


95 ( *U L87 
70J *05 L5 
S2[ *06 15 
626 * 0J 3 1 
626 *0J 3 £ 


-0.5K L8T 


ms 

air 

572.71* iod 

6j5?J*u3 




Upjrd* Bk. IMt TsL Mngrs. Ltd. (a) 

SgtaSNfigV -**■»—■ 

- — 1262 

let, TrdmeAsgji.— .I.! U02 

Da. (Amri |_ 1336 

*f. darencan A Gen 77 J 

Du. lAroxnJ 111 

Small Css & Recy. — 9»9, 

SSuSdSSe'iimh.I-ipB.? 

De. (Aon.) -..{1755 




assrJMLL: 

NP1 Cseas Trw- .. 
(Accma. Unn3 


Cg° 

|a 4 

&°0 
b* 9 


1424 -flJI 
50 ta *031 
40 I 
64 8 
1612 
64 7U 
604to 
Ml 
104 C 
7*7 
116 Sa 


*12 

‘07 

*?S 


:5 k 


172 

3« 

tis 

078 

S8 

222 


Hat ronal Wnbvimter i»> 
lei-Chrap-m* ECrvbCll 01-72614*4 

CapiUi lAcoxn ) 

E-— •»*« 

ErtrJ inc. 

F.WCUI 
Growlh IIW 

Incsn-r . 

Japarmr & Pac Grh-R* 7 
North AffHUwtn T-j K J 

PortfoJi* IM N 148 J 

Recnwry Trim 173 5 

Smaller Companiev 1108 4 

HEL Trust Managers Ltd. ta) Ig) 

Mellon Cmet, Dorhmg. Smrer 0306 887766 

Nrivu. 1446 44.5f >2S 4« 

HeiUar Gdl & F I hi 4 UR *0g ID 

Mefcur Httfi Inc fcl *23 ifc? 

Hei liar immuuonal |74 4 84.11 *0*1 291 

Kortttgite Unit Trust Manage** Ltd. tcMyt 
i London Wan Btdgi. EC2M 5Pu 01-638 1712 

USSSrtiZy 17 BSS {S -3 1 28 

Harwich Union Insurance Croup (b) 

P 0 Box 4, NorwKIL NR1 3NG 0603 22200 

Grotto TV Fund (68*7 720 Im| -7 4| 40* 

Dppenhehner Fuad Management Ltd. 

66 Carmn Sc. London EC4 6AE 

' 01-236 3885 (Other Ural 

^af 133 

income A GrvwKh [25* *7-8 

SpecuJ SrtuMtom . Iw> 7 14. 

PrxCZcCX 


Save * Prosper 

Oversea* fm* >■' 
Europe 

STa-u 
u s 

Seitsr funds 

CammarhU 

Inr-b 

[utoxiwifixel.'l 
Financial Ski 
New iKlWIm (-'I 
Sulbn 

fteoal Situxnnn Fo 
Inti Bond Fj 


-continued 


Eurmpr inrpwi— 
Exempt Inti - 

It ftatona tagh I 
Depot mf 



TyndaU Manager* LU-a’ b'H 

;p Carwao* Raxb. I"W _ JW'2 ' «22e; 

iiradan SnuMin 




10 75 


Practical Acc KM5 

SlMCO Call FtotoT 
SIMCO 7-da> Fiutot 


baQJ 


:°A 


FkMh 


lii? 
1100 
7 87 


xtnumet 0*41-606* 

m ihb 


70SW| *0 7 

At 

: a? 


Ot-2476533 
aot 


SIMCO 7-rtaiFmxlt I — — 

“SSfiasuL-cidiB*- 

Pearl Trust Mamgers Ltd. (aiiglts) 

252. Mich Htdbum. WC1V 7EB 01-4058*41 

Peart Growth Fo . (42.6 JSv 

Acomi liM . . W4 6jg *03 367 

Pearl Inc . . W8 9 52W *o3 5.42 

Pearl UmtTs JSSi 63. Q ‘0^ J 74 

(Aooxn UrVo) HIS 90S r OH 4 74 

Pelican Units Admin. Ltd. (g)ix> 

57^,3 Prvtorvt St . MancheUrr. 061-236 5685 
PelvamUmh 11837 197 1) *21) 3 46 

Perpetual Unit Trust MngmL (a) (z> 

48. HartSL. Herder on Tlumei 044126868 

Growth . .. 0J7 6 

income- if 1-2 

Worldwide Recovery. |66 6 

Provincial Life Co. Ud 

222. Bishtongur. ECZ 
Prolific Far East . ... 165.8 
PtoWk G ilt Cap- >4? 

Prolific Hmn Inc . . 746 
Prolific i<m kZ 2 

Praline N Amer .. M2 
ProW* Spec Sta 
Prolific Technology ...1965 

Prudl. Portfolio Mngrs. Ud. la' (b) Id 
Hmaom Bam. EC1N 2NM 01-405 923? 

•: ::g§3 BS3:SSIiJ3 

Qulter Ma nagem ent Ca. Ltd. 
31-4SGrcstuur Street EC2 01-6004177 

2jj*am h£m? | 

8£SS5S& F eS?:li3 55? 1 lA 

fteUancr UnK Mgr*. Ud. 

Reliance Hie.. Timbridge WelK. kl — - 

Sws/aii? is 

S 3 rS^£TSiiS,o 1 . 5 ».» 

sssfexc. Btf. iKSflfl 1-8 

RathschOd Asset M an a gem e nt 

SL S* Hirin'! Lane, London EC4 01-2805000 

NC American Prop * .11001 1UM _1 — 

HCPmp^^Wr^r 27 ! - 

Neu Sub Period March 3UAprd 14 



276 

645 

154 

141 

L91 

038 


Sduudar Unit Trait Managers Ltd. 

Eon ignse Hum. P anuno mh . 

Am e rican .... . 

(Acoaa UtntsX- • 

AmtxatUB 

asss^v- 

MconUq). 

Eww . . 

^taumOMti) .... 

fe 6 "*"' 

lAtcixn Dirfoir. 

Sawvorr . 

iflSRjg 1 

Wt!, 

Tokyo 

(Accmn Units) 

5ifc-. 

‘gSt?. . .. 

•For U> omW Hxxfc 

j. Henry Schrader Wagg « Ca. Ltd. 

120 Chraptadr. London EC2 01-5M4000 

7 Day Special DM . . I - - I 11048 

Scottish Amicable liw. Mugrs. Ltd. 

150 St VmccfdSt. Glasgow 041-2982323 

Famiy Trust Accun.. |143 D 1SMJ *2 1| 4.17 

Scottish Equitable Fund Mgn. Ltd. 

31 Sl Andrews So Ednriawgh 031-5569101 

SBSIBI-^ jRh , M 3 % 19 

Dealing my v u d uth n 

Scottish Widows* Fond Ma i m g em eMT 
P 0 Box 407. Cdtoburoh EH16 58U 031-6S56000 
PegtuaTnotUar 22 (1233 132S -1.4| 3J4 

Fur SUdCfl see Bpsndaton Ftotd I* t|« n t 

Standard Life Trust Mg mt . Ltd. 

• i| George Sl, Edhburtfl EH22X2. 03122^2552 

SS^JK » 

Stewart Unit TsL Mangers Ltd.<a) 

45, Qurlattt So.. EduOundi 031-226322) 

American Find. . ..0555 


(AKtori Untftl 
Incsmr 
I Accum UMvl 
Ire im 
Accum UmH 
Hanaral Rewnnt 

IM 

jkonilnin) 

lAcomlMts) 
Seal me 
Small Cos. 

um Web loU - 


44 Tyoddl 



rsa unit Tract* uu (e: (»' 

PO Ba* 3, Kcern the. AMpeer. HarXyWO IPG 
H3M 62188 De*M ' 

TSBAmrrKan . 
pa Aaun 

tSB Extra inronw 



..J Gdl&Fvdlnt H7J 

MSS. - .._ 

Do. Accum . . W 5 

rsBSoutath. .. Kl; 

0* Acaxn . »i J 

TSaShadOsp* *0 

Do. Accum. . MS 

Meter Hank (a) - 

Waring Street. Brilast ?» 233 

(MUMerGrornU ... (58.9 *53» *07) ta 

UnK That Aeeaunt A Mgmt Ud. 

Regs Hit. KMB WBIwn St. EC« 9R. 01-623 4*51 
Fnwi Hie Fwrt. . -1702 747) | 383 

vanguard Trent Managed*- Ltd. . 
BMatfce.LafldM.EClAZEIi 01-236 5080 

«:1T 

Spread Mto, 16 .(1437 J 

Tran* Mar 16 M3 7< 

(Attorn Units) - {925 


i 

497 


286 


084 27 7771 


iFivu) . 
-Bril Hh Capital 
(ACam UMH) . .. 
^•European Find . 

t Japan Fund 

Oral. fTurs S 


Sun BM anc * Fund Management Udw 
Sun AHlkntt Hie , Hurshaan 04Q364141 

..j 336 

The F ami ly Find... 

Swiss Ufa Pen. TsL Mu. Co. UdJaMc) 
9-12 Chuptide. LwOua EC2V6AL 01-2363841 
EgwgbHL 


INSURANCES 

AA Fr lendt y sadety - . 

** ^*547 

AA FHtnfly Si 4hr Uf - 54M f - 

Abbey Ufe Assuranee Ca, Ltd. (i) 

1.3 & Puil Chwthyw*. ET4P 4DX 01-2464! U 


PKKb:~ 

Fined InL Att-f 


)AFM. m 
( A ccum UrrirsV- 
HiSh Yield.. 
jAcnxn Unitsj- 

SSsiSpft 

[Amn tin*) 

North American . 

(Acoxv mats)..-. 

Ovrrveas Growth. 

( Accixn Urals) 

Snuffer Cav „ — . 

(Accsm Untti- . 

Mb ot er Fund Mana g ers Ltd. 

Maurer Ntr. ArUnr St. EC4R 9BH 02-623 2050 
mnarr M*7tJj21 . JM7 63.71 J 544 

Evempi Feb. 28 .. . .{1404 HM 1 594 

MLA UnK Trust MopaiiL Ltd. 

OU Oueen StreeL SW1A9JG. 01-7228576 

MLA Units . . (1637 17L8| -051 241 

Fur ttc Haney htorfcef Trod 
fee Owremdm age MtaFri 
and Slack Eutange Ouftcs uu Sat 

Mtaray Johnstone U.T. Mgnt (a) 

163. Hope Street Glatgew. G22UH 041-271 5521 
Uuray American. . (733 79 O 1 300 

M ■] 

DnhAg (toy Friday. 

Na&onal Provident Inv. Mngn. Ltd. 

48, Graerclvvch Sl. EC3P 3HH. 02-6234200 

' L7 JHfll U 




Rothschild Asset ■teragement (a) (g) (z) 
72-80. Gairtmae Rd. Aylnbwy 0246 5941 

N.C. Dur Rev TMa..[l«4.0 X53 JU ♦ 

H C IncFdfr). .. U?«5 9 * 

N.C. America (IncKl) .1233.5 Z47A * 

N.C Aral (Accifil.. ■ 

NC Smaller CM*}. , 

Roaran Unit Trust MngL (a) 

City Gate Hie. Fnabury S* s EC2. 

American Mar 17. I17ZJ BIB 
SeoiriUev Manto22 [3545 37104-19 

huh virtd March 10 03 5 
Meeting Matth 16. .. R ’" 1 
Fixed Interrit. ... 

High Interest - . . 

Raya! Ufe Fd. Mgmt. Ltd. 

New Han Place. Liverpool L69 3HS 051-227 4422 

^3:sa « 

Royal Landau IMt Tst Mgrs Ltd 
Royal London me. Colchester. Ernes 0206 44155 
Capital Aeon Tnnt.H9.fl 10LH -OJJ 220 
Royal TsL Can. Fd. Mgr Ltd. 

48-5Q. Camon Sl, London EC4M 6LD01-2366044 

SSSSfeS::::'::-:^ 1 “WJil 

Pncev m torch IS. Neu dealing my Math 31 
S» A Pras ad r Sr»«qi 

4, Great Sc Hrirrs. London EC3P 3EP 
hd u — fl nn W Foxxri 

Bi 

Seiealneematloral . 

Um Grawih 




•Pneei dn torch 

fPriexs on Untfi Z Nrcr dratag 

Target TsL ton gs , 
lira. Mngr> J 
7-9, Breams BcOding. 


High-Yield - -. 

ISK^Cpl inc- Fd.: 

Gdl & Fad. ML Inc.... 
HWifttwti 

Income 

MJLBauL- . 
Gih&Fxd. IM-Grth.. 
ScDKtares 
UKEoudy 



a CWNal 

(mesouraf Tract. .. 
taSrauv Eagle 

ftnsrEwd 

SEH^ 

Pacific Rains .... 

MNnMotfi CipAal 


85Sk-_ 

Eflirity Ex Mar 22-1 - 
EqMiEvAcctlar22 

Touche, Remnant Ihdt Trust Mugt. Ltd. 
77-80 Gatehoaoe Rd, Agdetoxy. 029*5441 

TR Inc Gwlh Mar 23.136.3 M. 

TR Oteat Gch Mar2 B[3 Z? 

?sga«t%fc. 

Inc MtadMy Fund-.-DEZO 192.0 

Trudas' Uidoa'Utdt Trust Mam a u I ' 

100. Wood Street. E t2 • 07-628 BOH 
TUITT UvL. (792 4.43 

TransattauUc and Ken- Secs, (c) 

91-49. New London Rd.. CbelmvtertL 
BarMCta Mar 17 „ .0S.J 

. ___j Fiidlitoi> 

(Accum UnRs) 

S &W American 

UNctonoor liar 17 


Amerkaa &Geo. Fd.. 

• Fd. . 

SgS5-a«- ::: ' B « 

Barclays Life Assor. Ca- Ltd. 


(Accum. UnW). 

WKtom. hrMMllI, 
(Acorn. Units)- 



TRADED OPTIONS 


EUROPEAN OPTIONS EXCHANGE 


Sarlea 


Juno 


SepL ! Dec. 

Vol. i Last > Vol. Lost 


Stock 


OfFL e 

F.260. 

2 

10.90 B 1 





0;FL C 

FJ70 

91 

1 4 : 

3 

6-20 ! 

DiFL C 

F.276 

4 

1 2.50 ) 

14 

3.50 

p.'FL P 

FJ60 

— 

- 

2 

7 

D/FL r 

F.265, 

140 

6 ; 

2 

10 

DiFL P 

F.270. 

1 

! 8.50 1 

- 


GOLD C 

•400 

May 

5 . 41 B 

Aug. 

GOLD C 

8425 

77 

. 23 

17 

45 

GOLD C 

84501 

17 

, 12.50 

11 

81 

GOLD C 

3475, 

62 

a 

66 

21 B 

GOLD C 

8500 

202 

' 4.50 

38 

ISA 

GOLD C 

8560) 

23 

2 

17 

7.50 

COLD -P 

8390 

102 

5 




M7S[ 

S4 

5.10 



GOLD P 

6400 

47 

ll.SO 

12 

19 a 

GOLD P 

1425 1 

75 

20 

23 

26 8 

0 OLD P 

8450' 

48 

35 

— 

— 

123* NL 

81 87 91 
F.122.SO 

10 

11.60 

10 

11.70 

c 

F.127.SO, 

2 

1 6.90 

5 

6.70 

C 

F.130i 

F.135 

b 

4.10 

20 

4.60 

c 

505 

1 

— 

— 

c 

F.14Q 

30 

0.10 

— 

— 


F.1S0; 

— 

— 

2 

1.90 

P 

F.135 1 

20 

2 

— 

“ 

103* NL 

BO 86-95 

5 

4.50 



C 

F.UB 

14 

1 • 

120 

2 

111* NL 
C 

82 68-92 
F.112.5Q; 



7 

4 

c 

F.116. 

300 

1.90 

— 

— 

c 

F.l 17.501 

2b 

0.60 

- 

- 

10 NL 

82-11 86-89 
F.102.50, 20 

8.60 



C 

F.l 10' 
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FT COMMERCIAL LAW REPORTS 


Claim not excluded by arbitration award 


TELFAIR SHIPPING CORP 
v 

INERSEA CARRIERS SA 
Queen's Bench Division (Com- 
mercial Court}: Mr Justice 
Lloyd: March 17 1983 


" the Iraqi receivers for damage to The fact that it arose out of the 
cargo, nor the consequential same contract was not conclu- 


claim by the owners for an 
indemnity. 

The cargo claim was notified 


sive: for one contract could give 
rise to many causes of action. 

In Bnuwdeii r Humphrey 


to the owners nearly si* months (18S4i I4 QBD 14 1 Sir William 
after the arbitrators had been B ret t MR said at page 146: "Two 


WHERE TWO separate causes 
of action arise from the same 
duuterparty an arbitration 
claim on one cause of action 
is not barred by the fact that 
the other has already been 
referred to arbitration and is 
the subject of an award. 

Mr Justice Lloyd so held when 
refusing an application by the 
plaintiff charterers. Telfair Ship- 
ping Corporation, for an injunc- 
tion to restrain the defendant 
shipowners, Inersea Carriers SA, 
from proceeding with an arbitra- 
tion on the ground that all 
matters in dispute arising out of 
the charter of the Caroline P, had 
already been resolved by an arbi- 
tration award. 

+ 1r * 

HIS LORDSHIP said that by a 
lime chart erparty on the New 
York Produce Exchange form the 
owners of Caroline P chartered 
her to Telfair for a time- 
chartered trip. The vessel 
loaded rice in bags at Houston 
for carriage to Basrah in Iraq. 

When the vessel discharged, 
some of the bags were found to 
be torn and the cargo was dam- 
aged. The receivers of the cargo 
brought a claim in the Iraal 
courts against the owners. 

The owners gave notice of the 
claim to the charterers on 
April 15 1976, asserting that the 
damage was attributable to bad 
stowage, and was therefore the 
charterers' responsibility under 
the charter-party. 

In proceedings in the Iraqi 
courts damages of 79.490 Iraqi 
dinars were ordered against the 
owners. The owners had kept the 
charterers informed of the pro- 
gress of the Iraqi proceedings. 
?»«ii t-ad made it clear that they 
would be looking to the 
charterers for indemnity. 

Meanwhile, the owners and 
charterers had each appointed 
an arbitrator in respect of cer- 
tain other disputes which had 
arisen out of the charter at a 
much earlier stage. 

The arbitrators were never 
asked to consider the claim by 


appointed, and was finally dls- artions may be brought in 
posed of by the Iraqi courts long 0 f t j, e same facts, where 


the arbitrators had made u, ese facts give rise to two dis- 


their final award. 

Mr Cooke for the charterers. 


tinct causes of action." 

In Conquer r Boot it was held 


argued that it was now too late , hat WHS but a s i n8 |e 

for the owners to press their fteach of 1 ihtag “ 


claim for indemnity. He said .. „ sinclc cause of action. By 
the owners ought to have brought ronlrasr. j n Brunsden there was 


,SS rt t.S!i 0 single wrongful act of negli- 
arbitrators made their nnal n^nr Hriviria which psvp ricp ia 


arouraiore maae ineir until cent driving, which gave rise to 

* e JS l ra? * wo “P arat * causes of action- 
Conquer i Boot {1928} _ KB 336. a peni0na [ injuries claim and a 


In that case the plaintiff c j a j m f or damage to the cab. 
brought an action against a _ _ . 

builder alleging ihat he had On the facts or the present 

failed to buiid a bungalow in a case it was clear that the claim 
-good and workmanlike man- for indemnity was a separate 


ner." and giving certain particu- cause of action from the matters 
lars. His claim succeeded and which were dealt with by the 


he recovered damages. He then 
brought a second action in which 


arbitrators. 

In making their claim for an 


he claimed that the builders had indemnity, the owners were rely- 
failed to use proper materials, ing on a fresh cause of action. 


giving further particulars. His which had not been the subject 


second action failed. 


It was held that damages must judicial decision. 


be assessed once and for all in it followed that the rule in 


respect of one and the same Conquer r Boot did not apply 
cause of action: otherwise it so as to bar their claim. 


®P*» W Plaintiff The |hird qiie5lilin ar06e frora 


Mr Cookes Argument that .the 


respect of each defective brUT. "V ta cZnqtZr T BooE when 


By Parity of reasoning. Mr applied to arbitrations, might 
Cooke submitted that the owners have wider applications than it 


in the present case ought to have had when app ijed to actions. It 
included their claim for xndem- all depended, he said, on the 


nlty in the first arbitration. 


scope of the reference. In the 


The first question was whether present case the arbitration 
the rule in Conquer v Boot agreement provided “ should an v 


applied to arbitrations at alL dispute arise . . . the matter in 


The underlying principle was dispute shall be referred,” and 
the same in arbitrations as in the award stated that it was final 


actions and was expressed in the 


made in respect of all 


interest matters in dispute. 


reipublicne ut ait /inis (irium Mr Cooke relied on two cases. 


Fit is in the interest of the state In Smith o Johnson 11812) IS 
that lawsuits are not protracted]. East’s Reports, 213. 214. Lord 


and nemo debet bis vesari pro Lord EUenborough said: '* Where 
tinn et eadem causa [no-one all matters in difference are re- 


should be vexed twice by one ferred. the party . . . ought to 


and the same cause]. 

Those maxims applied to 
arbitrations and actions alike. 


come forward with the whole of 
to his case.” 

:e. In Dunn r Murray (1829) 9 


Accordingly, the rule in Conquer B and C 870, 78 8 Lord Tenterden 
v Boot applied to arbitrations as said that the claim was within 


it did to actions. 

The second question 


the scope of a former refer, 
was ence and that “if was the duty 


Correction 


whether the rule applied on the of the plaintiff to bring it before 
facts of the present case. The the arbitrator If he meant to 


answer depended on whether the insist on it as a matter of dif- 
cargo claim arose from the snme ference. and be cannot now make 


cause of action as the cause of it the subject-matter of a fresh 
action in the first arbitration, action.” 


In .Sotiros Shipping Ine v 
Solholt (FT March 15 1 the refer- 
ence to Hearen and Kestmon 
should he deleted and replaced 
hv Strutt v Whitnell [ 1975 J I 
WLR 870. 


Tombstone ads 


are no use 


burled in filing 


cabinets. 


FINANCIAL TIMES 
TOMBSTONE INDEX 



Start today, and in twelve month's 
time you’ll have a year’s collection oif 
FT tombstone ads to fit any handy 
bookshelf. 

Every month, well send you a 
compact A4 volume containing every 
tombstone that ran in the previous 
month, plus a detailed statistical 
market commentary. 

Each volume will be indexed 
every possible way. By borrower, by 
country, by manager. So you’ll be able 
to find what you want in seconds. 

The vast majority of Euromarket 
tombstones run in the FT. 

So the sooner you start taking this 
unique index, the sooner you’ll have 
a tombstone reference library that 
you’ll wonder how you ever managed 
without. 

The cost? 

Just £5 a month, plus postage. 

How much time does it currently 
cost you to dig out past tombstone ads? 
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His Lordship agreed that as 
arbitration was a consensual 
method of resolving disputes, it 
was open to the parties to agree 
that an award should be bind- 
ing in respect of differences 
arising after the date of the 
award: hut clear language would 
he necessary to produce that 
result. The arbitration agree- 
ment in the present case could 
not have that effect. 

There was no dispute relating 
to the cargo claim until long 
after the arbitrators were 
appointed. There was no evi- 
dence of any express agreement 
to refer the cargo claim to arbi- 
tration. and there was no reason 
why such an agreement should 
be implied or inferred. 

As for the authorities, it 
appeared from Lord Eilen- 
borough's judgment In .Smith r 
Johnson that the claim had been 
a “ mailer in difference at the 
time " and had been included 
in the matters referred. Dunn r 
Murray seemed to be a straight- 
forward application of what sub- 
sequently became known as the 
rule in " Conquer r Boot 

The owners were not prevented 
from pursuing their fresh claim 
in arbitration, either hy virtue 
of the rule in Conquer r Boot, 
or by reason of any agreement 
they might have made when the 
arbitrators were appointed. 

There would have been no 
point in the original arbitrators 
considering the claim for an 
indemnity until it was known 
whether the receivers’ claim was 
going to succeed in the Iraqi 
courts. It would have been quite 
wrong for the arbitrators to have 
held up their derision nn the 
other matters until May 1981. 
Good sense required them to 
determine the matters as they , 
arose. 

For the reasons given the • 
application failed. 

For the charterers: Jeremy 
Con kc ( Richards. Butler and Co ). 

For the owners: Charles 
Falconer (Clyde and Co ). 

By Rachel Davies 

Barrister 

* i 
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The list shows the 200 latest international bond issues for which an adequate «co«Iar> nwtelfflWa. For 
further details of these or other bonds see the complete list of Eurobond prices published on the second Monday 
of each month. The following are dosing prices for March 22. 


postponed 


By Mary Ann Si eg hart In London 

THREE public issues due to be 
launched this week have been post- 
poned in the Swiss franc bond mar- 
ket because of oversupply and lack 
of investor interest. 

Mafica. the subsidiary of Petrofi- 
na, the Belgian oil group. Banque 
Nadonale de Paris, and the Ameri- 
can Intern ahor.ai Group a U-S. in- , 
surance company, were planning to 
raise SwFr 100m each through 
Swiss franc bonds. | 

Despite the amount of unsold pa- j 
per in' the Swiss market, there have ; 
been 29 new issues this month. ; 
These latest postponements are a 
sign that the market has at least | 
temporarily had its fill. j 

Nevertheless, there were still two j 
small issues: a SwFr 20m, nine- 
year, 5 s * per cent bond from Fuji 
Bank, priced at par and led by SBC, 
and SwFr 10m. five year fi 1 /* per 
cent private placement for the Japa- 
nese gypsum producer, Yasuda Chi- 
yoda Kenza j. priced at 99b and led 
by Banque Morgan Grenfell en 
Suisse. 

The secondary market was slight- 
ly better after a lacklustre couple of 
weeks. Prices rose by about Mi paint 

Sanyo Electric's SwFr 100m, 10- 
year convertible bond was given a 
coupon of 3V: per cent yesterday by 
Credit Suisse. The conversion 
premium has been set at 23 per 
cent over a conversion price of 
Y501. 

The German market bad one new 
issue: a DM 200m, 10-year, 7^ per 
cent bond from the Inter- American 
Development Bank. It will be priced 
on Friday by lead-manager 
Deutsche Bank. Yesterday, it was 
trading at a discount of around IK 
points, which suggests that the final 
price may be slightly under par. 

Prices in the secondary market 
rose slightly, but turnover was very 
low. 

The dollar market was again ex- 
tremely quiet, with no new issue ac- 
tivity and secondary prices more or 
less unchanged. 
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By Our RMuidai Staff 


BIOGEN^ the biotechnology re- 
search company, which Is seeking 
ways of using recombinant DNA In 
commercial manufacturing pro- 
cesses, is seeking S57.5m in new eq- 
uity firnds through a public share 
offering in New York. 

Salomon Brothers and Warburg 
Paribas Becker have announced the 
company’s first public offer of 2_5m 
shares of common stock - repre- 
senting 13.5 per cent of Biogen's en- 
larged equity - at S23 a share. On 
this valuation, the Netherlands An- 
tilles-registered company would be 
worth well over 5400m. 

Formed nearly five years ago, 
Biogen counts among its present 
shareholders Sobering and Mon- 
santo, the West German and U.S. 
drug companies. International 
Nickel of Canada and Grand Metro- 
politan of the UK. 
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These securities have been sold outside the United States of America and Japan. This announcement 

appears as a matter of record only. 
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muHaia 


Murata Manufacturing Company, Ltd. 

{Kabushiki Kaisha Murata Seisakusho) 


4,000,000 Shares of Common Stock 

( par value ¥50 per share) 

evidenced by European Depositary Receipts 

ISSUE PRICE U.S. S6.148 PER SHARE ' 

(eqofrflfent, at die rate of exchange adopted for the purpose, to ¥1,449 per share) 


Nomura Internationa! Limited 

Robert Fleming & Co. Limited Societe Generate 

Baring Brothers & Co., Limited Fuji International Finance, limited 

Goldman Sadis International Coip. Yamaidu International (Europe) Limited 
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WALL STREET 

Fed upsets 
the debt 
digestion 

GROWING concern on Wall Street over 
the weight of impending funding by the 
U.S. Treasury was joined yesterday by a 
new uncertainty regarding the Federal 
Reserve's stance toward monetary 
trends, writes Terry Byland in New 
York. 

The credit markets, which must ab- 
sorb nearly $26bn in new Treasury secu- 
rities this week, were unsettled by sud- 
den fears that the Fed may tighten the 
monetary reins. 

The nervousness followed a press re- 
port that Mr Paul Volcker, the Federal 
Reserve chairman, had told the Admin- 
istration that the Fed was tightening its 
grasp of bank reserves. Officials at the 
Fed expressed scepticism of the reports, 
however, and the markets were unsure 
how much credence to place on them. In- 
vestors were also disturbed when a lead- 
ing banker told a congressional subcom- 
mittee that inflationary fears bad by no 
means subsided. 

An initial gain of five points in the 
Dow Jones industrial average was 
eroded by mid-afternoon and light sell- 
ing brought a final level of 1123.55, a net 


fall of 1.74. After a Commerce Depart- 
ment announcement that sales of du- 
rable goods had fallen in February. 
Shares traded totalled 80m with share 
gains of 807 balanced by share losses of 
764. 

In the credit markets, prices opened 
lower. Monday’s buying by short-term 
operators seeking to cover their posi- 
tions was dearly over and the lack of 
genuine retail demand, together with 
the mar keifs new-found doubts on Fed 
polides, sent yields on Treasury bills up 
by four to 13 basis points, with the shor- 
ter dates hardest hit 

The outcome of the Treasury bill auc- 
tion late on Monday left the market fac- 
ing some of the highest yields on short- 
term bills since mid-November. The av- 
erage discount on three-month bills was 
8.434 per cent and on the six-month bills 
8.535 per cent 

This meant an unsettling prospect for 
yesterday’s auction of $5.5bn in four- 
year Treasury notes, which were al- 
ready trading in the market on a when- 
issued basis, showing yields of 10.14 per 
rent 

With longer dates diffi cult to sell at 
present the market expects to be se- 
verely tested by the outcome of yester- 
day’s four-year note issue, by today’s 
seven-year issue and Thursday’s 20-year 
bond issue. 

The market was further dampened by 
the continued firmness in Federal funds, 
which traded at 8% per rent - at which 
level the authorities supplied an unus- 
saHy large $2.5bn in temporary reserves 
through customer repurchase agree- 
ments. 


Three-month Treasury bills stood at a 
discount of 8.55 per cent and the six- 
month bills at 8.59 per cent The bell- 
wether long bond, the Treasury 10% per 
cent of 2012, rallied from an early 96%, to 
close at 97%2, little changed on the day. 

Goodyear tire weakened to S28 after a 
profits warning but Massey-Fergusson 
remained unchanged at 53% on their lat- 
est trading statement IBM, the mar- 
ket's favourite stock, shaded to $100% 
and Pan American at $57*. 

S hares opened firmly, with technolo- 
gy and energy issues still wanted. How- 
ever, the momentum died away as credit 
markets stalled, and the mood was a 
little less confident than last week. ILS. 
industry has already increased its bank 
borrowings to meet an expected upturn 
in demand, and tighter monetary poli- 
cies would hurt the industrial recovery 
on which the market advance has been 
based. 

2n Toronto, a strong advance by gold 
issues - in line with a firmer bullion 
price - led the market higher, supported 
by pipelines and financials. However, 
the transportation and metals sectors 
were weaker. In Montreal, banks 
showed a firmer trend. 

FAR EAST 

Prospect of 
rate cut 
buoys Tokyo 

SIGNALS that an early cut in the Japa- 
nese discount rate was under official 
consideration took Tokyo stocks upward 
with a flourish yesterday, with blue 
chips leading the way to a further record 
high in the Nikkei-Dow Jones market 
average. 

The indicator reached 8,281.59, up 
46.69 from Friday’s peak, and trading 
continued actively at some 330m shares 
against the 340m notched up before the 
market’s long weekend. The stock ex- 
change index improved 3.73 to 610.32. 

One dealer said that foreign investors 
were using the weaker yen to good buy- 
ing advantage. 

Among the biggest beneficiaries were 
the electricals, amid reports of an up- 
turn in U.S. video recorder demand. 
Sony added Y120 to Y3.740 and Pioneer 
Y30 to Y2,580. 

. Elsewhere "Takeda ‘ Chemical . ad- 
vanced Yll to Y905, followed by other 
pharmaceuticals. Of the car makers Toy- 
ota was Y20 ahead at Y1.080 while foods, 
trading houses and textiles also rose. 
The exception was the mining sector, 
which generally lost ground. 

Government bond prices firmed on 
rate cut expectations, with yields down 
10 basis points at the long end. 

Stock turnover remained on the thin 
side in Hong Kong but prices recovered 
from Monday’s slide to leave the Hang 
Seng index 26.34 higher at 981.45. 

Properties, beset that day by poor cor- 
porate results and rumours of isolated li- 
quidity problems, this time showed rises 
of 25 cents for Cheung Kong at HKS9.35, 
30 cents for Sung Hung Kai Properties 
at HKS6.50 and 15 cents for Hongkong 
Land at HKS4.05. 

Profit-taking eroded a higher opening 
in Singapore, and resilience in commod- 
ity and construction issues was offset by 
weakness among property holders, 
where Selangor slipped 20 cents to 
SS5.15 and Singapore Land 25 cents to 
SS7.80. 

Of the hotels, Shangri-La held at 
SS5.10 after announcing dividend and 
scrip plans. In vehicles Cycle and Car- 
riage. the day’s volume leader, gained 15 
rents to SS5.15 while MUI, rumoured to 
be considering a bid for C&C, was also 
active but relinquished 12 cents to 
SS3.72. 

AUSTRALIA 

Mines advance 

MINING stocks led a broad upward 
trend in light Sydney trading fuelled by 
firmer gold prices, an upturn on Wall 
Street and strong first quarter U.S. GNP 
figures. 

BHP put on 18 cents to finish at 
AS6.30, CRA rose 13 cents to AS4.48 and 
MIM 12 cents to AS4.12. Western Mining 
gained five rents for a AS4.10 close but 
CSR slipped six cents at AS2.52. 

Some resource and industrial issues ; 
improved in Melbourne. 

SOUTH AFRICA 

Golds firmer 

GOLD shares reacted firmly to fairly 
strong demand in Johannesburg as the 
bullion price edged past S420. 

Heavyweights gained a rand or more, 
with Buffels putting on R3.50 to finish at 
R51, while among lower priced produc- 
ers Venters closed R1.50 ahead at 
R17.50. Other minings and financials fol- 
lowed the trend, Anglo-American adding 
60 rents to R20, but De Beers held 
steady at R7.95. Rustenburg Platinum 
put on 36 rents for a R5J5 close ahead of 
interim results. 

Industrials were quiet 


LONDON 

Confidence 

hesitantly 

reinforced 

MORE SETTLED trading conditions re- 
turned to London yesterday as the calm- 
er atmosphere on foreign exchanges and 
sterling's steadier performance against j 
the dollar encouraged a partial rally in 
government stocks and helped leading 
industrial shares to recover much of 
Monday’s falls. 

Confidence was far from fully re- 
stored in equities, but occasional buying 
was soon reflected in toe leaders which 
edged higher for most of the trading ses- 
sion. Oil price fears were surfacing 
again, although underlying sentiment 
was helped by preliminary indications 
of a growth rate of 4 per cent in the U.S. 
economy. 

After a reduced volume of business, 
toe FT Industrial Ordinary index closed 
at the day’s best with a rise of 7.9 to' 
660.4. 

The easier trend in period money 
rates saw short-dated government 
stocks improve before closing a shade 
below the best with gains ranging to %. 
Exceptionally, Exchequer 14 per rent 
1986 recorded a rise of % to 107%. 

The longer maturities also failed to 
bold best levels, with quotations usually 
easing back by around a quarter after 
showing earlier gains ranging to Y« and 
occasionally more. 

Oils attracted a reasonable level of in- 
terest on hopes that the Opec agreement, 
would hold. Ultramar rose 17p to 512p in 
a market short of stock, while Shell 
firmed 6p to 434p. 

Press comment attracted buyers to 
Standard Telephones and Cables, and 
its close was 15p up at 246p. Racal 
moved up 6p to 455p for the same rea- 
son, while GEC at 206p and Thorn EMI 
at 487p improved 4p apiece. 

Standard Chartered Bank, supported 
up to 485p immediately ahead of its bet- 
ter than expected results, touched 50 9p 
before closing a net 25 better at 494p. 


The major retail banks staged a useful 
rally as buyers appeared. NatWest led 
the improvement with a gain of 18p at 
570p. 

All the major components of mining 
markets staged a strong rally after sub- 
stantial losses in the past couple of 
weeks. South African golds surged 
ahead, boosted by the firmer bullion 
price which encouraged widespread buy- 
ing interest in a market short of stock. 

Outstanding performances among the 
heavyweights came from Randfontein 
which advanced £5 to £85 and Buffels 
which surged £2^ to £37%. 

Share information services. Pages 32-33. 



EUROPE 


Currency 

stability 

heartens 

WIDESPREAD belief that toe realign- 
ment of the European Monetary System 
has resolved the recent turmoil in for- 
eign exchange markets, brought worth- 
while gains in most centres. 

In Frankfurt, investors shrugged off 
fears that the revaluation of the D-Mark 
will damage West German exports and 
sent share prices soaring across the 
board, pushing the Commerzbank mid- 
day index up 21.5 to a 13-year high of 
879.7. The Frankfurter Allgemeine Zei- 
tung closing index rose 6.40 to an all- 
time record of 291.45. 


Brokers reported that foreign inves- 
tors bought heavily into West German 
equities, expecting to take a profit when 
weaker EMS currencies, now at the up- 
per limits of their new trading levels 
against the D-Mark, slip downward. 

Banks led the early gains on the basis 
of Bayerische Vereinsbank’s solid 19B2 
performance and the expectation of sim- 
ilar results from Commerzbank and 
Dresdner this week and Deutsche Bank 
next week. 

These and the motor, stores and 
chemicals sectors registered the biggest 
gains - BASF adding DM 5.10 despite a 
21 per rent fall in pre-tax profits - and 
equities generally benefited from a drift 
away from the stagnating bond market. 

Domestic bond prices were well main- 
tained in a lethargic market. The Bun- 
desbank sold public paper totalling DM 
27.7m to balance the market, against 
purchases of DM 45.6m on Monday. 

In Paris, prices staged a smart recov- 
ery in calm trading, reflecting the un- 
winding of forward orders by foreign in- 
vestors who had anticipated the franc’s 
devaluation. 

Stocks with a strong export bias at- 
tracted particular interest, according to 
traders. Banks, electricals, oils and tex- 
tiles were favoured but foods and metals 
lacked lone and chemicals declined. The 
market indicator showed a 1.35 per cent 
gain at the close, up 6.55 per rent over 
the last four weeks. 

A firmer U.S. dollar boosted senti- 
ment in Amsterdam, leading to gains in 
most actively traded stocks. Dutch inter- 
national groups led the advance, with 
Unilever, Royal Dutch Petroleum and 
Akzo all very firm on foreign demand, 
particularly from the U.S. 

Bond prices there were mainly lower 
on small turnover. 

Stocks rose sharply in active trading 
in Brussels as investors took the revalu- 
ation of the Belgian franc as a “vote of 
confidence” in the country’s economy, 
according to one dealer. 

Profit-taking after recent advances 
left prices generally lower after thin 
trading in Milan, however. Industrials 
and financials weakened, but Olivetti 
and Montedison reversed the trend. 
Prices fell back in a poorly traded bond 
market 

Banco Santander led a widespread 
advance of banking stocks in Madrid. 
Electricals also improved and chemicals 
showed small gains. 
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BNP 

Europe’s leading 

commercial 

bank 


Banque Nationalede Paris, the largest 
bank in France, second largest bank in 
the world* has ar : ntemational network 
extending throughout seventy-seven 
countries worldwide. 

BNP offers its clients unrivalled resources 
and worldwide connections concentrated 
in the trading and financial centres of Europe, 
North and South America, the Middle and 
Far East, Africa and Australasia 


Banque National© de Paris 

Head Office 

16. Boulevard des Italians,- 75009 PARIS. Tel: 244-45-46. Tlx: 280 605. 


* Source American Banker July 1982. 
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FINANCIAL TIMES 


ARCHITECTURE AT WORK 

1983 Award for Industrial and Commercial Buildings 


Applications are now invited 
for the 1983 Financial Times 
award for an outstanding work 
of industrial or commercial 
architecture. The award which 
seeks to encourage the 
improvement of industrial 
architecture was expanded last 
year to include a wider range 
of places where people work. 


Entries are not restricted to 
architects but are open to all 
professional categories within 
the building industry. Owners 
and contractors are also 
invited to nominate such 
designs for consideration. 

Conditions: Nominated buildings 
must have been erected in 


the UK and completed within 
the two years ending 
December 31, 1982. 

Nomination Forms together 
with Conditions of Entry 
can be obtained directly 
from: “ Architecture at Work 
Award,” Financial Times, 
Bracken House, 10 Cannon 
Street, London EC4P 4BY. 


.Closing Date for Entries: Friday, April 29, 1983. 
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68 19 f5 
18040 M 
n2Sa 7 tb 
64 2 1 21 
i 26 

p(1 10 12 
• 42 

J»S 1 
360 3 0 8 
124 42 17 
1S2&1 6 
544 46392 
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UGMH XX tt O'* 
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Mae* w tt 046V 46 
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MgM, a ire «■* tt* 
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UanK re 116 iC5% 3*», 

MtfCttt 664Z010 21 31% 31* 
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Ussmf 207 n. .a* 
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Seles figures are uraffioaL Yearly highs and lows rafted the 
previous 52 weeks plus the current weak, but not the tales! 
trading day. Where a sp*i or Block dtvtdsnd amounting to 25 
per cant or more has been pad. the year's hrgti-tow range and 
diwdwid ora shown for the new stock, only. Unless otherwise 
noted, rates or tXindeodB are annual doburaamenis based on 
the latest dedendion- 

a-dtwlantl also extra[s). b-wawal rate of dnadend plus 
stock tMdond. c-*quldaUng dividend, dd-calted. d-«w yearly 
low e-dMdend declared or paid <n preceding 12 months, g-efe- 
vioend hi Cwwdten hmds, wk^ecl to 15% non-residence let. h- 
(teMend docterad after spM-up or slock dividend, f-dtvklond 
paid this year, omniod. deterred, or no aclion taken at latest dt- 
vtdond meeting h-dMdend declared or paid tfm year, an accu- 
mulative issue with (tendends in arrears, n-new issue in the 
past 52 weeks The Iu0f-4ow range begets with the sun 0 tra- 
ding nd-next day neltvery P/E-p nc a awrW ig s ratio rnDvidend 
declared or paid In preceding 12 months, plus stock dnMend 
8-stock spin Dividends begins Mm date 0 spflL ste-sates 1- 
avtdand paid In stock In preceding 12 months, esi mated cash 
value on ett-dMdend at etc-dtetrtbuUon date u-naw yearly high, 
v-trading halted vWn bankruptcy or recekranfap or b«ig re- 
orymised under the Bankruptcy Act. or aeoaities assumed by 
Such companies, wd-when dralnbuled. wi-whtn issued «w- 
with warrants, a-ex-dvidend or ea-rlghiG Bdte-ex-dstnbuaon. 
xw-wtthout warrants y-e*-dnridend and sales tn tuft yid-yieid. 
■ in full. 
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WORLD STOCK MARKETS 
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_ 25*k 
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_ lffW 
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_ 14W 


AtkcnxEnmn 

_ 14V» 

- 







■ ikntin 

_ 13% 


BkMoe«l — 

- 28% 

+ % 

Bk Now Sow.— 

.. 41 

+ % 

Basic Rbubicm 

- 1.85 

- n o/ 

BeflCMb 

_ 25 

+ v» 
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- 15 

+ % 
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- lfiVh 

- 

BP Canada 


- 
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_ 27% 
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_ 31 

_ 

* C. Fond 

.. 10% 

- % 
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- 25% 
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- % 
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_ 1B¥» 

+ % 
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_ 23% 

- % 
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-% 
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- % 
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- % 
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_ EQ 

+ % 

Qrtng (TU 

_ 13% 

+ % 
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. 21% 

-% 

Can Baku A .. . 

_ 19% 



- 2.S8 
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- 7% 

- % 
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, 1.85 

+ 0 02 

Dmbks Mums _ — 

_ 34% 

- 

Dana Has 19** 

- 

Daaa Petralma — 

3.3 

-0.1 

Don Fmakas A 

40% 

-% 


1B% 

-% 

Dantai . 

_ 24 

- % 

Fata* Ltd 

_ S3% 

'1% 

Gcasor . — 

22% 

+ % 

Smcrfaiav ... 

19% 

+ % 

aMMiA.- 

19S 

- 

Srit Canada 

13% 

- % 

GaRsBBBn Rbl 

1.4 

- 0.01 

Hawk Sri Cm 

_ 17 

- 

Hudson Bay Mna 

. 18 

- 

Htatam'iBat 22 V, 

- 

Hnckf QD 

_ a% 


lawsca 

. 35% 

-% 

boa 03 A _ 

. 28% 

-% 

lata — — 

15% 

- % 

laU ... 

. 18 

- 


28% 

_ 

Mac-BMaf 

29% 

+ % 

Mortal Spmcar 

10% 

-% 

m b 

4JH 

-0.1 

MdmrnHon 

30% 

-% 

MW — 

27% 

-% 

Hun Qorp . 

57% 

- 

RaL Sea Prods A — 

10 

. 

■bath Mtos 

22% 

~% 

Mma A4qta 

3% 

- 

Nfe Tehran 

97 

+ 1 

(MaNOdPM 1386 

- 

Pk&Dwb 

1 06 

-0.04 


91 

+ 3 

PMkn __ .... 

21 

- 

PboerOeM 

21% 

-% 

Pawn Carp Cm .... 

14% 

- % 

IfcekK Spin 

5% 

- % 

Rman 03 7«a 

-Vs 

RaadStarinoA 

15% 

_ 

Ha Aigon 

45% 

- 

Reyri Bank 

31 

+ % 

HoyriTnabnA 

24% 

+ % 

Sceptre Rk 

5% 

- 

SngoB 


- 

SkelCMA 

20 

- % 

SaariatCm A 25V» 

- 

Tech B 

1% 

-Vie 

Team ICanedi) 

28% 

+ % 

Thome Mam A 

31 

+ % 

Rmnai On Bari «. 

45% 

- % 

Tremaha A 

22% 

+ % 

IrauL Ob. Pipe 

25 

-% 

Watar (HI Has 

21% 

- v« 


Whom Tims 13% 


total (Go* 
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AUSTRIA 


Mar. 22 

Price + or 

Creditanstalt «.. 
Goeuer... — 

220 | +2 
225 . 

Landerbank....-.! 

Perlmooser 

Steyr Daimler,...i 
Vettseher Mag...l 

210 : +5 i 
364 +14 

202 ! -4 


BELGIUM/LUXEMBOURG 


Mar. 22 Price ; + or 
• Fra. — 


ARBED 

Banq Int A Lux. 

BekaartB... 

Ciment BR 

Cocker ill 

Delhaize 

EBE8 

Electro bel 

Ftbriqua Nat..... 

G.B. In no 

GBL (Bruxi 

Gavaerx 

Hoboken 

Intercom 

Kredietbnnk...... 

Pan Hldgi — 

Patroflna 

Royale Saiga 

Soc Gen. Banq.. 
Sac Gen Beige.. 

Safina 

Soivay 

Traction Elect... 

UCB - 

VIolloMont 


. 1.348- 
. 8,900 
.- 2,310 
. 1890. 
98 

. 4,300 

I 2.220. 

5.140’ 
. 8.830 
. 2.800 
.. 1.780 
,i 2,070 
. 4.420 
1.660 
4,995' 
.1 7.810 
.■ 4,875 
. 6,510 
■ 2,755 
, 1.545 
4,400 
, 2.490 
i 3,120 
' 2.930' 
: 4.300 


+ 50 
+ 1 


+ 10 
+ 160 
-20 


+ 30 
+ 30 
+35 
+ 20 
+ 50 


-20 


-10 
+47 
+ 65 
+ 50 
+ 30 
-10 


DENMARK 

Mar. 22 

' Price 
* 

+ or 


387 

+ 8.6 


299 

+ 38.6 


440 

+ 19 


284.6 

+ 8.2 





307.6 

+ 8 


137.6 

+ 12.6 


870 

+ 20 

Forende Damp.. 

205 

+ 11 

GNT Hldg. 

279 

+ 24 

Z-S-3-H- 

430 

+ 60 

JyeKe Bank. 

520 

+ 80 

Novo ind 

2140 

+ JO 

Privatbanken 

279.6 

+ 34.E 

Provlnobanken.. 

239.6 

+ 31.6 

Smklth iF.l— i 

250 

+ 16 

SophuaBerend.. 

805 

+ 60 

Buperfoa 

157 

+ 10.4 

FRANCE 



Mar. 22 

Price 

+ or 


Frs. 


1 Emprurrt 41% 187! 1.9B2 

+ 17 

I Emprunt 7X 1974 8,560 

— 120 

CNE 56 

3.123 

+ 127 

Air Uqulde 

464.9 

+ 9.9 

BIC 

455 

+ 2 

Bouyguea 

749 ' 

+ 24 

BSN Gervais 

1.508 

-15 

err Alcatel 

830 

+ 13 

Carr o Tour _ 

1.297 

—28 

Club Madit. „... 

Sfifi 

+ 9 

OF AO 

461.5 

+ 3A 

Cie Bancaire 

303 

—1 

Coflmeg 

150.0- 

-0.1 

Creueot Loire 

57.0 

+ 1.4 

Party 

645 

—10 


677 

+ 2 

Eaux (Cie Gen>. M 

264 

+ 3 

El f. -Aquitaine- ... 

120.7 

—0.1 

Gen. Occidental . 

478.5 

+9.5 


52.0 

+ 2.5 

Lafarge -Coppee 

267.01 

+ 6.9 


1,415 - 

+ 115 

Log rand 

1,760 

+ 5 

Maiaons PhenlX.. 

406 

+ 15 

Mat ns 

1.209 . 

+ 59 

Michelin B.._ 

810 

+ 22 

Midi >Cie> 

700 

-5 

Moet-Henneuy... 

925 

+ 15 

Moulinex 

77.0 

+ 0.3 

Nord Eat. 

49.4 

—0.1 

Pernod Ricard.... 

446 

+ 8 

Perrier 

256.5 

+ 9.5 


158.8 

+ 0.6 

Peugeot-SA - 

178 


Poclaln 

95 

+4 

Pnntempa Au 

118.2, 

+ 0.2 


374 

+ 2 

Redoute 

897 

—3 

Rouisel-Uclaf 

275 1 


Schneider 

117 A 

+ 9A 

Seflmeg 

186 

+ 1 

Skis Rossignol .... 

770 

—40 

Telemech Elect. 1 1030 

+ 5 

Thompson (C9F|. 

183.0 

+ 3.9 

Valeo 

247.5 

+7.5 

GERMANY 



Mar. 22 

Price! 



Dm. 


AEG-Telef 

51.7 

+ 0.9 

Allianz Vers. 

675 

♦ 14 

BASF 

133.9 

+ 5.1 

Bayer 

129.1 

+ 2.7 

Bayer- Hypo 

299.S 

+ 6.9 

Bayer-Vereln 

333.5. 

+ 6 

BHFBank- 

284 , 

+ 8.5 

BMW 

288 1 

+ 3.5 

Brown Bovari_...' 

171.3 

—4.7 

Commerzbank... 

164.3 

+ 6 

Conti Gumml 

80.8 

+0.9 

Daimler Benz.... 

458 

+ 8.S 

Dr-gusaa. 

261 

+ 36 

Oemag 

175 . 

+ 6 

D’sche Babcock 

162.51 

+2.5 

Deutsche Bank../ 

311 | 

+ 6 

Oresdner Bank... 

172 

+ 6 

GHH 

180 ! 

+ 1.5 

Hochtief ............ 

527: 

+ 2 

Hoechst 

138.3! 

+ 4.3 

Hoeach 

43.5, 

+ 0.3 

Hoizmann iP) 

550 1 

+ 20 

Horten 

147 I 

+ 6 

Kali und Balz...„. 

171 ; 

+ 2 

Karstadt 

265 

+ 9 

Kaurhol - 

240 1 

+ 7 




Kloeckner. 

43.5 


Krupp j 

64 

+ 2 

Unde 

346.6 

+ 3.6 

Lufthansa .! 

109.5 

+ 2 

MAN 1 

167 

+ 8 

Mannesmann „J 

163.5 

+ 3 

MercedesHld .J 

404 A. 

+ 9 

Metal Igesell 

237 ■ 

+ 2 

Muench Rueck... 

822 1 

+ 6.2 

Preussag ! 

226 . 

+ 8 

Rhetn West Elect; 

191 A 

+ OJ 

Rosenthals 

308 1 

+ 16 

Sobering 

328 ‘ 

+ IO 

Siemens 

317.2 

+ 6.6 




Varta. ■ 

186 

+ 2 

Veba — 

159.6 

+ 2.3 

V.E.W. ,.| 

140 . 

+ 2.6 

Vercin-West ' 

301 

+ 2 

Volkswagen i 

171.5 

+ 4.5 

ITALY 





-»- 

Mar. 22 

Price i 



Lire i 


Banca Com'le.... 

55.5W 

+ 150 

Bastogi IRBS 1 

290.2 

-4.8 

Centrale ' 

2.800; 

-40 

Credito Varesino' 

5.460' 

-50 

Fiat 1 3,050 

-71 

Finslder^ ; 

68.4 

♦ 4.4 

Generali lAssicl..’ 

134.500 

+ 100 

Invest. 

2.696 

—6 

Ital cement ^42,950 

-180 

Montedison 148 

+ 3 

Olivetti 1 

3.100 

+ 1 

Pirelli CO ' 

8.375 

-95 

Piretl Spa. 

1.933 

-17 

Sma Viscosa. 

1020- 

-IB 

Toro Assic. 113,710 

—89 

do. Prof 

10,800 

-150 


NETHERLANDS 


Mar. 28 


: Price • 
< FIs. ! 


+ or 


ACF Holding .... 

Ahold 

AKZO 

ABN 

AMEV 

AMRO 

Bredero Cart 

Bos kail a west .. 
BuhrmannTet .. 

Cel end Hide 

Elsevier NOU .. 

Ennis 

Euro Com m Tst 
GtsL-Broeadee .. 

Heineken 

Hoogovena 

HunterDougias . 

Int Mullor 

KLM 

rtaadcn 

Nat Ned cert 

Ned Cred Bank.. 
Ned Mid Bank .. 

Ned Uoyd 

OceGrlntan 

Om mo ran (Van).. 

Pakhoed 

Philip* 

Rijn Scbeide ..... 

Robeco 

Rod am co 

Rolmeo 

Rorento 

Royal Dutch 

Stave nburga . .. 
Tokyo Pac Mg - 

Unilever 

Viking Re 

Vml stork 

VNU 

West Utr Bank .. 


. 155 ■ 
147.0- 
54.8 
I 365.5 
.1 118.0 
.! 56.4 

. 182.8 
.■ 46.5 

40.3 
.- 28.5 

/ 250.0 
; 138.5 
I 79 Af 
. 144.0 
.i 124.6 
23.2 
.> 16.2 
24.1 
' 169.5. 
.! 32.9 

158.2' 
. 29.3. 

. 147.8 
.- 1082 
.1 187.0 
.! 24 - 

.1 51.5 

,- 40.1 

4.9- 
.1 270 
.' 127.6 
.1 252.0- 
. 184.7 
. 102.8 
.! 76.5 

235.8 
,! 211 • 

. 104.5 
,! 65 1 

77.B 
. 114.5 


+4.5 
+ 1.0 
+ 5.9 
+ 1.9 
+ 0.4 
+ 0.8 
+ 0.5 
+ 0.5 
+ 0.5 
+ 8.5 
+ 5.0 


+ 2.5 
+ 2.3 
+ 0.2 
+ 0.3 
+ 0.5 
+ 6.0 
+ 1.6 
+ 0.2 
—0.4 
+ 1.8 
+ 0.3 
+ 5.2 
+ 1 
+ 0.9 
+ 13 


+ 3 
+ 0.5 
+ 3.6 
+ 1.3 
+ 3.4 


+ 5.3 
+ 5 
+ 2.0 


+ 1.2 
♦ 152 


NORWAY 



Mar. 22 

I Priee 



jKronar 


Bergen* Bank ... 

! no 

+ 1 

Borregaard 

153 

+ 1.5 


117.5 

+ 1.5 

Creditbank ... . 

‘ 126.5 

—0.5 


71 



219 

+4 

Norsk Hydro 

299 


Storebrand 

< 145 

+5 

SPAIN 



Mar. 22 

Price 

+ or 


• S 


Beo Bilbao. 

249 

+6 

Boo central ...... 

289 

♦ 6 

Bco Exterior 

207 

+3 

Bco Hlspano 

837 

+ 6 

Bco Santander.. 

268 

+ 10 


346 



. 150 



54.5 

+ 0.5 



Petraleos 

86 

+ 1.8 

Telefonica 

' 64 


SWEDEN 



Mar. 22 

Price 



Kronor. 


AGA 

334 

—4 


390 • 

+ B 

ASEA (Free) ...— 

543 

-17 


1500 . 


A -la* iCopcOi 

131 

+ 1 

Boltden . 

337 . 
740 

—3 




203 

—5 

Ericsson 

400 

+ 5 

Esselte (Free)—. 

229 

+ 1 

Fagersta 

345 

+ 18 

Fortla (Free) 

445 

-5 

Mo och Dorn 

273 

-2 


302 - 

-4 : 

Sandvik B (Free) 
Skandia 

300 ' 


845 ' 

-6 

Skan EnsMkfa- .. 

254 

-1 

SKF B 

no 

-5 

St Kopparberg.. 
Sven Handelsbn. 

500 

160 

+ 5 
-2 


228 


Volvo B iFreei—. 

400 

-1 

SWITZERLAND 




+ or 

Mar. 22 

Price 



Frs. 



■nk Leu 


do iPartCertsi 


600 

4,000 

1.085 

1,800 

1,430 

1.945. 

2,660 

540, 

3,800 


+ 10 
+ 76 
+ 10 
+ 30 
+ 15 
+ 10 


1,540 


+ 15 
+ 50 
+750 
+ 50 
-25 
+ 10 
+ 15 
+ 20 


251 


+3 
+ 15 
+ 2 


775 
i 375 
815 +5 
323 +2 
- 7,100 -SO 
' 1,270, +5 
. 3,260 +50 
2,680 —20 
17,150 


AUSTRALIA 

Price ■+■ or 
Mar. 22 Aust. % — 


ANZ Group......... 

Acrow Aust i 

A.O.D 

Ampol Pet 

Assoc- Pulp Pap 
Aust. cena Ind.. ' 
Aust Quarant ... 
Aust. Nat. Inds . . 

Aust. Paper 

Bond Hldgs 

Boral ' 

Bougainville 

Brambles Inds ...’ 

Bndge Oil 

8HP 

CRA 

C8R- 

Carlton Jrlttd- .. 
Castle maine Tya 

Coles iG J.) 

Comaico 

Consolidated Pet 

Costain 

DunJop. .... 

E.Z. Inds 

Elders (XL 

Energy Rea 

Oen. Prop. Trust 

Griffin Coal 

Hardio iJ.i 

Hartogon Energy 
HerakJWy Times 

ICI Aust. 

Jlmbalana (fiOclp 

Kia Ora Gold 

Lend Lease.. 

Leonard Oil 

MIM 

Mayne Nklese.. .. 
Meakatharra .... 

Myar Emp. 

Nat. Aua. Bk. 

Na«V8 

Nicholas Kiwi ! 

North Bkn Hill ... 

Oakbridga 

Otter Expl ........ 

Pancan 

Pioneer Co........ 

Roc krttA Col man 

Repco. 

Santos 

Smith iHi 

Southland Mtn'g 

Sparges Expl 

Ttios. Natwkte — 
Tooth 


UMAL Cons 

Vamgaa. 

Western Mining... 

Weatpao 

Wood side Petrol 

Wooiworths , { 

Wo r maid Int) 


3.46 

1.3 
0.53 

1.35 
1.85 
1.08 
2.1 
2.1 

1.74 

1.03 

2.5 

2.32 

2.35 

2.4 

6.3 

4.48 

2.52 

2.6 
3.96 
2JS 
2.2 
0.15 
0.9 
0.97 

5.48 

2.53 

1.33 
1.6 
6.00 

3.55 

1.4 
2.00 
1.57 
0.28 
0.2 

3.75 
0.06 
4.12 
2.8 
1.7 

1.34 
2.43 

2.75 
1.85 
2.15 

1.05 
0.58 

1.4 

1.56 

1.7 
0.95 

4.35 
2.95 
0.2 
0.29 

1.5 

2.8 
1.55 
5 J6 
4.1 
2.S2 
0.68 
1.68 
2.7 


-0JB 

~aja 


— OJM 
— 0.07 
-0.03 
+ 0.03 
— OJB 
-0M 
—0.05 
->0.15 
— 0. IS 
+ 0.13 
— 0JJ6 
— O-Ei 
—0.09 
+ 025 

-0.05 


+ 0JD6 
+ 021 


- 0.0 
+ DJS 


.0.05 


+ 0.13 
+ 0.02 
- 0.2 
+ 0.01 
+ 0.01 
+ 0.05 
+ 0-05 


-0.03 
+ 0-02 
+ 0J> 
+ 025 


+ 0.03 
-0.04 


+ 0. 

+ 0.06 


+ 0.03 
+ 0.05 


HONG KONG 



Mar. 22 

Price 

+ Or 


H.K.8 



31.25 

+ 1.S5 

Carrian Invest.... 

0.87 


Cheung Kong_ 

9.35 

+ 0.25 

China LJght. 

14.2 

+ 0.2 

Hang Lung Devel. 

3.05 

.. . 

Kang Seng Bank 
HK Electric. 

61.5 

+ 2.0 

5.7 

+ 045 

Hk kowtoon Wht 

3.65 

+ 0.12 

HK Land 

4.05 

+ 0.15 

HK Shanghai Bk. 

9.0 

+ 0.15 

Hk Telephone.... 

35.75 



Hutchison Wpa.. 

13.6 

+0.7 

Jardinc Math _ .. 

13.3 

+ 0.3 

New World Dev.. 

3.3 

—0.02 

Orient O' seas... ,.i 

2.45 

+ 0.02 

O' Seas Trust Bk. 

4.1S 

+ 0.15 

SHK Props. 

6.5 ' 

+0.3 

Swire Pac A 

11.3 ' 

+ 0.1 

Wheel'k Mard A! 

3.55 

♦0.12 

WheelockM’time 

2.1 


world Int. Hold's. 

1.54 

+ 0J5 


JAPAN 


Mar. 22 


Ajinomoto 

Alps Elect rc.. 

Amada 

Asahi Chem 

Asa hi Glass. 

Bridgestone 
Canon. 

Casio Comp 

Chugal Pham 

Citizen 

Dale) 

Dai Nippon Ptg.. 

Oalwa House 

Ebara ...- .... 

Eisal-..- 

Fanuc~ _ 

Fuji Bank..— 

Fuji Rim 

Fujisawa— 

Fujitsu 

Green Crass. ...... 

Hasegawa 

HeiwaReal Eat.... 

Hitachi 

Hitachi Credit 

Honda 

House/ ood 

Hova - 

itohiCi 

ltd Y oka da 

Iwatau . — 

JACCS- 

JAX - 

Jusco.. 

Kajima 

Kao Soap 

Kaahlyama 

Kirin 

Kokuyo 

Komatsu — 


JAPAN (continued) 


Mar. 22 


Pries 

Ten 


+ 01 


Konlshlraku 643 

Kubota - ' 32 1 

Kumagia .. ■ *04 

Kyoto Ceramic 4.870 

Meeds Const 

Makino Milling .... 

Maktta. 

Marubeni..... . .. 

Marudai 

Marut - „■ 

ME) 

Arts Elec Works.. 

M'bishl Bank. 

M'bishl Corp ' 

M'bishl Elect. > 379 

M'blshi Estate .. 493 

MHI- ; 220 

Mitsui Co 380 

Mitsui Est~ 790 

Mitsukoshl 1 346 

NGK Insulators .. 539 

Nihon Cement.... 186 

Nippon Denso -1 ,540 

Nippon Beet. 1,000 

Nippon Express.. 192 
Nippon Oakki— .. 690 

Nippon Kokan.... 

Nippon 0(1 ... 

Nippon Seiko 

Nippon Shi moan 

Nippon Steel 

Nippon Suisan... 


‘ 546 ‘ 

+ 23 

749 

->6 

999 

— 1 

295 

-3 

: 570 • 

— 18 

969 

+ 31 

1.360 . 

+ 30 

615 

+ 6 

601 

+ 1 

545 

+ 13 


+ 2 
+ 7 


144 

873 

420 

810 

168 

305 


+ 11 
—2 
—3 
+4 
+ 50 
+ 17 
+ 5 
+ 2 
+ 2 
— 5 
+ !0 
+ 10 


NTV 4,070 

Nippon Yuscn 247 
Nissan Motor.. ... 745 
Nfsstt/n Flour 54 1 
Nissh in Steel... . 154 

Nomura. ; 69S 

Olympus. -1.230 

Omro Teteisl '1,210 

Orient Leasing. ..'3,730 

Pioneer 2,580 

Rsnown— 65s 

Ricoh — 760 

Sankyo ' 814 

Sanyo Elect 490 

Sapporo 277 

Seklsu i Prefab ..." 738 
Seven Eleven .. 6,720 
Sharp 1.320 


-2 
+ 50 
-3 
+ 3 


+ 15 
+ 10 
+ 10 


472 

861 

969 


3,740 

468 

519 

229 

161 

461 

235 


Shimadzu 
Shionogi . 

Shise'go . 

Sony. 

Stanley 

S’tomo Elect ' 

S'tomo Marine... 
Taihel Metal .... ' 
TaJhei Oengyo .... 

TaiselCorp 

Talsho pharm .... 

Takeda 

TDK- 

Teijin - 

TeJkokuOll... 

ToMo Marine 

TBS .. 

Tokyo Elect. Pw_ 

Tokyo Gas 

Tokyo Sanyo. 

Tokyo Style 

Tokyo Corp i 

Top pan Print.. ...J 

Toray ..... .1 

Toshiba........ I 

TOTO 

Tape Seikan 

Toyota Motor 1.080 

Victor 2.470 

WacoaJ 

Yamaha 

Yammnouehl 1.390 

YamazakU 

Yanuda Fire 

Yokogawa Bdge. 


+ 30 
+ 17 . 
+ 24 
+ 24 
+ 6 
-6 
+ 35 
+ 12 0 
+ 10 
+ 7 
+ 7 
+ 35 


+ 120 
+ 6 
+ 6 
+ 2 
+ 2 


-1 


698 


905 

+ 11 

4,610 

—30 

245 

+5 

708 

+ 3 

506 

+ 7 

533 

+ 25 

1,090 

— 10 

132 

• —1 

521 

+ B 

870 

*70 

| 301 ■ 

—2 

| 533 


367 ; 

+ 3 

1 334 

—4 

634 

+ 19 

506 

-9 

1.080 

+ 20 

2.470 

♦ 20 

715 

+ 15 

593 

+ 5 

1.390 



521 

—2 

250 

-2 

420 

+ 4 


SINGAPORE 


Mar.SS 


Price + or 


DBS- I. 

Fraser & Heave... 

Genttng — 

Haw Par 

Inch cape Bhd .... 
Malay Banking... 

Malay Brew- 

OCBC i 

Si me Darby 

Straits Sfmshlp. 
Straits Trading... 
UCB- 


2.12 

-0JJ7 

4.78 


8.6 

1 -b.us 

7.35 

: -02 

S. 8?. 

-0.16 

2.83 


2.91 

I — 0.Q8 

7.45 


4.82 

; -0X2 

9.6 

i -0.1 

2.35 

: +0.#l 

2.04 

. -oxa 

6.15 . 


4.26 ! 

-0.08 


SOUTH AFRICA 


Mar. 22 


i Price I + or 
Rand — 


Abercom — 

AE A Cl 

Angle Am. Coal- 

Anglo Am 

Anglo Am Gold...' 
Barclays Bank.... 

Barlow Rand < 

Buflels ......; 

CNA invest. 

Currie Rnance.... 

De Beers. 

Oriefontain _ — . 

F8 Geduld 

Cold Fields SA...., 
Highvelld Steal... 

Ned bank 

OK Bazaars — 

Protea Hldgs— 

Rembrandt. 

Rennies. — ; 
Rustenburg 

Sage Hldg . — 

SA Brews 

8m 1th IC.G.1 

TongaatHuletts.i 
UniMO 


■ 2.80 

—0X5 

. 8.50 


24.75, 

f , ..... 

20.0 • 

+ 0.8 

122.5 

+0.6 

14.5 

— 0.75 

■ 12.00 



; 51.0 

+ 3.5 

12.0 


3.25 

...... 

, 7.95 


33.25 

+ 150 

44.25 

+ 1.25 

.134.0 . 


5.0 : 

-6.1 


10.75 —0.50 
25.501 —025 

2.70; - 

W.OD 

BA + 0.1 

6.25 +0.30 

4.7 : 

7.40 -OJB 

19.5 ! 

8.9 ; -0.1 
4.6 | +0.1 


NOTES — Prices on this page era as quoted on the 
individual exchanges end are last traded prices. £ Dealings 
suspended, xd Ex dividend, xc Ex scrip Issue, xr Ex rights, 
xs Ex all. 


AMERICAN STOCK EXCHANGE PRICES 
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Kgk Lou Sack 


Cfc'gs 

Ft Sis Qua Pm. 

Om. VkL E 100 s High law Qeote Gets 


Continued from Page 29 


IBIs Ra«lB 

31* RbHAk 


2* 

& 

20* RXtMg 


2 

ICBj 

12 

IV 

to 

5 

to 


Rome 


Rogsra 

RonetfT 


Rusel 

rtfkon 


1% Ryhnd 


14 

Z560 30V 

30 

11 

132 

8V 

8V 


34 

4 

3% 

.12 9 a 

« 

13V 

WV 

glSO 

2 

»k 

36* 


18 

«V 

4V 

149 27 

191 

IS 

24V 

.12 6 57 

22 

20 


TO 

3V 

3V 


12 



.44 17 15 

31 

182 

a* 


50 37 13 

> 

wv 

13*2 

54 1537 

134 

51% 

51V 


30V + \ 


3% 


<»1 +>. 




8FM 

SUO 


3 

f 

§ SOgo 
v 'l SOgo 


s-s-s 


Salem 


28V SOgo 



G 

5V 

f* 

SV 

-V 

s 13 

32 

8* 

BV 

BV 

+ V 


2 ' 

5V 

sv 

SV 

-V 

8 

308 

7V 

TV 

7V 

+ V 

.40 39 10 

17 

10V 

10% 

WV 


.1Se48B 

17 

3V 

3V 

sy 


pf 1 12. 

1 

>V 

BV 

BV. 


ptim w. 

zSO 

61 

81 

61 

+1 


SOgo 
25>] SFfflE 


pSfftt 
pMBS 13 


aN 

18 35V 


19 

I 


SmlW 

Ssnnwfc 

SMgmt 


Sami 


l 


Sdrad 

Schmii 

ScLsg 


Sewn 


P 


SdsPro 

aeon 

SnKb 

BMseo 

Save 


£58 12. 

220 65 13 

6 

4 

a 

2X0 BOB 

3 

30 

10 

S 

2V 

18 

79 

5* 

D IS 35 15 

i 

*V 

A 20 *7 15 

4 

% 

50b 25 Q 

5 

20 

201211 

80 

u)S* 

40 37 10 

11 

10% 

.10 418101 

2*% We 

n 19 

28 

a 

25 8 2 

4 

30 

% 

IV 

11 

1G8 


6 

7 

sv 


35 35 -h 

^ 

32V 32V 

30 -V 
2V 

5V +V 


.rot v6 

44 AO 9 
a«J 
a 

■15s 27 


Shopml 

ShtsdX 

SWcn 


Ml I 

8043 10 
40 


84 

to 

Ska 

2025 8 

35 


to 

Sam* 

20 1X47 

2 

to 

to 

Sfcrc* 


115 

to 

to 

SkacdG 

25X7 17 

2 

13V 

10 

Snjdv 

o 218 m 

25 

to 

to 

SoGsSc 


12 


to 

Sofcm 



f^L 

12V 


58 33 28 

3 


to 

SomQer 

JSaSGS 

7 

to 


SCEd 

pfIXZ 11. 

5 

to 

to 

9CEd 

pfiisii. 

15 

S) 

7 

SCEd 

pftOB 12. 

31 

iiV 

to 

seed 

pn.ifl ii. 

37 

38V 

SV 

SCEd 

pfS5Z9S 

20U 

TUg 

Hi 

SCEd 

pnxsn. 

8 

3UW 

St 

SCEd 

(S120 42 

3 

21 

13 V 

SCEd 

PB20 11. 

14 

20V 

WV 

SCEd 

pC21 11 

9 

to 

to 

Somk 

w)C 

12 

«V 

to 

spnjiai 

48 

40 

to 

to 

spec 

{X 1 12 

25 

£i 

to 

S owaro 

*M7 12 

34 

1 

to 

SpsdOP 

.Ur 21 24 

2* 

w 

to 

Spmrai 

584 

a 


W 7 
41 SV 
25 11V 
21 12V 

1? g 

a s v 

424 27V 

3 181] 

4 11V 
0 

WV 


30 
$ 

4V +V 

*V *v -v 
20 20 + V 

1SV iev +U, 

iov 10k + V 
23V- % 
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LONDON 


ACTIVE STOCKS 


Above average aci.v.iv was nosed in 
■ he fallowing stocks y+stordjy. 

Closirg Day's 

Slock 

Aisoc. Bnt. Porta 

B.E.T. Oefd 

Bio-isciaias 
3r>;. Car Auer. ’Now 

Burion 

ICi 

NMVV Computers .. .. 

Randlonse.n 

Shell Trans 

Standard Chartered .. 

Uh-amar 

'.Viilis Faber 


o'.;e 

chjnge 

154 

-13 

262 

*16 

227 

+ 37 

31pm 

+ 11 

35: 

- S 

400 

+ 4 

r-3 

+ 8 

css 

- 5 

434 

+ 6 

454 

+ 26 

512 

+ 17 

548 

-12 


MONDAY’S 
ACTIVE STOCKS 


Based On bargains recorded in Stock 
Exchange Official List. 

N) ol Mon 

Sleek cha-vjes close 


Lon & Liv. Tst 
Bio-lsotates ... 
Racai Eiec. 

BAT Inds 

ICI 

Piessoy 

Br:L & Comm. 

Glaxo 

Barclays Bk. ... 

Seacham 

E«co I rtl 

Royal Ins 

Trident TV A. 


29 

25 


15 

15 

15 

14 

1* 

13 

13 

13 

12 

12 


BICC- 11 


442 
'SA 

443 
€30 
3Z6 
533 
663 
700 
440'd 
378 
713 
512 

55 
Z & 3 


Day's 
change 
+ 17 

— 30 

- 8 
- 5 


^ 

+ 23 

- S 
-19 

- 9 
+ 20 

- 6 
+ 5 
-r 3 


NEW HZGHS AND 
LOWS FOR 1982/3 

NEW HIGHS (106) 


AMERICANS (IS) 

CANADIANS (2) 
BANKS <S> 
BUILDINGS I2> 
CHEMICALS •*> 
ELECTRICALS I6i 
ENGINEERING <41 
FOOC5 (21 
HOTELS (11 
INDUSTRIALS tISI 
INSURANCE (Si 
LEISURE (1> 
MOTORS (II 
NEWSPAPERS (2) 
PAPER t31 
PROPERTY <4l 
TEXTILES (2> 
TRUSTS >27. 

OIL A GAS »2) 
OVERSEAS TRACERS (1) 
MINES (2> 


NEW LOWS (7) 

BREWERS (II 


Tomatm 

ELECTRICALS (1> 
Ncwmork O-ooisi 

ENGINEERING >2) 
Mining Suppl.n Rph.nssn .T.) 

NEWSPAPERS (11 
Skarmr IW. N.< 

OIL A GAS (II 

LAS MO -Om' 

OVERSEAS TRADERS (It 
Mitchell Cota 


OPTIONS 


First Last Last For 

Deal- Deal- Declare- Settle- 

Ings lugs tJon znent 

Mar 14 Mar 25 Jane 16 Jane 27 
Mar 28 Apr 8 June 30 Jaly 11 
Apr 18 Apr 28 Jaly 14 July 23 

For rale indications see end of 
Share Information Service 
Call options were arranged in 
Astra Industrial, Hollis Brothers, 
VlUtron. North Kalguril Options, 
Barker and Dobson, Tozer Kems- 
ley and Millbonrn, I CL, Chloride, 
Meekatharra, De Vere Hotels, 
Jar dine Blatheson, Charterhall, 
London and Liverpool, Spring 
Grove and Hawley. No puts were 
reported, but doubles were taken 
out In Barker and Dobson, John- 
son Group Cleaners, Albert 
Fisher, Cornell, Howard Machi- 
nery. John Lalng and De Vere 
Hotels. 


FT-ACTUARIES SHARE INDICES 


These Indices we the joint compil ation of the Financial Times, the ImUtaitt of IcWtt. 
and the Faculty of Actuaries 


equity groups 
& SUB-SECTIONS 


Figures In esrmiUieses show txu iOer of 
smeks per Mellon 


Toes March 22 1983 


nsy* 

tool 
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6a. 

Earatogi 
VWd % 
IMtot 
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10 

22 

22 

25 

26 
27 
29 

32 

33 

34 

35 

36 
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41 

42 
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45 

46 

52- 

51 

59 

61 

62 

63 

65 

66 

67 

68 

69 

70 

71 
81 
91 
99 


carnai. mods cam . 


Buildtog Materials C231 

ContrsclUKL Conjunction 130). 
Eiedricak 132) . 


EighMriiR Co ntr ac to rs (10> 

Mechanic^ Engineering (66) 

MetaS and Metal Forming 111) 

Motors (18).. 


Other Industrial Materials (17). — 

CONSUMER CJIOUP (200) 

Brewers and DislUlm (23) 


Food Mamifactanng (21). 


Food Retailing (14) 

Heattb and Household Products (8) . 
Leisure (24) 


Publishing (13) .. 

Packaging and Paper (14) 

Stores (47) 


Textiles (22) . 


Tobaccos (3). 


Other Consumer (ID — 
OTHER GROUPS (79) . 
Chenticah (IS) 


Office Equipment (6) — 

Shipping and Tramport (14) ._ 
MhceWaweons (44) 


ISHHISTRIAL GROUP (486).. 


Oils (14).- 


500 SHARE IROEX 


FINANCIAL GROUP (121).. 

Banks) W 

Discount Houses (81 


(Ufe) (9).. 


Insurance l Composite) (10) . 

insurance Brokers (7) 

Merchant Baida (13) 

P uqi erty (54). 


Other Financial (14). 


Investment Trusts (109) . 
Mining Finance (4) 


Overseas Traders (161 . 


ALL-SHARE INDEX (750). 
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797. 40 j 
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176.831 
95 34 
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3gJ 1 


»a 


OKI 


38KJU 


27759 

235J7 

26932 


MU7 

46*72 

1XL46 


29835 



V .Ml-' 


ill i 11 ’’ 

1 l £»" 


3147 


325.75 







TFLrt yield. Highs and lows record, base daws, values and i 
available from the Publisher^ The Financial Times, 8r, 


toent changes are published In &dunhy haves. Anew Ihi of eonsUtnentti* 
House, Cannon Street. London, EC4p 4BV, price 15ft ty post 28p 


RISES AND FALLS 


British Funds 

R *88* 

FaRs Same 

3 7 

Corpus. Don), end 
Foreign Bonds ... 

19 

- -4 

G5 

industrials 

390 

170 

771 

Financial and Prop. 

165 

68 

2M 

Oils 

34 

8 

m 

Plantations 

4 

3 

IB 

Mines 

88 

18 

48 

Others 

81 

22 

60 


FINANCIAL TIMES STOCK INDICES 



Mar. 

23 

Mar. Mar. 
21 18 

Mar. 

17 

Mar. 

16 ' 

Mar. 

18 

«i 

Government Secs. ... 

80.46 

80.02 80.74 

8X40 

81.40 

81X8 

69.66 

Fixed Interest.. — — 

B3.48 

82.35 £82.90 

83.14 

83.14 

83 A 6 

69.66 

Industrial Ord — 

660.4 

652.6 661.0 

661.0 

871 A 

673.6 

564A 

Gold Mines. 

658.8 

SBS.6 551.2 

548.0 

669.7 

587.0. 

234.6 

Ond.Dlv.YMd. 

4.88 

4.94 • 4.87 

4.88 

4.79 

4.78 

6.57 

Earnings, YJdJfCfull/ 

10.37 

10.48 : 10.34 

10.25 

10.06 

10.04 

10.65 

P/E Ratio (net) (■) — 

1X63 

XX61 11.66 

11.79 

12.01 

12.04 

11.96 

Total bargains. . — 

23,323 24,385 26.20 

28.449 23,679 24,213 24.020 

Equity turnover£m.. 

— 

178.97 267.21 324.05 219.97 226.87 180.79 

Equity bargains — »' 

— 

21,406 24,077 20,431 20,147 20.845 21,246 

Shares traded (ml)—- 

- . ' 

120.1 178.5; 

146.8. 
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Tin export 
restrictions 
unlikely 
to change 

By Our CommodBctet Staff 
EXPORT RESTRICTIONS -on 
tin are expected to remain at 
current levels after this week’s 
meeting of the International Tin 
Council (ITC), which began in 
London yesterday afternoon. ’ 
Delegates said . yesterday that 
the buffer stock manager would 
probably seek tighter export 
controls under the current Inter- 
national Tin- Agreement <TTA) 
and would be backed In this by 
some delegates. . . But ' they 
thought the consensus would be 
to leave the export ceiling at 
the existing level of 23.200 
tonnes a quarter; representing 
a 36 per cent cut from previous 
levels. 

With supplies of newly mined 
tin believed to be running below 
demand the ~ buffer stock 
manager would like a farther 
reduction in exports which 
would enable him to release 
some of the accumulated stock- 
pile and reduce its heavy financ- 
ing costs. . . 

He is estimated to hold 
around 55,000 totmes of tin. 

33,000 under the present 6th 
agreement and 22,000 under the 
previous agreement. . 

In addition, traders believe 
the buffer stock controls 30,000 
to 40,000 tonnes held through 
dealer-finance - ** borrowing ” 

operations on the London Metals 
Exchange (LME). 

No serious consideration of a 
rise in the price support range 
Is expected at this week's talks 
as demand is still depressed and 
prices in UjS. and' Malaysian 
dollar terms remain low. 

Record prices on the Lira 
simply reflect the extreme weak- 
ness of sterling, dealers explain. 

A further fall in sterling 
helped to raise cash standard 
grade tin by £35 to £8,137.50 a 
tonne on the LME yesterday. 
But in Penang overnight, the 
Malaysian dollar price was 
slightly lower. 


EEC and U.S. urged to compromise, despite philosophical gulf 


SANITY will return to the 
world grain market only when 
the EEC and the U.S. settle 
their "fierce quarrel' over agri- 
cultural trade, M Jean Parrote, 
executive secretary of the In- 
ternational Wheat Council 
warned yesterday. 

Speaking ait the Financial 
Times Conference in London on 
the Outlook for World Grains, 
Mr Parrote said that the ideo- 
logical and philosophical gulf 
between the U.S. free market 
approach and the EEC Common 
Agricutural Policy was so wide 
that it was difficult to see an 
acceptable compromise being 
reached. 

But so much was at stake that 
both sides had to be prepared 
to look at the longer term bene- 
fits of a compromise rather than 
i immediate or short term gains. 
} Meanwhile, M Parrote com- 
j mented the battle between two 
powerful forces should not 
override the urgent problem of 
helping some developing coun- 


tries to feed their populations. 
It was a paradox that so many 
people were still hungry in a 
world awash with grain. 

He predicted that grain would 
remain a buyer's market in 
1983-84 although world produc- 
tion In 1B8S was unlikely to 
reach the record 1982 level of 
1.7 bn tonnes. 

The UJS. was forecasting a 
H mind boggling " 53m- tonne 

production reduction but be- 
cause of a large increase in 
carryover stocks, supplies of 
UJS. grain should again be 
ample. Taking the longer view, 
M Parrote said there was tittle 
doubt that the world had the 
potential to feed itself. 

A vigorous defence of the 
EEC grains policy was given in 
a paper by Mr Poul Dalsager. 
Brussels Commissioner for 
Agriculture, read in his absence 
by Mr Helmut von Verschuer, 
deputy director-general for 
agriculture. Mr Dalsager said 
the Community intended to pur- 


sue its export programme to 
maintain its fair share in the 
growth of world markets. 

It was unacceptable that the 
EEC had difficulty in finding 
markets while it had the 
capacity and knowhow to pro- 
duce surpluses for the millions 
of poor people with insufficient 
food to eat. 

He believed the developed 
world should avoid spending 
time on limited internal 
squabbles and focus attention 
Instead on problems really 
worthy of full effort and time. 

He said all major exporting 
countries needed to examine 
how best to deal with the cur- 
rent situation on the world 
market It was hoped positive 
conclusions would emerge at 
the meeting planned for next 
month. 

Mr Dalsagar noted that the 
Community remained globally 
at or about self-sufficiency 
levels, unlike The major surplus 


producers of grain such as the 
U.S. and Canada. 

He claimed the EEC played a 
major role in absorbing the 
surpluses exported by Its main 
competitors, ensuring that 
world prices in the cereals 
market were not heavily under- 
mined. 

It was, therefore, a source of 
amazement that the Community 
could be so unjustifiably criti- 
cised as It had been by the 
U.S. over its policy In the grain 
sector. 

Mr Esmond Jarvis, chief 
Commissioner of the Canadian 
Wheat Board, said Canada felt 
like an innocent third-party 
casualty of the current battle 
between the U.S. and EEC. 

Canada's over-riding concern 
was to find a mechanism to give 
its farmers a fair price for their 
grain. If current price levels 
continued, the U.S. and Canada, 
with about three-quarters of 
world wheat trade, might have 


to get together to underpin 

prices. 

Mr Arthur Dunkri, director- 
general of the General Agree- 
ment on Tariffs and Trade, said 
a start should be made on re- 
building an international legal 
system for agricultural trade 
which was balanced, practical, 
and respected. 

The legal framework should 
evolve to meet the realities of 
trade. Consensus was required 
on tbe rules of the game in 
international trading of agricul- 
tural products. 

Mr Montague Yudelman. 
director of the Agricultural and 
Rural Development Department 
of the World Bank, said the 
International food situation now 
seemed easier. The ability to 
produce sufficient supplies to 
feed the world’s growing popu- 
lation was attainable but the 
financial requirements would 
be substantia L 

The World Bank was there- 
fore encouraging co-financing 
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with the private sector since 
public resources might not be 
sufficient. 

The World Bank was about to 
make its first major loan, to 
provide port facilities, storage 
and information systems whose 
capital requirements tended to 
be high. 

Other speakers were Mr 
Thomas Cunningham Jr, chair- 
man of the Chicago Board of 
Trade, and Mr Mosiafa El- 
Khatib, commercial counsellor 
of the Egyptian Embassy. 


U.S. ‘will probably sell dairy surplus’ 


BY NANCY DUNNE IN WASHINGTON 


THE UJS. will probably sell 
some of its dairy surplus on the 
open market, but has not yet 
determined bow to do it with- 
out disrupting the market for 
New Zealand, said Mr John 
Block, the Agriculture Secre- 
tary. 

Mr Block would not say if 
tbe UJS. will conclude a dairy 
deal with Egypt similar to the 
subsidised sales of lm tonnes 
of wheat flour. Nor would he 
be drawn on whether the UJS. 
will conclude any subsidised 
sales at alL 

If Congress agrees to legisla- 
tion granting him authority to 
set dairy price supports to 
reduce the massive U.S. sur- 
plus, he will drop the supports 
from the current level of $13.10 
(£&67) per cwt gradually, 
according to a specified 
schedule. In allow producers 
slowly to seQ off some herds. 

Mr Block announced last 
week that he Is reluctantly 
implementing a Congressional ly 


authorised 50 cent per cwt 
assessment on milk producers 
to give Congress time to adopt 
more effective legislation. 

He said the assessment was 
‘The only option Congress has 
given to us, and it would be 
fiscally irresponsible to ignore 
a tool which will save up to 
$60m per month of the tax- 
payers’ money." 

On March 4, the government 


had more than 415m lbs of 
butter almost 725m lbs of 
cheese and more than 1,150m 
lbs of non-fat dry milk, which 
equals about 27 per cent of the 
annual world butler trade. 

In an agricultural policy 
statement, Mr Block said sales 
of these stocks would cause 
major disruptions in the world 
market 

There’s been talk, of course, 


Food stockpile may go to needy 


THE Agriculture Department 
Is studying possible distribu- 
tion of surplus food to the 
needy. President Reagan said. 
The first steps have already 
been taken to make milled 
rice and corn meal available. 

The distribution programme 
would be patterned on a 
cheese programme which has 
given 259m lb of cheese and 
dairy produets to the poor in 
the UB. in the past 14 


months. 

Mr Reagan said farm com- 
modities should not be locked 
In storage when there are 
needy people to be fed. He 
has ordered Mr John Block, 
Agriculture Secretary, to set 
up a di s tr i b u tion programme 
that will not disrupt farmers* 
markets. 

He also repeated a commit- 
ment to expand export 
markets for UJS. farm goods 


about putting some of these 
stocks on the world market if 
the European Community con- 
tinues to capture U.S. agricul- 
ture's markets with export 
subsidies. 

"But even if this were to 
happen, it would be wrong to 
view it as a single solution to 
our problem. I have no inten- 
tion of institutionalising our 
dairy subsidies far sale on the 
world market.” 

• U.S. agricultural product ex- 
porters are faring new chal- 
lenges from foreign exporters 
attempting to gain shares of the 
Colo mb ion market, the UB. 
Agriculture Department attache 
in Bogota said. Reuter reports. 

The increased competition is 
viewed as reprisal for U.S. 
action to regain export markets, 
such as the recent subsidised 
sale of wheat flour to Egypt. 
He said France, Canada and 

South Africa have been 
attempting to sell grain to 
Colombia recently. 


Start for Food 
From Britain 

By Richard Mooney 
FOOD FROM Britain, tbe new 
central marketing and pro- 
motion body for British food, 
drink, confectionery and agri- 
cultural and horticultural 
produce, comes Into operation 
today. 

Its first task, which it alm s 
to complete by the end of 
May, will be to select priority 
markets and products for 
promotion. Between May and 
July it will concentrate on 
arranging the participation of 
interested producer organisa- 
tions. Planned selective mar- 
keting will not actually begin 
until September. 

Food From Britain also 
takes over the existing co- 
operative and market develop- 
ment activities of the Central 
Council for Agricultural and 
Horticulntral Co-operation 
(CCANC), which it replaces. 

Mr Nicholas Saohlr. who 
was chairman of CCANC, is 
chairman of the new body. 


Higher cotton 
crop predicted 

WASHINGTON — India’s 1983- 
1984 cotton crop is forecast at 
8.3m bales (of 170 kilos), up 
from 8m estimated production 
in 1982-83 and 1981-82 output 
of 8.2m. the U.S. Agriculture 
Department attache in New 
Delhi reported. 

Exports in the current season 
are expected to reach a record 

800.000 bales but ore expected 
to drop to 500,000 bales in 
19S3-S4. 

The attache said cotton stocks 
at the end of the current 
season, July 31, are estimated 
to total 1.875m bales, down 

590.000 bales from the previous 
estimate due to increases in 
exports and consumption. Stocks 
at the end of the next season 
are placed at 1.575m bales. 

The attache said operations of 
textile mills in the Bombay 
region have improved although 
a strike which has lasted 14 
months is continuing. Most 
striking mills have resumed 
partial operation. 


NZ plan 
to cut 

contribution 

toIWS 

THE New Zealand Wool Board 
proposes to cut its contribution 
to the International Wool Secre- 
tariat by SNZ13m (£6. 19m) 
because of lower market 
returns, worldwide Inflation and 
the devaluation of the NZ 
dollar, Reuter reports. 

New Zealand's contribution to 
the IWS is funded through a 
3 per cent levy. The board said 
the levy would have to be raised 
to 5 per cent, or wool prices 
rise from the present 286 cents 
per kilo to 500 cents if the 1WS 
contribution was to be main- 
tained in real terms. 

The proposed cut would 
reduce New Zealand's contri- 
bution to the 1WS by 29 per 
cent. 

• EXPORTS of Indian jute 
goods fell to 33S.000 tonnes dur- 
ing 1982 from 451.000 tonnes 
the previous year. 

• NEAR NORMAL rainfall over 
the next couple of weeks would 
end the Australian drought in 
most areas, says the Australian 
meteorology bureau. Huwever, 
there has not been enough rain 
yet to break the drought. 

• INDIA exported 60.727 tonnes 
of rice to the USSR from 
October 1982 to January 19S3. 
Most of the remaining 32.416 
tonnes of rice exports went to 
Middle East countries. 

• JAPANESE natural rubber 
imports fell to 29.156 kilos in 
February, from 36.234 in 
January and 35,406 a year 
earlier. 

• PALM OIL prices are ex- 
pected to recover later this year 
because of a significant reduc- 
tion in tbe surplus of palm oil 
in the world market says 
Malaysia's Primary Industries 
Minister Paul Leong. 

• LYMESWOLD cheese has 
been named as the top new 
daily’ product of 1982, in a com- 
petition organised by Super 
Marketing magazine to find the 
lop 20 new grocery products. 
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GAS OIL FUTURES 

Tbe market remained torpid through- 
out the day. prices war* steadier in 
line wWi New York but there waa little 
real Interest, reports Premier Man. 
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Turnover: 1.213 (74*) lots of” 100 
tonnes. 


GOLD MARKETS 

Gold rose 56 i an ounce from 
Monday’s close In the London 
bullion market yesterday to 
finish at $4201-21}. The metal 
opened at $41 9 i -20}. the day’s 
low, and traded up to a high of 
$4221-23}. 

In Frankfort the 121-kilo bar 
was fixed at DM 32,690 per kilo 
($423.01 per ok) against 
DM 31,950 ($414.51) end closed 
at 8421-422. 

In Luxembourg the dollar per 
ounce equivalent of the 12} kilo 
bar at the fixing was $42125. 

In Paris the 12} kilo bar was 
fixed at FFr 97,750 per kilo 
($421.71 per ounce) in toe after- 
noon compared with FFr 97,750 


($420.89) in the morning and 
FFr 98,000 ($422.17) on Monday 
afternoon. 

In Zurich gold finished at 
$420-423 per ounce. 

LONDON FUTURES 
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*ll3>t-H4*8 1CT7U-77**) -French 2u* soaves** 
•46-47 (£91*1 52) . #0 peso* Met S611-614 

1*431 ta-433 (C395ii-294.lt i 100 Cor. Au*t (409 415 

SI?* 4 { i* aOE * s, “ 


(£60-7Q>8) 

(£88-70**1 

(£65-6440 

(£847*0-M9*a) 

(CSTSU-anlal 

1X577*8 48*) 


EUROPEAN MARKETS 


ROTTERDAM. March 22. 
Wheat— {U.S. 5 per forms). U.S. No. 
Two fled Winter April 1B2.50. Mey 
163.60, June 153.50, July 1 56.60. Aug 
158.50: U.S. No. Three Amber Durum 
Aprtl-Mey 180, June ISO. July 180, 
Aug 181; U.S. No. Two Northern Spring 
14 por tent April 177-2S. May 176.50. 
June 176, July 176. Aug 177; Canadian 
Western Red Spring April-Msy 19ft. 
July 188. 

Whrtto*-(U-S.$ per lonne): U.S. No. 
Three Yellow March 138.60. AprH 137. 
May 138, June 139.5(7, Juiy-Sepi 139.60. 
Oct-Dee 136. Jen -March 142 sellers. 

Soyabean* — (U.S.S per tonne): U.S. 
No. Two 'Yellow GuHporw March 20- 
April 10 242, April .242-75, May 344.25. 
June 246.75. .July 249, Aug 231.7a 
Sepi 256-70, Oct 266, Nov 255.65. Dec 


258 .50. Jan 264.30. Feb 268.20 sellers. 

Beyamesf— {U.S.S per tonne}: 44 per 
cent Afloat 210. Apri>-Sept 214.50- 
215.75, May-Sept 215.50-216. Nov- 
March 233.50-234. traded Afloat 211. 
March 211. April 212, April-Sopt 21 BL 
Maysepi 217, NOV. March 235 eeHen: 
Pellets Brazil Afloat 227. Mb rail 226, 
Apr il 222.60. Mey 222.60, Apr. I -Sept 
223 sellers. 

PARIS. March 22. 

Cocoa -(FFr per 100kg): Mar 1300/ 
1320, May 13S4/13S5, July 1390 aek. 
Sept 1442/1460. Dec 1426/1445. Mar 
1436 bid. May 1455 hid. 

Super — (FFr per tonne): Mey 1570/ 
1579. July 1635/ 1650, Aug 1655/1660. 
Oct 1685/1690. Nov 1685/1656, Doc 
1746/1756, Mar 1845/1860, May 1886/ 
1920- 


BASE METALS 

BASE-METAL MARKETS gained 
g round on the London Meral Exchange. 
COPPER moved narrowly, closing at 
£1087. reflecting the rise on Comax 
overnight and firmer gold. Renewed 
physical demand boosted TIN to a 
record £9180 before a dose of £9150, 
while LEAD was finally £307 and ZINC 
C473. Short covering and currency con- 
siderations lifted ALUMINIUM to 
£892.6. after £894. Initial sailing of 
NICKEL was well absorbed and (he 
market rallied strongly to touch £3425 
ha fore closing at £3370. 

COPPER. 


1 a-m. 4- or* p.m. r+o 
POPPER I Official i — junoffldalj — t 


High Greks, £ 


£ i 


Cash 1066.5-7 +8 1054.663 +4.75 

3 month* 1087.54 +6 1 1086.6-7 . +5 
SottlonrtJ 1057 r+8 ; — • . — 

Cathodes 

Cash.. i 103 6- .5 +6 1032.5-3 +ZJS 

3 months 1065-6 +6 , 1063-4 .+3 

Sottiem't ( 1035.5 .+5 : — , 

UA Prod.! - I — I '79-83 i 


Amalgamated Metal Trading reported 
that in tha morning cash Higher Grade 
traded at £1057. 56. BO. three months 
£1088. 90. 89, 88.50. 88. 87.50, 88. 
Caihodeo: Three months £1066. Kerb: 
Higher Grade three months £1088, 89. 
Afternoon: Higher Grade: Throe months 
£1067. 87.60. 87, 86.50, 87. Caihodss: 
Cash 0032.50. Kerb: Three months 
£1067. 67.50. 88. 68.50. Turnover: 

16,700 tormaa. 

TIN 


70. 60. 66. 70, 60. 65. 80. Kerb; Three 
months £3.370. Turnover: 2,424 tonnes. 

■ Cams per pound, t MS per klto. 
t On previous unofficial close. 

SILVER 

LMB— Turnover 115 (151) lots of 
10.000 ois. Morning: Three months 
739.5. 39.0. 38 0. 37.S. Kerb: Three 
months 737.5. Afternoon: Threa months 
737.0. 37.6. Kerb: Three months 738.0. 
37 J, 37.0. 

, , 

SILVER I Bullion t* or, LH£ ,* or 
per , fixing i — j pun. i — 
troy oz. I price j. [UnaffJc'J { 

Spot kto-BBc *27.0, 710.50 *1BA 

3 monthe.7B7.18p *27Jf 737.75p *MjO 
6 months.. 755.150 +21.3' - ...... 

12months70O.5Op +WA . _r~ . I r _- 
Silver was fixed 27.06p an ounce 
higher for spot delivery In tha London 
bullion msrfcet yesterday at 7l8.95p 
U.S. equivalents of the fixing levels 
wars: spot 610.60. up 38.0c: three 
months 510-841, up 38.5c; six months 
S11 092. up 38.8c: and 12 months 
S1 1.586. up 37 .3c. Tha metal opened 
at 711.7140 (Si 0.50- 10. 55) and closed 
at 716-719p (S10 54-10.58). 


WEEKLY 

METALS 


i eum. +or p.m. ‘+o r 
TIN ; Official — Unofficial! — t 


High Grde; £ £ £ > £ 

Cull. ■ 9135-40 +96 ' 0135-40 +35 

3 months 9165-60 +66- 9X50-5 +30 
Bettlomt i 0140 +66 — 

Standard.. ! 

Cash- j 9135-40 +5S 913540 ,+ SS 

3 months' 9186-80 +55 9150-5 +30 
Setttom't. 1 9140 +66 — 

Straits E.! 1*30.51 -0.02 — 

New Yor ki ^ 

Tin Morning: Standard Cash C6135, 
Three months £9170. 60, 66, 50, ED. 50, 
56. Kerb: Standard: Throe months 
£9160. Afternoon; Standard: Three 
months £9160, 66. 50. Kerb: Standard: 
Three months £9150. Turnover: 2,895 
tonnes. 


LEAD 


t un, + or. p.m. + u 
LEAD i Official ] - Unofficial -t 


£ • £ 1 £ • £ 

Geah 1 8SW-.5 i+B ; 294.5-5 +1JB 

3 months. 305-.E -+1JI 305.5-6 +1.0 

Setdam'tj 294.S .+2 — 

U.S. Spo t] — — 

Lead— Morning: Three months £305.50, 

06, 04, M.50, 05. Kerb: Three months 
£305. 06.60. Afternoon: Cash £394 SO, 
three months £306.50, 05. 05.50. 06. 
Kerb; Threa months £305. 06, 06.50. 

07. Turnover 5.373 tonnes. 


ZINC 


ZINC | 

a-m. •+ or 
Official ' — | 

P-m. + or 
[Unorflaial —1 

1 

£ ; £ | 

£ < £ 

Cash ! 

4S7-.S i + ELB 

467.59 +B.76 

3 months 473-.S -v-9 

473 J5-.5 +6 JS1 

Setttem’tj 

487.6 -4-83! 

1 

Prlmw'tx ' 

— ’ 

*40-. 75 1 


Zinc — Morning: Cash £457.50, three 
months £471, 71.50. 72. 72.50, 73. 72. 

72.50. 73. Kerb: Three months £474.50. 
75. Alto moon; Three months £475, 

74.50. 74, 73, 73.60. Kflrt: Three months 
£472. 71. 72. Turnover: Z7.575 tonnes. 


All prices as supplied by Metal 
Bulletin. 

ANTIMONY: Eurbnean free market. 
99.6 per cent. S per tonne, in ware- 
house 2 000-2.130. 

BISMUTH; European free market, 
minimum 96-99 per cant, 3 par pound, 
tonne Iota In warehouse 1.53-1.85. 

CADMIUM: European free market, 
minimum 99.96 oer cent. S per pound, 
in werahousa, ingots 0.88-0.95: sticks 
0.83-1.00. 

COBALT: European Iroa market. 99.5 
per cent S per pound, in warehouse 
6-25-6.45. 

MERCURY; European Ires market, 
minimum 99 96 per cent, S per flask. 
In warehouse 320-335. 

MOLYBDENUM: European free mar- 
ket. canned moibdrc oxide. S per 
pound Mo. in warehouse 4.15-4 40. 

SELENIUM: European free market, 
minimum 99.5 per cent. S per pound, 
in ware hous e 3.45-3.75. 

TUNGSTEN ORE: European free mar- 
ket. atandard minimum 65 per cent, 
S per tonne unit WOs. of 87-90. 

VANADIUM: European tree market, 
minimum 85 por cant. V:Oi. other 
sources. S per pound V:Ou ctf 1 .80- 
2 . 20 . 

Producer list price for selected metals 
as recorded in Metal Bulletin. 

ALUMINIUM; World: virgin ingots 
Alcan, minimum 98.5 per cent S per 
tonne, cif Hong Kong and Rotterdam 
1.750. 

BISMUTH: UK: MCP-Peko, 99 99 per 
cent. S par pound, tonne lots, ax- 
warehousa 2.30. 

COBALT: World. Zaire: Sozecom. S 
par pound 12.50. 

NICKEL: World. Inco, melting grade. 
S per pound, oif Far East and Americi, 
delivered rest of world 3-20. 

URANIUM: Nuexco exchange value. 
S por pound UiDi 21.75. 

VANADIUM: Highvsld fused minimum 
98 par cent V:Ot. 5 per pound VzOs. 
2.40 cif. t . 

ZINC: GOB producer basis. S per 
tonne 750. 


pnevpp - Yesterday's, 

KDfFfct Close '+ or BuNnoes 

; . — , Done 

Mareh 1830-32 ‘+80.01B3S-1X 

May j 1837-36 ■ + 86.0 1647-04 

July i 1695-07 +04.5160040 

Sept 1646-48 +87.01643-80 

Nov ' 1604-96 >+86.5 1696-77 

January 1554-59 + 88.6 1665-30 

March _lSl_S-28 : + 8 0,0 1801-06 

Sales: 3.42B (5.574) lots ort tonnes. 
ICO Indicator prices lor March 21 
(U.S. cants per pound): Camp, deity 
1979 124 20 (123.80); 16-day average 
122.81 (122.65). 

GRAINS 

The market opened 6p up lor old 
crop wheat and unchanged the rest. 
Extreme nervousness continued on the 
last trading day for the March 
position. Prices ended 30p up for 
wheat and 90p down lor barley. May 
end July wheel values firmed 90p-iQ5p 
placing values at Fridays levels before 
uncertainty of EMS changes. New 
crops were also firm and lighily_ traded. 

WHEAT I BARLEY 

.'Yesterd’y* + or 'Yist'rd’ys' + or 
Mirth . dose • — : close i — 


M«r_ 133.80 '+0JS6 180.50 -O.BO 
Way.' 138.90 +0.90 121 .BO +0.48 

July..' 136.40 1 + 1.95- - - 

Sep...| 117J30 +OJ9 110.65 +0.15 

Nov_: 119.80 +0.25 11335 +0.15 

Jon... 132.86 __ + OJZ0i 117.18 -+O.I5 

Business dons— Wheat; Mar 134.00- 
133.60. May 136.00-135.10. July 138-40- 
138.00. Sept 117.20-117.15. Nov 119.60- 
119.35. Jan uniraded. Sales: 217 lots 
of 100 tonnes. Barley: Mar 120.50- 
120 05. May 121.80-121.40. Sept 11085- 
110.50. Nov 11335-113.80. Jan un- 
traded. Salas: 59 lots ol 100 tonnes. 

HGC A— Locational ex-farm spot 
prices. Feed wheat: S. East 132-60. 
W. Mlds 133.70. Feed barley: S. East 
123.90. S. Wait 122.00. W. Mid* 123.00. 
N. West 122.20. The UK monetary 
coefficient for the week beginning 
Monday March 28 Is uncertain due to 
EMS realignment. 

LONDON GRAINS — Wheat: U.S. Dark 
Northern Spring No 1 14 per cant May 
129.15, Juna 129.85, July 130.20 iron- 
shipment East Coast sellera. English 
feed fob Oct/Dec 124 East Coast 
sailer. 

Barley: English feed fob Anrli/June 
126.25. Aug 111.50. Sept 113.50, Oct/ 
Dec 118 sdlen East Coast. Rest urr- 
quoted. 


SOYABEAN OIL — The market opener 
unchanged and held steady with shoi 
covering in near positions. 010' 
(US S par tonnei: April 396.00. 401 .00- 
400.00: Juno 413.00. 415.00. 414.00- 
Aug 428.00, 428.50. 428.00: Oct 440.50 
441X10. uniraded: Dec 451.00. 456 00 
(intruded: Feb 466.00, 468.00. un traded 
April 475.00. 480.00. untroded. Turn- 
over: 38 (33) lota of 25 tonnes. 

SUGAR 

LONDON DAILY SUGAR— Raw sugar 
£109.00 (£106.00) a tonne cil March - 
Aprii-May shipment. While sugar 
£147.00 (£144.00). Prices Initially 

gainad some 50p from overnight levels 
However, rumours leter that India was 
now looking to sell 100.000-200.000 
tonnes white stimulated long liquids 
tion and prices fell some £2 00. 


No. 4 Yesterday- Previous Business 
Con- ‘ close I dose done 
tract I i 

£ per tonne 

May ...11B.BO-10 jo'l 1B.15- H JO 110J5-IS.O0 
Aug.... 194.M-J4.40 1MJK-R.M I1M.M-9S.M 
Oct ... IS 1.00-3 1JB IM.80- 80.40 181.75-31,00 
Dec. . 157. 00-37 JS 18IL2S-M.75 139.75-37^0 
March 140JB-40 l 3O 145.40-4G.75 147.25-47.00 
May.... 1 14926-52.75 t4IJM-50.00-15I.25-M.5a 

Sales: 3,468 (1.708) lots of 50 tonnes. 
Tate and Lyls deli vary price lor 
granulated basis white sugar was 
£406.90 (seme) a tonne lor home trade 
and £214.50 (£211.00) far export. 

International Sugar Agreement (U.S. 
cents per pound) fob and stowed 
Caribbean ports. Prices lor March 21: 
Daily prices 6.14 (6.08): 15-day average 
6.11 ( 6 . 12 ). 


POTATOES 


New lows were established on first 
trades, with heavy ligidation and stop- 
loss selling keeping values down ell 
day, reports Coley end Harper. 


Month 

Yesterd'y 

close 

Previous 

close 

Business 

Done 


£ por tonne 


April _ 

89.60 

62.80 

B2.TS-5S.fO 

May — 

66.00 

68.10 

. 87.IB-B5.EO 

NOV_. 

67.80 

67.80 

! *730 

Feb 

76.80 

76.80 

— 

April .. 

88.40 

88.50 

BE .BO 


INDICES 

FINANCIAL TIME S 

Mar.21 . Mar. lB Mth agoY'ar ago 
867.71 98634 860.48 1 34B.49 
(Bass: July 1 1952-100) 

REUTERS 


Mar. 2tj Mar. 2t Mth ogo.-Y'ar ago 

1787 a 11794 .1 ■ I6SB.3~ 1598.5 
""{Bail: September 18 1331-100) 

MOODY'S 


Mar. 21 Mar. It M'th ago Var ago 
1088 jl 1040.0 1077^8997.5 

(December 31 1331-100} 
DOW JONES 


Dow ■ Mar. , Mar. Month 
Jones < 81 l 18 { ago 


Year 

ago 


Spot 13 7.08 137.04.148.881 124 M 
Fufrs ! 142.38. 14 1.87. 15 1.78 150.02 
(Beaa: December 31 1974-100) 


MEAT/PISH 


Turnover: 918 (845) lots of 40 

tonnes. 

RUBBER 

The physical market opened about 
£10 lower, attracted little interest 
throughout the day end closed quiet. 
Lewis and Pest reported a March lob 
price lor No 1 RSS in Kuala Lumpur of 
243. 8 (248 5) cents a Kg and 5MR 20 
240.0 (241.0). 


ALUMINIUM 


Alumlnmi a-m. i + or p.m. + or 
; Official j — -UnofTloial — t 


i £ i £ I £ IT* 

Spot ,859.6-60.5.+ 28 > B61-2 +H.5 

5 months' 886-5-7 :+22J' 688.5-9 l+aj 

I I l i 


COCOA 

Although due only marginally higher, 
cocoa futures advanced £26 before light 
profit-taking eroded half the gains, 
reports Gill and Dufluc. 


No. l 'Yesterdys previous ■ Business 
R-S.S- close eloea ! Dana 


per tonne ’ 
.780-798 • — 

.772-790 * — 

770-779 773-767 
796-737 798-785 

681-882 <836-813 
.849-851 1 850-848 
878-879 978-867 
904-906 907-898 
<951-932 ' 1935-920 


Aluminium — Morning: Three months 
£880, 80-50, 81, 83, 83.50, 84. 85, 85.50, 
88. 86.60. Kerb: Three months £887, 
88. 89, 90. 90.50, 90. 88. 87. After- 
noon: Three months £890, 91. 92. 93. 
92. 91, 91.5a 88. 99. 90, 91. 89. 88 5a 
88. 88- Kerb: Three months £889, 
89.50, 90. 91. 92. 94. 92. Tumcnran 
21.160 tonnes. 


NICKEL 


COCOA 

.Test'd ay - # 
j Closa 

+ or 

Business 

Done 

Xpertonne 

J 



. 1842-48 

* 14.5 

1853 44 


. 1286-57 

4.13.0 

187047 

July 

. 1874-75 

+ 9.5 

12B8-73 


.1898-95 

-rlLO 

1 303-87 

Dec 

.,1312.16 

+ 14,5 

1320-07 


.132628 

+ 0.5 ' 

1334-26 

May 

..133642 

+ 10.0 

— 


NICKEL . a.m. j+ or' p.m. '+ or 
• Official — ; Unofficial 1 — r 


toot 3328-7 '+t&5 3875-88 +40 

> month! 3400-25 + 70 335&60 +40.5 

Nickel — Morning : Threa months 
0,425. 20. 15, 3.400, 05. 10. 15. 10, 
3.400. 06- Kerb; Three months £3.400, 
3,390. Afternoon: Three months £3.380. 


Safes: 2.972 (4.975) lots of 10 tonnes. 
ICCO — Daily price for March 22; 
81.22 (80.34). Indicator prices lor 
March 23; 81.99 (83 22). 

COFFEE 

In moderate volume prices opened 
slightly steadier reports Drexsl Burn- 
ham Lambert. Despite a weaker Now 
York, trade buying extended Bdme 
during the alierftoon while prices wn- 
solidaied in a narrow range. 


Apr. 760-765 

May .. ..-763-760 
Api-Jne 763-764 

Jly-Scpt 7B6- 787 
Oct-Dec 812-814 
JanMeh 8384339 
Apl-Jne 866-868 
Jly-Sopt 893-895 
Oct-Dee 915-980 


Sain: 456 (344) lots of 15 tonnes 
nil (nil) lots of 5 tonnes. 

Physical closing prices (buyare) 
were: Spot 75.S0p (76.00p); April 

76 B0P (77.Q0P); May 78.00p (78.50p). 

SOYABEAN MEAL 

The market opened 50p higher nn 
commission house buying, reports 
T. G. Roddick. Prices remain ad firm 
ahead of tonight's U-S. acreage report. 

— " Yestardir's +or Business 

i Close . — Done 


i £ 

] per tonne' 

April • M9JW43J 

June IM.4ILS0.7 

August 151.70 -5 U 

October-...; 1S7.MW7.S 


Deo.:.:..:..- 1 iosjin.Mj 

Feb < K7JH-6M 

April 1 vwjsfl.aaj 

Sales; 85 (21) lota 


+ 1.25 149.50-49.00 
+ 1J» 131.D0-49J8 
+ 1.80 109.0040.90 
+8.05 167.00- 56 JO 
+ 2. 10 181.00-6230 
+2.40 - 

+ 1.55168.50 

of 100 tonnes. 


WAT COMMISSION — Average fat- 
stock prices at representative marker*. 
GB— Cattle 93.02p per kg Iw (-0.89). 
GB— Sheep 1B8.04g per kg est dew 
(+7.46). GB— Figs 65.690 per kc Iw 
(-1-75). 

SMITHF1ELD MEAT— Pence per 
pound. Beef: Scotch killed sides 78.5 
to 82.8: Ulster hindquarters 96.0 to 

99.0. forequarters 56.0 to 58.5. Veaf: 
Dutch hinds and ends 130.0 to 134.0. 
Lamb: English small 83.0 to 88.0. 
medium 78.0 to 83.0; imported: New 
Zealand PL 61.5 to 52.5. PM 50.0 to 

62.0. Pork: English, under 1001b 33.0 
to 50 0. 100-120lb 41J to «8-3. 120- 
1601b 39.0 to 45.3. 

POULTRY — Uneviscerated fresh: 
Chickens 4-5to 34.3 to 37.8. 6-6ib 35 5 
to 40.3. over 6ib 44.3 to 48.7: hens 
under 51b 14.5 to 19.0. over 51b 19.0 to 
21.0: ducklings over 4.Sfb 47.0 to 48.9: 
:(sts|q<0 ql'M) qsai) ‘pmajeosixg 
■£-£y Ol E'tt qisz J oao - 5 -gy ql 
B'trtr Qisz-oe reso »|903 dBMini ‘d-CS 
oi o'er qi9i 'O'ys •» o'os qiBL-zi 
'S'flS «« O' IS *UZ1 ■“«>! Xestni 

Chickens up to 41b 49 5 to 52.0: 
Ducklings all weights 02.5 |p 63.5; 
Turkeys up to MIb 60.0 to 64.0. 14-2XD 
55 0 10 58.0, over 201b 54.Q to 56.0. 
Fro tan ovsn ready; Chickens up to 
2. Bib 40.0 to 41.3. 21b 10os-3lb 14o* 
39.2 to 40.5. 41b -41b 14os 39.8 to 41.2. 
5ib-5lb 14at 43 3 to 46.7, over Bib 64.0 
to 57.0; Hens up to Gib 22 0 to 27.5. 
over 51b 30.0 to 32.5: Ducklings ua io 
5rb 57.5 to 60.0. over 51b 57.5 io BO O: 
Turkeys up to 12lb 52.0 to 54.5. 13lb- 
191b ISoz 52.0 to 54 5. 20lb-2Slb IGoz 
550 to 57.0. over 25lb 55.5 to 59.0; 
Geess— Oven-road v 108.0 u> IIS 0. 

GRIMSBY FISH — Supply good, 
demand good. Pncas at ship’s aid* 
(unprocessed) pet stone; Shelf cod 
£4.00- £5.40, codlings C3.20-E4.50; largo 
haddock E4.80-CSJ9, medium £4.00- 
£4.50. small C2.70-G3 50: large plaice 
£5.40, madlum £5. W- £5-60, best email 
plaice E4.20-E4.90: medium skinned dog- 
fish £13.00: medium lemon sole EB.50- 
E9.00: twkfuh E1.W-E250: sarthe £2.10- 
£2.40. 


ecious metals showed little change 
i absence ol any aggressive selling, 
eld and silver are currently m a hoid- 
■ig pattern wailing (or some ciuoe as 
o ilrair next move. Copper prices 
-ye re strong in local and commission 
■ouse buying m what was a correction 
if an oversold position. Heating oil 
prices rallied on short covering and 
local buying as wholesale prices 
showed resistance to further declines. 
Cocoa pnees were higher as new 
active speculative interest entered the 
market in expectations of a lower 
Brazilian crop end on dealer pricing. 
Sugar prices were basically unchanged 

NEW YORK 


COCOA 10 tonnea, S/lonneat 


as profit-taking eroded early gains. 
Coffee prices came under pressure 
(mm d safer selling which encouraged 
commission bouse selling. Cotton 
pricos were lower early m the day 
on profit-taking, but rallied into the 
close as tredors wore evening up their 
positions just ahead of the govern- 
ment Plk acreage reduction plan 
announcement. Soyabeans were 
slightly lower and grams fractionally 
hjghor with ell markets marking time 
ahead of the Pik participation report. 
The range of axpoctationa was 
extremely wide resulting in a paralysis 
of the markots 

SUGARWORLO ** 11 “ H2.0P9 tb. ’ " " 
conta/lb 



Close 

Hiqh 

Low 

Prev 

Msy 

1693 

1695 

1670 

1658 

July 

1732 

1735 

1709 

1695 

Sept 

1761 

1765 

1740 

1725 

Dec 

1803 

1805 

1783 

1772 

May 

1825 

— 

— 

1824 

July 

1850 

— 

— 

1849 

COFFEE 

"C” 37,000 lb. 

cants/lb 


Close 

Hiqh 

Low 

Prev 

March 

125.25 

125 JS 

122.60 

12138 

May 

123-56 

12390 

122-90 

123.52 

July 

122-38 

123 AS 

122.15 

12138 

Sept 

121 Jl 

122.00 

121.30 

122.14 

Dec 

11B-63 

118.25 

118.50 

moo 

March 

110.00 

116.00 

116.00 

116.00 

May 

113.00 

113.00 

112.50 

114.00 

July 

110.10 

110.10 

110.10 

110.00 

COPPER 

25.000 

lb. cenls/lb 



Close 

Hmh 

Low 

Prev 

March 

71.15 

71 

70 30 

70.50 

April 

71 JO 

— 

— 

70.55 

May 

71-95 

72.25 

7195 

71.30 

July 

73.46 

73.70 

73.00 

72.70 

Sept 

74.85 

75.05 

74.50 

74.10 

Dec 

78.70 

78.90 

76.40 

75.90 

Jan 

77 JO 

76 JO 

76 JO 

76.50 

March 

78-60 

78-95 

78 JO 

77.70 

May 

79.60 

8025 

7390 

7175 

July 

80.70 

81.00 

80 AO 

7990 

COTTON 60.000 lb. cents/lb 


Close 

Hlah 

Low 

Pllll 

May 

7190 

74.90 

7394 

74.77 

July 

73.37 

73-97 

73 JS 

73.72 

Oct 

72.05 

72.75 

72.05 

72.4S 

Dec 

71.65 

72.40 

71.60 

7120 

March 

72.70 

73.40 

72.05 

73 JB 

May 

73.30 

74.15 

73.80 

73.35 

July 

73.90 

— 

— ■ 

74.10 

GOLD 100 troy 

oz. S/troy oz 



Close 

High 

Low 

Prev 

March 

418.7 

423.2 

418.0 

420.0 

April 

419.5 

424.3 

41B.5 

431.0 

May 

422.5 

428.0 

426.0 

424.0 

June 

425 J 

4305 

424.0 

427.0 

August 

431 J 

437.0 

430.0 

433 4 

Oct 

438.6 

444 Ji 

440.0 

440.1 

Dec 

445.5 

4SOJ 

444.0 

447.1 

Feb 

452.5 

454.0 

454.0 

454.1 

April 

459.7 

— 

— 

461 J 

HEATING OIL 42,000 U.S. gallons, 

cents /U.S. gallons 




Close 

High 

Low 

Prev 

April 

73J52 

73.75 

72.50 

72.02 

May 

73.25 

73.25 

71.70 

71.26 

Jun* 

7174 

73.14 

71.66 

71.14 

July 

73.25 

73.25 

71.75 

71 JS 

Aug 

73.75 

73 40 

72.40 

7190 

Sept 

74.60 

74.00 

73.70 

72.60 

Oct 

75.00 

74.30 

74.10 

7390 

Nov 

76.15 

75.45 

75.00 

74.15 

Dec 

-77.30 

77 JO 

7690 

75.30 


Mn „ a ®*“ •J'B*' tiw Prev 

Msy *.70 6.70 6.54 6.67 

July 74» 7.00 6J» 6.94 

• Z*2 7J0 7.1 S 7 JS 

P®* 7.53 7.56 7.40 7JS2 

March 8.53 8.54 8.42 8^ 

*« 9.80 8.68 8.80 

July 90S 9.08 9.00 8.96 

CHICAGO 

UVE CATTLE 40.000 lb, cema/lp~ — 

Close High Low Pnv 

April 67.50 67.55 65.82 67^7 

IT" S'S 67,15 65,00 67.40 

oS SJ-5 OJS M8S 

Oct B1JS7 61.30 60.52 62.02 

D«* 62.« 62.50 61.60 63.10 

Feb 62.00 62.06 61.40 B2.90 

UVE HOGS 30.000 R,. cerorib 


April 

Juno 

July 

Aug 

Oct 

Dec 

Feb 

April 

June 


Clese 

49.67 

53-35 

63.70 

61.17 

48.80 

46.75 

48.25 

44.90 

45^5 


High 
49.67 
53.35 
53.70 
51.17 
46 JO 
46.75 
48J5 
44.90 
45.25 


MAIZE 6.000 bu min, cents 


low 

49,67 

53.35 

53.70 

51.17 

48.80 

46.76 

46.25 

44 JO 

45 00 
7561b 


Prev 
SI .17 
54 85 
55.20 
62.67 
48.30 
48.25 
47.75 
46.40 
48.50 


May 

July 

Sept 

Dec 

Marat 

May 


Clese 

High 

Low 

291^ 

2922 

289.0 

300.9 

301.0 

2910 

300.0 

308.4 

305.4 

304.2 

305.0 

301.4 

300.6 

3019 

2SB.6 

306.0 

309.2 

306.6 

315.0 

316-2 

3114 


bushel 

Prev 

291.Q 


307.2 


PORK BELLI ES"38. 000 lb, CentS/lb 

Close High Low Pmu 

E®"* 5-2 73,70 7370 klto 

May 74.30 74J0 74.30 76 io 

J y*y WJS 74.25 74.25 76^ 

August 71.50 71.00 71.60 73^15 

f. Bb 62.15 62.15 62.15 63.95 

March G0.60 60.70 60.60 62 60 

May 61.80 81.80 61.80 B 3 .B 0 

July 63.00 63.00 63.00 66.00 

A-list 60.00 60.00 60.00 75.97 

SOYABEANS 5.000 bu mbL 
cents/601 b -bushat 

CIom High Low Prm 
March 603.2 603.2 600.4 601.0 

May 611.0 615.0 610.4 612.4 

July 626-0 830.2 62S.4 S27.G 

Aug 631.6 63S.0 631.6 632.0 

Sapt 637.2 641.0 637.2 640.4 

Nov 650.4 654.4 650.0 652 6 

Jan 662-6 666 0 662.4 665.2 

0*ar 675.0 678.4 675.0 678.0 

May 6B5.4 690.0 685.0 BB8.4 


ORANGE JUICE 15.000 lb. cenls/lb 


May 

July 

Sept 

Nov 

Jon 


Close 

113.30 

111.50 

10B.BO 

106.80 

104.00 


March 104.25 
May 10490 


July 


Hioh 
113.B5 
112.00 
110.10 
10920 
106.25 
10525 
104 -SO 


Low 
112-BO 
11025 
109.60 
107 M 
103.85 

104.K 

104.90 


10420 — — 


Prev 

112.66 

11025 

109.40 

10*20 

104.60 

10426 

105.26 

1052S 


March 

Cioee 

High 

Low 


17.48 

17.65 

1797 

1798 

May 

17.66 

1795 

17.55 

1790 


17.95 

18.23 

1795 


August 

1B.12 

18.38 

18.12 


Sept 

18.25 

18.58 

18-25 

18.52 

Oct 

IB. 46 

18.75 

18.46 


Dec 

18.82 

18.10 

18.80 

19.05 

Jan 

18.05 

1997 

199S 


March 

19.40 

19.60 

1940 

1990 


SOYABEAN MEAL 100 tons. S/lon 


PLATINUM 50 trov oz. S/troy oz 



Close 

High 

Low 

Prev 

March 

396.4 

403.5 

389.0 

401.0 

April 

3969 

406.0 

338-0 

401.5 

July 

402.2 

4119 

401.5 

407.0 

Oct 

408.4 

417.5 

408.0 

413.8 

Jan 

414.9 

428.0 

417.5 

420.8 

April 

421.6 

430.S 

42S.0 

427.9 



Close 

H-qh 

Lew 

March 

179.0 

178.0 

178 JS 

May 

183.0 

1816 

182.6 

July 

1879 

187.8 

188.9 

August 

189.5 

183.8 

189.1 

Sept 

101.2 

191.8 

190.6 

Oct 

193-2 

193.3 

192.5 

Dec 

198.0 

196.0 

197 J) 

Jen 

199-9 



199.0 

March 

206.0 

206.0 

204.5 


Prev 

178.3 
183.1 

187.4 

189.5 
191 J) 

■mo 

19B.0 
200 J) 
206.0 


WHEAT 5.000 bu 
cents/ B0lb4iuslial 


SILVER 5.000 troy oz. cents/troy oz 



Close 

High 

Lew 

Prev 

March 

1050.3 

1066.0 

1053 0 

1049.5 

April 

1051 .5 

1064.0 

1060.0 

1051.5 

May 

1060.0 

1077.0 

1056.0 

1060 JO 

July 

1077.5 

1095.0 

1073.0 

1077.0 

Sept 

1096.5 

1112.0 

1095 0 

1094.5 

Toe 

1122.5 

1140.0 

1117.0 

1121.0 

Jan 

1121.5 

— 


1129. S 

March 

1149.5 

1170.0 

1150.0 

11470 

Way 

1167.5 

1185 0 

11850 

1164.5 

July 

1185-5 

— 

— 

1182.0 


CIOS'! H-ah Low Prev 
March 346.0 347J) 346.0 346.0 

May 354.4 358.0 3S2.6 354.4 

July 363.6 304.4 3*12 362,4 

Sept 372 A 372.4 369.6 371.0 

Dee 386.0 388.4 382.4 3 * 3.4 

March 398.0 398.0 385.0 397.0 

SPOT PRICES— Chicago loose lard 
16.25 (came) cents per pound. Handy 
and Harman bullion silver 1057. OQ 
(1031.00) cants par noy ounce. New 
York tin 61*00-623.00 (618.00-625.00) 
cents per pound. 


SYDNEY GREASY WOOL— Close (In 
order: buyer, seller, business). Austra- 
lian cents per kg. March E55.0. 560 0. 
560.0 556.0; May 571.0, 572 0. B72.0- 
560.0; July 68EU). 692.0, 594.0-580.0: 
Oct 578 5, 679.0. 579.0-578.0: Dec 586.0. 
587.0, 587 0-585 0; March 501.0, 601.5, 
502.0-601.0: May 600.0. 610.0, 610.0- 
K*.0; July 620.0. 626.0, SA. 0-822.0. 
Soles: 197. 


LONDON NEW ZEALAND CROSS- 
BREDS — Close (In order; buyer, seller, 
business). New Zealand cents per kg. 
Mar 380. 385, uniraded: May 394, 398. 
396-3%; Aug 411, 413. 413-412: Oct 
419. 423, 423-418; Dec 421. 426. 428- 
424; Jan 42S, 430, 429-425; Mar 434. 
43Q. 435-434; May 440. 443. 443-441; 
Aug 449, 458. 457. Sales: 102. 
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'it / i I 

Until BTR 


FT LONDON SHARE INFORMATION SERVICE 


MOB 
W*k U- 


FOOD, GROCERIES— Cortt 

I - njfiflk 


LOANS — Continued 


198203 

Hi* Low 


Stack 


>4 YM 

I - Itatl fcc 


Financial 


H82A3 

Iftgh Low 


BRITISH FUNDS 

| Price I* M 

Stack | I 


Ml Yield 

- I w. [ Are. 


95% 

FFI 14pc*H3 - 

101V 


13.78 

1104 

BO 

FFlfU* FnfcWO) 

95 

+% 

6/5 

1X20 

821* 

Ob. UPsx: Un-La *8t 

un 


1065 

n in 

78 

Da. Unc Uns.Ln *BS 

102 

*% 

1106 

1X10 

78 

Da. IIVpc Un La *9( 

ion* 

11 90 

1200 

82 

Da 12%pc Ua La 199* 

102 

*% 

12X8 

12X0 

54 

Da 7Vpc A Oeb W2 

75** 


990 

1105 

53 

Do. 7)racAnro. *9l-9fl 

73m 


993 

1X60 

62 

Do.4pe*A**91-44... 
Do. BVxLa ■92-97 

84ft 

+% 

10 J1 

1X55 

57 i 

81 

+% 

11X4 

1X75 


‘Shorts’ 


ioo^ 

low, 

101V 

98V 

103V 

107V 

94% 

105V 

112 

112V 

11V 

105V 

103 

3 K 

m 

lore 

ioo 

uw. 

114 

112 

104 

a 

85V 

109 

96 


102V 

n>2 

99 

107V 

85V 

ST* 

Sl 

» 

1167* 

102V 

112V 

BS 

U& 

128V 

ns% 

ft 

66V 

103V 

H6V 

127V 

97 

133 

120 

63V 

124 

105V 

ft 

ft 

116% 

100V 

116 

107 

124V 

131 

116V 

129V 

113V 

50V 

123V 

67V 

ft 


(Lives up to Five Years) 
+v 

aw 


[Treanry 9Vpc "B3... 

I Each. 13%PC "83 


Eject) I0pcl«83 - 
Funding 5%pc.*a2-84S 
Cud). UVpc 1984.— 
lEdwun 14pc 1984.. 

Each. 3pc 1984 

TreastvyUpc 1984.. 
Treasury 15f»c 1965.. 
Exch. 12pcCnv. *85.. 
Treasury 30C 1985 _ 
Treasury UVk 1985—1 
Treas BVpcCmr US | 
[Each. 12VPC19B5_. 

S xch. IIVpc *86..— 
reasixy 3pc 1986._ 
Hl lffpc C» 8b(E25odV 
rreasury 12pc "86 — 
eau*rSl<0c 34-06#*. 
•eas. 12Voc "8b Co*... 

Exch. 14pcl986 

Exch. 13VK1987 — 
EMhequee 2%pe 1987. 
JExdi. lOVpC 1987.. J 
Ex 2W&: V7A fCXtaft 

FundrttjfiVpC ■B5-67#| 

TnunrlKl 


99’, I 

97V 
100V 
303% 


92V 
96V 
91? 

87V 
91V 
96V 
81% 

91V 
96V 
103V 

1% 

% 

ft 
26 
86V 

a 

ft 

fsi 

29,’, 

73V. 

64V [Treaties; 3pc 19B7 

855 iTreas 12pc 1907 

72% [Wey7Vpc ‘85488. 

Five to Fifteen Years 


CTVri *V 
»:« 


927 

1326 

1002 

526 

1X37 

13.53 

320 

1177 

1403 

1162 


102V 
102V 
102V 
1025 
102V 
. 102V 
101V 
101 
101%| 
100 % 
99V 
10OV 


Building Societies 

[Nat •**» 14Vpc 4.4.83 
Oo.14Vpc25.403_ 

D0.135PC 23333. 

Do. 13flK 13333 

Do. 14pc 4.733. 

Do. 13*rac 25.733 . 

Oa.llhCKlS.8JG 

Do. UVpe 30333. 

Da. llVpc 3 10.83. 

Do. 9Uk>c 31.1033 
Do.9Vc28.U33. 

Do. 11 Vc 19.1203.. 


MOV* 

1® 

100V 

ioov 

1005, 

ioou 

ioov 

lOOVrf 

99V 

300V 


+ V 


14.72 

13.82 

1388 

13.90 

13.04 

2184 

13-22 

1X35 

1001 

995 

1122 


12.11 

1138 

1103 
1111 
1121 
22-22 
1003 
1003 
1125 

1104 
10.92 


FOREIGN BONDS & RAILS 


198203 
Mgb Lew 


ft 

Si 

§ 

ft 

86V 

ft 

86 

43V 


Ext* HR, 

Tranport: 


: '78-88 


Treasi 9%pc: *88 

Trcasay llVpc 1989 . 
TreasraySpc ’86-09.. 
Treaswy l3pcl99Q#_ 

Ext*. 12%pe 1990 | 

rnssiay8Ve R70OU. I 
TitasvY 11 Voc 1991- 
Furaflng 5 Vpc *8741# 

Exch. llpc 1991 , 

TnMsixyl2Vpc-92»J 
Treawy 10pc 1992- 

Exch. 12VPC *92 

Exchequer 13%jrc*92-. 
Treasury 12%ac '93** - 

jgvnBI 

Treasury9pt-<Wtt.„ 
Treawy 12ac '95.— 

Gas 3pC '90/95 

Exch. 10VPC 1995 — 
Treaties 12Vpc "95t*.. 
Treas. 14pc *96— 
Treasury 9nf92rt6*t. 
Treasury 15Vpc*96*M 
Exdwer 13Vnc ■%«_ 

Redemption 3pc 1986-46 


83% [Treasuy 13Vpc *97j± J 
69% [Exchequer 10%pc 1997 
" [Treasury BVpci997J$ 


122 %* | 


Exch. 15pc 1997 

Over Fifteen Years 

3 


12X7 

USB 

10X2 

1168 

■ 403 
illOOl 

1172 

112X4 

10X9 

1227 

1178 

■ 5.08 
1176 
10.92 
1021 
1210 


O. Upc 1SU 

o. 5pc "25 Boner 
rek7pc Ass. 
a 6pc 28 Sth. Ass. 


Stack 

[Chinese 4%pc 1898 

Do. 5pc 1912 

Do. 5pc 1913 

0o 

[Greek 
Do. 6« 

Do 4pc Mixed Ass. 
[Hurra. '244 k- 
H)0aMiKURLxaiL4 
Iceland -8308 

‘ . i«** i*. an* . 
[Ireland 31-83. 

Oo.9Vpe "91 -96- 
(Japan 4pc *30 An 
Do. 6pc *83-88 _ 
Peru Am. 2007 ... 
[Pet Mx 14>«x "06. 
fTialn 9pc 1991 .. 
DM84fTta4n 6%pc 1984. 


£ 

10 

9 

9 

& 

41 

ift 

75 

102 

100 

83 

300 

81% 

361 

S75 

DM90 


1+2 


-1 


Dw.%1 Red. 
Grets YM 


7 

2 

2V 

15 

6V 

7>j 

9V 

r 

522 

6V 


AMERICANS 
Stack I T M& 


78V Exch. 12pc ... 
66 TreasurySVpc 1999**J 
81V Exdi. 12Vpc 1999—1 
71% Treasury ISmc 1999.-1 
B2V Treas. 13pc2000 — 

89 Treos. Mpe *98491-. 
76% Exch. I2pc ’99-02 — 
85V Treas. lSpc 200003. 
78V Treasury U%gc ‘01-04 
44% Ftxidtag^K ’99-04 
UV Treasury li»c DUE 
59V Treasury Spc TE-Ottt- 
75V Treasure UVpcC55T 

90 Treas. 13%pc *04-08. 
44V Treasay5VCDB-l 
Treasrey 7VPC 12-1 

Exch. 12pc T3-*l 


42V 

ft 

ft 

26V 


81% 


27V KoraDb4pc 
26V War Lain 3. 
31% Ctnw- 3%pc 1 
21 Treasures*: 66 
17V jconsoh 3h»c.„ 
’reaswy^jpe- 


Ui ted 



35»a 
39Vm 
29%M 
24V«I 
23 Vd 


10.97 
7.74 
n an 
1000 
U05 
1X31 
■9.45 
1001 
10.72 


1051 
1017 
■08 
TO 13 
1827 
10.44 


1 17% [Treastxy 2*jpc- 

index-Linked & Variable Rate 

100VI wv [Treas. Varfcrtde *83-1 99VSI-& |11-67| 1001 

(1) 12) 


10BV 

112 


1<»% 

110 

99V 


in 

90 

98% 


ireas. 2pc I.L *88 — 
Do. 2pt I.L_ 

Do. 2%pc I.L 200X 
Do.Z%pc I.L.20Q3. 
Da2pclX_3006_ 
Do.2%pc 1.1.2009. 
Od-2%pcI.L201X. 
Do 2%pc I.L 2016- 
ronfred 


1IW I .pl 

1DZV 
% 
"SSh. 

protected 


Oi 10% and [2} 7% 


Inflation of 


INT. BANK AND (TSEAS 
GOVT. STERLING ISSUES 


116V, 

130 

30V 

109 

111% 

ioiv 

112% 

107% 

31V 1 


99V [Australia 13%pe2010 _J 


86 

92V 

a 

ft 

77V 


23** 


Em la Oi Hoc U 2002- 
Fhdand 14Vpc La 1986 
M-A« Der8kl2SjOc2003 
int. Bank 13%pc 1986 _ 
Do. 14ncLn 19B7 — 

!Mex 16%pc 2008 

NX 14*** 1987 

(Sweden 13*21X1966 
Do. 13%pc Ln2010 


CORPORATION LOANS 


85 

ft 

87 

81V 

94% 

53% 

ft 

i 

78V 

ft 

ft 


12%PC 1985 — 
, ham 12 %k 1985. 

BixnleT 13pc 1987 „ 
Icartfiff llpc 1986 — 
19B4._ 

J2 

985-87. 

2006- 
.. c *80-84. 

D.3%pc freed. 

[Lon. Corp- 13Vpc *83 
D0.9VPC-B4®— 
LCCysKVZ-84... 

Do.5%jJC '85-87 

Do 6Vpc , 88-90 

, Da. 3pc *20 Aft. — 
[Sunderland l2Vpc 1984. 



COMMONWEALTH A, 
AFRICAN LOANS 


ND 


98V 

B3V 

93** 

167 

SO 

55 


ft 

ift 

58 

32 


[AusL 6pc 1981-03 
[NX 7*«pc 1988-92 .. 
Do. 7%pc *83-86 — 
!. Rhod. 2«aie NdixAss. 
Do. 3**pc508S AstUf. 
Da.4itfcS702Ass*4 
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402 [318 PnttMcAqoiaOOlB) 

LOANS 

Public Board and ind. 

77% I 57V |A«lc. Ml. Spe *59-89 1 
38 1 24% |Mm. VAr. 3pc "B 1 | 


4.61 

10X1 


1233 

1X95 

12X1 

1X01 

1132 

1107 

2274 

1200 

1103 

1X36 


1X45 

1X26 

1X50 

1X59 

10.40 

1006 

1208 

1208 

1X04 

1075 

10.73 

10.57 

1109 

1X42 

13X2 


1X45 

11.98 

1105 

1500 

17.00 

19.07 


Abbott UbsU. 

Alcoa IS — — — 
Ant ax SI — . 

Amdahl 

Amer. Express JO 1^3 

.MBtallnn.il 

lAmer. Nat. Itas. $1 

lAareltanT.sr.Co. 

lAmfoc lne 

[SankAnmcaCorpn. 

Bankers N.Y. S10 

(VBeth Steel S8 

Brown'g Fer. el6*j 

[Bruvurity Corpn|l_ 

C.P.C.S** 

(Campbell Sotqj 
(Caterplturfi.— — 
(Cliase M*mti5123 
jChesebreugh SX.. 

(Clrysler S6v. 

CHI COrp 04 

City In*. SL25 

Do. Ca. Prf.BSl 

Colgate-P.Sl 

Colt Inds. 51 

Com. Foods ji*j. 

Coot in mots S5_ 

Crown Zell. 55 

Damson Oil USS0.4 

Dana Corp. SI 

'Eaton 

ternarfc 

(nn^r^ America - 

FW ChRaguS5 - 
InuOrCorp.g 1 — 

GATXSfV 

Gen. Elect. 52% .. 
Gillette SI 
Gulf OKU— 

Hutton (e! f)) nl 

(1.XM.C0 

Ingersoll 

Insfico SI - 

I. U. lirtenJatmWl 
InLTel. XTet.S 
Kaiser Al.JI, _ 
Lone Star In* .. 
LoubwLmS 015_ 
Ltrwes USSO0O- 
Mapf. Hat US$730 
MerrlB Lynch 51 . 

IkhganfJP) USS25 
[Norton Surae Ire. Sl_ 

PenraoHCo. 

(Quaker Oats US55_| 
[Rfp.N.Y.Cwp.SB 
IRexnord S5.— 
Ikrefcwell Inti. $1. 

gawffiz 

^SmqjHchyPatt- 
Sperry Corp. SO0O. 

JStoi Co. Inc. 

(TRIW Inc. S1V — 

[Temecn S5 

Do. 10% Ln. SMl 91-951 
£es«PlU5J0J6V- 
[Texaco 5605 — 

_ [Time Inc. SI 

943p [Transamenca 51 . 

Union Carbide 51 
Ul0.Tech.SUS5. 
hfU.S. Steel 51 — 
r 9W batwo nhs S3%-[ 
[Zapata Corp. 25c 


14 


m 


13% 


CANADIANS 


910p 

466p 

530p 


Bk. Montreal 52— 
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270 IvTara ExpuiSl ■■ 


155 

34 

89 


~~ 

- 

82 

430 

4 

120 


1060c 

To 

£17*, 

+S 

040c 



390 ' 

+10 


— 

512 

+ 7 

16 0 

16 

£114 

+1 

09*2% 

23 9 

23 

-2 



14 

-10 





455 

— 

— 


-I 


15 


45 

IBS 


-I 


NOTES 


Unlm athmgnrjndKaied, prices ana net dnndends am *n pence amt 
OtWM Uom are 25p. tamuieilpriceiednwi^ ratios and (men are 
based oa feint annua' reports aad-euounc. and where puurtde. am 
updaird on ball-vrariy hgwvs P.Es am ealcufetrd pn -net" 
iWributmn hash. Mriimgs per share bewg campuird on profit .ifli-r 
ta ratio, and unrelieved ACT Where appiitaiftr; tvacketed itgurn 


uiditale 10 per cent or more drflrtmtr if cakulalfd pn “iw l~ 
dslnbatlon. Cavers are toed on “maniimi™" (kunbuiron. in*, 
compares gross dnnpend cads to proh' alter tawMHn. eaduttmg 
excepUtmal profits, losses but including eslimaltd r»lcnt at oUveuaMe 
ACT. Ytetd-, am tors) an nVAOe pruv am gross, adjusted 10 ACT at 
30 per reef and allow lor value of declared CbvtnbulHm and rights 

• -Tan' Stock. 

High* and tews marked thus have been aditrUcd lo allow he nqhf. 
issues lor cash 

Interim since increased Or resumed. 

Interim sine- reduced, passed nr deferred. 

tt Tax-free to MMrmdrnts on appitcaiHai 

♦ Figeres or report awaiicd. 

* Not Odlcidlly UK Listed: iksilinps permitted imdrr Rulr lbJ'4'iai 


♦ USM. md tested on Slock Exchange and company not suttees led to 
same degree ol rrgvfeteon as Inicd setunUev 

It Dealt m under Rule lb3Ut 
Price al tune ol ULnpmuon. 

Incftcalnl dhmkmd otter pewfcng scrip and dr rights issue iDsrr 
relates lo prmous di d ud dr lotecasL 

♦ Merger Ml or reorgaaisautu hi progmss. 

Not comparable 

Swne interim rrtfuerd linal andor retkicrd rjrning, ■mkculril 
Forecast dnrHkmd. turrr on comnsgs updated try Lilmt imt-rtm 
statement. 

Cover allows for conversion at shires not now 'anting tar duidenmi 
Or ranking only tar minded d"Hdmd 

Cover mars not aMow tar slums which may also r.mh lor nun dm) at 
a fuure due. No P E ratio usually providrd. 

No par valur. 

B.Fr Belgian Francs Fr French Francs. Yk-UJ baud On 
assumpliew Trrxsury Bm Rmr slags unchanged until maturity o stnfh 
Tar tree, b Figures tuned on pnnoeau* or mriri otficu.i n-ntuir. 
Cents d Dnndrod 'ole tod Or pMaUr On pari 0 1 capital cover 
based On dvtdend on lull capital, e R xi k i gu teon yw+d t Fla yirM 
Assumed divuSend amt y*«d b Assumed dino ra d and yreld Jtl w strip 
issue. J Payment irom caprui touraes k Kenya m interim higti-r Hun 

■urwlous total n Raglvs issue prisdimi q Earnmgs based on ptrlimmary 
iigurfs. s Dleidnul and yield rvetude a special payment. I in heated 
dlmXrnd cover rrlaies 10 pmsmws rkirtdrvd, P E rains based n 1 laii-st 
annual rarmngs. u Fcncasl di v idend, cover basrd on prrvWie year's 
parangs v StibfKI lo local tar. x Dividend cover in eicim. 0 1 100 
enev T Dtvsdend and yield based oa merger terms x Dnedmd ana 
yieltf mtfudr j special payment Cnver does not apply 10 special 
payment. A Net dhrtdrnd and ywtd ■ Prefer race ensdend pa ned or 

deterred. C Canadian. E Minimum Imdrr pnee F Dntdr-id and 

yseM (weed on prospectan or other ottecul rsxMul-s lor 
19B3B4. G Assumed drvkfend and yield aft» pending scrip and or 
rights issue. H Dnndrnd and yield based on prospectus or outer oilicial 
nlinulrs lor 1964. K Figures based on prospectus or olhrr DtlicoJl 
rs unites tar 1462-83 It Dividmd and yield based on prospi cl as Br- 
other official eslanalrs lor 1963. N Drvsprnd awl ymM hi ted on 
proteectni or other otlicial eslmsatrs lor 1982-83. P Figure , based 
on prospeaus or Otnrr official estimates tar 1482 Q Gross. 7 r «Jvn-. 
assumed Z Ohndmd total lo d-Hr 

Abbreviations: ri n d iv idend, c e> verm issue: w ev ngrstv a rv 
all; W ev capital dotrilMion. 


REGIONAL AND IRISH 
STOCKS 


The loHowuig k.j selecnon o< n-gasH aid irnh stocks Ita- latter being 
quoted m Irish curt-ocy. 


Ataaey Im 20p .. 

Bninni 

Bdg'wir Ea.50p 
Craig A Rose LI . 
F inlay Pkg Sp . 
Gram Ship LI 
Hlgspir. Brew . 
Hull UOs! 25ft . 

O M. Sun £1.... 
Pe.srce 'C. N.J.. 
Pert Hlogs . 


52 

+1 

17* 


<95 


L12 

■ ■ ■ 

36 

... 

£14 


107 


9B0 


85 


£13** 


173 



IRISH 

Exit 15pc 148J 
Nrt.gV*k8469 
Fm l J*-. 47,0? 
Alliance Gas. . . . 
Araotl 

Carroll iPJ 1 . . 

Concrete Prods. . 
Heiton IHItfgs > 

Irish Ropes .. . 
Jacob 

IMG 

Undue .... 


£946 

♦k 

qg> 


£4pi. 

♦2 

186 


185 


45 


47 


13 


28 

„ 

65 


SS 


42 



Finance 


155 

£161* 


£ffi'*[ 


260 


S70 


30 


L88** 


L77 


LllTfel 


840 


754 


135 


650 


CIO*, 

£391* 


£14 


250 


11B 

Ale. Com 5A SI. 50 

140 


MQ7.Se 

— 

97b 


£15 

-U 

OH* 

3.2 

M0 

Anglo Anver. 10c . 

£12>« 

+ *, 

0110c 

2C 

L2S*w 

Ana Am. Gold Rl 

tTSW 


0860c 

0 

£16 

Angkwaal 50c . ... 

£47 

0315c 

36 

167 

Charter Cons. 2 d.. 

218 

♦b 

UO 

25 

110 

Cons. Gold Fields. 

48Ddl 

+5 

Mb 

06 

17 

East Rand Con lap 

S3 


0115 

16 

585 

Gmcftr 40c 

£16xd 

+ 1 , 

Q175c 

• 

£191, 

SMd Ffekh $ A 25e 

£04 

•b 

0500c 

L6 

120 

burg Cons R2 

£76 

+1 

0600c 

26 

31b 

MnuaeWll2Sc. 

UO*, 


Q75c 

LS 

2b0 

Minorca SBD |40 

766 

+15 

Q2& 

L2 

144 

(lew Wm 50c 

644 

+34 

046c 

14 

2S 

Rond London 13c. 

33 

+1 



_ 

160 


595 

t20 

Q3Sc 

32 

240 

GentnifelOc .. . . 

898 

+33 

T094C 

14 

iLS 

T vaal Com L8 Rl . 

137 


Q260c 

21 

360 

JC. InuettRl... 

£12 


QUOt 

12 

60 

Yogrh 2**c 

240 

•• 

016c 

♦ 


3.6 


159 


|£21 
165 
950 lbi2 


523 


660 


365 


486 


Diamond and Platinum 

tOTOOc 
0371: 


Ang to- Am Ittv.SCk 
De Beers Df 5c ... 


Da 40pc Pf R5. 

Impald Pfei. ! 


20c. 
Lydenbug 12**t-. 
Rus. PUrt.lOt-..— 


£55 

492M 

950 

605dl 

355 

415 


0371st 

020 & 

Q75t 

03k 

Q3Sc 


* 

45 

12.4 


Z-li 7.J 


OPTIONS 

3-monlfc Call Rales 


Indus MM 


HOC Cm 

B S R 

Babcuck ... 

Barclays Bank 
Here ham 
Blue Circle . 

Boots 

Bowaters . . . 
BrrL Aerospace 


Brown 1 J ’. .. . 

BllriOn (W. 

Cadburys . .. 
Caurtaukh— . 

Debentums. .. 
BeaiUrrs .. .. 

Dunlop 

Eagle Star 

FN FC • . 
Gen Accident 
ten. Electric 
Clave... 


Grand Met . 

G U S. 'A - .... 

Guankan .... ... 

G F.N 

Hawker SHU .. 




Hfxrv o* F rose? 

15 


17 


18 


6 

IC.L 

B 


10 

Lmfc«*r 

16 


.35 

Legal d. Geer ... 

2D 


Jl> 

Lr» Service. ... 

16 


44 

Ltapft. Bat* 

a 


22 

■'Lots - . . . . 

o 


19 




28 

Lac*, inth. . .. 

12 


50 


12 


4 


16 


24 

Midfend Ban* 

30 

.. 

U 

N.E 1 ... 

9 


8 

M. West. Bans 

30 


**? 

P&ODtd 

14 


28 


SO 


& 

Raul Elect. ... 

45 


R.H M 

6 


4 

«-*0ro Orit .. 

1b 


» 

:»-nf mini... 

26 


24 

Sm 

9 


45 

25 




Tesra 

8 


50 

Thom EMI .... 

38 


35 

Trust Houses 

U 


lb 

Tuniwai Mf5JEU.II 

4 


30 

Umlr+rr . — 

65 


Uld Drapery 

Vickery 

WMhuovm 


Jrtti Kid I 15 | 


Proper** 

Bert Land. 

Cop Counties . 

Land Sets 

MEPC 

Peachey 

Smuh Props... 
Town A City ... 


08c 

Ora. Petroleum. 

BwnwhOil 

Clswlerhafl .... 

KCA ... 


Shell 

Tncntrol 

Utaamdr . - , 


RigT 2 me . . 


A selection at Opt mm traded is green on use 
Lornkm Stack Eidiange Report luge 


“Recent Issues” and “Rights" Page 28 


Tbrt ionrtce b aualtatrie to every Company dealt m on Stock 
Exchanges tbraughoiit the LWfrt Kingdom tor a fee of £600 
per unn lor cart security 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


•FINANCIAL FUTURES 


EMS awaits French austerity measures 


The dollar had a firm under- 
tone. reflecting the continued 
upward trend In Eurodollar rates, 
but lost some of Monday's gains 
against major European 
currencies as the foreign 
exchanges settled down after the 
realignment of the European 
Monetary System. 

Trading In EMS currencies was 
very calm, with the market wait- 
ing to see the contents of Presi- 
dent Mitterrand's economic 
package, which may well decide 
the performance of the French 
franc in the next few months. 

Sterling remained unsettled by 
the world oil price situation, 
wltb the trade-weighted index 
finishing at the lowest since 
November 1976. 

DOLLAR — Trade - weighted 
index (Bank of England) 122 -2 
against 122.0 six months ago. 
The dollar has shown renewed 
strength as a safe haven for 
funds during a time of extreme 
uncertainty about the effects of 
falling oil prices, and upheaval 
within the EMS. 

The dollar fell to DM 2.4095 
from DM 2.4180 against the 
D-mark; to FFr 7.2250 from 
FFr 7.24 against the French 
franc; to SwFr 2.0735 from 
SwFr 2.08 in terms of the Swiss 
franc; and to Y239.40 from Y241 
aga inst the yen. 

STERLING — Trading range 
against the dollar in 1982-83 is 


UB205 to 1.4705. February 
average 1.5735. Trade-weighted 
index against 78.S at noon. 
782) at tbe opening, 78.9 at the 
previous close, and 91.7 six 
months ago. Sterling remains 
weak and vulnerable because of 
uncertainty about world oil 
prices. Tbe pound has not been 
particularly interest rate sensi- 
tive. showing little initial 
reaction to the rut in clearing 
bank base rates. ' 

Sterling opened at S1.4775- 
1.4785, and touched a peak of 
Sl.4780-1.4790. but traded around 
SI-4725 to SL4750 for most of 
the day. before failing to a low 
of SI -4685-1. 4695 in the after- 
noon. and closing at 91.4715- 
1.4725, a rise of 15 points on 
the day. The pound fell to 
DM 3.55 from DM 2.5575; to 
FFr 10.63 from FFr 10.6450; to 


SwFr 3.0550 from SwFr 3.06; 
and to Y352.25 from Y 354. 50. 

D-MARK — Trading range 
against the dollar In 1982-83 is 
2.4940 to 2.2410. February 
average 2.4260. Trade-weighted 
index 131.5 against 125.4 six 
months ago. German economic 
strength and low inflation com- 
pared with many of its neigh- 
bours has once again caused 
strains within the European 
Monetary System. The result 
of the German general election 
gave an added boost to the 
D-mark, poshing It to the maxi- 
mum allowed limits of the EMS, 
and requiring considerable 

The D-mark opened near its 
new EMS floor level against the 
French franc in very quiet 
Frankfurt trading, although the 
market was sceptical about the 
chances of avoiding a further 


Gats firmer 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 
can feral 
rates 

Currency 
amounts 
against ECU 
March 22 

% change 
from 
central 
rate 

% change 
adjusted (or 
divergence 

Divergence 
limit V. 

Belgian Franc ... 

44.3662 

44-2409 

-0.28 

—0.44 

+1 .5491 

Danish Krone ... 

8.04412 

7-9599n 

-1.05 

-1.21 

±1.6419 

German D-Mark 

2J151S 

2.23331 

+ 1.09 

+0.83 

+1-0587 

French Franc ... 

6.79271 

8.71466 

-1.15 

-1.31 

+1 .4018 

Dutch Guilder ... 

2.49587 

2.51427 

+0.74 

+0-58 

+1.4941 

Irish Punt 

0.71706 

0.709071 

-1.11 

-1.27 

+1.6696 

Italian Lira 

1385.78 

1341.25 

-3.28 

-3.10 

+4-1463 


Changes ere lor ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


EMS realignment this summer. 
The Bundesbank did not inter- 
vene when the franc was fixed 
at its maximum allowed DM 33.35 ! 
per 100 francs, but sold , 
11290,000 when the Irish punt : 
was fixed at its ceiling of 
DM 3.1600. The dollar rose to 
DM 2.4014 from DM 2.3S70 
without intervention. 

FRENCH FRANC — Trading 
range against the dollar In 1982- 
83 Is 7.3250 to 5.6850. February ! 
average 6-879L Trade- weighted • 
index 7L3 against 72.8 six j 
months ago. The French franc . 
is now trading comfortably ; 
within the EMS following its ; 
2.5 per cent devaluation. The : 
exceptionally Ugh Eurofrauc • 
rales used to defend the cur- I 
rency have now fallen sharply, i 
and are only slightly above 
domestic levels. 

President Mitterrand is to 
make a major television address j 
today and is expected to an- 
nounce a package of austerity 
measures aimed at stabilising 
the franc within the EMS. The 
D-mark was fixed at its floor 
level of FFr 2.9985 in Paris 
yesterday, with the Dutch guilder 
at FFr 2.6720. compared with a 
minimum allowed FFr 2.6610. 
Following the EMS realignment 
the dollar rose to FFr 7.2095 
from FFr 6.9360 and sterling to 
FFr 10.6260 from FFr 10-3450. 


Gilt futures prices were firmer 
on the London International 
Financial Futures Exchange 
yesterday. Trading was rather 
subdued, but prices advanced 
ini tiall y as sterling recovered 
slightly against the dollar on the 
foreign exchanges. The June 
contract opened at 103-09. com- 
pared with 102-24 at Monday's 
close, and touched a peak of 
103-17 m response to price rises 
of about £{ on the cash market. 
Cash prices held fairly steady 
despite the retreat of the pound 
in the afternoon when New York 
began trading. Earlier in the 
day European traders had 
pushed down the dollar, after 
Monday's sain on profit taking 
against EMS currencies. The 
June futures price finished at 
103-0S. also £1 firmer than the 
previous dose. 

The June short sterling con- 


LONDON 

THREE-MONTH EURODOLLAR 


tract opened at the day's birih of 
89.95. encouraged by the falls of 
up to } per cent in London inter- 
bank interest rates, but retreated 
to close at S9.S6. a rise of only 
2 bass points from Monday. 

Eurodollars for June and Sep- 
tember delivery finished at the 
day's lows of 90.28 and 90, OS 
respectively. June fell 5 points 
from the prveious close and Sep- 
tember 4 points. Tbe June .wee 
touched a peak of 90.39 and Sep- 
tember 90.17. but lost ground on 
a weak start to trading in 
Chicago. The Federal funds rate 
was around Sj per cent in early 
trading, compared with SJ per 
cent at Monday's dose. * 

In the currency pit June 
sterling finished little changed at 
$1.4708, after a fairly active day. 
It opened at SI.4720, and traded 
within a range of $1.4699 to 
S1.4755. 

CHICAGO 
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Authorised Units— continued 


Equity & Ltw Un. Tst. Mnflre. (el (W (cl 

isrsrs." mf "■sr-.w 

Hexagon Services Ltd. 

4 Ct St Helen*. LOWen «=** 31* ^ 

AintFrnGx ’03-® 'Si* ” 0 4 ?'la 
srwwln Can JO.» '*•' j. 

BfMln S'!* SB * , • ■ • ,ii 

CanCwthFd 100 4 •• 




Lawson Fund -. . 

4* C**r<artaaa. Keinbe* I QU. 

Ann A Par* 7.1 741 . " am 

MaPiT-Wd* *;» 10* .. 1fl$5 

OOACMHW* 30 4 *1.2. lo.K 

■omrtma fines. *cmn*Frt. ^ 
Tha Monty Marks* Tran 


U.S. TREASURY BOWS 
SI 00.000 32nd* of 100% 


(CST) 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 



Argentina Peso... 96,848-95,048 I 65.080495,130 
Australia Dollar J 1.6975 1.6995 1.1525-1.1536 
Brazil Cruzeiro, .j 595.79 597.79 1 403.32 405.34 
FlnienB Markka..! 8.0315-8.0540 >8.4870-6.4890 
Greek Drachma- 122 Joa 125.310 83.70-64.20 
Hong Kong Dollar, 9.80-9.82 j 63625-6.6679 

Iran Rial J 127.05' l 84.00- 

KuwaitDInartKDi! 0.4304.431 0.2924-0.2926 
Luxembourg FrJ 69.86 69.95 47.05 47.85 
Malaysia Dollar- 3.3760 3.3850 1 2.2950 2.2970 
New Zealand Dlr4 2.2560 2.2610 1.5330- 1.5366 
Saudi Arab. Rlyar 5.0598 9.0855 3.4395 3.4410 
Singapore Dollar 3.0675 3.0775 2.0865 2.0685 
fith -African Rand 1. 6019 1.6025 1.0880-1.0885 
UJV.E. Dirham.... 5.4000 5.4070 3.6710-3.6730 


I Austria- 

: Belgium 

'Denmark 

France 

! Germany. 

■ Italy 

Japan. 

‘Netherlands .. 

I Norway 

* Portugal 

'Spain 

; Sweden 

1 Switzerland ... 
United States. 
: Yugoslavia., .. 


94.80-25.10 

72.98-73.70 

12.54- 12.66 

10.55- 10.70 
3.52 i C -3.541s 

2096-2145 
353-358 
3.95-3.99 
10.55 10.65 
138-170 
189 205 

11 . 0111.11 
3.04-3.07 
1.46ii-1.48ii 
109-126 





Bank of 

Mar. 22 

England 


Index 

Sterling- 

78.6 

U.S. dollar 

182.2 

Canadian dollar. .. 

S1.3 

Auatr an schilling. 

122.7 

Belgian frano 

95.8 

Canlsh kroner 

85 J 

Deutsche mark. ... 

131.6 


149.0 

Guilder 

119.8 


Lira- 

Yen„ 


'I 


62.5 I 
144.5 . 


Morgan 
Guaranty 
Change * 

[ — 41.0 
+ 11.9 
— 16. / 

I + 32,1 
+ 0,1 
-8.3 
t 56.6 
+ 103.8 
+27.6 
-28.4 
-69.1 
+ 38.5 


* Selling rates. 

THE POUND SPOT AND FORWARD 


Based on trade weighted changes from 
Washington agreement December 1971. 
Bank of England Index (base average 
1975-100}. 


i lank; Special European 
Mar, £8 , rate I Drawing .Currency 
% • Rights ; Unit 


0.631700 

0.932073 

1.13946 

15.7620 

44.2409 

7,95991 

2.23931 

2.51427 I 

6.71466 f 

1341.25 

222.766 

6.70440 

125.877 

6.99335 

1.92865 

76.1450 


Sterling .. .. 

U.S. S 7. 

Canadian? 
Austria 8ch 
Belgian F . 
Danish Kr 
D mark .. 
Guilder - .., 
French F...'..j 

Ura 1 

Yen a 

Norwgn Kr.. j 
S panish Ptai 
Swedish Kr 1 

Swiss Fr .' 

Greek Dr'cn* 


BlgJ 

■s 

4 

Bia. 
ui 3 ' 
IB 1 
5ia 
9 : 

h ! 

4 I 

20 la! 


0.733978 
1.08115 ' 
• 

18.2736 ' 
51.3573 
9.26302 ' 
2.59627 , 
2.91370 
7.79455 , 
1556.88 
260.503 . 
7.77887 . 
146301 < 
8.11619 - 
2J23B74 
90.5353 , 




High 

Low 

Prov 


9028 

90.39 

90.28 



90.08 

90.17 

90.06 


Dec 

89.89 

83 99 

89 J9 


March 

88.77 

— 

— ■ 


June 

— 

— 




1.034 (848) 



Previous day's 

open int. 


(3.719) 

THREE -MONTH 

STERLING DEPOSIT 

£250,000 

points 

Of 1IW. 





High 

Low 

PfflV 


89.88 

89 95 

89.85 

89-84 



90.01 

B9 33 


Dec 

89.98 

90.02 

89.92 

89.94 

March 

90.03 

— 

— 


June 

— 

— 

— 


Volume 

475 (6441 



Previous 

day’s 

open mL 

2.933 

(2.857) 

20- YEAR 12*'o NOTIONAL GILT 


£50.000 

32nd s of 10Q*. 





High 

Low 

Prev 


108-11 

— 

— 

102418 


103-08 

103-17 103-04 

102-24 

Sept 

102-29 

102-31 102-29 

102-12 

Dec 

103-27 

— o 

— 

103-12 

March 

104-00 

— 


103-13 


1.159 

(1 240) 



Previous 

day’s 

open int. 

2.305 

(2.351) 


* CS/SDR rate (or March 21: 1.32464. 


THE DOLLAR SPOT AND FORWARD 


Day's 

March 22 spread 


% 

Close One month p.a. months p.a. 


V. Three 
P-a. months 


□ay's 

March 22 spread 


Close 


One month 


■/. Throe 
p.a. months 


p.a. 


U.S. 1, 4688*1.4790 1.4715-14725 O.20-O.15C pm 
Canada 1.7985-13100 1.8010-1.9020 0J3O-O.2Dc pm 
Nothlnd. 2.6840-2.8966 Z-696&-2.69BS 2V2**c pm 
Belgium 6S.80-70.40 69.86-66.95 15-30c dis 

Danmark 1238-12.64 12.69-12.61 6VBore dls 

Ireland 1.11BO-1.UOO 1.1210-1.1240 0.79-0.91 p dis 
W. Gar. 3.63-3-57 3.S4V3.5S*, 2*,-1Hp1 pm 

Portugal 138-00-143.00 138.00-140.00* 875- 2800c dis 
spa.n 198.30-199.70 198-50-19830 B5-110C dls 
Italy 2114-2134 21144-21154 20-281 ire die 

Norway 10-57-10.64 10,57-10-52 2V3\ore dis 

France TO-SSVIO.BSij 10-62-10.83 -liuui 
S weden 11.04-11 .10 11.0«VI1.aS>i Lore pmJ, dls 

Japan 351-356 351 >, -362V 1.35-1. 15y pm 

Austria 24.85-25.10 2490-24-85 13VH*Hiro pm 

Switz. 3.04V-3-07 1 j 3.05-3.06 2-1** pm 

Belgian rata is lor convertible Irenes. Financial trsne 73.2-73.35. 

Six-month forward dollar 0 50-0.4Sc pm. 12-month 0.75-0.60c pm, 
* Indication rates only. 


Treasury 1998 lass equivalent price of 
June futures contract) 8 to 16 (32nds). 


STERLING 125.000 S per £ 


1-43 098-093 pm 096 
1-86 0.57-0.47 pm 1.15 
7.18 6V8 pm 690 
-3-86 35-55 dis -2.57 
-6.73 12V-14V dls -492 
-8.09 1.40-1.70dts -5.63 
694 B 3 ,** 1 , pra 5.77 
-150.0 1325-3200ds -86-11 
—8*89 320-346 dis -6.69 
-13-61 48-54 dls -9.45 
-3.28 8V9 , a dis -3.65 
— e-r. 8V144di» -4.52 
-0.13 V r 2 dls -0.63 
496 3.50-390 pm 396 
599 35^-30*, pm 590 
897 pm 695 


19685-1.4790 
19100-1.3170 
1922S-19245 
2-6840-2.6965 
4794-4795 
Danmark 8.644S-6.S716 
W. Gar. 2.3980-2.4140 
93.00*100.00 
134.6S-135.05 
1438V1444 
7.1825-7.1376 
7.1950-7.23SO 
7.4970-7.6130 
23B 90-240.50 
1699*18-94 
2-0666-29778 


UKt 

Irelsndt 

Canada 

Nothlnd. 

Belgium 


Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz 


19715-19725 0.20-0. 15c pm 
1.3115-19130 0.B0-0.7SC pm 
19235-1 .2245 0.05c pm -par 
2-6968-2.6965 1 .33-1 93c pm 
4793-4795 17-22C dis 

8.5525-8.5625 2-3ora dls 
2.4090-2.4100 1 .00-0. 95 pf pm 
96-100 700* 2000c des 

13490-13495 90-300c dis 
1438 VI 439', 15-231 ire dis 

7.1840-7.1890 2V3’.ore dis 
79226-79275 2V4c dis 
79075-791 25 0.80-1 90ors dis 
239.35-23995 0.58*093y pm 
1693-1894 690-5.70gra pm 

2.0730-2.0740 1-00-0 95c pm 
t UK and Ireland are quoted m U.S. currency. Forward premiums and 
diacounte apply to the U.S. dollar and not id the individual cuirency- 
Balglen rate Is for convertible francs. Financial Irene U9.75-49.85. 


1.43 0.38-0.33 pm 0.96 
7.53 192-1.67 pm 5.46 
094 0.05 pm-par 0.06 
5.70 3.55-395 pm 590 
—493 38-43 dis -3.41 
-3.61 E.70*7.70dis -3.37 
496 292-2.77 pm 4.64 
-165.31 1200-2300ds -71.43 
-1794 27D-650dis -13.63 
-15.B5 35*43 dls -1094 
-499 7.40-8. flOdls -499 
-5.40 8-11 dls —5.28 
-1.68 Z70-390dls -1.57 
2.78 1.75-1.68 pra 2.87 
4.32 18.60- 16.00pm 4.08 
5.64 2-90-2.85 pm 595 


Close 

H.ah 

Low 

Prev 

June 1.4708 

1.4755 

1.4699 

1.4707 

Sept 1.4690 

1.4700 

1.4690 

1.4690 

Dee — 

— 

— 

— 

Volume 415 (S3) 



Previous dav's 

open InL 

786 (827) 

DEUTSCHE MARKS 



DM 125.000 S 

per DM 



Close 

H>qh 

Law 

Prev 

June 0.4193 

0.4206 

0.4188 

0.4188 

Sept 0.4245 

0.4255 

0.4Z35 

0.4247 

Dec — 

— 

— 

— 

Volume 254 (357) 



Previous day's 

open int. 

401 (256) 

SWISS FRANCS 



SwFr 125.000 S per SwFr 


Close 

Htgh 

Low 

Prev 

June 0.4881 

0.4893 

0.4881 

0.4871 

Sept 0.4966 

0.4966 

0 4966 

0.4952. 

Dec — 

— 


— > 

Volume 59 (54) 



Previous day’s 

open int 310 (310) 

JAPANESE YEN Y12.5m S per Y100 



Latest 

High 

Low 

Pr»v 

March 

78-01 

76-10 

78-01 

78-09 

June 

75-10 

75-21 

75-05 

75-19 

Sept 

74-26 

75-04 

74-22 

75-02 

Dec 

74-14 

74-22 

74-11 

74-22 

March 

74-OS 

74-10 

74-02 

74-10 

June 

73-26 

74-01 

73-25 

74-01 

Sept 

73-T7 

73-25 

73-17 

73-25 

Dec 

73-10 

73-18 

73-10 

73-18 

Mercfl 

73-04 

73-12 

73-04 

73-12 

June 

72-31 

73-07 

72-31 

73-07 

U.S. TREASURY 

BILLS 

(IMM) 

Sim 

points 

of 100V. 





Latest 

High 

Low 

Prov 

March 

91.41 

9134 

9139 

91.57 

June 

91.25 

91.38 

9132 

91.39 

Sept 

91.08 

91.14 

91.02 

91.17 

Dec 

90 JB 

90.97 

90.86 

9037 

March 

90.89 

90.74 

90. SS 

90.78 

June 

90.46 

90.54 

90.46 

90.58 

Dec 

■ 90.18 

90.18 

90.19 

90.20 

carr. 

DEPOSIT 

(IMM) 

Sim points 

of 100% 





Latest 

High 

Low 

Prev 

Dee 

90.10 

90.19 

90.06 

90.17 

March 

91.00 

91.11 

90.96 

91.10 

June 

9031 

90.69 

90.47 

90.66 

Sept 

90.28 

90.41 

90.26 

90.39 

THREE-MONTH 

EURODOLLAR 

(IMM) 

Sim points of 

100% 




Latest 

High 

Low 

Prev 

June 

89 95 

90.10 

89.92 

90.07 

Sept 

69.75 

8939 

89.74 

89.85 

Dec 

89.60 

89.70 

89.56 

89.66 

Feb 


— 

— 

— 

March 



89.50 

89.43 

89.47 

877KP, 

... . n La to st 



STERLING (IMM) Se per C 


Latest 

High 

Low 

Prev 

June 

1.4705 

1.4725 

1.4655 

1.4700 

Sept 

1.4695 

1.4710 

1.46S5 

1.4690 

Dec 

1.4675 

1.4715 

1.4660 

1.4670 

March 

1.4700 

1.4700 

1.4650 

1.48SS 

Jims 

— 

— 

— 

— 

GNMA 

(CST) SV. SI 00.000 32nds 

Of 100 

% 





Albany Ufa Assurance Co Ltd 
a Darke* Lara. Partert Bar. 07D7 > 

n»lM SIMM** . _ _ _ 

EqOrfifoAc SSI .9 sao O +9.7 

&JLSZ& 5S|.| mt | s i = 

M&SSe iff 


ns Ck* Victoria S*. lUNO.-SUllan, 

CalMFenfl _ — ' — lO-H . ” 

t D*« fivml _ • — 1VOQ 1C 

•Uneutnomes — MsrttSB Dseesu Sees. . 

Ins urances — continued 

“* un-nf/vs 

19Si +*r - 


ESP. 1 


iPj&AcSrs'? Ssi'o ttl — 

Commercial Union Group 

St Hc+ra'a. 1 UrMerehatl. EC3. 0I-283 . 9 00 

VarolAcMarta — I5S 98 “ 

An Ut* Mar 25 — 50.72 ■ • — 

Mm lir l u 

Manaoeo 102.5 107.9 

Uk Enilltv 102-S 1PS.5 

loti Eoufty tos.2 108.7 

Pissrm 90.9 l(U D 

Fixed Int too 10 5.5 

aa u,M “ its iSSS . = 

HMd-l— tUOd i?2 | }14 . ... — 

Fixes Int 153.7 1«D8 ... — 

Fiupfflv 154.4 141.1 .... — 

Mat West 170.1 179.1 — 

Henderson AdnuntotrxtUHi 
1 1 Austin Friar*. London rC2. 01-566 3622 
High Inc *8 13V.S 158.4 +0.4 


+ 0.5 — 

+ 0* — 

■r 0-0 — 

40 2 — 


UK ten A< „ , 

F«flntP*A< M A 

1<»’l 

B4 

PmR«4*nP*Ac 05 0 
DM Fen Ac 110 niu o 
Capital Uait Ptk« srwoshi «a 

Sew* A Preipir Ckoup 

acta Helens. London (CSV g£F^ 

die Pen Fd ITS O Mil 

Dra Fen Ml 1774 1*7.0 

cm Ca FR Fa 40.6 . Si. 8 
SksrxPa Life Assurance Ca.'lid 
Frobnher H57 
Manas cd 

Envitv . 

Internal 
Ntlt Arner 
C»lt Fisa 

Frooertv 

Dcpmit 
Fen* Mangd 
Pent Eeultv 
inti 


rn. ..... 201 2 

Fem Clt Pit l«.i 




G'rt-EdO Fd 
Co Cwrn Fd 
Taennoloov 
Nat Rci'm 
Socc 5*t» Fd 
N AfW Fd 
FarEiK Fd 
Free Fd 


90.5 
157 0 
iso s 

11Z.7 
17B.7 
£09.1 
154.6 
112.0 
175.4 
103. n 


tot.e +ai 

1445 +1.1 

15AS +-1.9 
1 1 S.7 + 1 .4 

+1.1 


fir E PS Ai 
Draowt fr 
Prime Rs Fd 104 a 


188.2 

220.2 

162.8 

1188 

1Bl.fi 

1093 

109.9 


185 4 .... - ; 

. r 

FenaFprtV JMJ 457.*; ...... — 

Far* f&S or Capital U«H« 

tuu Run Hum . Mot 0705 . 33 + Ul , 

T4B Life Ltd 

rakxLtmUIeM. Andomr. Muh, 


M B 


saaoi 555 

f-SSSTSS |t| 

S£»S fS3 St? 


Close High 
0.4218 0.4220 
0.4250 — 


Low 

0.4183 


June 
Sept 

Doc — — — 

Volume 76 (5) 

Previous day's open Int. 345 (345) 


Prmr 

0.4185 



Latest 

High 

LOW 

Pnw 

March 

69-18 

69-27 

89-14 

69-30 

June 

89-01 

69-09 

68-28 

69-06 

Sept 

68-05 

68-13 

88-01 

68-14 

Dec 

67-15 

87-25 

67-14 

67-24 

March 

— 

— 


— 

June 

66-10 

60-16 

00-16 

66-21 

Sept 

66-04 

68-04 

66-04 

66-09 

Dec 

65-21 

65-25 

65-21 

65-30 

March 

65-16 

6S-16 

66-16 

66-21 


June 

Sept 

□sc 


?S8:I -8:! = 

m « 

Offshore and Overseas — continued. 

French Fr* FfilSI.79 +1.195 290 93 
nahan Urn L34.C87 +00.00 Un 

e iMWM YM YB155.no +1020 Sdi 
MMureraS Ml. as. +B015 7U 

t. MeriillS' (.15 914 + 0.004 10 oa 

SxrUa Frnnn SPH5 715 4.0.002 l j] 

US. V _ ..SW AT * 0 006 

trait* oral Ins*. 

For dhr Wa U a cti Od OMrare AmdS na 
oftatmr* see Oversees m i n , 
Schrader Mngt Services (Jersey) LU 


inwsrmente floM) Umited 
is st Gcorae* H Oouo'm 0*» 

CAL Cm AC 4S.fi 100.7 —02 4.47 

CAL Metal 94+ 99 4+0 3 — 

DNlIng Oar* every Monday. 

CAL Investments (Bermuda) Umited 
fd Bra 1022. Hamilton HrrmiMlR 

CTRFd 95.0 TOO 0 — 

Dealing oars every Monoar. 

Fidelity International 
9 Bond It St- Haller Jersey. C.I. 

05 54 7tM6. Dealer* 33201 
AlnVi«*CuniPfS3 mo 7* ... 3.00 

Am Vail Com 527 23 — 

Price* at Fee 28- 

Perpetual U.T. Managers (Jersey) Ltd 
FO Box 459. U Heller. Jersey. 0534 74917 
omnrOv.cn 50 99 I.OCS 2-00 

Rothschild Asset Management (C.I.) 

St Julian'* ct. st Peter Ft. Guernsey. 

0481 26741 

<Y ixMrnaUonal Retarve* LH 
Bn Fr* BFrS27.22 +0.320 14.10 

Canadians CWJfiS 4-O.OOS 7.13 

D-Mark DM49 9flS + 0.003 4.0T 

Dutch Guilder FU49.4B5 +0.005 3 22 


ttsams USSiisr'- os “" w, 

us‘wiu usw^iopa ; ~ 

DnibODHt DMSQ.55&Z ..... _ 

5-iu Frans SFrM.OWm .... 

Tyndstf-attewOMi Man a geme n t ltd 
PO BON 1398 Hamilton. Bermuda 
r*G Am S21 78 
T-S Money 20.83 
r-S rbeed H5.54 
T-G Com 122.45 
T-C More CHB51 
T-G O'ue* 910 74 
T-G FKiSC Y 1.744 
T-G WenSt S22.74 


= +S.8J n 

= - r 

— +0.19 ■ — 

— +0 10 MX, 

+79 0 _ 

-aia . — 


TO BE 
OR 

NOT TO BE? 


fl Take a look at • 
• UcS- TRADED • 
OPTIONS 
with CAL. 


I 

l 

I 


CAL Future* Limited 
rpcvulne in the 
discreaonaty uunapemeMof 
taooey in nil U 5. traded 
optuns nurkeu. 

I CmMct Mark King at Jercmr Metcalfe. 
CAt-Fuuim Limited, 

B 37- W Si Andran* llill, _ 

■ London ECIV 51)11 A 

B TdenhoiM” ill - ’ jfi 5 ;n A 


I 

I 

I 


PERSONAL 


FACT 

THE BRITISH DIABETIC 
ASSOCIATION 
IS THE IARGEST SINGLE 
CONTRIBUTOR 
to diabetic research 
in the U.K. 

Help defent 

DIABETES 

Join tts — Help us 
Support us 

BRITISH DIABETIC 
ASSOCIATION 
XO Queen Anne Street 
London W1M OBD 


v 



ART GALLERIES 


TNACKtRAY GALUMY. 1B_ Thacker ar st,, 
Kerainoian So*. WS. 01-937 9803. 
JOHN BRAT8Y. Until IS AStil. 


EXCHANGE CROSS RATES 


Mar.es 

Pound St'rflng 

U.S. Dollar 

Deutsohcm'k 

Jopoui one Yen' French Frano] Swim Frano 

Dutch Guild'! Italian Ura 

Canada DoflariBefglan Franc J 

Pound Storting 

1 

1.472 

• 8.660 

352.3 

10.626 

3.055 

3370 

2116. 

1.802 

69.90 

U 3. Dollar 

0.679 

*• 

2.412 

2393 

7318 

2376 

2.697 

1437. 

1324 

47.49 

Deutsohemark 

0362 

0.415 

1. 

9933 

2.993 

0.861 f 1.118 

B9S.S 

0.BO7 

19.69 

Japanese Yen 1,000 

3.839 

4.179 

10.08 

1000. 

30.16 

8.673 

1137 

6006. 

5.114 

198.4 

French Frano 10 

0.941 

1388 

6.541 

331.5 

10. 

2376 

3.736 

1991. 

1.696 

66.79 

Swiss Frano 

0.327 

0.462 

1.162 

1153 

3.478 

1- 

1.300 

692.5 

0.590 

22.88 

Dutch Guilder 

0.263 

0371 

0.894 

BS.73 

2.676 

0.770 

1. 

532.9 

0.4 B4 

17.61 

Italian Ura 1,000 

0.473 

0.596 

1.678 

165.5 

G.022 

1.444 

1377 

1000. 

0.852 

33.04 

Canadian Dollar 

0.555 

0.817 

1.971 

195.5 

5398 

Z.696 

2304 

1174. 

1. 

3830 

Belgian Frano 1O0 

1.431 

2.106 

B.07B 

5033 

1530 

4371 

6.660 

3026. 

2377 

100. 


MONEY MARKETS 


London rates change direction 


UK clearing bank base lending 
rate 10} per cent 
(since March 15 and 16) 
Interest rates edged higher on 
tbe London money market 
yesterday afternoon, reflecting a 
general shortage of funds, rather 
than any particular nervousness 
about sterling. Interbank rates 
declined in early trading as the 
pound showed a sligtfi improve- 
ment against tbe dollar, but 
fixed periods which initially 
showed falls of up to i per cent, 
finished about i per cent lower 
following tbe change of direction 
later in tbe day. 

Interbank overnight money 
was around Utf-lOJ per cent for 
most of tbe time, but fell to 5 
per cent offered a 2 the close, 
following the generous scale of 
help provided by the authorities. 

The Bank of England forecast 
a shortage of £250m, revised to 
£200m in the afternoon, and gave 
total help to the market of 
£35Sm, through outright 

g urriiases of bills, at unchanged 

eating rates. 

The major factors draining 
funds were: bills maturing in 
official hands and a take-up of 
Friday's Treasury bill tender 
amounting to £225 m. plus 
Exchequer transactions of £100m. 
These were partly offset by a 
fall in tbe note circulation of 
£60m. 

Before lunch the authorities 
made outright bill purchases of 
£225 m by way of £25m bank 
bills in band 1 (up to 14 days 


maturity), at 10ft per cent; 
£29m bank bills in band 2 (15-23 
days) at 10} per cent; £l2m 
Treasury bills in band 3 (34-63 
days) at 10| per cent; £6«n local 
authority bills in band 3 at 10 j 
per cent; £67 m bank bills in 
bond 3 at 10} per cent; £31m 
Treasury bills in band 4 (64-91 
days) at 10^ per cent; £2Sm local 
authority bills in band 4 at 10} 
per cent, and £27 zn bank bills 

LONDON MONEY RATES 


in band 4 (64-84 days) at 10} 
per cent 

In the afternoon tbe Bank of 
England bought another £33m 
bills outright, through pur- 
chases of £25 m bank bills in 
band 2 at 10} per cent; £lm 
Treasury bills in band 3 at 10( 
per cent; £2m local authority, 
bills in band 4 at 10} per cent; 
and £5m bank bills in band 4 
at 10} per cent 


In Paris the interest rate on 
six-month Treasury bills fell to 
12s 1 ! per cent from 12} per cent 
when the Bank of France sold 
all FFr l^bn offered for tender. 
Applications totalled FFr3.74bn. 
The French authorities also sold 
FFr 808m of 30-month bills at 
1/128 per cent above the average 
monthly rate for call money, and 
FFr 720m at or below par. 


Mar. 22 
19B3 

Sterling 
Certificate 
of deposit 

3 

§ 

Local Auth 
negotiable 
bonde 

Finance 

House 

Deposits 

{Discount i 

Comp; 1, Market -Treasury 
Daprerits Deposits , Bills* 

Eligible 
Bank 
Bills * 

Rne 
Trade 
Bills 4- 

Overnight.. 

— 

6-107* 

— 



7-lii* 

8-103*] _ 



2 days notice . 

— 


1£»4 



— 

~ra J 

— 

— 

7 day* or 

-e. 

| 

— 



It 

| 

— 



7 day* notice.. 

— 

lOM-lOfJ 

101* 



11-11*4 

10*2-1068 ! - 

— 

— 

One month 

loii-iof* 

1014 10r$ ■ 

lOSg 

Ills -Il>s 

107* 

1072-11 

10*e 10 * 2 - 104 } 

10(S 

11* 

Two months ... 

10y-lOre 

10 V 103 

105* 

11*4-11 

10*4 

10*8 11 

10*8-10 »4 lore -10* 

10U 

ll4r 

Three month*. 

lOVlOse 

ig*.ioa 

105* 

Ills- 107* 

lots 

— 

10-10** 10*4-104* 

10* 

10% 

Six months 

1012-109* 

I0l2 lOra 

101* 

101 * -91* 

10*4 

— 


lOi-fOft 

ioa 

Nine months... 

10ra 10& 

10i* 10f* ; 

1012 

10-VlOia 

lOBfl 

— 

— 1 — 

- 


One year 

10*10* 

10iT-10rfc 

10‘S 

105* 104e 

10S* 

— 

— J — 


— 

Two years 

- 


107b 



— 

- 1 — 


— 


ECGD Fixed Rate Export Finance Schama IV Average Rats for interest period February 2 to March 1 1983 (inclusive) 
11.331 per cert. 

Local authorities and finance housee seven days' notice, others seven days fixed. Long-term local authority mortgage 
rates nominally throe years 11** per conn tour years H1» per cent; five years 11*i per cant. 4Bank bill rates in table 
are buying rates lor prime paper. Buying rate for four month bank bills lOHt-lOh* per cent; four months trade bills 
10“i» per cent. 

Approximate selling rate for one month Treasury bills 10“» per cent; two months ID 11 !} per cent; and three months 
1<Pji per cant. Approximate selling rate tar ana month bank billa KPa par cant; two months IDS per cent; and three 
months ICHt per cent: trade bills lO*,* per cent; two months IIP 3 * per cent and three months 10”» per cent. 

Finance Houses Base Rate* (published by the Finance Houses Association) II 1 * per cent from March 1 1983. 
London and Scottish Clearing Bank Rates for lending UF? per cent. London Deposit Rates ior sums at aavan days' notice 
7 1 ] per cent. 

Treasury Bills; Average tender rates of discount 10.1643 per cent. Certificates of Tax Deposit (Series 6). Deposits 
at C100.000 and over held one month 10*« per cane one-three month 10H per cent; three-SIx month 104 per cent; air-12 
month I0>i per cant. Under £100,000 ldi per cent from Merch 16. Deposits held under Series 3-5 10*a per cent. The 
rata for all depoiits withdrawn for cash 8 par cent. 


INTEREST RATES 


EURO-CURRENCY INTEREST RATES 
(Market closing rates) 


Mar. 29 


Short 

term 


7 days 
notice 


Month 


Three 

Months 


Six 

Months 


One 

Year 


Sterling- ] 

U.s. Dollar....! 
Can. Dollar..., 
D. GuiJder....i 

S. France ! 

Deu Inch mV; 
Free* Froncl 
Italian Ura...! 
Belg. Franc 

Conv. 

Fin... 

Yen i 

□. Krone. 

Asia 8 .SSng.t 


10*4.11 

argBig 

8-9 

3*«-a?s 

3«e-3S( 

4U4Ja 

2&-7S 

80-170 


10V10r 8 

9-9L, 

8-0 

3 VSta 
81|-3 

4i B 4Sa 

85-90 

27-38 


17-24 I 14.191b 

16-17 ' jMls-JS 

16.161a ■' 15-lSifl 
9 9i« i B ia-9 >* 


lOli-lOt? 
file 95a 
at* oig 

sat* 

15 23 
221* -26 1* 

Il4l«-15lg 
13 131* 

09e-91 B 


flis-0ii 

OU-Ofo 

S’*-?* 

: 3t*4 

i 4 w-w 

! IE-19 

j iei B 2i* 

! 13-14 

; 121*1310 

L a*-* 1 * 

h4le-14T 8 
I 9ia-0Ga 


lOft.lOH 
97a 
Oft flit 
41a 4Ss 
SI&-4 
B Big 
1618 
1912 204 

12 via is 

12* life 
Ofia-90* 


1 1 5* 12* 

Or* 101, 

l 

j 8 SlB 
9H3H 
I Sti-Bte 
| IS 17 
IB I* -20 1* 

: IBfo-lS 
12 1* 181s 
601-67* 
14 U -1454 
! 95* 07* 


FT LONDON INTERBANK FIXING 

11.00 «-m. MARCH 821 


6 month u. 

S. dollars 

6 months U.S. dollars 

bid BUS 

offer BfiiS 

bid a &/fl | offer 9 5rf 


of tha bid and altered rotes for SIQm owned by the market to five reference banks 
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MONEY RATES 

NEW YORK 

Prims rata 10** 

Fed funds f lunch -time) ... BVS 
Treasury bills (13-wesk) S.E8 
Treasury billa (ZB -week) 8.B9 

GERMANY 

Lombard 5.0 

Overnight ran 6.05 

Ona month 5.30 

Three months 5.38 

Six months 5 .35 

FRANCE 

Intervention rata 115 

Overnight rate 12- 875 

One month 12.6875 

Three months 12.5625 

Six months 12.1975 

JAPAN 

Diteount rate S 5 

Call (unconditional) 9.58375 

Bill discount (3-month) 0.84375 

SWITZERLAND 

Discount rata 4 

Overnight rate 1 1 an2 1 » 

Ong month 4-4 1 * 

Three months 3 u j*-3 s *u 


NETHERLANDS 

Discount rate 

Overnight rate 

One month 

Hires montha 

Six montha 
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$ CERTIFICATES OF DEPOSIT 

One month 9-00-9.10 

Three months 9.10-9.20 

Six months 9.30-9.40 

One year 9.40-9.60 

LONG TERM EURO $ 

Two years 10V10'. 

Three years 11-11 1* 

Four years 11W11>, 

Five yaara 11V115 

SDR UNKED DEPOSITS 

One month B^u-SS* 

Three months 8Va>* 

Si* months 

One year 3-S*, 

ECU UN ICED DEPOSITS 

One month 9V9ft 

Three months 9’t*-ob|* 

Six months 9V3' t 

One year S'^-S 11 !* 
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A FINANCIAL TIMES 
CONFERENCE 


The Outlook for 
Motor Components 

GENEVA: 1 & 2 June, 1983 

A major Financial Times conference timed to coincide with SITEV 83, the . 
tenth international exhibition for the suppliers of the vehicle industry 
This conference will be of particular value to senior executives in the 
components and vehicle manufacturing industry, banks and institutional 
investors. 

The subjects to be covered in the programme include: 

— challenges to components manufacturers 

— successful operations in the components business in a better economic donate 

— stock market assessment of the auto components industry 

— does the components industry need radical restructuring? 

— achieving continuing success in the aftermarket 

— components strategy of a major multinational manufacturer 

— needs of the end customer and how these can be met 

— what the chemical industry can offer the automotive industry 

— how a tyre manufacturer sees the future 

— where are the technical breakthroughs? A major component manufacturer’s view 

— Japanese auto industry and its relations with the world-wide components industry — 
can an appropriate strategy be developed? 


The Outlook 
for Motor 
Components 

□ Please send me further details of The 
Outlook for Motor Components’ conference 

A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


T« Financial Times Limited, Conference Organisation. 
Minster House, Arthur Street, London EC4A9AX. 

Tet 01-621 1355 Tatax: 27347 FTCONF G 


Name 


Company 


Address 


Tel: 
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and Parcel 



Speedy collection and delivery, 
essential to meet the changing 
needs of industry and 
commerce, has led to the rapid 
growth of express parcel 
carriers and air courier services. 
Hazel Duffy reports 


THE GROWING requirement 
for speed in the delivery of 
parcels and packages has given 
rise to two new businesses in 
the distribution sector over the 
past few years: same-day or 
next-day delivery of parcels, 
sometimes called the premium 
parcels or express parcels busi- 
ness, and the expanding air 
courier .business. 

The importance now attached 
to swift delivery results from 
the changing needs of industry 
and commerce; the enormous 
growth in the use of computers, 
for Instance, makes necessary 
the speedy ' collection and 
delivery of computer tapes 
between offices in the same 
group of companies, 
domestically .and internationally. 

Likewise, the growth of trade 
with the oil-rich countries, 
where postal services frequently 
remain underdeveloped, has led 
to a preference for courier- 
accompanied international 
exchange of documents such as 
contracts, for which customers 
are prepared to pay a premium 
over express postal services. 

Air Couriers: A special factor 
which boosted the air courier 


business was the relaxation by 
the UK Government of the 
postal monopoly on time- 
sensitive material two years ago. 

The practice of taking docu- 
ments by couriers using 
scheduled air services has 
existed for a considerable 
period, but this Government- 
inspired change, designed to 
increase competition across the 
whole telecommunications and 
exchange of information field, 
has enabled the private sector to 
step in and create an intensely 
competitive environment. The 
Post Office has also responded 
with its International Datapost 
services. 

UJS. market 

The air courier system has 
worked in the U.S. for many 
years where the continental size 
of the country and an unsatis- 
factory postal system stimulated 
the need for a speedy and 
reliable service. The U.S. 
market probably accounts for 
one-half to two-thirds of total 
value of the air courier business, 
which in itself is extremely 
difficult to chart accurately. 

Estimates vary from f800m 
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DHL loading packages for worldwide distribution on their helicopter pad on the south bank of the Thames 


upwards to $2 bn with a poten- 
tial market frequently put at 
around $5bn- The active en- 
couragement for the marketing 
of the business which the Tele- 
communications Act 1981 gave 
to the UK has made London one 
of the leading centres for air 
couriers. 

To leading companies like 
Hong Kong-owned DHL, and 
British-owned IML, have been 
added numerous new com- 
panies with parent companies 
around the world, all anxious to 
pick up UK-based business. 

The expansion of the air 
courier business is not entirely 
welcome to the airlines. Certain 
courier companies are express- 
ing their annoyance over what 
they term a “constant battle 
with the airlines in spite of the 
fact that we give them so much 
business.’* The airlines them- 
selves have been slow to 
organise their own courier 
systems; sometimes they were 
refused permission by their 
governments who want to pro- 
tect postal monopolies, but they 


have also demonstrated a lack 
of organisational ability and 
flexibility in this growing 
sector. 

The airlines are also smarting 
from the fact that they have 
lost a significant part of their 
freight business to the couriers, 
who generally -offer a much 
cheap» and speedier service 
than the sending of documents, 
etc by air freight. 

Other criticisms have been 
levelled at air couriers; which 
everybody in the business 
readily admits has attracted 
some “cowboys.” One line of 
criticism which asserts that 
they are taking business away 
from the state-run postal 
systems is answered by the 
Association iff International Air 
Courier Services (AIACS). It 
maintain* that the area of com- 
petition between air couriers 
and express post is very small, 
and emphasises the extra facili- 
ties which air couriers offer 
their customers. 

These aan ‘be summarised as: 

(a) Servicing many areas 


where postal facilities are un- 
reliable or virtually non- 

existent— a large part of the air 
courier business is for 

customers exchanging docu- 
ments with countries in the 
Middle and Far East, and 
Africa, where the inadequacies 
of the postal system can lead 
to long delays, for instance, in 
the signing of contract "materiaL 

Flexible service 

fb) Air Couriers can offer 
a more flexible service — they 
arrange, for example, that 

packages be picked up from 

offices all over the country, and 
can offer facilities geared to 
particular groups of users, such 
as banks. 

(e) Air couriers ean accom- 
pany the package, or will at 
least have a courier on board 
an aircraft if the packages 
travel in the hold. This brings 
a degree of security which can- 
not be so readily guaranteed 
by express postal services. 

Customers use courier ser- 


vices mostly for the carriage of 
two categories of package: time- 
sensitive business documents 
and data of no commercial 
value, such as legal documents, 
financial and acco unting in- 
formation, cancelled cheques, 
shipping documents and ten- 
ders. 

The AIACS says these are 
the most common items for 
tronsporation. The other cate- 
gory is for items with a com- 
mercial value, such as computer 
tapes, merchandise samples, 
spare parts, etc. which require 
more detailed customs docu- 
mentation and therefore some- 
times a longer transit time. 

From the point of view of 
the courier, extensive organisa- 
tion iff the collection, sorting, 
transporting and customer 
clearance, are all necessary if 
the service Is to be successful 
financially. The air courier busi- 
ness would seem simple to the 
outsider; in many respects it is, 
but reliability and security are 
valued just as much by the 
customer as competitive pricing 
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and speed, and these are 
qualities which are built up 
through experience. 

The large courier companies 
have worldwide networks of 
offices. They use mostly 
scheduled aircraft (two or three 
now offer Concorde on the 
North Atlantic), although some 
charter their own aircraft. 
Some, such as DHL, and TNT, 
which has recently expanded in 
The air courier business by the 
purchase of Skypak, are in- 
volved extensively in transport 
and distribution. 

Others, tike Jardine, are part 
of international air cargo and 
freight forwarders, while some 
have specialised only as air 
couriers. 

Most operators tend to 
specialise in certain parts of 
the world, or certain countries, 
such as Nigeria and Saudi 
Arabia, where there is a large 
volume of international busi- 
ness transactions. 

Customers should be aware 
that some companies make 
extensive use of agencies rather 
than going to the expense of 
establishing and running their 
own offices; there is large-scale 
consolidation of services 
between courier companies — 
one courier, for instance, acting 
for several companies on a par- 
ticular journey; and there is 
considerable sub-contracting of 
collection and delivery services 
in order to cover the high costs 
that this involves. Also, the 
carriage rates quoted are 
commonly those for the passage 
by air alone— collection, 
customs clearance, etc will 
normally be treated as extra 
charges. 

With these reservations in 
mind, which moderate the 
message which some of the 


aggressive marketing of the 
courier companies is putting 
over, the increase In competi- 
tion in the past two years has 
been of considerable benefit to 
the growing number of 
customers using air courier 
services. 

As a service industry, it has 
much to offer industry and 
commerce at a price which is 
usually considerably less than 
air freight. 

Overshadowing the predic- 
tions of growth In the sector, 
however, must be the rapidly 
developing area of electronic 
data transmission. Although 
there will always be legal docu- 
ments which have to be 
originals, there will almost cer- 
tainly be a slowing down to the 
expansion of the international 
transport of information with 
consequences for the air 
couriers. 

Premium parcels services. 
The bulk of parcels distribution 
lakes two to (three days from 
collection to delivery, which for 
most purposes is fast enough. A 
growth market in more rapid 
parcels distribution, however, 
has emerged fan the past few 
years which is in Hue with the 
increasing sophistication, of the 
whole distribution process. U is 
a sector which, pechaps surpris- 
ingly, has to some extent defied 
the recession — the main exud- 
ation being that the pressures 
to improve operating efficiencies 
throughout the busmen sector 
have made companies reluctant 
to carry surplus stock. In fact, 
many compaides now operate on 
very -tight stock turns and are 
dependent on reliable and swift 
transport to ensure that they 
have the' materials and/or 
finished products In their fac- 
tories and on their shelves at 
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Or 9am to 6pm? 




The Stock Exchange and 
commodity markets close by 
5.30pm. . 

And, if you have to get a 
document to New York by the 
next morning, the average 
courier service closes at 2pm. 

So your work is either 
rushed, incomplete or impos- 
sible. Unless you call World 
Courier. 

We’ll collect your document 
in Central London at 6pm. 

So you’ll have a whole day to 
work on it, and you can make 
last-minute decisions based on 


last-minute information. 

And we’ll deliver it at 9am. 
So they’ll have a complete work- 
ing day in New York 

But we not only take less 
time. We also take more care. 

We’ll see your document 
safely on and off the plane at 


Wfe collect 

Wfedelivex: 

London 

6pm 

Amsterdam 

9am 

Manchester 

5pm 

Brussels 

9am 

Glasgow 

5pm 

Frankfurt 

9am 

Birmingham 

4.30pm 

New York 

9am 

Edinburgh 

4pm 

Paris 

9am 

Aberdeen 

4pm 

Zurich 

9am 


Heathrow and JFK in New York 
We’ll know exactly where it 
is from the moment we collect to 
the moment we deliver it. 

And we’ll phone to tell you 
when it was delivered and who 
received it. 

As the table shows, our 
service isn’t confined to London 
and New York 

We’ll go from anywhere 
in Europe and deliver to 
anywhere else in the world 
Wherever it is, we always oper- 
ate to the same high standards. 
In feet, there seems to be no 


reason to use any other courier 
service. 

Well, to be honest, there is 
one reason Ours costs much, 
much more. 

Though you might be in- 
clined to overlook that when you 
. phoneusat6.00pmoneevening. 


[ lb: World Courier (UK) Ltd. Lading House. 10/14 Bedford 1 
| Street, London WC2 9HE. Tel: 01 <379 6440. 1 

I Please send me more details of your extremely fast J 

I worldwide service. j 

Name Company 

I Address . I 


L 


WORlDCOURIBi 

A service nobody else can deliver. 


i 



All claims relateto normal services. Telephone Amsterdam 02503 32654 ■ Brussels 720 92 65 * Frankfurt 6904627 • Geneva 29 32 32 * London 01-379 6440 ■ Milan 506 16 69 • Paris 380 40 68 ■ Zurich 302 20 24. 
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COURIER AND PARCEL SERVICES II 


Marketing is now more aggressive, says Jason Crisp 

PO widens its field 


IN THE PAST three years or 
so the British Post Office has 
been trying to prove it is no 
longer a sleepy, unresponsive, 
uncommercial bureaucracy. One 
result has "been a flurry of new 
services ranging from couriers 
to electronic mail. 

The Post Office was a govern- 
ment department until 1969 
when it became a corporation — 
a nationalised industry. Any 
hopes that the Post Office would 
become more businesslike In its 
affairs were soon dashed. For 
most of the 1970s the Post 
Office's performance continued 
to decline for both letters and 
parcels while prices rocketed 
far faster than the general rate 
of inflation. 

A number of factors lie be- 
hind the more recent signifi- 
cant improvements in the Post 
Office which is now much more 
aggressive In the parcels busi- 
ness and has established a 
Strong presence in both inter- 
national and domestic courier 
services. 

One seed wh’ch was sown 
about the time of the original 
incorporation which took a long 

time to germinate was the 
establishment of a marketing de- 
partment, something not 
apparently needed when it was 
Just a government department. 

It took many years for the 
Post Office's marketing depart- 
ment to become effective. Yet 
now Hr Ron Dearing. chairman 
of the Post Office, acknowledges 


that marketing is one of the 
two most crucial aspects to the 
successful running of the cor- 
poration. (The other is the 
management of labour.) The 
Post Office is very labour inten- 
sive with around SO per cent of 
its costs accounted for by pay. 
pensions and social security. 

With very high fixed costs it 
is essential that -the Post Office 
maintains its volume of traffic 
if it is to avoid a downward 
spiral of higher prices and 
lower volumes of business. Post 
Office policy — in sptte of the 
recession and in spite of the 
impending threat of electronic 
mail — is now to expand its 
business. 

A spur 

There are a number of more 
recent factors behind the im- 
provements in the Post Office. 
A dam/vng report on the Lon- 
don letter service by the Mono- 
polies and Mergers Commission 
in 1980 provided a spur for the 
Post Office *to improve upon the 
disastrous service levels which 
reached record lows in the sum- 
mer of 1979. 

The splitting of the Post 
Office into two corporations, 
teJeconunu&’cations (British 
Telecom) and the postal busi- 
ness with Gkro gave <tbe mails 
business a new identity. No 
longer overshadowed by ks 
more glamorous •telecommunica- 
tions sister or cushioned by its 
large profits the Post Office had 


to become more determined to 
ensure its own survival. 

In addition to the split the 
Post Office saw a small part of 
its monopoly chipped away. 
Most significantly it made the 
courier business a respectable 
and completely legal competitor 
for time sensitive documents. 

The result has been a much 
more aggressive attitude by the 
Post Office In practically all its 
activities. The parcel business 
has shown a substantial g r ow th 
in >the past three years with a 
further increase of 8 per cent 
in the first half of the current 
financial year. 

The Post Office expects to 
carry over 180 m parcels in the 
current financial year, ending 
March 1983. Although this is 
significantly higher than 1977- 
1978 when it carried 360m par- 
cels it is still below the 230m 
achieved in <the mid-1960s. 

One aspect of the Post Office's 
new stronger marketing outlook 
is its willingness to provide a 
range of different services to 
meet different needs. For in- 
stance there are now over 25 
different ways for a company 
to send a parcel which range 
from rapid deliver? at short 
notice and high patee to bulk 
despatch from mail order 
bouses. 

Earlier this year the Post 
Office extended its parcel con- 
tract arrangements to small 
businesses with relatively small 
volumes. If a company sends 


1.000 parcels a year it can be- 
come a contract customer which 
gives them facilities such as 
regular billing instead of pay- 
ing for individual items, regular 
collections, and weighing and 
stamping on their own 
premises. 


Bigger range 


Another recent extension of 
tiie Post Office's parcel business 
was to increase both the maxi- 
mum size and weight of a pack- 
age It would carry. 

The Post Office has also be- 
come much more aggressive in 
the courier business. This has 
been welcomed by some of its 
competitors who argue that one 
of -the greatest constraints on 
the growth of the business is 
public awareness. They argue 
that money spent on promoting 
any courier business is likely 
to increase the size of the mar- 
ket as much as it will boost an 
organisation's market Share. 

The Post Office started Data- 
post in 1970 as an overnight 
service for the computer indus- 
try transporting magnetic Capes 
about the country. It developed 
slowly and was not effectively 
marketed for many years. 

Data post has now become a 
major service both domestically 
and cnternationaily. Although 
Datapost goes to fewer countries 
than many of the international 
air couriers it Is widely used 
and is often cheaper for the 
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The Flying Pillar Box is part of the Post Office’s Datapost services of regular night flights In the UK. It can cany more ttauratm 

of mail 


casual user. High volume users 
and customers needing a wider 
range of locations are more 
likely to opt for the commer- 
cial couriers. 

The Post Office has the advan- 
tage and disadvantage of 
having to deal with overseas 
postal administrations. Before 
it will establish a Datapost link 
it has to ensure that its counter- 
part can provide the necessary 
standard of service. Private 
couriers always point out that 
they remain responsible for an 
internationally sent package at 
both ends. 

Datapost now goes to more 


than 28 countries including the 
U.&, Australia, France. West 
Germany. Singapore, South 
Africa, Qatar and Taiwan. With- 
in the UK, Datapost has 
expanded considerably. 

A small fleet of planes fly 
across the country overnight de- 
livering Datapost. The service 
has recently been extended and 
on the busiest route a larger 
plane has been chartered. 

The Post Office has also gone 
into the motorbike courier ser- 
vice with Expresspost which 
provides a fast collection and 
delivery service on London and 
50 centres within the UK. 


The Act that brought 
in more competition 



THE British Telecommunica- 
tions Act 1981 paved the way 
for open competition by the 
courier services by removing 
some of the Post Office’s ex- 
clusive privileges for trans- 
porting mail. 

The Act split the Post Office 
into two businesses, telecom- 
munications now known as 
British Telecom and mails 
and Giro, still known as the 
Post Office. Compared with 
the liberalisation of the UK 
telecommunications industry 
the changes to the postal 
business were relatively 
smalL 

A stick 

One important part of the 
Act was to arm the Secretary 
of State for Industry with a 
stick to heat the Post Office 
if it either became very in- 
efficient or failed to deliver 
the M»n through industrial 
action. 

If the quality of service 
falls, either nationally or 
locally, below government set 
targets the Secretary of State 
has powers to lift the Post 
Office’s letter monopoly. This 
may he for a brief period, 
such as in the case of indus- 
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trial action, or for 
the case of 
service. 

For courier comp an ies one 
of the moot Important parts 
. or the. Act allowed open com- 
petition for the delivery of 
Time sensitive” mail for 
which their must he * 
notional minimum charge of 
£1. This legalised the wide- 
spread practice of motorbike 
and International ccnxrforatt 
has also meant that they coaM 
come oat of the maltreats and 
promote their services opettijp. 

Under the Act charities aa 
permitted to deliver Christ- 
mas cards and document 
exchanges are able to carry 
mail in balk between centres.' 
Document exchanges are 
mainly used by lawyers, 
accountants said Insurance 
companies. Each company 
has Its own locked box in its 
local document exchange 
which can be used like a 
letter box. Messengers visit- 
ing the . exchange several 
times a day will leave docu- 
ments for other organisations 
In their r espec ti ve boxes and 
collect the mail from their 
own box. 


Jason Crisp 


Need for speed 
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the very time that they are 
required. , 

Large manufacturers and 
retailers mostly have their own 
distribution fleets of vehicles 
and vans, but they will usually 
supplement these by using inde- 
pendent carriers for « .part of 
their requirements. Smaller 
con^i antes may well depend 
entirely on external carriers for 
distribution. 

Over several years, there has 
been a tendency for companies 
to hand over at least port of 
•their distribution in a "total 
distribution package," ie the 
carrier will be responsible for 
the vehicles, drivers, warehous- 
ing, and frequently for stock 
control-, in return for a contract 
fee. 

This is just as much the case 
with smaller items, wfaxh fail 
into the parcels market, as 
with the distribution of raw 
'materials, semi-finished goods, 
etc. There is also a very large 
distribution sector which is 
dedicated to tile nwement of 
spares, where speed mad relia- 
bility are essential factors in 
the success of a business. 

Tbe operators can be divided 
into the following, each of them 
offering 11 premium ” services 
(generally defined as same day 
or next day delivery): the Post 
Office, -British Rail, and the 
private sector. Competition be- 
tween the opera bars Is intense, 
bug the attractions c i better 
margins than the bulk of the 
parcels business offers ha® 
ensured that public and private 
sectors throw considerable 
marketing resources behind 
their services. 

Both the Post Office and BR 
will offer coSeotfan services, for 
a fee, but most of tihelr 
premium parcels business en- 
tails the customer taking the 
package to the Post Office or 
railway station. 

The Post Office uses road, 
rail, and air services to effect 
their premium service; BR uses 
rail obviously, but this is 
topped up by road transport for 
delivery to the door; the pr iv a t e 
sector — National Carriers and 
Headline (part of the National 


Freight Consortium), Atlas 
Express, Carryfast, United 
Parcels. Securicor. Lex Wilkin- 
son, TNT and others — ail offer 
national networks using road 
fleets, while TNT has introduced 
recently a same-day service 
using National Express coach 
fac&Mes. 

The nature of the business is 
such that the operators are 
intent on improving their ser- 
vice in order to keep up with 
the competition — new services 
frequently being introduced to 
gain a marketing edge in this 
highly volatile sector — but 
attempting to do tttis in such 
a way that their profit margins 
are not swallowed up. 


Amalgamation 

The NFC has amalgamate 
the management of its Nation 
Carmens and RoadHue. parcel 
operations (although keepin 
on the separate identities) i 
an attempt to make pared 
operations profitable; otlw 
parcels carriers, although pe 
baps not lossaukhtg. have mf 
cnlty te. making much profit oi 
of general parcel distributic 
“ hence the importance wQric 
is placed on. premium pare® 
and the higher rates that ca 
be charged. 

Systems organisation is i 
the heart of efficient dteOrfo 
tian, in which computerise 
height management aysten 
play on increasingly importai 
role. The development of sue 
systems, combined with ai 
vanced technology frandhn 
“dhotis at the sorting stag 
ensure that the more progre 
sive parcels distributors ca 
took _ forward with - son 
optimism. 

The demand for rellabli 
and high securil 
deliveries is likely bo outpac 
the general recovery in disti 
butson levels when she race 
slon ends. Experience hs 
demonstrated that customer 
ore willing to pay a premlis 
for any of these services. Tbi 
reflects, in turn, the masses 
«ent of their methods of open 
■tao-n which the recession • ha 
force d on most sectors of th 
econo my . 


Datapost handles goods and documents, just one or thousands, carries parcels up to 
27% kg, delivers the next morning in the UK, operates world wide and collects from your door 
with a contract For details call Freefone Datapost. For action, call at any main post office. 


ora pose 

A Royal Mail Special Service 



Part of the electronic conveyor system at Securicor'S FcflW 
noad London parcel sorting depot 
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COURIER AND PARCEL SERVICES HI 


Expansion brings problems for the 100 companies in the field, says David Churchill 

Courier sector keeps on growing 


Introducing 
our International 
Couriers 


THE RECESSION has proved to 
have been lxjth a boon and . a 
drawback to die competes 
operating in Che courier market. 
On one SeveB, die need bycran- 
merotel eampadM to compete 
more effectively during the Te- 
oescdDU ' ins meant Cher have 
mode increasing use of courier 
services for time-sensitive 
nwfl e ctel 00 as to maintain QkAt 
bustoess during toe recession. 

Howevet rthte. expooetoa of 
for courier services has 
also, uoc aurpeisin^y, attracted 
the “cowbeijw" to toe trade— 
ocsnpasd.es tost are prepared to 
out corneas In coder to reduce 
the apparent ooats of the ser- 
vice. waifle many of the small 
and newer entaastB to the 
cwmer marioet are n apata h te 
and eflfctent operator— abteto 
offer lower prices because of 
down* oraoheeds — there ere un- 
doubt txfly some less reputable 
operators who can do tarepar- 
triyb* damage to the omfideoce 
of companies in using courier 
services. 

Lucrative 

like any faferty new and fast- 
crowfog industry. the problem 
of the "cowboys" will only he 
solved by time— and the efforts 
of the leading operators to en- 
sure that standards are kept as 
high as possible. 

Trade estimates suggest that 
there axe gp pgo a Chang 100 com- 
panies offering courier services 
both within the UK and to over- 
sea s destinations, It Ss toe ser- 
vice offered otosMe the UK that 
has become the most competi- 
tive— end potentially the most 
tufloative. 

Since tbe Americans were 
first into the courier market it 
■is not suiptriefc^ that a number 
of the leading UK operatare are 
modelied— on and. Indeed, 
owned by — U.S. companies. 

Air Couriers International, 
for example, % a weM-estab- 
febed U.S. operator with, head- 
quarters in. Phoenix, Arizona, 
which opened up its UK offices 
in 1976. Air Gourians special- 
ises in offering “on board." in- 
ternational ofir cornier services 
end operates a team of couriers 
flying every day to mag or catties 
throughout the world. It offers 
4 pm ooUeodon in central Lon- 
dOQ with defivery doorto-door 
in central New York no later 
than 9 am the following morn- 
ing. This particular service 


SOME LEADING OPERATORS IN THE UK 


Courier company Parent 


'Air Couriers 
Internationa l 
Atreystema 
Couriers 

David Martin 
Couriers 


Air Couriers International 
Airsystems Corporate,, 

New York 
David Martin Group 


Country of Number of employees 
ownership and offices, UK 

VS. 25; two offices 


UK turnover 

£750,000 
$25m (IntatL) 
film 


EKU Air Couriers Group 


DHL Inter* DHL International 

nationa l (UK) 

XUL Air IML Air Couriers Group 

Couriers 

Jardlne Air Jardlne fflatheson and Co., 

Couriers Hong Kong 

Purolator Purolator 

Services, trading 
as Purolator 

Courier 

Securicor Air Secnricor Group 

Courier ' 

TNT Skypak TNT Group ____ 

Tradewlnds Lonrho 

Express • 

World Courier None, but associated with 

UK World Courier companies 


U.S. 50; 3 offices; 18 offices £lim 

worldwide; agencies 

worldwide 

UK 12; 2 offices; 4 international £2m approx, 

offices; 80-35 agencies 

abroad 

Hong Kong 500; 16 offices; 404 world- n.a. 

wide; 2-3 agencies 

UK 170; 9 offices zua. 

Hong Kong ojl bjl ~ 

U5. 1 office UK; 5 international na. 


delivery capability well in 
excess of this figure." 

Mr Heyland claims that World 1 
Courier is "rather different to 
other international couriers in 
that we offer a premium service 
and thus do not seek to be the 
largest in terms of pure 
volume." However, he adds that 
World Courier has world-wide , 
billings of some $55m. 

One feature of the major 
operators is that they offer a 
complete package— not only air 
couriers but also messenger 
services. Airsystems Couriers, 
for example, has a city-based 
fleet of motorcycle messengers 
— called Quickstep messengers 
— which handle over 2,000 deli- 
veries a day. i 


Merger 


Not quite wbai 
You expected? 

Well since we hand 
deliver between 

3,000 and 5,000 

intemationaT oogr* cSp^y y£rT ■ . g g 

night packages in the 

Gty ofLoradon every 

day (more than aH the 

other international US/ /%SS 

r ft ^wto p p f n up wrim I I 111 V 

blued) we think it's tbe rljgh) 

most efficlexttvray. Of V\V/yV 

coarse/ we have our own 
fleets c»f radio controlled vehicles, fight 


Hlft ■ i aircraft etc. that aH 

the major courier 
companies boast 
But that's only half the 
story— we've been an 
rm \ :IWjj International Air Courier 

d®!lvJy for over ten years — and can 

jjaflLtf offer a personalised service to 

r Ty sufi the individtxa! requirements 

III ofmost companies— so if you'd 

V fike to know the full story fill in 

the coupon or telephone — well get the 
information back to you — fast! V 


Securicor Air Securicor Group 

Courier ' 

TNT Skypak TNT Group ___ 

Tradewlnds Lonrho 

Express • 

World Courier None, bot associated with 
UK World Courier companies 

in 44 countries 

f Wholly owned offices include one in UK 


Airsystems was formed 
through the merger of two 

smaller courier companies — 

UK 175; 3 offices UK; £5m Londonaire Courier Service and 

17 world-wide; 56 agents Stepsavers— and has dual head- 

Anstralla 400 ElOm^FZT m New York and 

UK 20; 6 officest f2m expected Although most of the major 

0x15 year operators have extensive over- 

JJS. 50 $55mf seas networks of offices and 

couriers— and competition be- 
tween them is fierce — there is 

obviously some element of inter- 

t International turnover: UK turnover not available, company trading. The Lonrho 

Scatinici: Gay Finh subsidiary, Trade winds Express. < 


175; 3 offices UK; 

17 World-Wide; 56 agents 

400 

20; 6 officest 


fl6m approx. 
£2m expected 
this year 
S55m* 


__ ________ ___ ___ for e^ampl®! which is the largest 

courier company to Africa, sells 
space to most of the other major 

costa £30 for the first half kilo, courier from Europe to the U.S. activity and existing courier couriers who have packages to 


^^ForfiglfaerlnfixmHon on any or nHcmrser v iccs, please t fa^ r ri e v antboxortelepliODe 01-57021^^[ 

I d International Courier Sendee D IntematlC Mia l Ma ll For war ding gg 

□ Local QtiJckstep Messenger Sendee Olmport/ExportBrightandCii^oms Service | 


a rate wtnch includes collection, is carried by its couriers. 


deBirery, 


clearance 


operations in chise 


In addition to the fran- deliver or coUect from Africa. 


COMERNY_ 


usually 


charges, insurance, a personal London, New York, and Hous- recovered within 15 months of 


It is likely that the intense 
competition between companies 


courier and an automatic free ton, the company uses its own operation, there is a royalty f or a share of the fast-expanding 


proof of delivery. 

Another leading company is 


helicopters. 


DHL also points out that. This payment 


payment on packages handled, courier market will lead increas- 


— - , - - . , . x . - . ingly to mergers between com-, 

DHL Which was founded) m unless required to do so by International marketing and paides as operators seek to offer 

1969 by three American ship- national laws, it does not use promotion carried out by IML. the most comprehensive ser- 

P few executives who needed to agencies in individual countries World courier, which has 70 vice. The question remains, | 
shift iflje*r paperwork between but owns and operates au Its og^ ^ 44 countries, does not however, as to whether the 

CKNBrtzies CKrickeir than the exist- offices. operate a franchise system but present big operators will be 


” co&TBTs Mmttocf 

TTt^W A K iM ^ f i m uu T„»ofn»H,y<wlTrarttHg Firfate, 

Given Lan*. Hbtmskre Middlesex TW4 SfB. 


Esg Organisation behind the 
small package deal 


cmadziea Qafcknr than the exist- offices. operated franchise Astern but present big operators will be 

ihig Systems allowed. DSL however, believes firmly does use agents. Including these, able to bold their own against 

DHL now has some 4£f6 offi ces In the franchise method to ^ network extends to 200 cities the aggressive competition from ; 

in 92 countries and to UK achieve overseas growth and ^jjj, acc0 rdlng to manag in g new companies now entering 

claims that its aidwtantiaa offer a broader service. IML, j^j. Wayne Heyland, “ a the market 1 

operation has enabled it to "to- which was founded 10 years ago _ ^ 

vest very heavily to customer by an ex- helicopter pilot 

services, with more coileation Andrew Walters, has expanded . 

«nj , delivery staff than any from an uncomplicated messen- J HMW 

other com pany, and specialist ger company to a major world- 


OIL, however, believes firmly does "«> agents. Including these, able to bold their own against 


services, with more ooUection Andrew Walters, has expanded 
■ttfl delivery staff Iban any from an uncomplicated messen- 
other c o m pany, a nd specialist ger company to a major world- 
seles l ate to cover particular wide courier concern with the 
industry sectors such as bank.- help of fra n chising. (Although 
fog." IML prefers to call it a “ con- 

TOri/g most common consign- sortfum of partners all over the 
meats, in fact, are bank world.”) 


material, computer tapes, spare 


franchise 


parts, and shipping papers. It based on the population of the 


DHL woridwide. 


iflafTnie that about 80 per cent of 
bank material travelling by 


country concerned and other 
factors such as industrial 



itriFI 


ukuft 


express it better 


Mr John Gordon-Smith. Network Director of IML Air C WIrn, fla .B rttMMayd 

group who Is also chairman of the Association of Interna tion a l Air Courier Services 

Marketing battle 
breaks out 


A FIER CE marketing and 
advertising battle is being 
fought among the major courier 
companies to persuade poten- 
tial users of courier services to 
use particular companies. 

The only problem, how- 
ever, is just who toe advertis- 
ing and promotional material 
should be aimed at Should it 
be the chariman. or manag in g 
director, their secretaries or 
personal assistants, or office 
managers or post-room staff? 
All these people can be the 
ones to deal with courier ser- 
vices but it remains very diffi- 
cult for the courier operators 
to know at whom to aim their 
advertising. ; 

Given such a broad potential 
market to . reach, it is perhaps 
not surprising ■ that courier 
advertising ■ ranges from televi- 
sion to London Underground 
posters and direct maU-shots. 

The big breakthrough In 
courier advertising came with 
the 1981 Telecommunications 
Act which clarified the position 
of courier companies. DHL, one 
of the major courier operators, 
screened a television commer- 
cial toe night toe Act became 
law-leading to a 25 per cent 
surge In telephone calls from' 
potential users almost over- 
night. By toe "end of 1981, such 
calls to DHL’s offices were up 
by 40 per cent 

DHL was at that tune using 
the Everetts agency but has 
subsequently switched to the 

Ted Bates group, because of its 

international . connections, 

which developed the catch- 
phrase "You couldn’t express 
It better “• 

Another courier company 
toattiaajtecentiy used television, 
in a major way is the TNT group 
which was erne of toe first few 
advertisers • bn the fledgling 
Channel Tour network. TNT 
spent tome 89<W>00 out of its 
£150,000 advertising budget on 
its fflumnal Your campaign 


Tbe choice of Channel Four 
was, firstly, its novelty value— 
and also the fact that the cost 
of air-time was considerably 
cheaper than the major ITV 
network. The prime objective 
of the comm ercials — which 

starred actor Philip Latham of 
■ Troubleshooters " fame — was 
increase general awareness 
of TNT’s operations, and these 
have “ risen dramatically 
according to the company. 

TNT also used Tube posters, 
popular Press such as the 
London Evening Standard and 
the Miss London f re e-distribu- 
tion magazine (aimed at secre- 
taries) as well as commercial 
radio. 

World Courier does not use 
television because it believes 
the potential market is too dis- 
parate for the target audience 
it is trying- to reach. Out of its 
£200,000 UK advertising budget 
last year, some 50 per cent was 
spent on. above-toe- Line adver- 
tising with the other half going 
on direct mall marketing 
promotions. 

Strategy 

. “Otir advertising st rategy is 
to establish us as a premium 
service and to differentiate uS 
from other companies.” says Mr 
Wayne Heytand. World 
Couriers’ managing director. 
"We are very much a premium 
. service aimed at AB business- 
men." ‘ 

- Airsystems Couriers also 
bases lu press advertising on 
the ABC1 business market 
Since, the major area of its 
business is from large inter- 
national companies trading in 
New York, London and the 
main financial centres of 
Europe. 

Its budget is around £250,000 
and uses toe Quality daily and 
Sunday newspapers backed 
by direct mail aimed at specific 
market sectors — such as inter- 


national law firms, bankers, and 1 
brokers — with special local 
directory advertising as wetL 1 

Since air courier services | 
operate on an international 
basis, they also have to stiver- 1 
tise overseas. World Courier, , 
for example, spends some 
£350.000 in the US. and | 
£300,000 in Europe on adver- , 
riglftg and marketing. 

Airsystems has a U.S, adver- I 
tiring budget of about 51m. and I 
goes for the businessman in 
New York in the same way as 
in London. However, it has 
also adopted some more general 
consumer advertising in New 
York. Airsystems also runs 
press and radio campaigns in 
other major U.S. business 
centres. 

There is a school of -thought 
among marketing directors of 
courier companies which be- 
tieves that toe best approach, 
given the segmented market of 
potential users, is to try to be 
very specific about the advertis- 
ing targets they want to reach. 

for example, uses specia- 
list features about p-sartteulaLF 
countries which are likely to be 
read by toe professional and 
executive users of courier ser- 1 
vices rather than the broader 1 
approach of television or radio. 

It also believes that public 1 
relations has an important role 
to play in below- the-Uoe market- 
ing support I 

One marketing director of a , 
courier company quite bluntly j 
made it dear that he was happy . 
for sotne of toe other companies 
such as DHL or TNT to use 
television and help create a 
market, and then to try to offer 
the best service to that market 

There is obviously no easy 
answer to toe marketing of 
courier services and the prob- 
lems are likely to intensify 
rather than diminish as more 
and more potential users are 
identified in different markets. 
David Churchill 



Imagine the 
situation. \c 
You’ve got to get - ^ 
a vital document off x’ 


your desk, and on to 
someone else’s -maybe in 
Europe, maybe on the other 

side of the world. By yesterday. ^ 

Relax, all you have to do is ringDHL, and 
you couldn’t express it better 

Better because we collect and deliver 
by hand, desk-to-desk. 

Because we have more than 6,000 
people operating out of over 400 fully- 
manned offices the world over 

And that indudes 10 offices in the UK, 
who will call and pick up, no matterwhere 
you are. 

And we have an intimate and un- 
rivalled knowledge of airline and customs 


procedures 
We deliver 


fast-as fast as you 
could take it yourself, 
and often faster 


And believe us, we’re 


as good as our word. 

J Which is why we’re the 

worid’smostexperiencedcouriernetwork. 

Next time you need to send a vital 
document or package anywhere in the 
world, call DHL 

You couldn’t express it better 
Aberdeen-821454. Birmmeham-6439541 


5hannon-4140( 



)6uaxjkfotexpress ft better 
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COURIER AND PARCEL SERVICES IV 


Users are finding private courier services more cost-effective 
than the postal system. Phillip Hastings explains why 

Competition raises the 
standard of service 


GREATER reliability, faster 
delivery and, in certain cases, 
considerable cost savings — these 
are three of the principal 
advantages pinpointed by com- 
panies using courier services in 
preference to normal postal 
methods. 

With the rapid development 
of courier operations over the 
past five years, many UK com- 
panies now use such services as 
a regular planned part of their 
business operation, for passing 
on documents, etc, to overseas 
offices, personnel and customers. 
Some also use siinfl.nr services 
within the UK 

A good example of a com- 
pany which has adopted the 
courier concept in a substantial 
way is Bristow Helicopters, of 
Redhtil, Surrey, which uses 
courier services every week to 
maintain contact with its opera- 
tions in Africa, the Middle East 
and Far East. In the case of 
Nigeria, for fwrfanwa, the com- 
pany is currently using a daily 
run. 

“We use courier services for 
sending out documents, com- 
pany mail and even in extreme 
cases, where there are difficul- 
ties with the international mail, 
personal letters for employees. 
Prior to the advent of courier 
services everything had to go 
through the postal systems,” 
comments Mr Gerard Trigg, the 
man In charge of shipping 
exports tor Bristow Helicopters. 

" We see three advantages in 
using courier services. The 
primary one would be cost, 
although that was not ready the 
main reason we switched over 
to using them— -there were also 
the factors of reliability and 
faster delivery. Door-to-door 
delivery from here to Nigeria 
is in most cases 48 hours.” 


Pilferage 


Users of courier services have 
found they provide particular 
advantages when documents 
and even samples are being sent 
In countries such as Nigeria and 
Egypt, where all international 
mat! is scrutinised very care- 
fully, often causing considerable 
delays and which on occasions 
is liable to pilferage. Although 
not all courier traffic is accom- 


panied door-to-door, the tact 
that it is collected by a courier 
company representative soon 
after arrival at an airport cuts 
down the chances of consign- 
ments going missing. 

“ Originally, the cost of using 
couriers was more than using 
the postal service but as the 
courier industry has taken off 
and expanded, giving the ser- 
vice-providers a greater through- 
nut, so they have been able to 
keep their costs under control 
and even reduce them while 
postal costs have gone on in- 
creasing," says Mr Trigg. 

Selection 

“ We find that generally 
courier services are more cost- 
effective now than using the 
postal system. For example, it 
might cost just over £14 to send 
a kilo consignment -to Nigeria 
through the post compared with 
£7 via a courier service, al- 
though the price advantage 
would not be as great as that 
to all parts of the world." 

When it comes to selecting a 
specific courier company the 
decision can depend on a 
number of factors. Some 
couriers offer exceptionally fast 
and frequent services but at a 
much higher price than those 
offering a slightly lower level 
of service. 

“ To some extent it is a ques- 
tion of picking horses for 
courses and using a courier 
which is known to be strong in 
the market we are interested in, 
but the levels of service pro- 
vided also have to be taken into 
account,” says Mr Trigg. 

"We tend to prefer to use 
couriers who handle everything 
themselves the whole way 
through to -destination rather 
than using agents. Soane 
smaller couriers may also hand 
over some or all of their traffic 
to larger couriers, which can 
cause difficulties if anything 
goes wrong.” 

Bristow Helicopters tends to 
use Tradewinds Express, par- 
ticularly to West Africa, but 
also on occasions Skypak or 
World Couriers, the fast of 
which is described by Trigg as 
“expensive but very good." 


Another UK company in- 
volved with Nigeria is the 
Lonrbo Group trading organisa- 
tion John Holt and Co (Liver- 
pool), which uses courier ser- 
vices every night to send ship- 
ping documents, invoices and 
occasionally samples or spare 
parts through to company opera- 
tions in various parts of the 
country such as Lagos, Fort Har- 
court and Kano. 

Generally the company uses 
Tradewinds Express, not sur- 
prisingly since -the latter is also 
part of the Lonrho sot-up. with 
collections made by ANC in 
Liverpool and taken overnight 
by van down to the courier com- 
pany’s office in Crawley, Sussex, 
before helm? put cm the next 
flight to Nigeria. Door-to-door 
transit Is normally put at around 
36 hours. 

“ Usually we send a consign- 
ment flrosn here every weekday 
night except Thursday — there is 
not normally much point send- 
ing Anything that -night because 
it would arrive in Nigeria on 
Saturday sown teed to send out 
ou a Friday so that everything 
arrives in time for Monday 
morning.” comments the office 
services manager for John Holt 
In L i verpool. Ur Douglas 
Vi deers. 

“We find (hat courier ser- 
vices ore 50 per cent cheaper 
than tihe post t» countries such 
as Nigeria and the US. From 
Gatwick to Nigeria, for instance, 
it can cost only £2.50 for a half- 
kilo consignment delivered by 
courier service. 


Security 


" Also, the postal service 
delivery can take anything from 
one week to three weeks In 
Nigeria. With a courier service 
delivery is for quicker and 
there is also greater security — 
you get a proof of delivery note 
groan the courier company.” 

In addition to Tradewinds 
Express, John Brit also uses 
TMT, Couriers, mainly for Euro- 
pean countries, or If It has 
something very orgeat for West 
Africa which is being sent oat 
on a Thursday and would not 
be collected trader tine regular 
Tradewinds arrangement 


The same two courier com- 
panies. plus other express 
delivery operators such as 
express parcels specialist City 
link Transport, are also some- 
times used for urgent deliveries 
within the UK when John Holt 
needs the guaranteed arrival of 
papers and documents. 

" For example, just recently 
we had three letters from here 
In Liverpool which we had to 
have deiiveenl in various parts 
of London the next day so we 
sent them down overnight via 
the courier service. Another 
example might toe where some- 
one has had a visa put in their 
passport and we have to get that 
to them by the next day so they 
can fly out to the country con- 
cerned,” said Mr Vickers. 

Rate levels 

As far as general rate levels 
for courier services go, Mr 
Vickers observes these are open 
to negotiation between courier 
and customer as with any other 
shipping operations. Companies 
such as his, which use couriers 
on a dally basis, naturally 
expert better rates than those 
offered to casual cu s tomer s . 

Overall, both companies 
■express satisfaction with the 
courier services they use. 

" As with any market, where 
there is money to be mode then 
you will get some companies 
w*o come in to run proper ser- 
vices and others more of the 
cowboy type," said Mr Trigg. 

“You have to check around, 
either by giving trial shipments, 
which is not really entirely 
satisfactory because die courier 
may make a special effort on 
those, of by asking around and 
seeing what other customers 
say." 

Bristow Helicopters has been 
using courier services for three 
years and in that time had only 
had one package go astray. 
Even that Instance occurred 
when a whole condor bag was 
stolen. 

If the couriers used by the 
company did show any signs of 
getting a Bttle dack there were 
now plenty of competitors in 
most markets so customers are 
in a good position to dewiaiut 
bettor service; 


The fast, reliable 
and cost effective method 
of sending documents, 
samples, spare parts 
and other small 
time -sensitive items. 





In Africa with daily and regular 
services to 

ALGERIA, BENIN, BOTSWANA, CAMEROON, CONGO, 
CYPRUS, EGYPT, ETHIOPIA, GABON, GHANA, IVORY 
COAST, KENYA, LESOTHO, MALI, MALAWI, MAURITIUS, 
MOROCCO, MOZAMBIQUE, NIGER1A.NIGER, SENEGAL, 
SIERRA LEONE, SUDAN, SWAZILAND, TANZANIA, TOGO, 
INtSIA, UG AN DA.UPPER VOLTA, ZAMBIA, ZIMBABWE 

TMDEUJITIDS 
EXPRESS 



Unit 10, Oakwood Industrial Park, Gatwick Road, Crawley, Sussex 
Tel: Crawley (0293) 546141-8. Telex: 877374 

M .mb. 1 cl H. AwwIMwn tf fcOTmtoMil Air ftmiw Swfc. [^1 






All part of the service. Above, on-board courier Bernard Bui ford, checks in for his 1,500th flight taj right , yWJi thtt U*M 
connecting DIL’s Stockholm office with Amsterdam, hub of the network. Right; Quickstep cyclists who collect and deliver 

packages for Air Systems Couriers 

Lynton McLain looks at how one international courier operates 

So many tools of the trade 


INTERNATIONAL COURIER 
operations start from their 
pick-ap point in a variety’ of 
ways. Red, white and blue- 
paintecPbtcycles and Concorde 
are, for example, among tile 
tools of tfie trade for one typical 
air courier business, Air 
Systems Couriers, a company 
formed from one of the original 
pioneers of the air courier busi- 
ness, Loomis Courier Services 
of San Francisco. 

Loomis, which is owned by 
Gelco, the U.S. transportation 
company, carried the first-ever 
scheduled courier package 
across the Atlantic from London 
to New York on June 15 1970 
for Bank of America, one of 
many banks which now use 
courier services. 

The bank’s concern was the 
potential financial losses 
incurred through interest 
losses during the carriage of 
cheques, cash letters and other 
financial instruments. For that 
Initial single journey the eom- 
■jany- charged 375 per kilo- 
gramme consignment, “but it 
insisted that the customer paid 
for a round trip," Mr Michael 
Davids, managing director of 
Air Systems Couriers observes. 

Just over a decade later, DHL, 
one of the large International 
air courier companies, esti- 
mates that its bank and finance 
house customers save up to 
9200,000 each day in interest 


payments through the swift 
transport of cancelled cheques 
and letters of credit by the com- 
pany from Europe to the U.S. 
each night — savings which 
explain the willingness of the 
banks to pay the Initially high 
charges to the air courier com- 
panies. 

Lloyds Bank International is 
one long-standing customer of 
Air Systems Couriers. The bonk 
has a substantial volume of 
urgent, generally inter-office 
mail and documents for its U.S. 
offices and the volume Is too 
greet for electronic means to 
be used for sending the maiL 

The bank gets in return for 
its spending timed -collections by 
the courier company. At pre- 
cise and agreed times each day, 
a messenger, possibly one of Air 
Systems Couriers’ "Quickstep" 
bicycles, arrives at the head- 
quarters of -the bank, for a 
collection which is logged and 
timed ready for delivery to the 
airport to catch the 6 pm even- 
ing departure to New York. 

Lloyds Bank International 
evaluated the Poet Office Datta- 
post collection and delivery 
system, but found it “ too 
expensive in comparison with 
air courier operations." The 
Post Office wanted a minimum 
payment each month, “payable 
whether or not the system was 
used," the bank says. 

Under the air courier system, 
(he weights are grossed up at 


the end of a month and charged 
accordingly on a price per kilo- 
gram basis. 

Air Systems Couriers uses 
Amsterdam as its European 
“hub” base for traffic coming 
into and heading out of Europe. 
Every r«*gbt couriers arrive 
from European centres and 
every morning, couriers leave 
Amsterdam for their final desti- 
nations. 

Hub centre 

In each hub centre, the 
courier company has a radio 
controlled vehicle covering a 
specific area. This vehicle deals 
with the -regular daily 
pick-up which represents 
about half of The company's 
total business. The balance 
of business is taken up by 
orders received over the tele- 
phone and -the instructions are 
then transmitted to the appro- 
priate radio van. 

The latest pick-up from the 
City of London is 4.00 pm if 
the package is to catch the 6.00 
pm flight to New York. 

All vehicles have to be hack 
at the courier depot near Heath- 
row Airport by 4.30 pm. The 
paper work is done on the way, 
in the radio van. The courier 
■then takes the bags and 
associated paperwork to the air- 
port to a special desk set aside 
by the airlines for couriers. This 
is in the passenger terminal 


and (he courier checks In one 
hour before take-off. almost as 
if he or she is -on “ordinary" 
passenger. - 

The difference, of oouree, is 
that the courier Is accompany- 
ing anything between 10 courier 
bags and 40 courier bags, each 
of 32 kilogram, in a typical 
day's business for Air Systems; 
Couriers between London and 
New York. 

The courier is checked In by 
the airline, while the baggage 
manifests, the descriptions of 
the items carried, are given to 
customs for checking: 

On arrival at New York, or 
any other international destina- 
tion. the courier is met by the 
company's eustoms broker, who 
meets the courier on the air- 
craft side of the customers* 
barrier. The courier checks that 
the bags he placed on the air- 
craft In London are those that 
he checks-off on arrival at New 
York. 

The customs broker presents 
one consolidated bulk entry of 
all documents for his client to 
the customs officials, and the 
courier is met by personnel 
from the courier company and 
taken to its operating, base near 
the airport for .further sorting 
before the Anal delivery to the 
customer's address in New 
York or for a connecting flight 
to anywhere in the UjS., Canada 
or elsewhere. 



U 


light-time is Courier Express time. 

So it's hardly surprising therefore that our 
path up and down and across the 
country is crossed toy the occasional owi 
on the prowl. 

He’s as certain about his movements 
as we are about ours. 

\Xte know how vital it is foryou to have 
a distribution service you can trust. Vbur 
reputation rides on it and so does ours. 

NXfe also know how critical timing can 
be to the profitable running of a business. 

That’s why we'll deliver the goods 
across the country to high streets, 
wholesalers and factories. Overnight. 

There’s a perfect name for someone 
who knows exactly the kind of distribution 
service different companies and 
different industries thrive on. 

It’s Courier Express. 

And that’s being very direct and to 
the point. 

There isn’t another name under the 
moon that expresses the goods so perfectly. 
Callus. -- 

Courier Express, 

89 Vtorship Street, London EC2A 2BE. 

Tel: 01-377 8977. Telex: 897280. 


Well deliver the goods 

overnight 

in Courier Express time. 



Courier Express 

THE NEXT DAY DELIVERY SEIW1CE-CXXJNTRYWEDE 


subject to detailed conditions <*M>ho n «*»t • 
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COURIER AND PARCEL SERVICES V 


Airlines have a new source of revenue, says Michael Donne 

Concorde in courier deal 


THE DEVELOPMENT of the 
air courier industry has been." 
rapid in recent years. Founded 
only a few years ago to meet 
an Increasing demand from 

companies 'and other organi- 
sations to deliver swiftly “time- 
sensitive " documents and Items 
• —such as cheques,. credit card 
payment slips, contracts, tenders 
and other documents, medicines 
and pharmaceuticals .and . even 
urgently needed spare parts — 

: the air courier industry .is now 
estimated to have a turnover of 
uvea- $4bn vftxrtdwfde. 

There are those m this still 
very young industry who- believe 
the potential to be unlimited. 

The use of individual couriers 

soard airliners fag not new — for 

. long as- there have been 
L :heduJed air ' services. “In 
\oose” couriers employed by 
)ig companies have Sown about 
'die world, personally carrying 
' r terns Of high value and small 
unit weight — one example has 
oeen in the diamond and 
precious stones business. In a 
number of cases, major com- 
panies have even also employed 
their own private chartered 

aircraft to ship quantities of 
documents or other items 
quickly to a distant destination. 

The growth of . the inter- 
national air courier business as 
an Industry in its own right, 
however, hag been com- 
paratively recent. The develop- 
ment of the industry over die 
past few yeans has been such 
that in. 1981, a special statutory 
exemption from the UK postal 
monopoly was made for Inter- 
national couriers, and since then 
the industry has expanded 
. sharply. 

That the air couriers are 
meeting a long-felt -need is 
indicated by the fact that 
growth rates are upwards of 70 
per cent a year — and that is 
achieved at a time of wanld-wide 
business recession. Mr Andrew 
Waiters, managing director of 
IML, one of the top courier 
companies in the UK, believes 
that when the recession is over, 
business expansion generally 
will bring with ft an. even more 
rapid growth rate for the air 
courier industry. 


Am of potential 
coaprtttfeo. 


International Air Couriers 
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International 

It is Important to bear in 
mind that the air courier 
business is essentially inter- 
national. While it is not un- 
common for companies to use 
their own couriers to carry 
important documents- or other 
Items on- internal air - services, 
in general there is no need for 
them to set up a rival operation 
to the intemal postal service. 

. The international postal ser- 
vice. however, is a much slower 
affair, even in today's climate 
of extensive air mail faculties, 
and even the postal services 
between such countries as the 
UK and the U.S. can take far 
longer than many companies can 
tolerate. 

It was recognition of this 
situation that touched off toe 
development of the air courier 
services in the first place, with 
special emphasis an the transfer 
of time-sensitive material of all 
kinds. 

There was an inevitable 
period during which the nascent 
industry had to struggle to de- 
velop the necessary reputation 
for speed, economy and reli- 
ability. There could not and 
still cannot, be any failure to 
achieve delivery. 

Indeed the reputation for re- 
liability built, up by the air 
courier Industry- is now such 
that only an a ir disaster In- 
volving the loss of toe aircraft 
and all its contents is likely to 
dent the courier's image— and 
with today’s emphasis cm. safety 
in air transport, the chances of 
such accidents are compara- 
tively remote. 

There is an important distinc- 


tion between the small parcels 
services run by many airlin es 
and the air courier services. 
Under the former, which had 
been popular for many business- 
men for some time, the pack- 
ages are either picked up by 
freight forwarders and de- 
livered to the airport, or taken 
direct by the customers to the 
airlines. They are then carried 
as freight on scheduled services 
to their destination airport, 
where they can be retrieved 
either by customers, or by 
freight agents for onward de- 
livery. 

Within the U.S., this kind of 
small parcels service has now 
become very big business in- 
deed, with a number, of air 
transport operators, notably 
Emery Air Freight and Federal 
Express, owning their own ex- 
tensive fleets of aircraft dedi- 
cated exclusively to small 
packages and parcels business, 
with a one-day delivery system 
offered internally throughout 
toe UA 

The size of toe internal UJS. 
operation involved can be 
gauged from the fact that 
Federal Express, founded by 
Frederick W. Smith as recently 
as 1972, now owns its own 
fleet of over SO mini twin-jet 
Dassault Falcon aircraft and 
over 30 larger Boeing 727 tri- 
jets, with over another 20 727s 
on order. All of these aircraft 
are Involved in the operator's 
mwB package service cen tr ed 
on Tennessee. 

The jets pick up toe packages 
aK over toe U.S., fly into Mem- 
phis where an extensive sorting 
operation is .conducted,, and 
then, fly out again to specific 
destinations — - over 240 in all 
— during the night, for delivery 
to be made next morning. 

Hie Official Airline Air Cargo 
Guide lists over ' 100 “ smalt- 
package " operations run world- 
wide by the scheduled airlines, 
under many different nam e s . 


Source: A! ACS 

The packages can be picked developments has -been toe 


up from the customers’ pre- 
mises by toe courier companies, 
or delivered to the couriers' 
own offices, whence they are 
taken to the airports by the 
specially appointed couriers 
for each flight, wbo are res- 
ponsible for ensuring flat toe 
bags— of which there may be 
a number for any particular 
flight — are properly checked in 
with the relevant airline, and 
that toe documentation is cor- 
rectiy processed. 


Bags checked 


Specialised 


In general terms, these air- 
line services are limited to 
packages of up to about 50 lb 
in weight (with some up to 70 
lb), to single items (no lots 
allowed), and a maximum Item 
value of about $500. They 
represent a specialised service 
to guarantee fast delivery of 
small packages between airport. 
But they are still essentially air 
freight operations, and as such 
are not In the same categroy as 
air courier operations. 

The distinction wfeicb 
separates these airline opera- 
tions from toe afar co uri er s , 
however, is that with the batter, 
the bags of documents, packages 
and so on are totally “ desk-tn- 
desk,” parcels being actually 
escorted on toekr journey all 
liae way. 


The courier then travels 
aboard the same flight on which 
the bog* are carried, and is re*> 
poosible at destination; for 
retrieving toe begs, and hand- 
ing (them over to toe receiving 
agent for the courier company, 
who in turn is responsible for 
these- onward transhipment 
final destination. 

in most instances, toe bags 
are checked in as passenger 
bag gage, and carried in aircraft 
holds, bat for even speedier 
handling, it is not -unusual for 
toe courier to carry toe 
material personally Into toe 
passenger cabin so that direct 
contact with it can be main- 
tained throughout toe journey. 

to some cases. It is even pos- 
sible for the courier <to book 
two seats instead of one, with 
the items being canoed on toe 
seat ammediateiy next to him. 
Hie essential feature of the air 
courier operation are this high 
level of personal atrenton 
throughout, coupled with the 
fact afcat in many instances toe 
air courier services are cheaper 
than the normal air freight 
channels. 

The air courier business is 
also exceptionally efficient, and 
extremely fast with same-day 
delivery services to the U.S. and 
many other parts of toe world, 
depending upon, toe distance to 
be travelled. The organisations 
themselves operate widely inter- 
nationally, and many of them 
are now increasingly equipping 
with toe most up-to-date tech- 
nology — incSudang computer 
control of stems from -reception 
to delivery, so that alt any time 
the company Knows exactly 
where a particular item as. 

DHL, which is generally 
recognised as . the market leader, 
with over 5,000 staff, has about 
400 offices to over 90 countries, 
with specialist customer services 
links, computerised control of 
consignments, and ats own air- 
craft for some European and 
internal U.S. routes, and even 
a helicopter to rush urgent 
documents (to Heathrow from 
the City to ten minutes. DHL 
has Us couriers flying on about 
200 separate flights every day. 

One of toe most recent 


extension of courier services to 
toe Concorde supersonic air- 
liner. British Airways bos 
reached an agreement with 
three major UK-based courier 
services — DHL, Skypak and 
Securicor Air Courier — to cany 
their couriers aboard Concorde 
each day to New York, to pro- 
vide a same-day delivery service 

The airline says that 
customers now requiring really 
fast transatlantic links oan. have 
time-sensitive documents or 
small parcels picked up by the 
courier services, and rushed to 
Heathrow in time to connect 
with the 1809 hours Concorde 
de p art u re to Kennedy, New 
York, where k arrives at 1655 
local time. 

The system works just as weO 
on the Eastbound trip, with 
documents leaving Kennedy on 
Concorde at 0915 local time, 
arriving at Heathrow at 1815; 
they can then be put onto avail- 
able flights next morning for 
transhipment into Europe or the 
Middle East. 

British Airways says that the 
new service is likely to provide 
k with an additional flm 
revenue a year, while at toe 
same time' benefiting the 
courier services and providing 
an added aid to business and 
commerce. 

Low costs 

For the type of service 
involved. Air Courier costs are 
remarkably low. The charges 
vary according to size of con- 
signment. and distance flown. 
Many customers use air 
couriers on a contract basis, 
paying between. £50 and £75 a 
month and about £2.25 to £5 
for a half-kilo (transatlantic 
package. For irregular users, a 
handling charge, generally of 
around £15 to £20, is levied on 
each collection. 

Finally, there is the question 
of toe trust that customers can 
place in air courier companies. 
The major air couriers them- 
selves have been long aware of 
toe need to establish total rest 
ability (with their customers, 
and- to isolate-, if not elfenfanate, 
any tendency for “cowboy” 
type operations to enrage. 

They have accordingly sec up 
toe Association of International 
Air Courier Services (AIACS), 
to which all the leading com- 
panies belong. Hie association 
insists on adherence to a tough 
code of conduct toat protects 
users from misleading advertis- 
ing or unprofessional activities, 
and Courier Companies who 
cannot meet the Association's 
criteria cannot join. A full list 
of members can be obtained 
from the secretary, PO Box 10, 
Leatoerhead, Surrey. 


Lynton McLain explains how the AIACS came to be set up 

Unified voice for the industry 


THE international couriers 
business of timed deliveries and 
collections of urgent packages 
and parcels has been -through 
a period of rapid add controver- 
sial growth since toe first pack- 
age by scheduled traxpaftlantic 
courier was wWsfced at, high 
speed from an International 
bank la the. City of London to 
New York, 13 yean ago this 
summer. 

The controversy, ^wfaicfc sub- 
sided only with "the -passage of 
the British Telecom. Act 1981, 
concerned toe legality of toe 
early, pioneering air courier 
services. The British-Tost Office, 
and overseas post -offices and 
customs organisations, were con- 
cerned at what they saw as a 
breach in toe traditional mono- 
poly over letter post held by- 


post offices. 

This controversy raged in the 
early 1970s at a time when the 
industry was noted for fats cut- 
throat, highly competitive 
methods and toe existence of 
“ cowboy " operators. The 
industry had no set standards, 
no government control and no 
authoritative voice. 

The airlines which carried the 
packages, parcels and their 
accompanying courier person- 
nel, tolerated toe industry as a 
source of revenue, but other- 
wise did not get involved in toe 
controversy over possible 
breaches of the Post Office 
monopolies. 

To help create a unified voice, 
especially to Government, toe 
early founders of the industry 
created the Association of Inter- 


national Air Courier Services 
five years ago. This colminsted 
in the industry being recognised 
by the Industry Department; as 
being represented through the 
trade association. 

The association regards the 
British Telecom Act 1981 as 
an important milestone in the 
history of courier services. Hie 
Act included enabling legisla- 
tion which provided a frame- 
work for the ah- courier indus- 
try to compete legally with the 
Post Office and so to develop as 
an industry in its own right. 

The association alms to “ pro- 
mote toe development of Initia- 
tive and enterprise in toe inter- 
national afar courier industry, 
and to improve and maintain 
professional standards within 
the industry and to further 


WORLDWIDE COURIER SERVICES 


SPECIALIST 

AREAS: 


BELGIUM 

FRANCE 

ITALY 

MALTA 


USA 

SPAIN 

HOLLAND 

AUSTRIA 


SCANDINAVIA 
W. GERMANY 
SWITZERLAND 
LUXEMBURG 


DAVID MARTIN 
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Heathrow Operations 
Telephone: Cotnbrook 3200 


safeguard the public interest by 
effective, supervision, of toe 
memership of toe association.” 

Hie latter includes a code of 
conduct supervised by a discip- 
linary committee* 

In terms of international 
trade in air courier services. 
Britain leads the rest of 
Europe, with a turnover of 
£50m in 1981. This represented 
a growth of 32 per cent over the 
previous year and included 
revenue of £37m for the air- 
lines involved in the courier 
operations. 

The world market for air 
courier services is worth 
annually in excess of $4bn, 
according to toe association. In 
Europe alone in 198L the 
market was thought to be worth 
8500m in turnover for toe air 
courier companies involved. 

The European Community is 
served by over 20 air courier 
operators handling a total of 
3,000,000 consignments a year, 
with a total weight of over 6m 
kgs, according to the associa- 
tion. 

Initial analysis by toe associa- 
tion for toe traffic generated 
last year shows that traffic 
increased by a further 30 per 
cent over 1981 for Heathrow 
air courier operations. It was 
estimated also toat the average 
number of onboard couriers 
accompanying urgent packages 
and parcels last year was 130 
each day. seven days a week, 
with the total weekly figure 
rapidly approaching 1,000 
couriers. 


TNT SKYPAK. 
TIC PERFECT 



This year two giant inter- 
national courier companies have 
combined their strengths to give you 
a service that is unique. 

TNT Skypak is the only company to offer 
you a worldwide air courier service combined 
with a vast network of depots and pick-up 
points both in the UK and overseas. 

So now, wherever you are, there’s a TNT 
Skypak collection point near you. There’s no 
hanging around waiting fora pick-up or sending 
your time-sensitive consignments Red Star to 
the closest airport. 

And wherever your package is going. East 
or West, it will be collected by one of our 
22,000 international staff and delivered to the 
desk of your consignee. 


If you thought the 
cost of a service like ours was 
expensive, you are in fora 
pleasant surprise. 

A Vikg overnight, desk-to-desk delivery to 
New York by Concorde for example, currently 
costs as little as £2.25 for regular clients. 

Wherever your business is located, with 
TNT Skypak's nationwide network, your 
package will receive the same caring attention. 

Ring TNT Skypak on 01-561 2345 for an 
immediate pick-up or the address of your local 
TNT Skypak office. 
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At Securicor, we’ve built a business on certainty. 

Every week we transport around £1bffion of wages. In ten 
years we’ve carried over 3 yz million radioactive isotopes. 

And every, week we collect and deliver over a million 
documents and parcels, desk to desk, across the world, 
across the country. And even just across town. 


Above all, the Securicor service is straightforward. Mb 
collect from your desk, and deliver direct to your recipient’s. 
One package ora thousand, wften you hand over a consign- 
ment to Securicor, you hand over affthe hassle. And that's 
something we’ve been coping with for neatly 20 yearsi 

Across the workL 

When Securicor work for you, the world’s airfmes work 
torus- and so do our 100 trained on-board couriers. As a 
result, we can get your parcel or document anywhere in the 
world -quickly. 

Delivery anywhere In the USA for instance, is generally 
assured for the following working day. (Vlfe use Concorde, 
of course.) And that’s just the Normal Service ; for regular 
users, itcost$asBttleas£225toNew\brk,de$ktodesk. 

For really critical deliveries Securicor Super Service 
arranges transport by the next flight out, with individual 
monitoring of your package. Mfe’/J keep you In touch with 
progress and confirm arrival 

Across the country. 

200 branches natron wide. 2500 vehicles. Over a million 
packages delivered every week. After all we were the 
pioneers of nationwide express parcel delivery in Britain . 


However you use it SecuricoTs nationwide parcel 
and document service is highly efficient For instance, 
our new Night Letter service provides UK mainland delivery 
by 10am the following day. 

Across town. 

Call on Securicoi's Pony Express motorcycle messenger 
service. Pony Express provides an extremely fast desk- to- 
desk delivery service in major cities 

Simply. 

Just one telephone number puts you in touch with the 
entire network. 01-844 0404. 

Ring the same number, 24 hours a day, to get our very 
competitive tariff and details of an the services we offer. 

Or use the coupon. 

SECURICOR 

01-8440404 


Securicor, FREEPOST, London , SW1V1BR. 

Please send me details of Securicor collection and 
delivery services. 

Name 

Position 

Company 

Address : 
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COURIER AND PARCE L SERVICES VI 

Arthur Dawson looks at changes in the express parcels sector: 

Search for new areas 
of profit goes on 


One of National Carriers Eastern vehicles used by British Rati for their “ cross London " Red Star business. 
Right, a Red Star parcel being handed to the guard of an Inter-City train at Peterborough 

Hazel Duffy discusses the operations of BR’s main profitable area 

BR pins hopes on Night Star 


BRITISH Rail claims to have 
created the premium parcels 
business with its Red Star 
service, although it admits that 
It did not realise the extent to 
which the market would grow 
when Red Star got under way 
in tihe early 1970s. 

The service differs in certain 
respects from those operated by 
private sector companies using 
road transport. It has the 
advantage that it can offer a 
large network — around 700 
stations are linked to the ser- 
vice — and same day delivery, 
but it normally requires that 
customers take the package to 
the station, and arrange for it 
to be picked up at the other 
end for the same day delivery. 
On the other hand, BR claims 
that it offers greater flexibility 
than road operators because it 
gives a timetabled service. 

BR will arrange, however, for 
parcels to be picked up and 
delivered, using City Link, an 
independent express parcels 
operation. 

Red Star obviously appeals 
in large measure to the small 
businessman who does not have 
sufficient volume to justify a 
contract for regular transport 
of packages, but needs the 


reliability and speed that the 
railways can offer. It also 
appeals, however, to larger 
business undertakings — about 
one quarter of Its £30m annual 
turnover comes from contract 
work and last-minute rush jobs 
which might be needed by any 
company at some stage. 

Ur Michael Connolly, direc- 
tor BR Parcels, reckons that 
there is probably not a company 
in the country which does not 
use Red Star at some stage in 
a year. 


Loyalty 


BR estimates that it has re- 
covered all but 5 per cent of 
its premium parcels business 
since the highly damaging rail 
strikes last year, which knocked 
£6m off its revenue targets for 
this section of the BR Parcels 
business. It believes that this 
in itself is testimony to the 
loyalty of its customers and the 
quality of service that it offers. 

BR introduced a new service. 
Night Star, last November. This 
differs from Red Star in that 
it Is an overnight service, with 
delivery guaranteed to the door 
of the customer by midday the 
next day, thus competing more 
directly with the bulk of the 


premium parcel operators. If 
BR fails to meet its guarantee, 
the fee is returned but so far 
it has not had to meet any such 
claims. 

BR contracts out the road 
delivery part of Night Star to 
City Link Transport, a leading 
express parcels operator. The 
target revenue for the new ser- 
vice is £5m annually, although 
Mr Connolly think* -it unlikely 
Go be achieved In the first year. 

BR Parcels is one of five rail 
sectors created by BR early last 
year. In addition to premium 
parcels, which contribute about 
one quarter of total sector 
revenues, it comprises major 
contracts with the Post Office 
for the transport of letter mail 
and parcels, newspaper pub- 
lishers, distributors of peri- 
odicals, etc. The sector is the 
only conspicuously profitable 
part of BR, returning a net 
profit of just under 10 per cent 
on turnover. 

The premium parcels business 
has emerged as a highly com- 
petitive sector of distribution in 
which BR, having once had it 
almost to Itself, now has to go 
out into the market and sell as 
hard as the private sector opera- 
tors- Mr Connolly admits that 


the recession and the competi- 
tion have “stunted Red Star’s 
growth." but he Is confident that 
the new Night Star service will 
carve a place for itself, and 
that Red Star will hold its 
leadership in same-day 
deliveries. 

His customers include all 
sectors of industry and services 
who “ want to move something 
in a huny.” However well- 
organised a company may be, 
there will always be a time 
when a package — perhaps a 
vital spare part, or computer 
documents — must be moved 
immediately. “ In some 
respects," he says, “we operate 
to get people out of trouble.” 

BR's competitors have tended 
to dismiss the rail service as 
too inflexible because it requires 
the package to be taken to the 
station. The figures, however, 
demonstrate that BR serves a 
prime need in this area, particu- 
larly among small companies. 

The success rate of the Night 
Star service, which competes 
more directly with the over- 
night service that is offered by 
its competitors than the same 
day Red Star, will be the proof 
or otherwise that BR can com- 
pete in a rapidly changing and 
highly price conscious sector. 


WHEN THE ABC Freight Guide 
comes out in May it will contain 
a pull-out map of the British 
Isles on which will be about 400 
dots in or around 232 towns 
where services are being offered 
by companies affiliated to the 
Express Parcels. Warehousing 
and Distribution Functional 
Group of the Road Haulage 
Association. Last year there 
were about 225 entries. Not all 
the increase reflects growth be- 
cause Securicor joined the 
group during the year and 165 
of the entries relate to that com- 
pany. 

A series of codes indicate 
seven basic services: warehous- 
ing, distribution: international. 
Northern Ireland. Irish Repub- 
lic; same day delivery and next 
day delivery- Most of the big 
names are included: Thomas 
■Nationwide Transport: Atlas 
Express National Carriers, Road- 
une, Carryfast and Lex Wil- 
kinson. 

The RHA now has more than 
87 companies in the express 
parcels group but many busi- 
nesses in other RHA groups are 
also Into parcels services. While 
it is not possible to arrive at any 
accurate estimate it is clearly 
a thriving and expanding sector. 

In a market as heavily frag- 
mented as parcel delivery ser- 
vices it is also difficult to arrive 
at total value but this is be- 
lieved to be in the region of 
£5 00 m a year. 



Operations control room at Lex Wilkinson’s £6m com- 
puterised mechanical sorting centre, The Hub, at Nuneaton 


Competitive 


As might be expected in such 
a highly competitive field each 
company tends to keep its cards 
very close to its chest about 
where growth and profits lie. 
But something can. be gleaned 
from the areas in which new 
services are being introduced. 

Securicor has probably had 
the most rapid growth. Its par- 
cels service was started no more 
than 15 years ago to carry data 
between banks and computer 
centres. According to the 
latest annual profit figures 
(September. 1982) the parcel 
services had grown to a remark- 


able £60m or 39 per cent of 
total turnover of £239m. The 
consumer boom which got under 
way in the second half of the 
year to September was partly 
responsible for this buoyancy. 

The company now services 
about 10.000 bank branches, col- 
lecting data when the premises 
dose and returning material 
from the computer centres by 
the time they open the next 
day. Nine other basic facilities 
are offered and it is strong in 
the next-day delivery service. 

Like many of the big opera- 
tors it is actively engaged in 
acquisitions in related fields. 
Recently it took over Pony Ex- 
press the motor cycle delivery 
service operating in centres 
such as London. Birmingham. 
Manchester and Glasgow. 

Considerable research is 
being carried out by many of 
the big operators to see what 
areas can still be exploited. 


OSL 


STO 


BGW 


CANADA 



NBO 


RUH 


Reliability, speed & economy in all four comers of the world. 


IML Air Couriers has become one of the 
largest courier companies in the world with 
250 sales offices in 30 countries on the 
promise of reliability; speed and economy in 
the four comers of the world. 

Ourown on-board couriers link our offices 
on major routes for even greater reliability 
carrying such items as documents, spare 
parts, films, computer tapes, etc. 

We consistently offer lower prices on 


heavier packages, lower prices and a better 
service on parcels, better Proof of Delivery 
and greater flexibility on collection, delivery 
and carriage. 

Please contact us for a quotation or further 
information by telephone or send off the 
coupon. 

IMLcouners 

01-890 8888 


PLEASE SEND ME FURTHER INFORMATION ON IML AIR COURIERS: □ 
I WOULD LIKE A REPRESENTATIVE TO CONTACT ME: □ (ftesattkln) 


Manioc. 


TO a. 


Company: 


Address: 


Tell 


POST TO: IML AIR COURIERS, ASTRONAUT HOUSE, HOUNSLOW ROAD, 
FELTHAN , MIDDLESEX TW1 4 BAR FT 23 3 S3 


MLAti Couriers a constantly expanding around the world. II your company ta 
interested In fcrtninfl our network on a Jo»m venture or Nconaae basis please contact in. 


PRINCIPAL OFFICES A TELEPHONE ' ABU DHABI 821578; ACCRA 74884; ALKHOBAR 8842468 AMSTERDAM 020*434889; BAHRAIN 252312<flxt 35K BIRMINGHAM 021-6226188; BRISTOL 0272-773341; BRUSSELS 02-751 8170; CAIRO 820668; 

CHICAGO 312-6867070; COPENHAGEN 168890; DAMMAN 8263731; DOUALA 422109; DUBAI 231740; DUSSELDORF 21-4216810; EDINBURGH 031-3378575: FRANKFURT 6107-77225; GENEVA 022-435720; GLASGOW 041-221 2008; 

H ELSIN K1 171140; HONG KONG 3-7213434; HOUSTON 713-9872623; KANO 064-7726; LAGOS 963948; LOS ANGELES 213-7781 500; MADRID 754 2868; MANCH ESI Eft 061-834 9100; MILAN 2-378 0973; NAIROBI 335619; NEW YORK 516-4378000; 
PARIS 2949730; PORT HARCOURT 064- 335978; RIYADH 484-0424; SAN FRANCISCO 415-897 0701; STOCKHOLM 21508S; TOKYO 03-3555731; WASHINGTON 703-6846000; ZURICH 8183058 


Courier Express, owned by 
Security Services which is itself 
port of Do La Rue the security 
printing to boilers group, re- 
cently completed a deal with 
Ryman. to bring in a new next- 
day delivery service, the Parcel 
Shop. 

Mr Barry Blackshaw, market- 
ing director of Courier Express, 
believes there are about 30,000 
urgent parcels or envelopes 
generated in the area around 
eight selected Hyman office 
equipment stores in London. 
The parcels are delivered or col- 
lected at these eight centres and 
Rvman can also cash in on sell- 
ing materials to wrap up and 
secure the parries. 

" The Parcels Shop Is going 
well," says Mr Blackshaw. Of 
a survey carried out among 125 
users it was found that some 70 
per cent of them planned to use 
the service again. 11 They find 
it very convenient.” He be- 
lieves the Parcel Shop is more 
than in line with his forecast of 
achieving a 2 per cent penetra- 
tion of that particular sector. 

Not every new venture can 
claim to be successful, as 
Thomas Nationwide Transport 
(TNT) found out to its cost 
when it launched. Homefast. a 
private parcel delivery service 
last year. 

Homefast was aimed at the 
large mail order business and 
hoped to achieve a target of lm 
parcels a week by the end of 


last year. ' Its introduction 
brought a tremendous . oowty- 
from the Post Office unions who ; 
saw 3i ox a Threat to their con- 
tract parcel business. 

The Idea wax to offer a five* - 
day delivery nervier. longer 
than the claim of an average of 
three days for Royal Mail hot 
evening delivery to households 
seen as a major advantage s* 
far as mail order buainots cos. 
tomers were concerned. v-.- '- 

!“ When we started the*en8»; 
that particular market was Map 
nating,” says .Mr Adam Shuier. 
marketing manager at TNT. IBS. 
"Onr entry made the marfat 
place much more competitive" 
The reaction was .some ray 
aggressive pricing and ‘ market- 
ing by the Post Office which fa - 
very strong in the -mail order 
carrying buxines a. Coupled with 
a recet^on in the miff order 
business, this led to thei aban- 
donment of the serrteo jut 
year. 

TNT has itself boon active 
recently on the takeover trout, 
particularly In the oourior are*. 

It acquired Skypak and hu now 
formed TNT Skypak which in- - 
eludes TNT Worldwide Courier 
Services as well as Supariah 
USA which offers a: seconder 
delivery service . of dutiable 
items to the U.S. 

British Rail -and the Port . 
Office are dealt with ebewhen -'. 
in this survey bat the Port' 
Office has made an amazing 
recovery from the gloomy days 
of more than five years ago 
when- Josses reached more than 
. £40m and caused ft to consider 
leaving the panels business 
entirely to private sector 
competition. 


Wider range 


Like the private: sector it is 
constantly seeking mew areas 
for its services and has intro- 
duced about Iff a year for the 
past three years. It is now 
widening its range of persona- 
lised services. At the end of 
last month it raised the weight 
limits on parcels that can be 
posted at most of Britain’s 
22,000 Post Office counters. 

The size of the parcels can 
also be bigger which meats that 
for the first time many tools, 
machine spares, domestic elec- 
trical appliances, and even rolls 
of wallpaper can go over dm 
counter. 

Just what effect this will 
have on the private sector 
remains to be seen but so far 
competition has tended to 
result In identifying more areas 
where business can sull be 
generated. 


Phillip Hastings reports on a £6m system 

How Lex Wilkinson 
monitors its parcels 


MAJOR USERS of Lex 
Wilkinson's parcels distribu- 
tion services could soon be 
able to have direct access to 
the company's fully on-line 
computerised monitoring 
system which tracks the 
whereabouts and status of all 
consignments. 

After that development the 
system, known as Wllkontrol, 
could then well be extended 
to allow customers to feed In 
directly information about 
their consignments. Ulti- 
mately, Lex Wilkinson 
believe, It should be possible 
to develop a totally paperless 
system under which the com- 
pany and ife customers corres- 
pond entirely by computer. 

Wilkontrol now acts as the 
control and monitoring system 
for a nationwide parcels 
operation run by Lex Wilkin- 
son. Three bade products are 
offered — Expressline, a two to 
three day express parcel 
service; Nightline, a next-day 
parcel service; System- 
line. a tailored distribution 
operation. 

Focal point for the parcels 
services is a £6m purpose- 
built distribution hub at 
Nuneaton, Warwickshire. The 
bub covers a total 10-acre site 
just off the M6 motorway, and 
Wllkontrol have now been 
fully on stream for two years. 

Included in the huh 
operation is a 40,000 square 
feet computerised mechanical 
sorting centre capable of 


han d li n g up to 100.000 parcels 
a day. It handles all Lex 
Wilkinson's trunked traffic 
and works on the principle 
that It is empty when the 
sorting shift starts each even- 
ing and is empty again when 
the shift ends the following 
morning. , 

Basically, the sorting 
operation employs two 
mechanical handling systems 
a tilt tray system catering for 
parcels up to 25 kg In weight 
and 300 mm in length and a 
tilt slat arrangement for 
h andli n g larger and heavier 
parcels. 


16 depots 


The handling systems, 
which were Installed by the 
Danish firm Kosan Crtsplant, 
are serviced by 76 fully 
automatic doors leading to the 

loading and unloading bays— 
28 Infeed stations, 28 outfeed 
chutes and 20 bays for the 
small . freight traffic which 
makes up the second aspect of 
the hub's activities. 

For regional collection and 
delivery of parcels and other 
freight. Lex Wilkinson has X* 
depots around the UK plus 
four associated depots In 
Northern Ireland ■ and the 
Republic. Each of the cbm*" 
pany’s depots, the hub, its 
administration centre at- 
Bedworth, Coventry mid the . 
head office at High Wycombe, 
BorkiRghanudifre.- are linked ; 
to the Wllkontrol system. 


TWA CARGO to and through the USA 

Semi your USA frackage ‘Next FliglrtOut^vith TWA. 

Any package up to 23 kilos gets personal TWA care, door-to-door from London to any of TWA’s 50 US 
destinations. That’s the fast, super-reliable way with TWA, the only airline with more 

than 50 years of cargo experience Phone TWA now: 01-734 9942. 

You’re going to like us 
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